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1  I N  T H E  H O U S E  BY T H E  R E S O U R C E S  C O M M I T T E E

2  H O U S E  J O I N T  R E S O L U T I O N  NO .  6 8

3  I N  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A

4  F I F T E E N T H  L E G I S L A T U R E  -  SECOND S E S S I O N

5  Ur gin g  C o n g r e ss  to r e s t o r e  the e x e m p t i o n

6 from the  f e d e r a l  e x c i s e  tax on ta xa bl e

7 f u e l s  for c e r t a i n  d i e s e l  f u e l  u s e r s .

8  B E  I T  R E S O L V E D  BY THE  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

9 WHEREAS  the  S t a t e  of A la s k a  has  an e x t e n s i v e  c o a s t l i n e ,  an economy

1 0  d epe nd en t on re so u rc e  e x t r a c t i o n  and d e v e l o p m e n t ,  and long tr a n sp o r ta ti o n

1 1  l i n e s  b et w ee n  p r i n c i p a l  commercial  c e n t e r s ;  and

1 2  WHEREAS  t r a n s p o r t a t i o n ,  commerce ,  and economic  d eve lop men t i n  the

1 3  s t a t e  are g r e at l y  depend ent on the u s e  of tax exempt f u e l s ,  e s p e c i a l l y

1 4  d i e s e l  f u e l ,  by marine  fuel consumers and by other fuel users engaged i n

1 5  r e so u r c e  d ev elo pm en t and t r a n s p o r t a t i o n ;  and

1 6  WHEREAS  the fe d e r a l  government has long ex e m p te d  from the  e x c i s e  tax

1 7  d i e s e l  f u e l  so l d  by a w h o l e sa le  d e a l e r  to the u l t i m a t e  consumer of  the

1 8  f u e l ;  and

1 9  W H E R E A S ,  under the p r o v i s i o n  that allowed t a x - f r e e  s a l e s  for c e r t a i n

2 0  exe mp t s a l e s  p u r p o s e s ,  most A l a s k a n s  who purchased d i e s e l  f u e l s  for o f f -

2 1  road u s e  i n v o l v i n g ,  among other a c t i v i t i e s ,  commercial  f i s h i n g ,  t i m b e r ,

2 2  m i n i n g ,  f a r m i n g ,  ranc hing ,  and mari ne  t ra n sp o r ta ti o n o p e r a t i o n s ,  d i d  not

2 3  pay the  f e d e r a l  e x c i s e  tax ;  and

2 4  WHEREAS  the  Omnibus  Budget R e c o n c i l i a t i o n  Act ( P . L .  1 0 0 - 2 0 3 )  r e q u i r e s

2 5  th e  c o l l e c t i o n  of d i e s e l  f u e l  t a x es  at the w ho l e sa le  l e v e l  and r e p e a l s  the

2 6  p r o v i s i o n  allowing t a x - f r e e  s a l e s  of  d i e s e l  and other f u e l s  for c e r t a i n

2 7  ex em pt p u r p o s e s ; and

2 8  W H E R E A S ,  under that A c t ,  e f f e c t i v e  A p r i l  1 ,  1 9 8 8 ,  e x c e p t  for s a l e s  of

2 9  f u e l  d e s t i n e d  for u s e  as h e a t i n g  o i l ,  a l l  s a l e s  i n v o l v i n g  d i e s e l  f u e l
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beyon d the w h o l e s a l e  l e v e l  are  s u b j e c t  to the  e x c i s e ;  and

W H E R E A S ,  to i m p l e m e n t  authority g i v e n  to the  U n i t e d  S t a t e s  Tr ea su r y to 

make e x e m p t i o n s  from the t a x ,  r e g u l a t i o n s  p r o p o s e d  by the  In t e r n a l  R e v e n u e  

S e r v i c e  e s t a b l i s h  a s y s t e m  by which p e r s o n s  who q u a l i f y  for e x e m p t i o n  from 

t h e  f e d e r a l  e x c i s e  tax and who c l a i m  the  b e n e f i t  o f  e x e m p t i o n  may,  w it h  

do cu m en ta ti o n o f  the  f u e l ' s  nontaxable  u s e ,  a p p l y  for a refund of  the  

amount of  t h e  e x c i s e  tax that the p e r s o n  ha s  p a i d ,  e i t h e r  q u a r t e r l y ,  i f  the  

p e r s o n  p ay s  more than $ 1 , 0 0 0  p e r  calendar q u a r t e r ,  or annually ,  a s  an 

a d ju st m e n t  to the  p e r s o n ' s  i n d i v i d u a l  incom e t a x ;  and

WHEREAS  the  tax c o l l e c t i o n  pro ce d ur e i m p o s e d  by t h i s  Act r e q u i r e s  ea ch  

p u r c h a s e r  o f  d i e s e l  f u e l  i n  the m a r k e ti ng  c h a in  to r e m i t  the  t a x ,  adding to

th e  heavy c a s h  flow burden of  each p a r t y ;  and

W HEREAS  the r e p e a l  of the e x e m p t i o n  and s u b s t i t u t i o n  of the refund  

s y s t e m  w i l l  have a g e n e r a l l y  n e g a t i v e  e f f e c t  on the  s t a t e ' s  d o m e s t i c  e c o n o ­

my by r e d u c i n g  the p r o f i t  m ar gi ns  of many s m a l l  v e n t u r e s  engaged i n  ag ­

r i c u l t u r e ,  co mme rci al  f i s h i n g ,  and other r e s o u r c e  e x t r a c t i o n  and d e v e l o p ­

ment a c t i v i t i e s ;  and

W H E R E A S ,  i n  a h i g h l y  c o m p e t i t i v e  se a f o o d  in d u st r y  that i s  u n d e r c a p i ­

t a l i z e d  and o f t e n  ec o n o m i c a l ly  u n c e r t a i n ,  r e p e a l  of the e x e m p t i o n  and

i m p o s i t i o n  of  the f e d e r a l  e x c i s e  t a x ,  e v e n  with a refund p r o v i s i o n ,  w i l l  

hav e  an e x t r a o r d i n a r i l y  d e t r i m e n t a l  e f f e c t  by mak ing  i t  more d i f f i c u l t  for  

d o m e s t i c  m a r i n e  f u e l  s u p p l i e r s  and consumers  who u s e  the f u e l  i n  f i s h e r y  

a c t i v i t i e s  to c o mp et e  a g a i n s t  f o r e i g n  f l a g  o p e r a t o r s ;

B E  I T  R E S O L V E D  by the  A l a s k a  S t a t e  L e g i s l a t u r e  that the A l a s k a  Con­

g r e s s i o n a l  d e l e g a t i o n  i s  urged to in tro d u ce  and s u p p o r t  p a s s a g e  of l e g i s ­

l a t i o n  r e s t o r i n g  the  e x e m p t i o n  from payment of th e  f e d e r a l  e x c i s e  tax on 

s a l e s  of d i e s e l  f u e l  i n  p l a c e  of the  amendments made by the Omnibus  Budget  

R e c o n c i l i a t i o n  A c t .

C O P I E S  of  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  to the  Honorable T e d  S t e v e n s

L
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1  and the  Honorable Frank Murkowski ,  U . S .  S e n a t o r s ,  and the Honorable Don

2 Young,  U . S .  R e p r e s e n t a t i v e ,  mem be rs  of  the A la s k a  d e l e g a t i o n  i n  C o n g r e s s .
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