
Offered: 4/21/88
Referred: Finance

5-2143B

O r i g i n a l  s p o n s o r s : R u l e s / H o u s e  Memb e r s  of 
the Joint C o mmittee on 
Economic R e c o v e ry

B Y  THE C O M M UN I T Y  AN D R E G I ON A L  
IN THE H O U S E  AFFA I R S  COM M I T T E E

CS FOR H O U S E  B I L L  NO. 557 (C&RA)

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A

FIF T E E N TH  L E G I S L A T U R E  - SE C O N D SESSION

A  B I L L

F o r  an Act entitled: "An Act r e l ating to an exe m p t io n  or deferral from

mun i c i p al  t a x a t i o n  for economic de v e l opment property; 

and p r o v i d i n g  for a n  effective date."

BE  IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t io n  1. AS 29.45.050 is a m e n d ed  by adding a n e w  subsection to 

read:

(1) A  m u n i c i p a l i t y m a y  by or d i n a n c e  exempt or d e f e r  from t a x a­

tion, in whole or in part, e c o nomic development property. A n  o r d i­

nance adopted u nder this su b s e c t i o n  may not provide for an exemption 

or d e f e r r a l  that exceeds five years in duration, must e s t a b l i s h  s p e­

cific eligibility requirements for the e x e m p t i o n or deferral, must 

requ i r e  a w r i t t e n  a p p l i c a t i o n  for each exe m p ti o n  or deferral d e m o n­

strating eligibility, and must subject e ach e x emption or deferral to 

approval by the gov e r n i n g  body a f t e r  a public hearing. The g o v erning 

body m a y  deny an e x e m p t i o n  or d e f e r r a l  u n d e r  this su b s e c t i o n  if it 

finds that the e x emption or de f e r r a l  w o u l d  result in an unreasonable  

competitive di s a d vantage to o ther b u sinesses in the municipality. In 

this s u b s ec t i o n  "economic develo p m e n t property" m eans real or personal 

pr o p e r t y  that may be d e p r e c i a t e d  for federal income ta x  purposes and 

is u s e d  in a trade or business in a way that

(1) creates n e w  e m ployment in the m u n i c i p a l i t y  by g e n e r a t­

ing sales outside of the m u n i c i p a l i t y  of goods or services p r o d u c e d  in 

the municipality; or

(2) m a t e ri a l l y  reduces the import a t i on  of goods or services
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* Sec. 2. This Act takes effect January 1, 1989.

from suppliers outside the municipality.
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