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1 IN T H E  HOUSE BY THE FINANCE COMMITTEE

2 CS FO R  HOUSE B I L L  NO. 432 (Finance)

3 IN TH E  LEGISLATURE OF THE STATE OF ALASKA

4 F I F TE E N T H  L E G IS LATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act a uthorizing the Alaska Housing Finance Corpo-

7 ration to stabilize the market p rice of and the

8 demand for r esidential housing in the state; and

9 providing for an effective date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. L E G I S LATIVE FINDINGS AND INTENT. (a) The legislature

12 finds that

13 (1) a sizeable proportion of the residents of the state have

14 mortgages that exceed both the present value of the property and the pre-

15 sent ability of the mortgagors of the property to make payments agreed to

16 in the past;

17 (2) it is desirable for the Alaska Housing Finance Co r p o r a ti o n

18 to use creative solutions to the present crisis in the housing market;

19 (3) the Al a s k a  Housing Finance Corporation and federal agencies

20 currently hold large portfolios of foreclosed residential housing;

21 (4) these governmental agencies should be permitted to cooperate

22 in administering foreclosed properties to avoid further adverse effects on

23 the state's real estate markets;

24 (5) it is in the state's best interests, in certain instances,

25 to reduce the supply of residential housing in the state by de m o l i s h i ng

26 substandard publicly owned residential housing and to permit the corpo-

27 ration to seek disposal of surplus residences within the corporation's

28 inventory;

29 (6) residential housing situated in condominium projects w ith
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1 h i g h  v a c a n c y  rates c a u s e d  by de f a u l t s  and f or e c l o s u r e s  presents special

2 p r o b l e m s  b e c a u s e  m o r t g a g e  investors and insurers h a v e  e s t a b l i s he d  con-

3 d i t i o n s  r e l a ti n g  to o w n e r - o c c u p a n c y  that a d v e r s e l y  aff e c t  the a b i l i t y  to

4 sell o r  fina n c e  a m o r t g a g e  loan s e c u r e d  by a c o n d o m i n i u m  unit; and

5 (7) the m a i n t e n a n c e  of stable and o r d e r l y  m a r k e t s for the pur-

6 c h a s e  and sale of r e s i dential h o u s i n g  in the state is essential to the

7 e c o n o m y  of the state and the w e l f a r e  of its citizens.

8 (b) The legislature intends to improve the s t a b i l i t y  of the state's

9 m a r k e t  for re s i d en t i a l  housing. It is d e s i r a b l e  to prev e n t  a p r e c i p i t o u s

10 d e c l i n e  in the price of a v ailable h o u s i n g  that wi l l  e r o d e  the ta x  base of

11 m u n i c i p a l i t i e s  and furt he r  w e a k e n  the state's f i n a n c i a l  institutions. The

12 l e g i s l a t u r e  intends to a c c o m p li s h  these ends by go v e r n m e n t  r e g u l a t i o n  of

13 m a t t e r s  r e l a t i n g  to the sale and d i s p o s i t i o n  of r e s i d e n t i a l  h o u s i n g  h e l d  by

14 f i n a n c i a l  institutions, the A l a s k a  H o u s i n g  Fina n c e  Corporation, an d federal

15 a g e n c i e s . B y  au t h o r iz i n g  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  to exer-

16 c i s e  the market s t a b i l i z a t i o n  powers e n a c t e d  in sec. 2 of this Act, the

17 l e g i s l a t u r e  intends to immunize to the fullest extent possible the b o a r d  of

18 d i r e c t o r s  of the A l a s k a  H o u s i n g  F i n an c e  C o r p o r a t i o n  against p o t e n t i a l

19 l i a b i l i t y  u n d e r  federal antitrust and state a n t it r u s t ,  competition, an d

20 t r a d e  p r actices laws arising from the e xe r c i s e  of s t a b i l i z a t i o n  powers.

21 * Sec. 2. AS 18.56 is a m en d e d  by a d d i n g  a n e w  s e c t i o n  to read:

22 Sec. 18.56.210. M A R K E T  S T A B I L I Z A T I O N  POWERS. (a) If the b o a r d

23 of di r e ct o r s  d et e r m i n e s  that it is in the best  interest of the corpo-

24 ration, the c o r p o r a t i o n  m a y  take a p p r o p r i a t e a c t i o n  u n d e r  this sec-

25 tion to s tabilize the market p r i c e  of and d e m a n d  for r e s i d e n t i a l

26 h o u s i n g  in the state. To a c c o m p l i s h  the p u r p o s e s  of this section, the

27 c or p o r a t i o n  may

28 (1) make an d  exec ut e  n e c e s s a r y  a g r ee m e n t s  a n d  co n v e y a n c e s

29 u n d e r  w h i c h  a b o r rower ma y  ex c h a n g e  r e s i d e n t i a l  h o u s i n g  s e c u r i n g  a
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m o r t g a g e  loan owned, held, o r  sold by t h e  c o r p o r a t i o n  f o r  o t h e r  r e s­

idential h o u s i n g  o w n e d  by the c o r po r a t i o n ;

(2) r e p u r c h a s e  a m o r t g a g e  l o a n  sold o r  p l e d g e d  b y  t h e

c o r p o r a t i o n  for the p u r p o s e  of e x e r c i s i n g  a p ower c o n f e r r e d  by thi s  

section;

(3) for the p u r p o s e  of q u a l i f y i n g  r e s i d e n t i a l  h o u s i n g

s i t u a t e d  in a c o n d o m i n i u m  p r o j e c t  for t h e  best a v a i l a b l e  f i n a n c i n g  for 

m o r t g a g e  loans, m a k e  and e x e c u t e  a g r e e m e n t s  and c o n t r a c t s  n e c e s s a r y  to 

e nc o u r a g e all owners w h o  o c c u p y  units i n  a c o n d o m i n i u m  p r o j e c t  that is 

not el i gible for f i n a n c i n g  u n d e r  this c h a p t e r  to e x c h a n g e  t h e i r  o w n e r­

ship interest for a c o n d o m i n i u m  unit o w n e d  by the c o r p o r a t i o n  in

a n o t h e r  project;

(4) m a k e  and e x e c u t e  a p p r o p r i a t e  agree me n t s  w i t h  i n surers, 

investors, and g u a r a n t o r s  c o n c e r n i n g  t h e  tem p or a r y  r e m o v a l  of r e s i d e n­

tial h o u s i n g  o w n e d by the c o r p o r a t i o n  f r o m  the resale m a r k e t ;

(5) d e m o l i s h  r e s i de n t i a l  h o u s i n g  owned by the c o r p o r a t i o n

if the c o r p o r a t i o n  d e t e r m i n e s  that

(A) the h o u s i n g  is s u b s t a n d a r d  c o m p a r e d  to h o u s i n g

a v a ilable on the o p e n  market;

(B) the h o u s i n g  cannot be c o n v e rt e d  t o  a p u b l i c  or 

c hari t a bl e  use; and

(C) t he r e  is a s u b s t a n t i a l  o v e r s u p p l y  of s i m i l a r  

h o u s i n g  o n  the o p e n  market;

(6) convert r e s i d e n t ia l  h o u s i n g  o wned by the c o r p o r a t i o n

that is d e s i g n e d  and c o n s t r u c t e d  for o w n e r  o c c u p a n c y  to a n o t h e r  b e n e­

ficial use;

(7) m ake b u l k  sales of p r o p e r t y  o wned by the c o r p o r a t i o n

u n d e r  p r o c e d u r e s  a n d  t erms the c o r p o r a t i o n  d e t e r m i n e s  are in the b est 

i nterests of the c o r p o ration;
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(8) provide financing under terms established by the board 

to p r o m o t e  the sale of residential h o u s i n g  owned by the corporation if 

the b o a r d  of directors determines that the terms of financing do not 

w o r k  an excessive hardship on competing individual sellers of r e s i d e n­

tial housing;

(9) invest funds of the corpor a t i o n in the removal and 

d i s p o s a l  of substandard publicly o wned residential h o u s i ng  if the 

b o a r d  of directors determines that the investment is prudent, properly 

secured, and in the long-term best interests of the corporation;

(10) create subsidiary entities to implement a power c o n­

ferred by this section and to provide insurance under AS 18.56.093 and 

18.56.095;

(11) wor k  wit h the m o r t g a g o r  to assist in mitigating, 

t h r o u g h  loan restructuring and other methods, the financial hardship 

that ma y  be present; and

(12) take other actions necessary, convenient, or desirable 

to carry out the powers granted in this subsection.

(b) The corporation shall implement the powers conferred by (a) 

of this section by adopting regulations under AS 18.56.088.

(c) In this section, "residence" includes mo b i le  homes.

* Sec. 3. AS 45.50.572 is amended by adding a new s ubsection to read:

(i) AS 45.50.562 - 45.50.596 do not prohibit activities of the 

A l a s k a  H o u s i n g Finance Corporation to stabilize the market price of 

a n d  dem an d  for residential housing in the state u n d e r  AS 18.56.210.

* Sec. 4. (a) The stabilization fund is established in the A l a s k a  

H o u s i n g  Finance Corporation. N o t withstanding AS 18.56.210(a)(9), the fund 

ma y  b e  e x p ended by the corporation to mak e  a grant to a state agency to 

f i n a n ce  the cost of demolishing state-owned residential housing in the 

state.
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1 (b) It is the intent of the legislature that the board of d i r e c t o r s

2 of the Al a s k a  Housing Finance Corpor a t i o n t r a nsfer §2,700,000 fro m  the

3 Al a s k a Hous i n g  Finance revolving fund (AS 18.56.082) to the s t a b i l iz a t i o n

4 fund established in (a) of this section.

5 * Sec. 5. Section 4 of this Act is repealed J u l y  1, 1991.

6 * Sec. 6. This Act takes effect immediately under AS 01.10.070(c).

c

o
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