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BY THE HEALTH, EDUCATION AND
1 IN  THE HOUSE SOCIAL SERV ICES  COMMITTEE

2 CS FOR HOUSE B I L L  NO. 390 (HESS)

3 IN  THE LEG ISLATURE  OF THE STATE OF ALASKA

4 F IF T E EN TH  LEG ISLATURE - SECOND SESS ION

5 A B IL L

6 F o r  an  Act e n t i t l e d :  "An Act e s t a b l i s h i n g  the  A la s k a  S c i e n c e  and T e c h n o l o -

7 g y  F o u n d a t i o n ;  r e l a t i n g  t o  t h e  m e m b e r s h i p  o f  t h e

8 s c i e n c e  and e n g in e e r in g  a d v i s o r y  c om m is s io n ;  and

9 p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

10 BE IT ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

11 * S e c t i o n  1. AS 37 i s  am e n d e d  by a d d i n g  a n ew  c h a p t e r  t o  r e a d :

12 CHAPTER 17. ALASKA SC IENCE  AND TECHNOLOGY FOUNDATION.

13 S e c .  37 .17 .010 . FOUNDATION ESTAB L ISHED . ( a )  T h e  A l a s k a  S c i e n c e

14 and T e c h n o lo g y  F o u n d a t i o n  i s  e s t a b l i s h e d  as a p u b l i c  c o r p o r a t i o n  i n

15 th e  Department o f  R evenue .

16 ( b )  T h e  p u r p o s e  o f  t h e  f o u n d a t i o n  i s  t o  p r o m o t e  a n d  e n h a n c e

17 th rough  b a s i c  and a p p l i e d  r e s e a r c h :  e conom ic  d ev e lopm en t  and t e c h n o -

18 l o g i c a l  i n n o v a t i o n  i n  A l a s k a ;  p u b l i c  h e a l t h ;  a n d  s u s t a i n e d  g r o w t h  a n d

19 d eve lopm en t  o f  A la s k a n  s c i e n t i f i c  and e n g in e e r in g  c a p a b i l i t i e s .

20 S e c .  37 .17 .020 . ENDOWMENT E S TAB L ISHED ; INVESTMENT. (a) In

21 o r d e r  t o  s u p p o r t  t h e  f o u n d a t i o n ,  t h e  A l a s k a  s c i e n c e  a n d  t e c h n o l o g y

22 endowment i s  e s t a b l i s h e d ,  c o n s i s t i n g  o f  money a p p r o p r i a t e d  t o  th e

23 A l a s k a  P e rm a n e n t  F u n d  C o r p o r a t i o n  f o r  t h e  b e n e f i t  o f  t h e  f o u n d a t i o n .

24 (b) F o r  th e  p u rp o se s  o f  in v e s tm en t  o f  the  endowment, the  Alaska

25 Permanent Fund C o r p o r a t i o n  i s  s u b j e c t  to  AS 37 .13 .120 , ex cep t  t h a t

26 amounts a p p r o p r i a t e d  f o r  p u rp o se s  o f  the  endowment do n o t  become a

27 part of the principal of the Alaska permanent fund, and the endowment

28 income must be distributed in accordance with this chapter.

29 Sec. 37.17.030. ENDOWMENT INCOME; EXPENSES; GRANTS. (a) Upon
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a p p l i c a t i o n  o f  th e  f o u n d a t i o n 's  b oard  o f  d i r e c t o r s  or i t s  a u t h o r i z e d  

r e p r e s e n t a t i v e ,  th e  A la sk a  Permanent Fund C o r p o r a t i o n  s h a l l  pay  to  the 

f o u n d a t i o n  a p o r t i o n  or  a l l  o f  t h e  income th en  a ccru ed  from th e  endow­

ment . The ne t  a n n u a l  c a p i t a l  g a i n s  o f  th e  endowment s h a l l  be e q u a l l y  

d i v i d e d  b etw een  th e  income and th e  p r i n c i p a l  o f  the  endowment.

(b) In  a d d i t i o n  t o  endowment in com e , the  f o u n d a t io n  may r e c e i v e  

g i f t s ,  g r a n t s ,  and o th e r  a i d .  The  f o u n d a t io n  may accum u la te  incom e, 

g i f t s ,  g r a n t s ,  and o th e r  a i d  from any one y e a r  and d i s t r i b u t e  them in  

a l a t e r  y e a r .

(c )  The a d m in i s t r a t i v e  exp en se s  o f  the  f o u n d a t io n  a re  s u b j e c t  to  

th e  E x e c u t iv e  Budget Act and must be p a id  from the income o f  the  

endowment.

(d) The  b oard  o f  d i r e c t o r s  s h a l l  d i s t r i b u t e  the income o f  the

endowment th r ou gh  c o m p e t i t i v e  g r a n t s  i n  a c c o rd an c e  w ith  t h i s  c h a p t e r .  

The  board may d i s b u r s e  money t h a t  i s  r e c e i v e d  by the f o u n d a t io n  f o r  

s p e c i a l  or g e n e r a l  p u rp o se s .

(e)  T h e  board  o f  d i r e c t o r s  may pay  i n t o  the  p r i n c i p a l  o f  the

endowment any p a r t  o f  the endowment in com e . Money p a id  t o  th e  p r i n c i ­

p a l  under t h i s  s u b s e c t i o n  may no t  l a t e r  be w ithdrawn  by th e  board  o f  

d i r e c t o r s .

S e c .  37 .17 .0A0 . BOARD OF D IRECTORS . (a )  The f o u n d a t i o n  i s  

g o ve rn ed  and a d m in i s t e r e d  i n  a c c o r d an c e  w i t h  t h i s  ch ap te r  by a board  

o f  d i r e c t o r s  a p p o in t e d  by th e  g ov e rn o r  and con f irm ed  by th e  l e g i s l a ­

t u r e  to  s e r v e  s t a g g e r e d  terms o f  f ou r  y e a r s .  A member s e r v e s  on the

b oard  u n t i l  a s u c c e s s o r  q u a l i f i e s  and i s  a p p o in t e d .  A member o f  the

b oard  o f  d i r e c t o r s  may be removed from the  b oard  by the  g o v e rn o r  f o r  

c a u s e .

(b) T h e  board  o f  d i r e c t o r s  i s  composed o f  n in e  members, a s  f o l ­

l o w s :
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(1) two members must be s c i e n t i s t s  o r  e n g i n e e r s  r e s i d i n g  i n  

A la s k a  who a re  r e c o g n i z e d  c o n t r i b u t o r s  i n  the  s c i e n c e  o r  e n g i n e e r i n g  

f i e l d s ,  one o f  whom i s  emp loyed  by t h e  U n i v e r s i t y  o f  A l a s k a ;

(2) two n o n v o t in g  members must be s c i e n t i s t s  o r  e n g in e e r s  

r e s i d i n g  o u t s i d e  A l a s k a  who a re  r e c o g n i z e d  c o n t r i b u t o r s  i n  th e  s c i e n c e  

o r  e n g in e e r i n g  f i e l d s ;

(3) f o u r  members o f  th e  p u b l i c ,  a t  l e a s t  two o f  whom have  

r e c o g n i z e d  e x p e r t i s e  o r  e x p e r i e n c e  i n  r e s o u r c e  d e v e lo p m e n t ,  m an u fa c ­

t u r i n g ,  f i n a n c e ,  o r  p u b l i c  h e a l t h ;

(4) one member who i s  em p loy ed  by a d ep a r tm en t  o r  a g en c y  o f  

the  s t a t e ,  e x cep t  f o r  th e  U n i v e r s i t y  o f  A la s k a .

S e c .  3 7 .17 .050 . E L EC T IO N  OF O F F IC E R S .  Th e  b o a r d  o f  d i r e c t o r s  

s h a l l  e l e c t  a c h a i r p e r s o n  and a s e c r e t a r y  from i t s  m em bers , e a c h  t o  

s e r v e  f o r  a term  n o t  t o  ex ce ed  two y e a r s .

S e c .  3 7 .17 .060 .  QUORUM. A m a j o r i t y  o f  t h e  b o a r d  c o n s t i t u t e s  a 

quorum f o r  th e  t r a n s a c t i o n  o f  b u s i n e s s .

S e c .  3 7 .17 .070 . MEETINGS AND REIMBURSEMENT FOR EXPENSES . The  

board  s h a l l  meet a t  l e a s t  t w i c e  a y e a r .  A d d i t i o n a l  m e e t in g s  may be 

c a l l e d  a t  th e  d i s c r e t i o n  o f  th e  c h a i r p e r s o n .  B oa rd  members a r e  e n t i ­

t l e d  t o  p e r  d iem  and t r a v e l  e x p en se s  a u t h o r i z e d  f o r  b o a r d s  and com­

m i s s i o n s  under  AS 39 .20 .180 . B oa rd  members n o t  em p lo y ed  by t h e  s t a t e  

o r  t h e  U n i v e r s i t y  o f  A l a s k a  r e c e i v e  a n  h on ora r ium  o f  $400 f o r  e a c h  d ay  

sp en t  on  o f f i c i a l  b u s i n e s s  o f  th e  b o a r d ,  n o t  t o  e x c e e d  a t o t a l  o f  30 

d ay s  p e r  annum.

S e c .  3 7 .17 .080 .  STAFF . The  b o a r d  o f  d i r e c t o r s  s h a l l  em p loy  and 

d e te rm in e  th e  s a l a r y  o f  an e x e c u t i v e  d i r e c t o r ,  s u b j e c t  t o  t h e  E x e c u ­

t i v e  Budget A c t .  The  e x e c u t iv e  d i r e c t o r  s e r v e s  a t  t h e  p l e a s u r e  o f  t h e  

b o a r d .  The  e x e c u t i v e  d i r e c t o r  may, w i t h  a p p r o v a l  o f  t h e  b o a r d ,  s e l e c t  

and employ a d d i t i o n a l  s t a f f  a s  n e c e s s a r y .  No em p loy ee  o f  t h e
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f o u n d a t i o n ,  i n c l u d i n g  t h e  e x e c u t i v e  d i r e c t o r ,  may he a member o f  t h e  

b o a r d .  The  e x e c u t i v e  d i r e c t o r  and t h e  o t h e r  em p lo y e e s  o f  t h e  f o u n d a ­

t i o n  a re  i n  t h e  exempt s e r v i c e  un de r  AS 39 .25 .

S e c .  3 7 .1 7 .0 9 0 .  GRANT PROCEDURES, L IM I T A T IO N ,  AND REQU IREMENTS ,

( a )  The  b o a r d  o f  d i r e c t o r s  s h a l l  p r o v id e  a d e q u a t e  and a p p r o p r i a t e  

n o t i c e  o f  a l l  s o l i c i t a t i o n s  f o r  g r a n t  p r o p o s a l s  a t  l e a s t  on c e  a y e a r .  

T h e  b oard  may a c t i v e l y  s o l i c i t  p e r s o n s ,  o r g a n i z a t i o n s ,  o r  i n s t i t u t i o n s  

t o  a p p ly  f o r  g e n e r a l  o r  s p e c i f i c  g r a n t s .

(b) G r a n t  p r o p o s a l s  must be su b m it t e d  f o r  im p a r t i a l  and c om p e t ­

i t i v e  p e e r  r e v i e w  f o r  s c i e n t i f i c  and t e c h n i c a l  v a l i d i t y  by a p a n e l  o f  

r e c o g n i z e d  e x p e r t s  a p p o i n t e d  by th e  b oard  o f  d i r e c t o r s .  The  i d e n t i t y  

o f  members o f  a p e e r  r e v i e w  p a n e l  i s  c o n f i d e n t i a l  u n t i l  f i n a l  a c t i o n  

i s  t a k e n  by t h e  b oa rd  on  t h e  g r a n t  p r o p o s a l .  Th e  b o a rd  s h a l l  c o n s i d e r  

t h e  r e com m enda t io n s  o f  t h e  p a n e l  i n  d e c i d i n g  w h e th e r  t o  award a g r a n t .  

The  b oa rd  may exempt g r a n t s  o f  $5 ,000 o r  l e s s  from p e e r  r e v ie w .

( c )  I n  m ak ing  i t s  g r a n t  aw a rd s ,  th e  b o a r d  s h a l l  t a k e  i n t o  c o n ­

s i d e r a t i o n  t h e  p o l i c y  and  r e s e a r c h  p r i o r i t i e s  i d e n t i f i e d  by t h e  A l a s k a  

S c i e n c e  and  E n g i n e e r i n g  A d v i s o r y  C om m is s io n .

(d ) N o t  l e s s  t h a n  50 p e r c e n t  o f  th e  endowment incom e t h a t  i s  

d i s t r i b u t e d  a s  g r a n t s  by t h e  f o u n d a t i o n  i n  a f i s c a l  y e a r  must be f o r  

g r a n t s  o f  $100 ,000 o r  l e s s ,  e x c l u s i v e  o f  o t h e r  f u n d in g .

( e )  T h e  b o a rd  o f  d i r e c t o r s  s h a l l ,  a s  a c o n d i t i o n  o f  a g r a n t ,  and  

a s  n e c e s s a r y ,  s e t  t h e  maximum p e r c e n t a g e  o f  a g r a n t  award t h a t  may be 

expended  by  a g r a n t e e  t o  pay  f o r  o v e rh e ad  c o s t s  o f  t h e  g r a n t e e ' s  p r o j ­

e c t  .

( f )  T h e  b o a rd  s h a l l  r e q u i r e  from e a c h  g r a n t  r e c i p i e n t  p e r i o d i c  

r e p o r t s  and  a f i n a l  r e p o r t .  Th e  b oard  s h a l l  d i s s e m in a t e  t o  t h e  

s c i e n t i f i c  community  and  t o  th e  p u b l i c ,  on  a r e g u l a r  b a s i s ,  t h e  r e ­

s u l t s  o f  r e s e a r c h  s p o n s o r e d  by th e  f o u n d a t i o n .  P r o p r i e t a r y  r e p o r t s
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and other information voluntarily filed with the board or critical to 

patent applications may be kept confidential if the person providing 

the information so requests and it is considered necessary by the 

board. Dissemination of sponsored research shall be in a form of 

greatest utility to the scientific community and the general public, 

and may include technological transfer or applications information for 

promising results.

(g) As a condition of all grants awarded under this chapter, the 

board of directors may require that a fair and reasonable percentage 

of all income from royalties, licenses, and patents produced as a re­

sult of the grant be paid into the principal of the endowment.

(h) In awarding a grant under this chapter, the board of direc­

tors shall give preference to an applicant who is an Alaska resident, 

association, organization, or institution. If the board determines 

that an Alaskan applicant does not have the expertise or capability to 

satisfactorily perform the grant research without assistance from an 

out-of-state person or institution, the board may award a grant, 

jointly, to the Alaskan applicant and an approved out-of-state person 

or institution. If a grant is awarded to an out-of-state person or 

institution, the board may require that the out-of-state grantee 

associate with an Alaska scientific or technical organization while 

performing the grant research. In all cases, a grant may be awarded 

only if the board determines that the research to be performed will 

further the purposes of the foundation under AS 37.17.010(b).

(i) A  grant may include money to obtain equipment. Such eq u i p­

ment is the property of the foundation. At the termination of t h e  

grant, the equipment must be disposed of at the discretion of t h e  

board.

(j) The board of directors shall provide a written report of its 
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activities and finances to the governor and the legislature no later 

than January 30 each year.

Sec. 37.17.100. CONFLICT OF INTEREST. (a) Members of the board 

of directors are subject to the Alaska Executive Branch Ethics Act, 

AS 39.52.

(b) The board of directors shall adopt a written policy in addi­

tion to the requirements of AS 39.52, to address potential conflicts 

of interest of its members and members of a peer review panel.

Sec. 37.17.110. REGULATIONS. The board of directors may adopt 

regulations to implement this chapter.

* Sec. 2. AS 39.25.110 is amended by adding a new paragraph to read:

(5) the executive director and staff of the Alaska Science 

and Technology Foundation (AS 37.17.010).

* Sec. 3. AS 4 4.19.257(a) is amended to read:

(a) The commission is composed of eight [SEVEN] members ap­

pointed by the governor as follows:

(1) one member is to be appointed from individuals from the 

academic institutions in [OF] the state with expertise in areas of 

research relating to the state, including the physical, biological, 

health, environmental, social, and behavioral sciences;

(2) one member is to be appointed from individuals who are

engaged in activities furthering the welfare of the human and physical

environment and who have expertise in areas of research relating to 

the state, including the physical, biological, health, environmental, 

social, and behavioral sciences;

(3) one member is to be appointed from state departments

with research needs;

(4) one member is to be appointed from individuals familiar

with the state and representative of the needs and interests of
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1 private industry;

2 (5) one member is to be appointed from individuals with

3 experience in national and international research programs;

4 (6) one member is to be appointed from the general public;

5 [AND]

6 (7) the executive director of the Alaska Science and Tech-

7 nology Foundation established under AS 37.17; and

8 (8) the senior science advisor in the governor's office,

9 who serves as chairperson [CHAIRMAN] and director of the commission.

10 * Sec. 4. AS 44.19.259 is amended to read:

11 Sec. 44.19.259. TERM OF MEMBERS OF THE COMMISSION. Members of

12 the commission, other than the senior science advisor and the execu-

0 )  13 tive director of the Alaska Science and TechnoloRy Foundation, serve

14 staggered terms of four years and until a successor qualifies and is

15 appointed.

16 * Sec. 5. This Act takes effect immediately under AS 01.10.070(c).
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