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BY THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE

2 CS FOR HOUSE BILL NO. 403 (L&C)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to insurance coverage for treatment

7 of alcoholism or drug abuse."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 21.36.090(d) is amended to read:

10 (d) Except to the extent n e c essary to comply wit h  AS 21.42.365,

11 a [A] person may not practice or permit unfair discrimination against

12 a person who provides a service covered under a group disability

13 policy that extends coverage on an expense incurred basis, or under a

14 group service or indemnity type contract issued by a nonprofit corpo-

15 ration, if the service is within the scope of the provider's occupa-

16 tional license. In this subsection, "provider" means a state licensed

17 physician, dentist, osteopath, optometrist, chiropractor, nurse

18 midwife, naturopath, physical therapist, or occupational therapist.

19 * Sec. 2. AS 21.42 is amended by adding a new section to read:

20 Sec. 21.42.365. COVERAGE FOR TREATMENT OF ALCOHOLISM OR DRUG

21 ABUSE. (a) An insurer authorized un d e r  AS 21.09 to offer, issue for

22 delivery, deliver, or renew a group disability insurance policy for

23 major medical coverage on an expense-incurred basis in the state, or a

24 hospital or medical service corporation authorized under AS 21.87 to

25 offer or renew a subscriber's contract for medical coverage in the

26 state, shall provide the insured or subscriber the following coverage

27 for treatment of alcoholism or drug abuse:

28 (1) benefits of at least $7,000 over two consecutive bene-

29 fit years; and
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(2) l i f e t i m e  b e n e f i t s  of at l e ast §14,000.

(b) T h e  b e n e f i t s  s p e c i f i e d  i n  (a)(1) a nd (2) o f  this s e c t i o n  

s h a l l  b e  a d j u s t e d  y e a r l y ,  b y  t h e  d i r e c t o r ,  to c o r r e s p o n d  w i t h  the 

c h a n g e  i n  t he m e d i c a l  c a r e  c o m p o n e n t  of t h e  c o n s u m e r  p r i c e  i n d e x  for 

all u r b a n  c o n s u m e r s  f o r  t he A n c h o r a g e  M e t r o p o l i t a n  A r e a  c o m p i l e d  by 

t he B u r e a u  of  L a b o r  S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t m e n t  of Labor. 

T h e  b a s e  y e a r  f o r  th e  c o m p u t a t i o n  s h a l l  be  the f i r s t  full c a l e n d a r  

y e a r  f o r  w h i c h  i n s u r a n c e  is o b t a i n e d  u n d e r  this s e c t i o n .

(c) The i n s u r e r  or serv i c e  co r po r a t i o n  p r o v i d i n g  coverage under 

this s e c ti o n  m a y  not

(1) r e q u i r e  tha t  t h e  i n s u r e d  or  s u b s c r i b e r  p a y  a h i g h e r  

d e d u c t i b l e  or  c o - p a y m e n t  f o r  t h e  cost of t r e a t i n g  a l c o h o l i s m  o r  d r u g  

a b u s e  t h a n  f or th e  cos t  of t r e a t i n g  a n o t h e r  c o n d i t i o n  or  i l l n e s s ;

(2) r e q u i r e  p r e n o t i f i c a t i o n  of t r e a t m e n t ,  r e q u i r e  a s e c o n d  

o p i n i o n ,  or  l i m i t  c o v e r a g e  by  p r o v i s i o n s  of t h e  i n s u r a n c e  c o n t r a c t  

that a r e  not a p p l i c a b l e  to o t h e r  m a j o r  i l l n e s s e s  or  c o n d i t i o n s ;

(3) l i mit t r e a t m e n t  s e r v i c e s  u n d e r  t he i n s u r a n c e  c o n t r a c t  

to e i t h e r  an  i n p a t i e n t  or  o u t p a t i e n t  s e r v i c e ;

(4) e x c l u d e  f r o m  c o v e r a g e  t he cost of m e d i c a l l y  n e c e s s a r y  

t r e a t m e n t  i n c l u d i n g  m e d i c a l  o r  p s y c h i a t r i c  e v a l u a t i o n ,  a c t i v i t y  o r  

f a m i l y  t h e r a p y ,  c o u n s e l i n g ,  o r  p r e s c r i p t i o n  d r u g s  o r  s u p p l i e s  r e c e i v e d  

at a n  a p p r o v e d  t r e a t m e n t  f a c i l i t y ;  or

(5) d e n y  r e i m b u r s e m e n t  f o r  a c t u a l  s e r v i c e s  r e n d e r e d  s o l e l y  

b e c a u s e  t r e a t m e n t  w a s  i n t e r r u p t e d  or n ot c o m p l e t e d .

(d) In t h i s  s e c t i o n

(1) " a l c o h o l i s m  o r  d r u g  a b u s e "  m e a n s  a n  i l l n e s s  c h a r a c­

t e r i z e d  by

(A) a p h y s i o l o g i c a l  o r  p s y c h o l o g i c a l  d e p e n d e n c y ,  o r  

b o t h ,  o n  a l c o h o l i c  b e v e r a g e s  or c o n t r o l l e d  s u b s t a n c e s  as d e f i n e d
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#

1 i n  A S  11.71.900; or

2 (B) h a b i t u a l  l a c k  of self c o n t r o l  in u s i n g  a l c o h o l i c

3 b e v e r a g e s  or c o n t r o l l e d  s u b s t a n c e s  to t h e  exte n t  that the p e r -

4 s o n's h e a l t h  is s u b s t a n t i a l l y  i m p a i r e d  o r  the p e r s o n ' s  s o c i a l  o r

5 e c o n o m i c  f u n c t i o n  is s u b s t a n t i a l l y  d i s r u p t e d ;

6 (2) " a p p r o v e d  t r e a t m e n t  f a c i l i t y "  m e a n s  t r e a t m e n t  in  a

7 f a c i l i t y  that is e i t h e r  a p p r o v e d  u n d e r  AS  4 7 . 3 7 . 1 4 0  or  l o c a t e d  a n d

8 l i c e n s e d  for t r e a t m e n t  of a l c o h o l i s m  or d r u g  abuse in  a n o t h e r  stat e ;

9 (3) " c o - p a y m e n t "  m e a n s  the p o r t i o n  of the cost to be p a i d

10 by t he i n s ured or s u b s c riber;

11 (4) " c o s t "  m e a n s  t he lesser of the following:

12 (A) the a c t u a l  charge for th e  t r e a t m e n t  r e c e i v e d  for

0  13 a l c o h o l i s m  or  d r u g  a b u s e ;  or

14 (B) the u s u a l ,  customary, a nd r e a s o n a b l e  c h a r g e  for

15 the t r e a tment;

16 (5) " m a j o r  m e d i c a l "  m e a n s  a d i s a b i l i t y  i n s u r a n c e  c o n t r a c t

17 or s u b s c r i b e r  c o n t r a c t  that p r o v i d e s  b e n e f i t s  for h o s p i t a l  and m e d i c a l

18 c a r e  w i t h  p o t e n t i a l  l i f etime m a x i m u m  b e n e f i t s  p e r  i n s u r e d  of at l e ast

19 $ 1 0 ,000;

20 (6) " t r e a t m e n t” m e a n s  m e d i c a l  care, i n c l u d i n g  d e t o x i f i c a -

21 tion, as an  i n p a t i e n t  or o u t p a t i e n t  at an  a p p r o v e d  t r e a t m e n t  f a c i l i t y .

22 * Sec. 3. AS 2 1 . 8 7 . 3 4 0  is a m e n d e d  to read:

23 Sec. 2 1 . 8 7.340. O T H E R  P R O V I S I O N S  A P P L I C A B L E .  In a d d i t i o n  t o  the

24 p r o v i s i o n s  c o n t a i n e d  or r e f e r r e d  to p r e v i o u s l y  in this c h a p t e r ,  the

25 f o l l o w i n g  c h a p t e r s  and p r o v i s i o n s  of thi s  t i tle a l s o  a p p l y  w i t h  re-

26 s p ect to s e r v i c e  c o r p o r a t i o n s  to the e x t e n t  a p p l i c a b l e  a n d  n o t  in

27 c o n f l i c t  w i t h  t he e x p ress p r o v i s i o n s  of this c h a p t e r  a nd the r e a s o n -

28 a b l e  i m p l i c a t i o n s  of the e x p r e s s  p r o v i s i o n s ,  and f or the p u r p o s e s  of

0  29 t he a p p l i c a t i o n  the c o r p o r a t i o n s  shall be  c o n s i d e r e d  to b e  m u t u a l
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1 " i n s u r e r s " :

2 (1) AS 2 1 . 0 3

3 (2) A S 2 1 . 0 6

4 (3) A S 21.09, e x c e p t  A S  2 1 . 0 9 . 0 9 0

5 (4) A S 2 1 . 1 8 . 0 1 0

6 (5) A S 2 1 . 1 8 . 0 3 0

7 (6) A S 2 1 . 1 8 . 0 4 0

8 (7) A S 2 1 . 1 8 . 1 2 0

9 (8) A S 2 1 . 2 1 . 3 2 1

10 (9) A S 2 1 .36

11 (10) A S 2 1 . 6 9 . 4 0 0

12 (11) A S 2 1 . 6 9 . 5 2 0

13 (12) A S 2 1 . 6 9 . 6 0 0 ,  2 1 . 6 9 . 6 2 0 ,  a n d  2 1 . 6 9 . 6 3 0

14 (13) AS 2 1 .78

15 (14) AS 2 1 . 9 0

16 (15) AS 2 1 . 4 2 . 3 4 5  - 2 1 . 4 2 . 3 6 5  U S  2 1 . 4 2 . 3 4 5

17 (16) AS 2 1 . 8 9 . 0 4 0

18 (17) AS 2 1 . 8 9 . 0 6 0 .

19 * Sec. 4. A S  2 1 . 4 2 . 3 6 5 ,  e n a c t e d  by sec. 2 of t h i s  A ct, a p p l i e s  to g r o u p

20 d i s a b i l i t y  i n s u r a n c e  p o l i c i e s  a n d  to h o s p i t a l  or  m e d i c a l  s e r v i c e  s u b s c r i b e r

21 c o n t r a c t s  e n t e r e d  i n t o  or  r e n e w e d  o n  or  a f t e r  t h e  e f f e c t i v e  d a t e  of t h i a

22 Act.
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