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I N  T H E  HO U SE BY THE  S T A T E  A F F A I R S  COMMITTEE  

C S  FOR HOU SE  J O I N T  R E S O L U T I O N  NO.  1 2  ( S t a t e  A f f a i r s )

I N  TH E  L E G I S L A T U R E  O F  THE  S T A T E  O F  A LA S KA

F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

P r o p o s i n g  amendments to the C o n st it u t i o n  

of the S t a t e  of A la s ka  r e la t in g to the  

u s e  and e x p e n d i t u r e  of s t a t e  money.

B E  I T  R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF  A L A S K A :

*  S e c t i o n  1 .  A r t i c l e  I X ,  s e c .  7 ,  C o n s t i t u t i o n  of  the S t a t e  of A l a s k a ,  

i s  amended to r e a d :

S E C T I O N  7 .  D E D I C A T E D  F U N D S .  The  p r o c e e d s  of  any st a t e  tax or 

l i c e n s e  s h a l l  not b e  d e d i c a t e d  to any s p e c i a l  p u r p o s e ,  e x c e p t  as  

p r o v i d e d  i n  S e c t i o n s  [ S E C T I O N ]  1 5  and 1 7  of  t h i s  a r t i c l e  or when 

r e q u ir e d  by the f e d e r a l  government for s t a t e  p a r t i c i p a t i o n  i n  fede ral  

pro grams .  T h i s  p r o v i s i o n  s h a ll  not p r o h i b i t  the continuance of any 

d e d i c a t i o n  for s p e c i a l  p u r p o s e s  e x i s t i n g  upon the  date of r a t i f i c a t i o n  

o f t h i s  s e c t i o n  by the p e o p l e  of A l a s k a .

*  S e c .  2. A r t i c l e  I X ,  s e c .  1 6 ,  C o n s t i t u t i o n  of  the S t a t e  of A l a s k a ,  i s  

amended to read :

S E C T I O N  1 6 .  A P P R O P R I A T I O N  L I M I T .  E x c e p t  for a p p r o p r i a t i o n s  to 

the permanent fund or for  A la s k a  permanent fund d i v i d e n d s ,  a p p r o p r i a ­

t i o n s  to the budRet r e s e r v e  fund,  a p p r o p r i a t i o n s  of revenue bond 

p r o c e e d s ,  a p p r o p r i a t i o n s  r e q u ir e d  to pay the p r i n c i p a l  and i n t e r e s t  on 

general  o b l i g a t i o n  b o n d s ,  and a p p r o p r i a t i o n s  of money r e c e i v e d  from a 

n o n - S t a t e  source i n  t r u s t  for a s p e c i f i c  p u r p o s e ,  incl ud ing  rev enu es  

of a p u b l i c  e n t e r p r i s e  or p u b l i c  corporation of  the s t a t e  that i s s u e s  

re venue b o n d s ,  a p p r o p r i a t i o n s  from the  treasury made for a f i s c a l  year  

s h a l l  not e x c e e d  a p p r o p r i a t i o n s  made for the  p r e c e d i n g  f i s c a l  year  

[ $ 2 , 5 0 0 , 0 0 0 , 0 0 0 ]  by more than ten p e r c e n t  p l u s  the [ C U M U L A T I V E ]
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1  change ,  d e r i v e d  from f e d e r a l  i n d i c e s  a s  p r e s c r i b e d  by law,  i n  [ P O P U -

2  L A T I O N  AND] i n f l a t i o n  s i n c e  the b e g i n n i n g  of the p r e c e d i n g  f i s c a l  year

3  [ J U L Y  1 ,  I f S I  W IT HI N T H I S  L I M I T ,  A T  L E A S T  O N E - T H I R D  S H A L L  B E  R E -

4  S E R V E D  FOR C A P I T A L  P R O J E C T S  AND LOAN A P P R O P R I A T I O N S .  TH E  L E G I S L A T U R E

5  MAY E X C E E D  T H I S  L I M I T  I N  B I L L S  FOR A P P R O P R I A T I O N S  TO T H E  A LA S K A  P ER M A -

6  NENT FUND AND I N  B I L L S  FOR  A P P R O P R I A T I O N S  FOR C A P I T A L  P R O J E C T S ,  WHETH-

7 ER  O F  BOND P R O C E E D S  OR O T H E R W I S E ,  I F  EA CH  B I L L  I S  APPROVED BY THE

8  GOVERNOR,  OR P A S S E D  BY A F F I R M A T I V E  V O T E  OF  T H R E E - F O U R T H S  O F  TH E  MEM-

9  B E R S H I P  OF  T H E  L E G I S L A T U R E  O V E R  A V E T O  OR I T E M  V E T O ,  OR B E C O M E S  LAW

1 0  WITHOUT S I G N A T U R E ,  AND I S  A L S O  APPRO VED BY THE  V O T E R S  A S  P R E S C R I B E D  BY

1 1  LAW.  EACH B I L L  FOR A P P R O P R I A T I O N S  FOR C A P I T A L  P R O J E C T S  I N  E X C E S S  OF

1 2  TH E  L I M I T  S H A L L  B E  C O N F I N E D  TO C A P I T A L  P R O J E C T S  OF  T H E  SAME T Y P E ,  AND

1 3  TH E  V O T E R S  S H A L L ,  A S  P R O V I D E D  BY LAW,  B E  INFORMED O F  THE  C O S T  OF

1 4  O P E R A T I O N S  AND MAINTENANCE  O F  THE  C A P I T A L  P R O J E C T S .  NO OTHER A P P R O -

1 3  P R I A T I O N  I N  E X C E S S  O F  T H I S  L I M I T  MAY B E  MADE E X C E P T  TO M E E T  A S T A T E  OF

1 6  D I S A S T E R  D ECL A RE D  BY T H E  GOVERNOR A S  P R E S C R I B E D  BY LAW. THE  GOVERNOR

1 7  S H A L L  CA US E  ANY UNEXPENDED AND U N APPR O PR IAT ED  BALANCE  TO B E  I N V E S T E D

1 8  SO  A S  TO Y I E L D  C O M P E T I T I V E  MARKET R A T E S  TO THE  T R E A S U R Y ] .

1 9  *  S e c .  3 .  A r t i c l e  I X ,  C o n s t i t u t i o n  of  the  S t a t e  of A l a s k a ,  i s  aaended

2 0  by adding a new s e c t i o n  to re a d :

2 1  S E C T I O N  1 7 .  BUDGET R E S E R V E  FU ND.  ( a )  Money r e c e i v e d  by  the

2 2  S t a t e  that i s  s u b j e c t  to the a p p r o p r i a t i o n  l i m i t  under S e c t i o n  1 6  of

2 3  t h i s  a r t i c l e  and that e x c e e d s  that a p p r o p r i a t i o n  l i m i t ,  s h a l l  b e

2 4  d e p o s i t e d  i n  the budget r e s e r v e  fund.  A d di t i on a l  a p p r o p r i a t i o n s  may

2 5  b e  made to the budget r e s e r v e  fund.

2 6  ( b )  Money i n  the budget r e s e r v e  fund sh a ll  b e  i n v e s t e d  s o  a s  to

2 7  y i e l d  c o m p e t i t i v e  market r a t e s  to the  fund.  Income from i n v e s t m e n t  of

2 8  the  fund s h a l l  b e  r e t a i n e d  i n  the fu nd.

2 9  ( c )  I f  the l e g i s l a t u r e  d e t e r m i n e s  that the money s u b j e c t  to the
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a p p r o p r i a t i o n  l i m i t  r e c e i v e d  by the  S t a t e  i n  a f i s c a l  yea r  i s  l e s s  

than n i n e t y -t w o  p e r c e n t  o f  th e  amount that was a p p r o p r i a t e d  under  

S e c t i o n  1 6  of t h i s  a r t i c l e  i n  the p r e v i o u s  f i s c a l  y e a r ,  u p  to two-  

t h ir d s  of  the budget r e s e r v e  fund bal anc e  may b e  a p p r o p r i a t e d  to the  

ge ne ra l  fund.  Ho w e v e r ,  th e  amount a p p r o p r i a t e d  from the  budget r e ­

s e r v e  fund when added to the  money s u b j e c t  to the  a p p r o p r i a t i o n  l i m i t  

during the current f i s c a l  y e a r  may not e x c e e d  n i n e t y -t w o  p e r c e n t  of  

the amount that was a p p r o p r i a t e d  under S e c t i o n  1 6  of  t h i s  a r t i c l e  i n  

the p r e v i o u s  f i s c a l  y e a r .

( d )  Notwit hsta ndi ng th e  a p p r o p r i a t i o n  l i m i t  i n  t h i s  s e c t i o n  and 

i n  S e c t i o n  1 6  of  t h i s  a r t i c l e ,  a d d i t i o n a l  amounts may b e  a p p r o p r i a t e d  

from the  budget r e s e r v e  fund to me e t  a s t a t e  d i s a s t e r  d e c l a r e d  by the  

governor as p r e s c r i b e d  by law.

*  S e c .  4 .  A r t i c l e  X V ,  C o n s t i t u t i o n  of the S t a t e  of  A l a s k a ,  i s  amended  

by adding a new s e c t i o n  to r e a d :

S E C T I O N  2 9 .  A P P L I C A T I O N .  The  1 9 8 8  amendments r e l a t i n g  to d e d i ­

cated funds ( a r t .  I X ,  s e c .  7 ) ,  the  a p p r o p r i a t i o n  l i m i t  ( a r t .  I X ,  

s e c .  1 6 ) ,  and th e  budget r e s e r v e  fund ( a r t .  I X ,  s e c .  1 7 )  a p p l y  to 

f i s c a l  year 1 9 9 0  and t h e r e a f t e r .

*  S e c .  5 .  The amendments p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  the v o t e r s  of the  s t a t e  at the next g e n e r a l  e l e c t i o n  i n  conformity  

w it h  ar t .  X I I I ,  s e c .  1 ,  C o n s t i t u t i o n  of th e  S t a t e  of  A l a s k a ,  and th e  e l e c ­

t i o n  laws of  the s t a t e .
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