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Introduced: 3/24/88 5-2015A
Referred: Labor & Commerce
and Finance

B Y  T HE R U L E S  C O M M I T T E E  BY  
R E Q U E S T  OF  T H E  H O U S E  M E M B E R S  
O F  T H E  J O I N T  C O M M I T T E E  ON

1 I N  THE HOUSE E C O N O M I C  R E C O V E R Y

2 H O U S E  J O I N T  R E S O L U T I O N  NO. 72

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e l a t i n g  to the r e s i d e n t i a l  real e s tate

6 m a r k e t .

7 B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T ATE O F  ALASKA:

8 W H E R E A S  some a r e a s  of  the state a r e  e x p e r i e n c i n g  a s e vere e c o n o m i c

9 c r i s i s  as e v i d e n c e d  b y  b a n k r u p t c i e s ,  f o r e c l o s u r e s ,  b u s i n e s s  failures, and

10 t he loss of h o m e s  a nd p r o p e r t y  values; a nd

11 W H E R E A S  the s t a t e  is e x p e r i e n c i n g  a d i f f i c u l t  e c o n o m i c  period, espe-

12 c i a l l y  in the r e s i d e n t i a l  r eal estate m a r ket, a nd m a n y  p e r s o n s  are f i n d i n g  

\ 13 it d i f f i c u l t  to m e e t  t h e i r  f i n a n c i a l  o b l i g a t i o n s  d u r i n g  these times; an d

14 W H E R E A S  k e e p i n g  p e o p l e  in  t h eir h o m e s  a nd f a c i l i t a t i n g  the p u r c h a s e

15 a n d  sal e  of h o mes s e r v e s  an  im p o r t a n t  p u b l i c  p u r p o s e  a n d  is f i n a n c i a l l y

16 b e n e f i c i a l  to b o t h  the b o r r o w e r  and th e  lender; and

17 W H E R E A S  b o r r o w e r s  a re a n x i o u s  to c o n t i n u e  to m eet t h e i r  f i n ancial

18 o b l i g a t i o n s ,  b ut t h e r e  is a s i g n i f i c a n t  n u m b e r  of i n d i v i d u a l s  w ho are u n d e r

19 s e v e r e  risk of b e i n g  u n a b l e  to do so; an d

20 W H E R E A S  m a n y  b o r r o w e r s  w o u l d  be a b l e  to m e e t  t h e i r  f i n a n c i a l  o b liga-

21 t i o n s  if v a r i o u s  f o rms of d e b t  r e s t r u c t u r i n g  w e r e  m a d e  possible; and

22 W H E R E A S  d e b t  r e s t r u c t u r i n g  r e q u i r e s  the c o o p e r a t i o n  of the v a r i o u s

23 p a r t i e s  to e a c h  rea l  e s t a t e  loan, i n c l u d i n g  the b o r rower, the l o a n  o r i gina-

24 tor, t he A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  o r  o t h e r  loan packager, the

25 s e c o n d a r y  p u r c h a s e r s  of  the loans, a n d  the v a r i o u s  l o a n  insurers; and

26 W H E R E A S  t he s t a t e ' s  e c o n o m y  w o u l d  be  g r e a t l y  h e l p e d  if the f i n a n c i a l

27 i n s t i t u t i o n s  of the s t a t e  w o u l d  a d j u s t  t h e i r  l e n d i n g  a nd c o l l e c t i o n  pol-

28 i c i e s  to the p r e s e n t  n e e d s  a n d  a b i l i t i e s  of t h e i r  c u s t o m e r s  by  u s i n g  m o r e

29 f l e x i b l e  a p p r o a c h e s  to s t a b i l i z e  and i m p r o v e  t he e c o n o m y  of the state; a nd

HJR072A - 1 -  H J R  7 2



1
2
3

4

5

6
7

8
9

10
11
12
13

14

15

16

17

18

19

20
21
22
23

24

25

26

27

28

29

WHEREAS present financing packages available to residential real 

estate borrowers do not provide adequate market liquidity or ability to 

buy, sell, or trade properties in today's economic circumstances in which 

debt balances on the properties are nearly equal to or greater than the 

values of the property; and

WHEREAS, in order for residents of the state to meet their financial 

obligations, the parties to residential loans in the state must be willing 

to negotiate more creative financing terms and conditions for the benefit 

of all concerned; and

WHEREAS to some extent state agencies and the financial institutions

in the state have not yet developed a coherent policy that addresses the

current economic crises; and

WHEREAS the likelihood of loss or default is lessened if a market is

made more liquid, something that will benefit all participants in real

estate loans; and

WHEREAS the ability to buy, sell, and trade properties in a market 

that has very high loan-to-value ratios can only be accomplished through 

innovation and cooperation of the various parties to a real estate loan; 

and

WHEREAS the Alaska Housing Finance Corporation is presently working 

with the legislature, lending institutions, federal governmental agencies, 

and private mortgage insurers to find creative ways of refinancing existing 

mortgages and managing recent acquisitions in the residential real estate 

market;

BE IT RESOLVED by the Alaska State Legislature that the various finan­

cial participants in the Alaska real estate market, including the Alaska 

Housing Finance Corporation, the Department of Commerce and Economic Devel­

opment, the Department of Community and Regional Affairs, the Department of 

Revenue, the Alaska Permanent Fund Corporation, and the various loan
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1 servicers, guarantors, and insurers are urged to cooperate in developing

2 innovative ways to restructure debt and to buy, sell, and trade properties

3 for their collective benefit; and be it

4 FURTHER RESOLVED that economic stabilization of the residential real

5 estate market be accomplished with the joint cooperation of the Alaska

6 Housing Finance Corporation, the Department of Commerce and Economic Devel-

7 o p m e n t , the Department of Community and Regional Affairs, the Department of

8 Revenue, and the Alaska Permanent Fund Corporation and other agencies of

9 the state and of lending institutions in the state as well as the Federal

10 Housing Administration, the U.S. Department of Housing and Urban Develop-

11 ment, the Veterans Administration, the Federal National Mortgage Asso-

12 ciation, the Government National Mortgage Association, the Federal Home

13 Loan Mortgage Corporation, and private mortgage insurers; and be it

14 FURTHER RESOLVED that the legislature fully supports efforts on the

15 part of the Alaska Housing Finance Corporation, the Department of Commerce

16 and Economic Development, the Department of Community and Regional Affairs,

17 the Department of Revenue, and the Alaska Permanent Fund Corporation to

18 hold foreclosed-upon residential properties off the market in instances

19 where such action makes long-term economic sense.

20 COPIES of this resolution shall be sent to the Honorable Steve Cowper,

21 Governor; the Honorable J. Anthony Smith, commissioner of commerce and

22 economic development; the Honorable David Hoffman, commissioner of com-

23 munity and regional affairs; the Honorable Hugh Malone, commissioner of

24 revenue; Ron Lehr, executive director, Alaska Housing Finance Corporation;

25 Dave Rose, executive director, Alaska Permanent Fund Corporation; the

26 Federal Housing Administration; the U.S. Department of Housing and Urban

27 Development; the Veterans Administration; the Federal National Mortgage

28 Administration; the Government National Mortgage Association; the Federal

29 Home Loan Mortgage Corporation; and to the Honorable Ted Stevens and the
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1 Honorable Frank Murkowski, U.S. Senators, and the Honorable Don Young, U.S.

2 Representative, members of the Alaska delegation in Congress.
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