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1  I N  TH E  H O U S E  BY W A L L I S  BY R E QU E ST

2  HOU SE  B I L L  NO .  5 2 7

3  I N  T H E  L E G I S L A T U R E  O F  THE  S T A T E  OF  A LAS KA

4 F I F T E E N T H  L E G I S L A T U R E  -  SEC OND  S E S S I O N

5  A  B I L L

6 For  an Act e n t i t l e d :  "An Act r e l a t i n g  to the o i l  and gas p r o p e r t i e s  pro-

7 duction t a x ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

8  B E  I T  E N A C T E D  BY THE  L E G I S L A T U R E  OF  TH E  S T A T E  O F  A L A S K A :

9  *  S e c t i o n  1 .  A S  4 3 . 5 5 . 0 1 3 ( b )  i s  r e p e a l e d  and reenacted to read:

1 0  ( b )  The economic  l i m i t  factor for o i l  production of a l e a s e  or

1 1  p r o p e r t y  sha ll  b e  computed according to the following formula:

1 2  ( 1 - [ P E L / T P ] ) ex p  ( [ 5 5 , 0 0 0 , 0 0 0  X W D ] / [ P E L  X T P / D a y s ] )

1 3  w h e r e :  P E L  = the monthly production rate  at the economic l i m i t ;

1 4  TP  = the total production during the month for which the tax

1 5  i s  to be  p a i d ;

1 6  WD = the total number of well days in  the month for which

1 7  the tax i s  to b e  p a i d ;

1 8  Days = the  number of days i n  the month for which the tax i s  to

1 9  b e  p a i d ;  and

2 0  where " e x p "  i n d i c a t e s  that the e x p r e s s i o n  following i t  i s  an e xp one nt .

2 1  *  S e c .  2 .  A S  4 3 . 5 5 . 0 1 3 ( d )  i s  amended to r e a d :

2 2  ( d )  The  monthly pro duction rate at the economic l i m i t  for a

2 3  l e a s e  or pro per ty i s  presu med  to b e  3 0 0  b ar r e l s  t i m e s  the number of

2 4  w el l  days for the l e a s e  or pro per ty during the month for which the tax

2 5  i s  to b e  p a i d .  The  taxpayer or the department may rebut t h i s  p r e -

2 6  su m p t io n  at a formal hear ing  under A S  4 3 . 0 5 . 2 4 0  by p r o vi d in g  c lea r and

2 7  c onvi nc in g e v i d e n c e  of a d i f f e r e n t  monthly production rate at the

2 8  economic  l i m i t  for the l e a s e  or p r o p e r t y .  The hear ing  shall  b e  held

2 9  b e f o r e  February 1 5  of the year or w i t h i n  s i x  months after  commencement
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1  of o i l  production for a l e a s e  or p r o p e r t y .  The  monthly production

2  rate at the economic  l i m i t  for the  l e a s e  or proper ty b a s e d  upon the

3  clea r and c onv in ci ng  e v i d e n c e  of  the taxpayer or the department sh a ll

4  be  calculated by d i v i d i n g  the va lu e  d e te r m in e d  under ( f )  o f  t h i s

5  s e c t i o n  into the average  monthly d i r e c t  o p e r a t in g  cost  d ete rmi ne d

6 under ( e )  of t h i s  s e c t i o n  and s h a ll  b e  u s e d  for p u r p o s e s  o f  t h i s

7 s e c t i o n  for a l l  o i l  production during that calendar year from the

8 l e a s e  or p r o p e r t y .

9 *  S e c .  3 .  T h i s  Act a p p l i e s  to o i l  produced on and a f t e r  the  f i r s t  day

1 0  of the month i n  which t h i s  Act takes  e f f e c t .

1 1  *  S e c .  4 .  T h i s  Act ta k e s  e f f e c t  im m e d ia t e l y  under A S  0 1 . 1 0 . 0 7 0 ( c ) .
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