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O f f e r e d :  4 / 2 9 / 8 8

R e f e r r e d :  R u l e s

5-2007X

I N  T H E  H O U SE  BY T H E  F I N A N C E  CO MM IT TE E

C S  F O R  H O U S E  B I L L  NO .  5 3 8  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  SEC OND  S E S S I O N  

A  B I L L

For  an Act e n t i t l e d :  " A n  Act r e l a t i n g  to the  A la s k a  M u n i c i p a l  Bond Bank

A u t h o r i t y ,  m u n i c i p a l  d e b t  for d e v e l o p m e n t  and r e d e ­

ve l o p m e n t  p r o j e c t s ;  and p r o v i d i n g  for  an e f f e c t i v e  

d a t e . "

B E  I T  E N A C TE D  BY THE  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 9 . 3 5 . 2 1 0 ( a )  i s  amended to read :

( a )  A  se c o nd  c l a s s  borough may by ordinance  e x e r c i s e  the  follow­

i n g  po wer s  on a nonareawide  b a s i s :

( 1 )  p r o v i d e  tr a n s p o r t a t i o n  s y s t e m s ;

( 2 )  r e g u l a t e  the  o f f e r i n g  for s a l e ,  e x p o s u r e  for s a l e ,  

s a l e ,  u s e ,  or e x p l o s i o n  of f i r e w o r k s ;

( 3 )  l i c e n s e ,  im pou nd ,  and d i s p o s e  of a n i m a l s ;

( 4 )  p r o v i d e  g a r b a g e ,  s o l i d  w a s t e ,  and s e p t i c  w a st e  c o l ­

l e c t i o n  and d i s p o s a l ;

( 5 )  p r o v i d e  a i r  p o l l u t i o n  control i n  accordance  w it h  A S

4 6 . 0 3 . 1 4 0  -  4 6 . 0 3 . 2 3 0 ;

( 6 )  p r o v i d e  water p o l l u t i o n  control;

( 7 )  p a r t i c i p a t e  i n  f e d e r a l  or s t a t e  loan programs for 

h o u si n g  r e h a b i l i t a t i o n  and improvement for energy c o n s e r v a t i o n ;

( 8 )  p r o v i d e  for economic  d e v e l o p m e n t ;

( 9 )  p r o v i d e  for the  a c q u i s i t i o n  and c o n s t r u c t io n  o f  local  

s e r v i c e  roads and t r a i l s  under A S  1 9 . 3 0 . 1 1 1  -  1 9 . 3 0 . 2 5 1 ;

( 1 0 )  e s t a b l i s h  an emergency s e r v i c e s  communication ce n te r  

under A S  2 9 . 3 5 . 1 3 0 ;
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( 1 1 )  s u b j e c t  to A S  2 8 . 0 1 . 0 1 0 ,  r e g u l a t e  t h e  l i c e n s i n g  and 

o p e r a t i o n  o f  motor v e h i c l e s  and o p e r a t o r s ^

( 1 2 )  e ng ag e  i n  a c t i v i t i e s  au th o riz ed  under A S  2 9 . 4 7 . 4 6 0 .

*  S e c .  2 .  A S  2 9 . 4 7  i s  amended by ad ding  a new s e c t i o n  to r e a d :

S e c .  2 9 . 4 7 . 4 6 0 .  D E B T  F O R  D E V E L O P M E N T  AND R E D E V E L O P M E N T  P R O J E C T S ,

( a )  I n  u n de r ta k in g  a d e v e l o p m e n t  or r e d e v e l o p m e n t  p r o j e c t ,  a m u n ic ­

i p a l i t y  may i s s u e  bonds to f i n a n c e  the p r o j e c t ,  i n c l u d i n g  bonds for  

d e v e l o p m e n t  or r e d e v e l o p m e n t  p u r p o s e s  i n  b l i g h t e d  a r e a s .  I n  t h i s  

s u b s e c t i o n

( 1 )  " b l i g h t e d  a r e a "  m e an s  an area that t h e  m u n i c i p a l i t y  

d e t e r m i n e s  to b e  a b l i g h t e d  a r e a  on the  b a s i s  o f  t h e  s u b s t a n t i a l  

p r e s e n c e  o f  f a c t o r s  such a s  e x c e s s i v e  vacant land on w hi ch  s t r u c t u r e s  

we re  p r e v i o u s l y  l o c a t e d ,  abandoned or vacant b u i l d i n g s ,  sub standard  

s t r u c t u r e s ,  and d e l i n q u e n c i e s  i n  payment of  r e a l  p r o p e r t y  t a x e s ;

( 2 )  " r e d e v e l o p m e n t  p u r p o s e s "  means

( A )  the  a c q u i s i t i o n  by th e  m u n i c i p a l i t y  o f  r e a l  p r o p ­

e r t y  lo ca ted  i n  a b l i g h t e d  a r e a ;

( B )  the  c l e a r i n g  and p r e p a r a t i o n  for r e d e v e l o p m e n t  of  

land a c q u ir e d  under ( A )  o f  t h i s  p a r a g r a p h ;

( C )  the  r e h a b i l i t a t i o n  o f  r e a l  p r o p e r t y  a c q u i r e d  under  

( A )  of  t h i s  p a r a g r a p h ;  i n  t h i s  s u b p a r a g r a p h ,  " r e h a b i l i t a t i o n "  

d o e s  not i n c l u d e  c o n s t r u c t i o n ,  oth er than r e h a b i l i t a t i o n ,  of  

p r o p e r t y  or the e n l a r g e m e n t  of  an e x i s t i n g  b u i l d i n g ;  and

( D )  the  r e l o c a t i o n  of  o c cu p an ts  o f  t h e  r e a l  p ro p e r t y

a c q u ir e d  under ( A )  o f  t h i s  par a gr a p h.

( b )  A  m u n i c i p a l i t y  may p r o v i d e  by o rd in a n c e  that th e  tax i n c r e ­

ment from the  t a x e s  l e v i e d  e a c h  year by or on b e h a l f  o f  t h e  m u n i c i p a l ­

i t y  on th e  p r o p e r t y  i n  an a r e a  d e s c r i b e d  i n  t h e  o r d in a n c e  s h a l l  b e

u s e d  to repay th e  p r i n c i p a l  and i n t e r e s t  on b o n d s ,  n o t e s ,  or other
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i n d e b t e d n e s s  that i s  incurr ed  for a d eve lop men t or redevelopment  

p r o j e c t ,  and may ir r e v o c a b l y  p l e d g e  the tax in cr em en t from the area

fo r  that p u r p o s e  but only i f  a d d i t i o n a l  s e c u r i t y  i n  the  form of  a 

l e t t e r  of  c r e d i t  or equal s e c u r i t y  i s  a ls o  p l e d g e d .  The  area d e ­

s c r i b e d  i n  the  ordinance  may b e  a s e r v i c e  a r e a .  I n  t h i s  s u b s e c t i o n  

" t a x  in c r e m e n t "  means the p o r t i o n  o f  the tax that i s  a t t r i b u t a b l e  to 

t h e  d i f f e r e n c e  bet w een the  v a l u e  of  the p ro pe r ty  shown on the taxing  

a g e n c y ' s  a s s e s s m e n t  roll  for the year  when the  t a x e s  are l e v i e d  and 

the  value  of  the p ro pe r ty  shown on the taxing a g e n c y ' s  l a s t  a s s e s s m e n t

ro l l  that was e q u a l i z e d  b e f o r e  the  p r o j e c t  was a u th o r iz ed .

*  S e c .  3 .  A S  4 4 . 8 5 . 1 7 0 ( b )  i s  amended to read :

( b )  No twithstandi ng any p r o v i s i o n  of law,  to the  extent that any 

department or agency of  the s t a t e  i s  the c u st o d ia n  o f  money p a y a b l e  to 

a m u n i c i p a l i t y ,  at any t i m e  a f t e r  w r it te n  n o t i c e  to the department or 

agency head from the bond bank authority that the m u n i c i p a l i t y  i s  i n  

d e f a u l t  on the  payment of  p r i n c i p a l  or i n t e r e s t  on m u n i c i p a l  [ G E N E R A L  

O B L I G A T I O N ]  bonds [ O F  T H E  M U N I C I P A L I T Y ]  then hel d or owned by the  bond 

bank a u t h o r it y ,  the department or agency s h a l l  withhold the payment of  

that money from that m u n i c i p a l i t y  and pay over the money to the bond 

bank authority for the p u r p o s e  of  pay ing  p r i n c i p a l  of  and i n t e r e s t  on 

the  bonds [ O F  THE  BOND BANK A U T H O R I T Y ] .

*  S e c .  4 .  A S  4 4 . 8 5 . 4 1 0 ( 3 )  i s  amended to re ad :

( 3 )  " m u n i c i p a l  bond" means a bond or note or e v i d e n c e  of  

d e bt  that [W HICH ]  c o n s t i t u t e s

( A )  a general  o b l i g a t i o n  bond that i s  a d i r e c t  and 

gener al  o b l i g a t i o n  of a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e ,  all  

the taxable  p ro per ty  w i t h i n  which i s  s u b j e c t  to taxation to pay 

the bond,  note or e v i d e n c e  o f  d e b t ,  and the i n t e r e s t  without  

l i m i t a t i o n ,  as to rate  or amount g e n e r a ll y  to the extent
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1  p e r m i t t e d  by law or to avoid a d efa ul t as  pr o v id e d  for sec ond

2 c l a s s  c i t i e s  under A S  2 9 . 4 5 . 5 9 0 ;  [ O R ]

3  ( B )  a re venue bond,  e x c e p t  a revenue bond for e l e c -

4  t r i c a l  g en e r a ti o n  p u r p o s e s  other than d i e s e l - p o w e r e d  g e n e r a t i o n ,

5  i s s u e d  by a m u n i c i p a l i t y  which p l e d g e s  the  revenue of a r e v e n u e -

6  producing c a p i t a l  improvement and which i s  payab le  s o l e l y  from

7 the revenue of  the r e v e n u e - pr o d u c in g  c a p i t a l  im pr ove m en t ;  [ O R ]

8  ( C )  a general  o b l i g a t i o n  bond or revenue bond combined

9 or a d d i t i o n a l l y  s e c u r e d ;  [O R ]

1 0  ( D )  a bond of a borough i s s u e d  as a general  o b l i g a t i o n

1 1  of  a s e r v i c e  area under A S  2 9 . 4 7 . 4 4 0  or former A S  2 9 . 5 8 . 3 4 0 ;  or

1 2  ( E )  an o b l i g a t i o n  of a m u n i c i p a l i t y  se c u r e d  only by

1 3  ( i )  s p e c i a l  a s s e s s m e n t s  on b e n e f i t e d  p r o p e r t y ;

1 4  ( i i )  tax in cre men ts  and a l e t t e r  of  c r e d i t  or

1 5  equal s e c u r i t y ;  or

1 6  ( i i i )  a l e a s e ;

1 7  *  S e c .  5 .  T h i s  Act ta k es  e f f e c t  im m e d ia t e l y  under A S  0 1 . 1 0 . 0 7 0 ( c ) .
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