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O r i g i n a l  s p o n s o r :  S t a t e  A f f a i r s  C o m m it te e

BY T H E  COMMUNITY AND R E G I O N A L

I N  T H E  H O U S E  A F F A I R S  C O M M I T T E E

C S  F O R  HO US E  B I L L  NO .  5 3 8  ( C & R A )

I N  TH E  L E G I S L A T U R E  O F  TH E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  SEC OND  S E S S I O N  

A B I L L

Fo r an Act e n t i t l e d :  " A n  Act r e l a t i n g  to the A l a s k a  M u n i c i p a l  Bond Bank

A u t h o r i t y ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY TH E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 4 . 8 5 . 1 7 0 ( b )  i s  amended to r e a d :

( b )  No tw it hst and in g any p r o v i s i o n  of  law,  to the  extent that any 

department or agency o f  the  s t a t e  i s  the  c u st o d ia n  of  money p ay a b le  to 

a m u n i c i p a l i t y ,  at any t i m e  a f t e r  w r it t e n  n o t i c e  to the department or 

agency head from the  bond bank authority that the  m u n i c i p a l i t y  i s  i n  

d e f a u l t  on the payment of p r i n c i p a l  or i n t e r e s t  on m u n i c i p a l  [ G E N E R A L  

O B L I G A T I O N ]  bonds [ O F  TH E  M U N I C I P A L I T Y ]  then he l d  or owned by the  bond 

bank a u t h o r it y ,  the  department or agency s h a l l  withhold the payment of  

that money from that m u n i c i p a l i t y  and pay over the  money to the  bond 

bank authority for the  p u r p o s e  of  p ay in g  p r i n c i p a l  of  and i n t e r e s t  on 

the  bonds [ O F  T H E  BOND BANK A U T H O R I T Y ] .

*  S e c .  2 .  A S  4 4 . 8 5 . 4 1 0 ( 3 )  i s  amended to r e a d :

( 3 )  " m u n i c i p a l  bond" means a bond or note  or e v i d e n c e  of  

deb t that [W HI CH ]  c o n s t i t u t e s

( A )  a general  o b l i g a t i o n  bond that i s  a d i r e c t  and 

g e ne r a l  o b l i g a t i o n  o f  a p o l i t i c a l  s u b d i v i s i o n  o f  the  s t a t e ,  a ll  

the  taxable  p r o p e r t y  w i t h i n  which i s  s u b j e c t  to tax ation to pay  

the  bond,  no te  or e v i d e n c e  of  d e b t ,  and the  i n t e r e s t  without  

l i m i t a t i o n ,  a s  to rate  or amount g e n e r a ll y  to the  extent p e r m i t ­

t e d  by law or to avo id  a d e f a u l t  as p r o v i d e d  for second c l a s s  

c i t i e s  under A S  2 9 . 4 5 . 5 9 0 ;  [ O R ]
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1  ( B )  a r ev en u e bond,  e x c e p t  a revenue bond for e l e c -

2  t r i c a l  g e n e r a t i o n  p u r p o s e s  other than d i e s e l - p o w e r e d  g e n e r a t i o n ,

3  i s s u e d  by a m u n i c i p a l i t y  which p l e d g e s  the revenue of  a r e v e n u e -

4  producing c a p i t a l  improvement and which i s  payab le  s o l e l y  from

3  the  revenue of  the r e ve nu e -p r od uc in g  c a p i t a l  im pro vem en t ;  [O R ]

6 ( C )  a gene ra l  o b l i g a t i o n  bond or revenue bond combined

7 or a d d i t i o n a l ly  s e c u r e d ;  [OR]

8  ( D )  a bond of a borough i s s u e d  as a general o b l i g a t i o n

9 of a s e r v i c e  area under A S  2 9 . 4 7 . 4 4 0  or former A S  2 9 . 5 8 . 3 4 0 ;  or

1 0  ( E )  an o b l i g a t i o n  of a m u n i c i p a l i t y  se c ur ed  only by

1 1  s p e c i a l  a s s e s s m e n t s  on b e n e f i t e d  p r o p e r t y ,  tax i n c r e m e n t s ,  or a

1 2  l e a s e ;

1 3  *  S e c .  3 .  T h i s  Act ta k es  e f f e c t  im me d ia tel y under A S  0 1 . 1 0 . 0 7 0 ( c ) .
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