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I N  THE  HOUSE  BY THE  S T A T E  A F F A I R S  C O M M I TT E E

HO US E  B I L L  NO.  5 3 8  

I N  THE  L E G I S L A T U R E  O F  TH E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  SECOND S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to the A la s k a  M u n i c i p a l  Bond Bank

Au th or it y ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  I T  ENACTED BY TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 4 . 8 5 . 1 7 0 ( b )  i s  amended to read :

( b )  Notwithstanding any p r o v i s i o n  of law, to the e x t en t that any 

department or agency of the s t a t e  i s  the c ust od ia n of money p a y a b l e  to 

a m u n i c i p a l i t y ,  at any t i m e  a f t e r  w r it te n n o t i c e  to the department or 

agency head from the bond bank authority that the m u n i c i p a l i t y  i s  i n  

default on the payment of p r i n c i p a l  or i n t e r e s t  on m u n i c i p a l  [ G E N E R A L  

O B L I G A T I O N ]  bonds [ O F  THE  M U N I C I P A L I T Y ]  then held or owned by the bond 

bank au th or it y ,  the department or agency s h a ll  withhold the  payment of  

that money from that m u n i c i p a l i t y  and pay over the money to the  bond 

bank authority for the p u r p o s e  o f  paying p r i n c i p a l  of and i n t e r e s t  on 

the bonds [ O F  THE  BOND BANK A U T H O R I T Y ] .

*  S e c .  2 .  A S  4 4 . 8 5 . 4 1 0 ( 3 )  i s  amended to r e a d :

( 3 )  " m u n i c i p a l  bond" means a bond or note  or e v i d e n c e  of  

debt that [WHICH]  c o n s t i t u t e s

( A )  a ge ne ra l  o b l i g a t i o n  bond that i s  a d i r e c t  and 

g en er al  o b l i g a t i o n  of a p o l i t i c a l  s u b d i v i s i o n  of the  s t a t e ,  all  

the taxable  property w i t h i n  which i s  s u b j e c t  to t a x ati o n to pay 

the bond,  note or e v i d e n c e  of  d e b t ,  and the  i n t e r e s t  without  

l i m i t a t i o n ,  as to rate  or amount g en er al ly  to the  e x t en t p e r m i t ­

ted by law or to avoi d a d e f a u l t  as p r o v i d e d  for se c on d  c l a s s  

c i t i e s  under A S  2 9 . 4 5 . 5 9 0 ;  [ O R ]
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( B )  a r e v e n u e  b o n d ,  e x c e p t  a r e ve n u e  bond for e l e c ­

t r i c a l  g e n e r a t i o n  p u r p o s e s  o t h e r  than d i e s e l - p o w e r e d  g e n e r a t i o n ,  

i s s u e d  by a m u n i c i p a l i t y  which  p l e d g e s  the  r e v e n u e  o f  a r e v e n u e -  

p r o d u c in g  c a p i t a l  im pro ve m ent  and which i s  p a y a b l e  s o l e l y  from  

the  r e v e n u e  o f  th e  r e v e n u e - p r o d u c i n g  c a p i t a l  i m p r o v e m e n t ;  [ O R ]

( C )  a g e n e r a l  o b l i g a t i o n  bond or r e v e n u e  bond c omb in ed  

or a d d i t i o n a l l y  s e c u r e d ;  [ O R ]

( D )  a bond of a borough i s s u e d  a s  a g e n e r a l  o b l i g a t i o n  

of a s e r v i c e  ar ea  under A S  2 9 . 4 7 . 4 4 0  or former A S  2 9 . 5 8 . 3 4 0 ;  or

( E )  an o b l i g a t i o n  o f  a m u n i c i p a l i t y  s e c u r e d  only by  

s p e c i a l  a s s e s s m e n t s  on b e n e f i t e d  p r o p e r t y  or by a l e a s e ;

*  S e c .  3 .  T h i s  Act  t a k e s  e f f e c t  i s s n e d i a t e l y  under A S  0 1 . 1 0 . 0 7 0 ( c ) .
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