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BY  THE C O M M U N I T Y  A N D  R E G I O N A L
1 IN T H E  H OUSE A F F A I R S  C O M M I T T E E

2 CS FOR H O U S E  B I L L  NO. 4 3 4  (C&RA)

3 IN THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 FIF T E E N T H L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  BILL

6 F o r  an Act entitled: "An Act r e l a t i n g  to m u n i c i p a l  d e v e l o p m e n t  a n d  rede-

7 v e l o p m e n t . "

8 B E  IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  THE S T A T E  OF ALASKA:

9 * Sect i o n  1. AS 29.10.200 is amen de d  by a d d i n g  a n e w  p a r a g r a p h  to read:

10 (49) AS 29. 3 5 . 0 3 5  (development and r e d e v e l o p m e n t  proj-

11 ects).

12 *  Sec. 2. A S  29.35 is a m e n d e d  by adding a ne w  s e c t i o n  to read:

13 Sec. 29.35.035. D E V E L O P M E N T  A N D  R E D E V E L O P M E N T  P R O JECTS. (a) A

14 m u n i c i p a l i t y  may u n d e r t a k e  d e v e l o p m e nt  a n d  r e d ev e l o p m e n t p r o j e c t s  in

15 the m u ni c i p a l i t y  and issue b o n d s  to fi n a n c e  the p r ojects, i n c l u d i n g

16 bonds for development or r e d e v e l o p m e n t  p u r p o s e s  in b l i g h t e d  areas. In

17 this subs e c t i on

18 (1) "blighted a rea" means a n  area that the m u n i c i p a l i t y

19 de t e r m i n e s  to be a b l i g h t e d  are a  on th e  b as i s  of the s u b s t a n t i a l

20 prese n c e  of factors such as exc e ss i v e  v a c a n t  land on w h i c h  s t r u c t u r e s

21 were p r e v i ou s l y  located, a b a n d o n e d  or v a c a n t  b u il d i n g s ,  s u b s t a n d a r d

22 structures, vacancies, and d e l i n q u e n c i e s  in p a y m e n t  of r e a l  p r o p e r t y

23 taxes;

24 (2) " r e d e v e l o pm e n t  p u r p o s e s "  means

25 (A) the a c q u i s i t i o n  b y  the m u n i c i p a l i t y  of real p rop-

26 e r t y  located in a b l i g h t e d  area;

27 (B) the c l e a r i n g  an d  p r e p a r a t i o n  for r e d e v e l o p m e n t  of

28 l and acquired u n d e r  (A) of this p ar a g r a p h ;

29 (C) the r e h a b i l i t a t i o n  of real p r o p e r t y  a c q u i r e d  u n d e r
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(A) of this pa ragraph; in this subparagraph, "rehab i l i t a t i on "  

does not i n c l u d e  c o n st r u c t i o n , other t h a n  rehabilitation, of 

p r o p e r t y  o r  the e n l a r g e m e n t  of an e x i s t i n g  building; and
r

(D) the r e l o c a t i o n  of o c c up a n t s  of the real p r o p e r t y  

a c q u i r e d  u n d e r  (A) of this paragraph.
£

(b) A  m u n i c i p a l i t y  may by ordinance c r e a t e  a public c o r p o r a t i o n  

to exercise all or some of the p o w e r s  a u t h o r i z e d  u nder (a) of this 

section. Th e  c o r p o r a t i o n  so e s t a b l i s h e d

(1) is an i n s t r u m e n t a l i t y  of the m u n i cipality, but has a 

legal e x i s t e n c e independent of an d  separate fro m  the m u n i cipality; and

(2) has conti n u i n g  s u c c es s i o n  by its corporate n ame until 

t e r m i na t e d  by ordinance.

(c) A  m u n i c i p a l i t y  may p r o v i d e  by o r d i n a n c e  that the tax i n c r e­

ment from the taxes levied e a c h  yea r  by or o n  behalf of the m u n i c i p a l­

ity on the p r o p e r t y  in a d e v e l o p m e nt  or r e d e v e l o p m en t  project shall be 

u sed to repay the p r incipal a n d  interest on bonds, notes, and o ther 

ind eb t e d n e s s  that is incurred for the project. To enable and assist a 

pu b li c  c o r p o r a t i o n  to repay bonds, notes, a n d  other indebtedness for a 

d e v e l o pm e n t  or r e d e velopment project, the m u n i c i p a l i t y  may i r r e v oc a b l y 

pledge the tax increment from the project for the payment of debt 

service on the bonds, notes, or other i n d e b t e d n e ss  issued to finance 

the project. In this s u b s e c t i o n  "tax i n c r e m e n t"  means the d i f f e r e n c e  

b e t w e e n  the tax due in the c a l e n d a r  year w h e n  the taxes are levied and
j

the tax due in the c a lendar y e a r  before the project was authorized.

(d) This s e c t i o n  appl i e s  to home rule and general law m u n i c i p a l­

ities. T h e  limitations on t h e  exercise of borough po w e r s u n de r  

AS 2 9 . 35 . 2 0 0  - 2 9 . 3 5. 2 2 0  a pply to the e x e r c i s e  of powers u n d e r  this 

section.
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