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1  I N  THE  H O U SE  BY TH E  R E S O U R C E S  CO MMI TTE E

2  C S  FOR HO US E  J O I N T  R E S O L U T I O N  N O .  6 8  ( R e s o u r c e s )

3  I N  TH E  L E G I S L A T U R E  O F  THE  S T A T E  O F  A LAS KA

4  F I F T E E N T H  L E G I S L A T U R E  -  SE C ON D  S E S S I O N

5  Urging C o n g r e s s  to r e st o r e  the e xe mp ti o n

6 from the f e d e r a l  e x c i s e  tax on taxable

7 f u e l s  for c e r t a i n  d i e s e l  f u e l  u s e r s .

8  B E  I T  R E S O L V E D  BY THE  L E G I S L A T U R E  OF  TH E  S T A T E  OF  A L A S K A :

9  WHEREAS  the S t a t e  of Al as ka  has an e x t e n s i v e  c o a s t l i n e ,  an economy

1 0  dependent on resource ex t ra c ti o n and d e v e l o p m e n t ,  and long transportation

1 1  l i n e s  between p r i n c i p a l  commercial  c e n t e r s ;  and

1 2  WHEREAS tra n sp or ta ti o n ,  commerce ,  and economic  development i n  the

1 3  sta te  are  greatly dependent on the u s e  of tax exempt f u e l s ,  e s p e c i a l l y

1 4  d i e s e l  f u e l ,  by marine  f u e l  consumers and by other fu e l  u s e r s  engaged in

1 5  resource development and tr a n sp o r ta ti o n ;  and

1 6  WHEREAS  the federa l  government has long e x e m p t e d  from the e x c i s e  tax

1 7  d i e s e l  f u e l  sold by a w ho le sa le  d e a l e r  to the u l t im a t e  consumer of the

1 8  f u e l ;  and

1 9  W H E R E A S ,  under the p r o v i s i o n  that allowed t a x - f r e e  s a l e s  for c er t a in

20  exempt s a l e s  p u r p o s e s ,  most Alas kan s  who purc has ed  d i e s e l  f u e l s  for o f f -

2 1  road u s e  i n v o l v i n g ,  among other a c t i v i t i e s ,  commercial  f i s h i n g ,  t i m b e r ,

2 2  m i n i n g ,  farming ,  ranching,  and marine  tra n sp or ta ti o n o p e r a t i o n s ,  d i d  not

2 3  pay the  federa l  e x c i s e  t a x ;  and

2 4  WHEREAS the Omnibus Budget R e c o n c i l i a t i o n  Act ( P . L .  1 0 0 - 2 0 3 )  r e q u i r e s

2 5  the c o l l e c t i o n  of d i e s e l  f u e l  taxes  at the w h o l e sa l e  l e v e l  and r e p e a l s  the

2 6  p r o v i s i o n  allowing t a x - f r e e  s a l e s  of d i e s e l  and other f u e l s  for c er t a in

2 7  exempt p u r p o s e s ;  and

2 8  W H E R E A S ,  under that A c t ,  e f f e c t i v e  A p r i l  1 ,  1 9 8 8 ,  e x c ep t  for s a l e s  of

2 9  fuel  d e s t i n e d  for u s e  as  he a t in g  o i l ,  a ll  s a l e s  in v o l v in g  d i e s e l  fue l
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W H E R E A S ,  to im p l e m e n t  auth or ity  g i v e n  to the U n i t e d  S t a t e s  Tr e a s u r y  to 

make e x e m p t i o n s  from the  t a x ,  r e g u l a t i o n s  p r o p o s e d  by the In t e r n a l  Re ve nu e  

S e r v i c e  e s t a b l i s h  a s y s t e m  by which  p e r s o n s  who q u a l i f y  for e x e m p t i o n  from 

the f e d e r a l  e x c i s e  tax and who c l a i m  the b e n e f i t  o f  e x e m p t i o n  m a y,  with  

documentation of  the  f u e l ' s  nontaxable  u s e ,  a p p l y  for a refund o f  the  

amount o f  the e x c i s e  tax that the  p e r s o n  ha s  p a i d ,  e i t h e r  q u a r t e r l y ,  i f  the  

p e r s o n  p a y s  mo’ - e  than $ 1 , 0 0 0  p e r  calendar q u a r t e r ,  or annually ,  a s  an 

ad ju st me nt  to the p e r s o n ' s  i n d i v i d u a l  incom e t a x ;  and

WHEREAS  the tax c o l l e c t i o n  procedure i m p o s e d  by t h i s  Act r e q u i r e s  each  

p u r c h a s e r  of d i e s e l  f u e l  i n  the mar k eti ng  ch a in  to re mi t  the t a x ,  adding to 

the  heavy cash flow burden of ea ch  p a r t y ;  and

WHEREAS  the r e p e a l  of the e x e m p t i o n  and s u b s t i t u t i o n  of t h e  refund  

sy s t e m  w i l l  have a g e n e r a l l y  n e g a t i v e  e f f e c t  on the  s t a t e ' s  d o m e s t i c  econo­

my by redu cing  the  p r o f i t  m a r gi ns  of many small  v e n t u r e s  engaged i n  commer­

c i a l  f i s h i n g ,  t i m b e r ,  m i n i n g ,  f a r m i n g ,  r a n c h i n g ,  and mari ne  t r a n s p o r t a t i o n  

o p e r a t i o n s ,  and oth er r e so ur c e  e x t r a c t i o n  and d e v e l o p m e n t  a c t i v i t i e s ;  and

W H E R E A S ,  i n  a h i g h l y  c o m p e t i t i v e  s e a f o o d  in d u st r y  that i s  u n d e r c a p i ­

t a l i z e d  and o f t e n  e c o n o m i c a l l y  u n c e r t a i n ,  r e p e a l  of the  e x e m p t i o n  and 

i m p o s i t i o n  of the f e d e r a l  e x c i s e  t a x ,  e v e n  w it h a refund p r o v i s i o n ,  w i l l  

have  an e x t r a o r d i n a r i l y  d e t r i m e n t a l  e f f e c t  by making i t  more d i f f i c u l t  for  

d o m e s t i c  marine  f u e l  s u p p l i e r s  and consumers who u s e  the fu e l  i n  f i s h e r y  

a c t i v i t i e s  to c o m p e t e  a g a in s t  f o r e i g n  f l a g  o p e r a t o r s ;

B E  I T  R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that the A l a s k a  Con­

g r e s s i o n a l  d e l e g a t i o n  i s  urged to in troduce  and su ppo r t p a s s a g e  o f  l e g i s ­

l a t io n  r e s t o r i n g  th e  e x e m p t i o n  from payment of the  fe d e r a l  e x c i s e  tax on 

s a l e s  of  d i e s e l  f u e l  i n  p l a c e  o f  the amendments made by the  Om n ib us  Budget  

R e c o n c i l i a t i o n  A c t .

C O P I E S  of t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  to the  Honorable T e d  S t e v e n s

beyond the wholesale level are subject to the excise; and
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1  and the  Honorable  Frank Mur kowski ,  U . S .  S e n a t o r s ,  and the  Hono ra ble  Don

2  Toung,  U . S .  R e p r e s e n t a t i v e ,  m em b er s  of  the  A l a s k a  d e l e g a t i o n  i n  C o n g r e s s .

o

HJR068B -3- CSHJR 68(Res)


