
Introduced: 1/19/87 5-0141A
Referred: Health, Edu ca ti on  and

Social Services, Judiciary 
and Finance

IN THE SENATE BY K E R T T U L A  AND JOSEFHSON

SENATE BIL L NO. 19 

IN THE L EGISLATURE OF THE STATE OF A L A S K A  

FIFTEENTH LEGISLATURE - FIRST SESSI ON  

A  BILL

For  an Act entitled: "An Act relating to the A l a s k a  Children's Trust

Corporation; the Alaska children's trust fund; c on­

tributions to the trust fund f rom permanent fund 

dividends; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. PURPOSE. The purpose of this Act is to ensure a c o n ti nu­

ing source of money to pay for prevention and treatment of child abuse and 

neglect in Alaska.

*  Sec. 2. AS 47 is amended by adding a new chapter to read:

CHAPTER 12. A LA S K A  C H I L D R E N’S TRUST CORPORATION AN D FUND.

Sec. 47.12.010. AL AS K A  CHILDREN'S TRUST CORPORATION. (a) There 

is created in the Office of the Governor, the A l a s k a  Children's Trust 

Corporation.

(b) The Alaska Children's Trust Corporation is a public corpo­

ration of the state and an instrumentality of the state, but has a

legal existence independent of and separate f r o m  the state. The 

exercise by the corporation of the powers c onferred b y  this chapter is 

an essential function of the state.

AS 47.12.020. B OARD OF DIRECTORS. (a) The affairs of the 

corporation shall be managed by a board of d i r e ct or s consisting of the 

governor or a designee of the governor, the co mm issioner of h ea l t h  and 

social services or the commissioner's designee, and five other members 

appointed by the governor as follows:

(1) a licensed physician who has p r a c t i c e d  medicine in the
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state, w i t h  a specialization in pediatrics, for at least five years;

(2) two persons w h o  have special knowledge o r  t ra i n i n g  in

the management of investments; and

(3) two persons w h o  have special knowledge o r  tr ai n i n g  in

the evaluation of grant pr oposals and in grant management.

(b) A  mem ber  may be reappointed. Th e governor shall appoint 

members for staggered four-year terms. If a vaca nc y occurs, the 

governor shall appoint a m e m b e r  immediately to fill the v a c a n c y  for 

the une xpired term. A  b oa rd member's t e r m  ends upon any of the f o l­

lowing occurrences:

(1) appointment of a successor;

(2) the board me mber's r es i g n a t i o n  or death;

(3) a declara ti on under AS 13 of the board m e m b e r ' s  d i s­

ability;

(4) di sq ualification under (c) of this section; or

(5) the board member's removal by the governor.

(c) The governor may  appoint a p e r s o n  to the board, a n d  the

person may continue to serve, only if the person

(1) does not hold, and is not related w i t h i n  the second

degree of affinity or consanguinity to a pers on  who h o l d s  a state,

federal, or municipal office, position, or  employment, w h e t h e r  e l e c­

tive or appointive; and

(2) does not provide, and is not related w i t h i n  the second 

degree of consanguinity o r  affinity to a  person w h o  pr ov ide s child 

care services to the state, the federal government, or  an  in s t r u m e n­

tality or subdivision of either, except for medical services pr ovided 

under a medical assistance program.

Sec. 47.12.030. M EE TI NGS  OF BOARD, (a) The b o a r d  shall elect a 

chairman from among its m em be rs hip  at its annual m e e t i n g  each year. A

c

G
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m a j o r i t y  of the member s co ns t i t u t e  a q u o r u m  for o r g a n i z i n g  the boar d,  

c on du c t i n g  its business, a n d  exerc is in g the p ow e r s  of the co rp oration. 

The  b oa rd shall m e e t  at the call of its chairman. The b o a r d  shall 

me e t  not less than  once e a c h  three months.

(b) The b o a r d  may  m e e t  and transact b u s i n e s s  by  e l e c t r o n i c  m e d i a

if

(1) public n o t i c e  of the tim e an d locations w h e r e  the

m e e t i n g  will be h e l d  by e l e c t r o n i c  m e d i a  has b e e n  g i v e n  in th e same

m a n n e r  as if the m e e t i n g  w e r e  held in a single location;

(2) p a r t i c i p a n t s  and members of the pu bl i c  in a t t e n d a n c e

can h ear and ha v e  the same right to p a r t i c i p a t e  in the m e e t i n g  as if

the meeti ng  w e r e  c o n d uc te d i n  person; an d

(3) copies of pertinent r e f e r e n c e  materials, statutes,

regulations, and a u d i o - v i s u a l  materials are r ea so n a b l y  a v a i l a b l e  to

participants and to the public.

(c) A  m e e t i n g  by e l e c t r o n i c  m e d i a  as p r o v i d e d  in this s e c t i o n

has the same legal effect as a m e et in g in person.

Sec. 47.12.040. CO MP EN S A T I O N  O F  B O A R D  MEMBERS. M e m b e r s  o f  the 

b oa rd  shall serve w i tho ut  compensation, but the c o r p o r a t i o n  m a y  pay 

p e r  diem and travel e x p e n s e s  au thorized by  law for state b o a r d s  u n de r 

AS  39.20.180.

Sec. 47.12.050. STAFF. The b o a r d  m a y  em p l o y  s taff to a d m i n i s t e r

the corporation in a c c o r d a n c e  with this chapter, an d to p e r f o r m  other

duties that the board m a y  prescribe.

Sec. 47.12.060. C O N F L I C T S  OF INTEREST. A  m e m b e r  or e m p l o y e e  of 

the board may not a c qui re  a n  interest, dir ect  or indirect, in a  c o r p o­

ration, company, asso ci ati on , or p r o j e c t  owned, controlled, inv e s t e d  

in, or a ss isted by the corporation. If a m e m b e r  o r  e m p l o y e e  owns or 

controls such an interest, the m e m b e r  or e m p l o y e e  shall im m e d i a t e l y
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d i s c l o s e  the interest in w r i t i n g  to the board and refrain from p a r t i c­

ipa t i n g  in an a ct ivity r e l a t i n g  to that interest.

Sec. 47.12.070. POWERS. I n  carrying out the corporate powers of 

the corporation, the b o a r d  m a y

(1) adopt, alter, an d use a corporate seal;

(2) prescribe, adopt, amend, and repeal by-laws;

(3) sue and be s u e d  in the name of the corporation;

(4) enter into ag re e m e n t s  nec ess ar y to the exercise of

b o a r d  powers and functions;

(5) accept gr a n t s  fro m and contract w i t h  the federal g o v­

ernment, the state, or p o l i t i c a l  subdivisions of the state, and to 

that end, comply wit h the p r o v i s i o n s  of federal, state, or  local

pr og ra ms  w h e r e  necessary;

(6) accept gr a n t s  an d contributions from sources o t h e r  than 

those s p e c if ie d in (5) of this section, to be he l d  and used  for the 

pur po se s of the corporation;

(7) appear for th e co rp ora ti on  bef or e boards, commissions,

departments, or other age nc i e s  of municipal, state, or federal 

g o v e r n m e n t ;

(8) acquire, hold, use, lease, sell, or otherwise dispose 

of property or an interest in property;

(9) ho l d  patents, copyrights, trademarks, royalties, or 

ot h e r  e vi dence of p r o t e c t i o n  or exclusivity issued under law;

(10) prepare, p ub lis h,  and di stribute technical studies, 

reports, bulletins, and o t h e r  appropriate materials;

(11) invest in in ves tments des cr ib ed  in AS 37.10.070(a)(1) -

(12);

(12) expend the in com e of the A l a s k a  children's trust fund, 

and expend as m u c h  as o n e - h a l f  of the u n r es tr ict ed  contributions to
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1 the corporation during each year, to provide financial assistance

2 under this chapter;

3 (13) adopt regulations g overning the exercise of corporate

4 powers and duties;

5 (14) do all acts and things necessary or desirable to carry

6 out the purposes of the corporation.

7 Sec. 47.12.080. ALASKA C H I L D R E N’S TRUST FUND. The Al as ka chil-

8 dren's trust fund is established in the corporation, consisting of

9 money or assets appropriated, transferred, or contributed to the

10 corporation, and payments of principal and interest on investments

11 made by the corporation. The trust fund shall be used to finance

12 projects that qualify for assistance under this chapter, and to pay

13 the operating expenses of the corporation. If money remains in the

14 development capital fund after financing projects that qualify for

15 assistance under this chapter and a fter paying the operating expenses

16 of the corporation, the money shall be invested by the corporation in

17 investments described in AS 37.10.070(a)(1) - (12).

18 Sec. 47.12.090. DUTIES. In carrying out the purposes of this

19 chaptei the board shall

20 (1) expend all of the income of the Alaska childrens' trust

21 fund for operating expenses of the corporation or to provide financial

22 assistance as described in (2) of this section;

23 (2) provide financial assistance for programs and projects

24 that the board finds will aid communities in the prevention and treat-

25 ment of child abuse and neglect;

26 (3) keep minutes of e ach meeting of the board and send a

27 certified copy of the minutes to the governor and the Legislative

28 Budget and Audit Committee;

29 (4) monitor approved programs and projects for compliance
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w i t h  this chapter and provide operational an d performance evaluations 

of programs and projects receiving financial assistance;

(5) before providing a ssistance to a program or project, 

prepa re writt en  findings on  the p r o g r a m  or  project that include a 

consideration of the means of m e a s u r i n g  the effectiveness of the 

p r o g r a m  or project.

Sec. 47.12.100. FINANCIAL ASSISTANCE. (a) In prov idi ng  f i n a n­

cial assistance under this chapter the b o a r d  shall consider the p r o­

posals of a qualified applicant only a f ter  the applicant has submitted 

a de ta i l e d  proposal in the form p r e s c r i b e d  by the board. The b o a r d  

may  not approve financial assistance unless the board ma ke s w r i t t e n  

findings that

(1) the proposed project, if successful, will he l p  a local 

community prevent or treat child abuse or neglect;

(2) the application for financial assistance contains a n  

adequate plan for project implementation, including b o t h  financial 

feasibility and project effectiveness;

(3) the applicant demonstrates that sufficient technical 

expertise is available to accomplish the objectives of the pr op os ed  

p r o g r a m  or project; and

(4) the applicant has ident if ie d costs associated with a nd 

ancillary to the project, additional go ver nmental costs, future o b l i­

gations generated by the program or project, and necessary operating, 

maintenance, or other support costs for the life of the program or 

p r o j e c t .

(b) The board shall grant financial assistance that

(1) is appropriate to the conditions of the applicant a nd  

the proposed program or project; and

(2) will make the most effective use of the funds

C
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available.

(c) The amount of assist an ce  p a i d  by the b o a r d  d u r i n g  a 1 2- mo nt h 

p e r i o d  to a single proje ct or p r o g r a m  ma y not exce ed  the les se r of 25 

p e r c e n t  of the u n r e s t r i c t e d  res ou rc es  of the c o r p o r a t i o n  or 

$1,000,000. The b o a r d  may not finan ce  mo r e  t h a n  75 perce nt  of the 

cost of a program or project d u r i n g  a 12 -m o n t h  period.

Sec. 47.12.110. E L I G IB IL IT Y F O R  F I N A N C I A L  ASSISTANCE. Th e b oa rd  

m a y  pr o v i d e  financial assistance to a n  a p p l ic ant  if

(1) the applicant has su b m i t t e d  a p ro posal as r e q u e s t e d  by 

the board; and

(2) pr ograms and pr oj e c t s  of the applicant that have  p r e v i­

ously received financial a ssi s t a n c e  from the co rp or at ion  h a v e  co mp li ed 

w i t h  all requirements of that a ss is t a n c e  a n d  have p e r f o r m e d  w i t h  

su fficient success or promi se to w a r r a n t  f u r t h e r  financial assistance.

Sec. 47.12.120. REPORTS A N D  PUBLICATIONS. (a) Th e c o r p o r a t i o n  

shall publish an annual report by J a nu ar y 10 of each y e a r  for d i s t r i­

bu t i o n  to the governor, the legislature, a nd  the public. The report 

shall be w r it ten  in easily u n d e r s t a n d a b l e  language, shall c o n s i d e r  the 

a s s i g n e d  duties of the corporation, and shall include

(1) a financial sta te men t a ud it ed by an independent outs id e

auditor;

(2) a statement of the c or po ra ti on' s investments u n d e r  this 

chapter, including an appraisal of the investments at ma rk e t  value;

(3) a d e s c r i p t i o n  of c o r p o r a t i o n  investment a c t i v i t y  d u r i n g  

the peri od covered by the r e p o r t ;

(4) a summary of the services for p r e v e n t i o n  and t reatment

of c hild abuse and neglect that w er e  p r o v i d e d  by th e p r o g r a m s  or

pr ojects assisted by the corporation; and

(5) other in f o r m a t i o n  the m e m b e r s  of the b o a r d  belie ve

S B 0 0 1 9 A -7- SB 19



w o u l d  be of inter es t to the governor, the legislature, and the public.

(b) The an nu a l  income statement and  balan ce sheet of the corpo­

rat i o n  shall be pub li sh ed  in  at least one n e w sp ap er in the state.

(c) The corpora ti on  m a y  p u b l i s h  o t h e r  relevant reports.

Sec. 4 7.12.130. OPERATING BUDGET. The operating budget of the 

c o r p o ra ti on  is not subject to  the E x e c ut ive  Budget Act. Th e fiscal 

y e a r  of the c o r p o r at io n ends o n  June 30.

Sec. 47.12.140. ANN U A L  AUDIT. T he corpora ti on shall have its 

financial recor ds audited a nn ually b y  a n  independent outside auditor. 

T h e  legislative auditor may pre sc rib e the form and content of the 

financial reco rds  of the c o r p o r at io n and shall be g iv en  access to 

these records at any reasonable time requested.

Sec. 47.12.150. COOPERATION W I T H  STATE AGENCIES. Departments 

an d agencies o f  the state shall p r o v i d e  information, services, and 

facilities at the request of  the corporation. The c orporation shall 

reimburse the department, agency, o r  c o r p o rat io n for u n us ua l expenses 

reasonably i n c u r r e d  on the corporation's behalf.

Sec. 47.12.160. PUB LIC  ACCESS T O  INFORMATION. Information in 

the p o s s e s s i o n  of the corporation is a public record, except that 

information that discloses the identity of an individual served by a 

progr am or pr o j e c t  funded by  the c or p o r a t i o n  is confidential and is 

not subject to inspection a nd  copying u n d e r  A S  09.25.110 - 09.25.121.

Confidential information i n  the p o s s e s s i o n  of the co rp ora ti on  may be 

di sclosed o nl y  by court o r d e r  or if its p r od uc ti on  is required in a 

court proceeding. The co rp or at ion  m a y  p u b l i s h  statistics presented in 

a manner that prevents the iden ti fi ca tio n of a n  individual.

Sec. 47.12.200. DEFINITIONS. I n  this chapter, unle ss  the c o n­

text in dicates otherwise,

(1) "applicant" means a p e r s o n  m a k i n g  app li cation to the

19 -8- SB0019A



corporation for financial assistance;

(2) "board" means the b oar d of directors of the Alaska 

Children's Trust Corporation;

(3) "corporation" means the Alaska Children's Trust C orp o­

ration.

* Sec. 3. AS 43.23.015(b) is amended to read:

(b) The department shall prescribe and furnish an application 

form for claiming a permanent fund dividend. The application must 

contain

(1) a statement of eligibility and a certification of 

residency in substantially the following form:

I certify that

( ) I am a state resident on the date of this application 

and I have been a state resident for at least six months 

immediately preceding the date of this application; or 

( ) (name), the individual on whose behalf I am applying, 

is a state resident and has be e n  a state resident for at 

least six months immediately preceding the date of this 

application.

1 understand that a false claim of residency to obtain a 

permanent fund dividend for myself or for another is a 

criminal offense and that if convicted 1 will forfeit 

future permanent fund dividends and that 1 must repay all 

permanent fund dividends that have been p ai d  to me. I 

understand that this penalty is in addition to any crim­

inal penalties imposed.

(signature of individual, parent, guardian, 

or other authorized representative)
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(2) a statement conce rn ing  a n  election to contribute a

; and

portion of the d iv idend to the A l a s k a  children's trust fund (AS 47.- 

12.030), in substantially the foll owi ng  form:

I hereby elect to c ontribute 

( ) all

JU_§ ______

of my permanent fund d i v i d e n d  to 

the Al a s k a  children's trust fund.

* Sec. 4. AS 43.23 is amended b y  a dd i n g  a n e w  section to read:

Sec. 43.23.069. CONTRIBUTION TO  THE  ALASKA C H I L D R E N’S TRUST

FUND. A person eligible to receive a permanent fund d i v i d e n d  may 

contribute all or a part of the d iv i d e n d  to the Al as k a  children's 

trust fund, by stating the intent to contribute and the amount of the 

contribution on the individual's app lic at io n for the dividend. The 

department shall pay contributions direc tl y to the Al a s k a  Child ren 's  

Trust Corporation established u nd er AS 47.12.

* Sec. 5. No twithstanding AS 39.05.055, the initial appointments b y  the 

g ov e r n o r  to the board of directors of the Al a s k a  Children's Trust C o r p o­

ration under AS 47.12.020, enacted by sec. 2 of this Act, shall be as 

follows: the terms of three of the m e mb er s shall expire on J a n u a r y  1, 

1989, and the terms of two of the membe rs shall expire o n  January 1, 1991.

* Sec. 6. This Act takes effect July 1, 1987.
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