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BY THE HEALTH, EDUCATION A ND
1 IN THE HOUSE SOCIAL SERVICES COMMITTEE

2 CS FOR HOUSE BILL NO. 403 (HESS)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  i n s u r a n c e  c o v e r a g e  f o r  t r e a t m e n t

7 o f  a l c o h o l i s m  o r  d r u g  a b u s e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  2 1 . 3 6 . 0 9 0 ( d )  is a m e n d e d  to read:

10 (d) Except^ to the e x t e nt n e c e s s a r y  to  c o m p l y  w i t h  A S  2 1 . 4 2 . 3 6 5 ,

11 a [A] p e r s o n  m a y  n o t  p r a c t i c e  o r  p e r m i t  u n f a i r  d i s c r i m i n a t i o n  a g a i n s t

12 a p e r s o n  w h o  p r o v i d e s  a s e r v i c e  c o v e r e d  u n d e r  a g r o u p  d i s a b i l i t y

13 p o l i c y  t h a t  e x t e n d s  c o v e r a g e  o n  a n  e x p e n s e  i n c u r r e d  b a s i s ,  o r  u n d e r  a

14 g r o u p  s e r v i c e  o r  i n d e m n i t y  t y p e  c o n t r a c t  i s s u e d  b y  a n o n p r o f i t  c o r p o -

15 r a t i o n ,  if t h e  s e r v i c e  is w i t h i n  t h e  s c o p e  of t h e  p r o v i d e r ' s  o c c u p a -

16 t i o n a l  l i c e n s e .  I n  this s u b s e c t i o n ,  " p r o v i d e r "  means a state licensed

17 p h y s i c i a n ,  d e n t i s t ,  o s t e o p a t h ,  o p t o m e t r i s t ,  c h i r o p r a c t o r ,  n u r s e  m i d -

18 w i f e ,  n a t u r o p a t h ,  p h y s i c a l  t h e r a p i s t ,  o r  o c c u p a t i o n a l  t h e r a p i s t .

19 * Sec. 2. A S  2 1 . 4 2  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

20 Sec. 2 1 . 4 2 . 3 6 5 .  C O V E R A G E  FOR TREATMENT OF ALCOHOLISM O R  DRUG

21 A B U S E .  (a) A n  i n s u r e r  a u t h o r i z e d  u n d e r  A S  2 1 . 0 9  t o  o f f e r ,  i s s u e  f o r

22 d e l i v e r y ,  d e l i v e r ,  or r e n e w  a g r o u p  d i s a b i l i t y  i n s u r a n c e  p o l i c y  f o r

23 m a j o r  m e d i c a l  c o v e r a g e  o n  a n  e x p e n s e - i n c u r r e d  b a s i s  in  t he s t a t e ,  o r  a

24 h o s p i t a l  o r  m e d i c a l  s e r v i c e  c o r p o r a t i o n  a u t h o r i z e d  u n d e r  AS 21.87 to

25 o f f e r  o r  r e n e w  a s u b s c r i b e r ' s  c o n t r a c t  f o r  m e d i c a l  c o v e r a g e  in t h e

26 s t a t e ,  s h a l l  p r o v i d e  t he i n s u r e d  o r  s u b s c r i b e r  t h e  f o l l o w i n g  c o v e r a g e

27 f o r  t r e a t m e n t  o f  a l c o h o l i s m  o r  d r u g  a b u s e :

28 (1) b e n e f i t s  o f  at least $7,000 over two consecutive bene-

29 fit years; and
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(2) l i f e t i m e  b e n e f i t s  of at l e a s t  $14,000.

(b) T h e  b e n e f i t s  s p e c i f i e d  in  ( a ) ( 1 )  a n d  (2) of t h i s  s e c t i o n  

s h a l l  be a d j u s t e d  y e a r l y ,  by t he d i r e c t o r ,  to c o r r e s p o n d  w i t h  the 

c h a n g e  in t h e  m e d i c a l  c a r e  c o m p o n e n t  o f  t he c o n s u m e r  p r i c e  i n d e x  for 

a l l  u r b a n  c o n s u m e r s  f o r  t he A n c h o r a g e  M e t r o p o l i t a n  A r e a  c o m p i l e d  by 

t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t m e n t  of Labor.

T h e  b a s e  y e a r  f o r  t he c o m p u t a t i o n  s h a l l  be the f i rst f u l l  c a l e n d a r  

y e a r  f or w h i c h  i n s u r a n c e  is o b t a i n e d  u n d e r  this s e c tion.

(c) T h e  i n s u r e r  o r  s e r v i c e  c o r p o r a t i o n  p r o v i d i n g  c o v e r a g e  u n d e r  

t h i s  s e c t i o n  m a y  not

(1) r e q u i r e  t hat t he i n s u r e d  or  s u b s c r i b e r  p a y  a h i g h e r  

d e d u c t i b l e  o r  c o - p a y m e n t  for t h e  c o s t  o f  t r e a t i n g  a l c o h o l i s m  or  d r u g  

a b u s e  t h a n  f o r  the c o s t  of t r e a t i n g  a n o t h e r  c o n d i t i o n  o r  i l l n e s s ;

(2) r e q u i r e  p r e n o t i f i c a t i o n  of t r e a t m e n t ,  r e q u i r e  a s e c o n d  

o p i n i o n ,  or  l i m i t  c o v e r a g e  by p r o v i s i o n s  of th e  i n s u r a n c e  c o n t r a c t  

t h a t  are n o t  a p p l i c a b l e  to o t h e r  m a j o r  i l l n e s s e s  or  c o n d i t i o n s ;

(3) limit t r e a t m e n t  s e r v i c e s  u n d e r  the i n s u r a n c e  c o n t r a c t  

to  e i t h e r  a n  i n p a t i e n t  or o u t p a t i e n t  s e r v i c e ;

(4) e x c l u d e  f r o m  c o v e r a g e  t h e  cost of m e d i c a l l y  n e c e s s a r y  

t r e a t m e n t  i n c l u d i n g  m e d i c a l  or p s y c h i a t r i c  e v a l u a t i o n ,  a c t i v i t y  or 

f a m i l y  t h e r a p y ,  c o u n s e l i n g ,  or  p r e s c r i p t i o n  d r u g s  o r  s u p p l i e s  r e c e i v e d  

at a n  a p p r o v e d  t r e a t m e n t  f a c i l i t y ;  o r

(5) d e n y  c o v e r a g e  o r  r e i m b u r s e m e n t  f o r  a c t u a l  s e r v i c e s  

r e n d e r e d  s o l e l y  b e c a u s e  t r e a t m e n t  w a s  i n t e r r u p t e d  or n o t  co m p l e t e d .

(d) I n  this s e c t i o n

(1) " a l c o h o l i s m  o r  d r u g  a b u s e "  m e a n s  a n  i l l n e s s  c h a r a c­

t e r i z e d  b y

(A) a p h y s i o l o g i c a l  o r  p s y c h o l o g i c a l  d e p e n d e n c y ,  or  

b o t h ,  o n  a l c o h o l i c  b e v e r a g e s  o r  c o n t r o l l e d  s u b s t a n c e s  as d e f i n e d

(.
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(8) h a b i t u a l  lack of s e l f  c o n t r o l  in u s i n g  a l c o h o l i c  

b e v e r a g e s  o r  c o n t r o l l e d  s u b s t a n c e s  to the extent that t h e  p e r­

son' s  h e a l t h  is s u b s t a n t i a l l y  i m p a i r e d  o r  the p e r s o n ' s  s o c i a l  or 

e c o n o m i c  f u n c t i o n  is s u b s t a n t i a l l y  d i s r u p t e d ;

(2) " a p p r o v e d  t r e a t m e n t  f a c i l i t y "  m e a n s  t r e a t m e n t  in a 

f a c i l i t y  that is e i t h e r  a p p r o v e d  u n d e r  A S  4 7 . 3 7 . 1 4 0  or  l o c a t e d  and 

l i c e n s e d  for t r e a t m e n t  of a l c o h o l i s m  or  d r u g  a b u s e  in a n o t h e r  state;

(3) " c o - p a y m e n t "  m e ans the p o r t i o n  of the cost to b e  p aid 

by  the i n s u r e d  or  s u b s c r i b e r ;

(4) " c o s t "  m e a n s  the l e s s e r  of  the following:

(A) the a c t u a l  c h a r g e  f or the t r e a t m e n t  r e c e i v e d  for

a l c o h o l i s m  or  d r u g  abuse; or

(B) the usual, c u s t o m a r y ,  and r e a s o n a b l e  c h a r g e  for

the tr e a t m e n t ;

(C) the char g e  a g r e e d  to by  contract b e t w e e n  the

p r o v i d e r  a n d  the t h i r d  party p a y o r ;

(5) " m a j o r  m e d i c a l "  m e a n s  a d i s a b i l i t y  i n s u r a n c e  contract 

or s u b s c r i b e r  c o n t r a c t  that p r o v i d e s  b e n e f i t s  for h o s p i t a l  a n d  m e d i c a l  

c are w i t h  p o t e n t i a l  l i f e t i m e  m a x i m u m  b e n e f i t s  p e r  i n s u r e d  of at least 

$10,000;

(6) " t r e a t m e n t "  m e ans m e d i c a l  care, i n c l u d i n g  d e t o x i f i c a­

tion, as an i n p a t i e n t  o r  o u t p a t i e n t  at an  a p p r o v e d  t r e a t m e n t  facility.

*  Sec. 3. AS 2 1 . 8 7 . 3 4 0  is a m e n d e d  to read:

Sec. 2 1 . 8 7.340. O T H E R  P R O V I S I O N S  A P P L I C A B L E .  In  a d d i t i o n  to the 

p r o v i s i o n s  c o n t a i n e d  o r  r e f e r r e d  to p r e v i o u s l y  in this c h a p t e r ,  the 

f o l l o w i n g  c h a p t e r s  a nd p r o v i s i o n s  o f  t h i s  t i t l e  also a p p l y  w i t h  r e­

spect to s e r v i c e  c o r p o r a t i o n s  to t he e x t e n t  a p p l i c a b l e  a n d  n ot in 

c o n f l i c t  w i t h  the e x p r e s s  p r o v i s i o n s  of this c h a p t e r  a n d  the
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reasonable'1 implications of the express provisions, and for the p u r­

poses of the application the corporations shall be considered to be 

mutual "insurers":

(1) AS 21.03

(2) AS 21.06

(3) AS 21.09, except AS 21.09 .090

(4) AS 21.18.010

(5) AS 21.18.030

(6) AS 21.18.040

(7) AS 21.18.120

(8) AS 21.21.321

(9) AS 21.36

(10) AS 21.69.400

(11) AS 21.69.520

(12) AS 21.69.600, 21.69.620, and 21.69.630

(13) AS 21.78

(14) AS 21.90

(15) AS 21.42.345 - 21.42.365 [AS 21.42.345 AND 21.42.355]

(16) AS 21.89.040

(17) AS 21.89.060.

* Sec. 4. AS 21.42.365, enacted by sec. 2 of this Act, applies to group 

disability insurance policies and to hospital or medical service subscriber 

contracts entered into or renewed on or after the effective date of this 

Act.
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