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1  I N  T H E  H O U SE  BY T H E  TRA N SP OR TA TI O N COM MITT EE

2 C S  FOR H O U S E  J O I N T  R E S O L U T I O N  NO .  6 8  (T r a n s p o r t a t i o n )

3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  -  SE C O ND  S E S S I O N

5  Urging C o n g r e ss  to r e s t o r e  the ex e mp ti o n

6 from the  f e d e r a l  e x c i s e  tax on taxable

7 f u e l s  for c e r t a i n  d i e s e l  f u e l  u s e r s .

8 B E  I T  R E S O L V E D  BY THE  L E G I S L A T U R E  OF TH E  S T A T E  O F  A L A S K A :

9 WHEREAS  the  S t a t e  of A la s ka  has an e x t e n s i v e  c o a s t l i n e ,  an economy

1 0  d e pe n d e n t  on reso ur ce  ex t ra c t i o n  and d e v e l o p m e n t ,  and long transpo rta tio n

1 1  l i n e s  bet w een p r i n c i p a l  commercial  c e n t e r s ;  and

1 2  WHEREAS  t r a n s p o r t a t i o n ,  commerce ,  and economic de velopment i n  the

1 3  s t a t e  are greatly de pen de nt on the u s e  of  tax exempt f u e l s ,  e s p e c i a l l y

1 4  d i e s e l  f u e l ,  by marine  f u e l  consumers and by other f u e l  u s e r s  engaged i n

1 5  r e s o u r c e  de velopment and t r a n s p o r t a t i o n ;  and

1 6  WHEREAS the fe d e r a l  government has long e xe m p te d  from the e x c i s e  tax

1 7  d i e s e l  f u e l  so l d  by a w h o l e sa le  d e a l e r  to the u l t i m a t e  consumer of the

1 8  f u e l ;  and

1 9  W H E R E A S ,  under the  p r o v i s i o n  that allowed t a x - f r e e  s a l e s  for c e r t a i n

20  exe mp t s a l e s  p u r p o s e s ,  most A la sk an s  who pu rch as ed  d i e s e l  f u e l s  for o f f -

2 1  road u s e  i n v o l v i n g ,  among other a c t i v i t i e s ,  commercial  f i s h i n g ,  t i m b e r ,

2 2  m i n i n g ,  f a r m i n g ,  ra nc hi ng ,  and marine t r a n sp o r t a t i o n  o p e r a t i o n s ,  d id  not

2 3  pay the f e d e r a l  e x c i s e  t a x ;  and

2 4  WHEREAS  the  Omnibus Budget R e c o n c i l i a t i o n  Act ( P . L .  1 0 0 - 2 0 3 )  r e q u i r e s

2 5  the  c o l l e c t i o n  of d i e s e l  f u e l  ta x es  at the  w h o l e sa l e  l e v e l  and r e p e a l s  the

2 6  p r o v i s i o n  allowing t a x - f r e e  s a l e s  of d i e s e l  and other f u e l s  for c e r t a i n

2 7  ex e m p t p u r p o s e s ;  and

2 8  W H E R E A S ,  under that A c t ,  e f f e c t i v e  A p r i l  1 ,  1 9 8 8 ,  e x c e p t  for s a l e s  of

■ 2 9  f u e l  d e s t i n e d  for u s e  as h e a t in g  o i l ,  a l l  s a l e s  i n v o l v i n g  d i e s e l  f u e l
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1  beyond the wholesale  l e v e l  are s u b j e c t  to the e x c i s e ;  and

2  WHEREAS ,  to implement authority g i v e n  to the U n i t e d  S t a t e s  Treasury to

3  make e x e m p t i o n s  from the ta x ,  r eg ula ti on s  p ro po sed  by the In ter na l Revenue

4  S e r v i c e  e s t a b l i s h  a s y s t e m  by which p e r s o n s  who q u a l if y  for e x e m p ti o n  from

5  the  fe d era l  e x c i s e  tax and who c la im  the b e n e f i t  of exe mp tio n may,  with

6 documentation of the f u e l ' s  nontaxable u s e ,  apply for a refund of the

7 amount of the e x c i s e  tax that the p er s o n  has p a i d ,  e i t h e r  quarterly ,  i f  the

8 p e r s o n  pays more than $ 1 , 0 0 0  p e r  calendar quarter ,  or annually,  as an

9 adjustment to the p e r s o n ' s  i n d i v i d u a l  income tax;  and

1 0  WHEREAS the tax c o l l e c t i o n  procedure im po s ed  by t h i s  Act r e q u i r e s  each

1 1  p u rch as er  of d i e s e l  f u e l  i n  the marketing chain to re mi t  the ta x ,  adding to

1 2  the  heavy cash flow burden of each p ar t y ;  and

1 3  WHEREAS the r e p e a l  of the exe mption and s u b s t i t u t i o n  of the refund f

1 4  s y s t e m  w i l l  have a generally n e g a t i v e  e f f e c t  on the s t a t e ' s  d o m e s t ic  econo-

1 5  my by reducing the p r o f i t  margins  of many small  ve n tu r es  engaged i n  commer-

1 6  c i a l  f i s h i n g ,  t i m b e r ,  m i n i n g ,  farming ,  ranching ,  and marine transportation

1 7  o p e r a t i o n s ,  and other resource  extraction and development a c t i v i t i e s ;  and

1 8  WHEREAS ,  i n  a highly c o m p e t i t i v e  seafo od  industry that i s  u n d e r c a p i -

1 9  t a l i z e d  and oft en economically u n c e r t a i n ,  r e p e a l  of the e x e m p ti o n  and

2 0  i m p o s i t i o n  of the fe d era l  e x c i s e  tax ,  e v e n  with a refund p r o v i s i o n ,  w il l

2 1  have  an extraordinarily de tri men tal  e f f e c t  by making i t  more d i f f i c u l t  for

2 2  d o m e s t ic  marine  fuel  s u p p l i e r s  and consumers who u s e  the f u e l  i n  f i s h e r y

2 3  a c t i v i t i e s  to compete a ga in st  fo r e ig n  fla g o p e r a t o r s ;

2 4  B E  I T  R E S O L V E D  by the Alas ka St a t e  L e g i s l a t u r e  that the A las ka Con-

2 5  g r e s s i o n a l  d e l e g a t i o n  i s  urged to introduce  and support p a s s a g e  of l e g i s -

2 6  la t io n r e st o r in g  the e x e m p t i o n  from payment of the federa l  e x c i s e  tax on

2 7  s a l e s  of d i e s e l  fue l  i n  p l a c e  of the amendments made by the Omnibus Budget

2 8  R e c o n c i l i a t i o n  A c t .

2 9  C O P I E S  of t h i s  r e s o l u t i o n  shall  b e  sent to the Honorable Lloyd
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1  B e n t s e n ,  Chairman of the S e n a t e  C o m m i t t e e  on F i n a n c e ;  the Honorable Dan

2  R o s t e n k o w s k i ,  Chairman of th e  Hou se  C om m it te e  on Ways and M e a n s ;  and to the

3  Honorable T e d  S t e v e n s  and the  Honorable Frank Murkowski ,  U . S .  S e n a t o r s ,  and

4 th e  Honorable Don Young,  U . S .  R e p r e s e n t a t i v e ,  members  of  the A l a s k a  d e l e g a -

5  t i o n  i n  C o n g r e s s .
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