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3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F I F T E E N T H  L E G I S L A T U R E  -  SE C O N D  S E S S I O N

5  A  B I L L

6  F o r  an A ct  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  a i d  for school c o n s t r u c -

7  t i o n ;  and p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

8  B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9  *  S e c t i o n  1 .  A S  1 4 . 0 7 . 0 2 0 ( 1 3 )  i s  amended to r e ad :

1 0  ( 1 3 )  a d m i n i s t e r  the  grants  awarded under A S  1 4 . 1 1  [ A S  1 4 . -

1 1  1 1 . 0 2 0 ] ;

1 2  *  S e c .  2 .  A S  1 4 . 0 7 . 1 7 0  i s  amended by ad di ng  a new s u b s e c t i o n  to r e a d :

1 3  ( b )  Th e  board s h a l l  r e v i e w  grant a p p l i c a t i o n s  recommended under

1 4  A S  1 4 . 1 1 . 0 1 3  and may a p p r o v e  grant a p p l i c a t i o n s  under AS  1 4 . 1 1 . 0 1 5 .

1 5  *  S e c .  3 .  A S  1 4 . 0 8 . 1 0 1 ( 7 )  i s  amended to r e a d :

1 6  ( 7 )  recommend to th e  d e pa rtm en t p r o j e c t s  for c o n s t r u c t i o n ,

1 7  r e h a b i l i t a t i o n ,  and im pr o ve m en t o f  s c h o o l s  and e d u c a t i o n - r e l a t e d

1 8  f a c i l i t i e s  as  s p e c i f i e d  i n  A S  1 4 . 1 1 . 0 1 1 ( b )  [ A S  1 4 . 1 1 . 0 1 0 ( a ) ] ,  and

1 9  p l a n ,  d e s i g n ,  and const ruct t h e  p r o j e c t  when the  r e s p o n s i b i l i t y  for i t

2 0  i s  as su m e d  under A S  1 4 . 1 1 . 0 2 0 ;

2 1  *  S e c .  4 .  A S  1 4 . 1 1  i s  amended by ad din g a new s e c t i o n  to r e a d :

2 2  S e c .  1 4 . 1 1 . 0 0 5 .  S C H O O L  C O N S T R U C T I O N  GRANT ACCOUNT .  T h e r e  i s

2 3  c r e a t e d  a sc ho o l  c o n s t r u c t i o n  grant fund as an account i n  t h e  g e n e r a l

2 4  f un d.  T h e  fund s h a l l  b e  u s e d  to make grants  to d i s t r i c t s  i n  th e  s t a t e

2 5  p u b l i c  sc hool s y s t e m  for t h e  c o s t s  o f  sc hool c o n s t r u c t io n .  L e g i s l a -

2 6  t i v e  a p p r o p r i a t i o n s  fo r  sc h o o l  c o n s t r u c t i o n  s h a l l  b e  d e p o s i t e d  i n  th e

2 7  fu n d ,  and t h e  p r o c e e d s  from t h e  s a l e  o f  ge ne r al  o b l i g a t i o n  b ond s  for

2 8  sc ho o l  c o n s t r u c t i o n  may b e  d e p o s i t e d  i n  the  fu nd.

2 9  *  S e c .  5 .  A S  1 4 . 1 1  i s  amended by a d d in g  new s e c t i o n s  to r e a d :

HB0380A -1- HB 380



1

2

3

4

5

6

7

8

9

1 0

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

2 6

2 7

2 8

2 9

S e c .  1 4 . 1 1 . 0 1 1 .  GRANT A P P L I C A T I O N S .  ( a )  A d i s t r i c t  may s u b m i t  

a grant r e q u e s t  to t h e  depar tm ent  £or a school c o n s t r u c t i o n  grant .

( b )  To b e  e l i g i b l e  for a sc hoo l c o n s t r u c t io n  grant t h e  d i s t r i c t  

s h a l l  s u b m i t

( 1 )  a s i x - y e a r  c a p i t a l  im pro ve m ent  p l a n  no l a t e r  than 

S e p t e m b e r  1  o f  the f i s c a l  ye ar  b e f o r e  the  f i s c a l  ye a r  fo r  which the  

r e q u e s t  i s  m a d e ;  the  s i x - y e a r  p l a n  must co nt a in  for e a c h  p r o p o s e d  

p r o j e c t  a d e t a i l e d  s c o p e  of  work,  a p r o j e c t  b u d g e t ,  and documentation  

of c o n d i t i o n s  j u s t i f y i n g  the  p r o j e c t ;  and

( 2 )  e v i d e n c e  that t h e  d i s t r i c t  has s e c u r e d  and w i l l  m a i n ­

t a i n  ad e qu a te  p r o p e r t y  l o s s  i n s u r a n c e  for the r e p l a c e m e n t  c o st  of all  

f a c i l i t i e s  for which s t a t e  funds  are a v a i l a b l e  under A S  1 4 . 1 1 . 0 0 5 ,  or 

a program o f  i n s u r a n c e  a c c e p t a b l e  to the  d e p a r t m e n t .

S e c .  1 4 . 1 1 . 0 1 3 .  D E PA R TM EN T R E V I E W  O F  GRANT A P P L I C A T I O N S .  ( a )  

W i t h  re gard to p r o j e c t s  for w hi ch  grants  are r e q u e s t e d  under A S  1 4 . -

1 1 . 0 1 1 ,  th e  depar tm ent  s h a l l

( 1 )  annually r e v i e w  the  s i x - y e a r  p l a n s  s u b m i t t e d  by each  

d i s t r i c t  and recommend to th e  board a r e v i s e d  and u p d a t e d  s i x - y e a r  

c o n s t r u c t i o n  grant s c h e d u l e  that s e r v e s  the  b e s t  i n t e r e s t s  of the  

s t a t e  and e a c h  d i s t r i c t ;  i n  recommending p r o j e c t s  for  t h i s  s c h e d u l e ,

t h e  d ep a rt m en t s h a l l  v e r i f y  that ea ch  p r o p o s e d  p r o j e c t  q u a l i f i e s  a s  a

p r o j e c t  r e q u i r e d  to

( A )  avert i m m i n e n t  danger or co rre ct  l i f e - t h r e a t e n i n g  

s i t u a t i o n s ;

( B )  hou se  s t u d e n t s  who would o t h e r w i s e  b e  unhoused ;

( C )  p r o t e c t  t h e  st r u c t u r e  o f  e x i s t i n g  school f a c i l ­

i t i e s ;

( D )  correct b u i l d i n g  code  d e f i c i e n c i e s  that r e q u i r e  

m a j o r  r e p a i r  or r e h a b i l i t a t i o n  i n  order for  t h e  f a c i l i t y  to
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(E )  a c h i e v e  a n  o p e r a t i n g  c o s t  s a v i n g s ;

( F )  m o d i f y  o r  r e h a b i l i t a t e  f a c i l i t i e s  f o r  t h e  p u r p o s e  

o f  i m p r o v i n g  t h e  i n s t r u c t i o n a l  p r o g r a m ;

(G ) m e e t  a n  e d u c a t i o n a l  n e e d  n o t  s p e c i f i e d  i n  ( A )  -

(F) o f  t h i s  p a r a g r a p h ,  i d e n t i f i e d  b y  t h e  d e p a r t m e n t ;

( 2 )  p r e p a r e  a n  e s t i m a t e  o f  t h e  a m o u n t  o f  m o n e y  n e e d e d  t o  

f i n a n c e  e a c h  p r o j e c t ;

( 3 )  p r o v i d e  t o  t h e  g o v e r n o r ,  b y  N o v e m b e r  1, a n d  t o  t h e  

l e g i s l a t u r e  w i t h i n  t h e  f i r s t  1 0  d a y s  o f  e a c h  r e g u l a r  l e g i s l a t i v e  

s e s s i o n ,  a  r e v i s e d  a n d  u p d a t e d  s i x - y e a r  c o n s t r u c t i o n  g r a n t  s c h e d u l e  

t o g e t h e r  w i t h  a  p r o p o s e d  s c h e d u l e  o f  a p p r o p r i a t i o n s .

(b) I n  e s t a b l i s h i n g  p r i o r i t i e s  a m o n g  p r o j e c t s  f o r  w h i c h  g r a n t s  

a r e  r e q u e s t e d ,  t h e  d e p a r t m e n t  s h a l l  e v a l u a t e  at l e a s t  t h e  f o l l o w i n g  

f a c t o r s :

( 1 )  e m e r g e n c y  r e q u i r e m e n t s ;

( 2 )  p r i o r i t i e s  a s s i g n e d  b y  t h e  d i s t r i c t  t o  t h e  p r o j e c t s

r e q u e s t e d ;

( 3 )  t h e  n u m b e r  o f  s t u d e n t s  w i t h o u t  c l a s s r o o m  s p a c e ;

(4 )  n e w  l o c a l  e l e m e n t a r y  a n d  s e c o n d a r y  p r o g r a m s ;

(5 ) e x i s t i n g  r e g i o n a l ,  c o m m u n i t y ,  a n d  s c h o o l  f a c i l i t i e s ,  

a n d  t h e i r  c o n d i t i o n ;  a n d

( 6 )  a l t e r n a t e  o p t i o n s  f o r  a c c o m p l i s h i n g  t h e  p r o j e c t ' s  

o b j e c t i v e s .

(c )  T h e  d e p a r t m e n t  m a y  r e j e c t  p r o j e c t  r e q u e s t s  a n d  o m i t  t h e m  

f r o m  t h e  s i x - y e a r  s c h e d u l e  d u e  t o

( 1 )  i n c o m p l e t e  i n f o r m a t i o n  o r  d o c u m e n t a t i o n  p r o v i d e d  b y  t h e

d i s t r i c t ;

( 2 )  a  d e t e r m i n a t i o n  b y  t h e  d e p a r t m e n t  t h a t  e x i s t i n g

continue to be used £or the educational program;
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f a c i l i t i e s  can adequately s e r v e  th e  program r e q u i r e m e n t s ,  or that 

a l t e r n a t i v e  p r o j e c t s  are i n  the b e s t  i n t e r e s t s  of the s t a t e ;

( 3 )  a d e t e r m in a t i o n  that the p r o j e c t  i s  i n a p p r o p r i a t e  for

school con st ruct ion and should b e  a d i s t r i c t  maintenance  or o p e r a t io n s  

e x p e n d i t u r e ;

( 4 )  a d e te r m in a ti o n  that the p r o j e c t  i s  not i n  the b e s t

i n t e r e s t  of the  s t a t e .

( d )  The  department s h a l l  reduce  a p r o j e c t  budget by the co st  of  

those p o r t i o n s  of a p r o j e c t  d e s i g n  that the  department d e t e r m i n e s  are

for co ns t r uc t io n of student r e s i d e n t i a l  s p a c e ,  hockey r i n k s ,  p l a n e -

t a r i u m s ,  s a u n a s ,  and other f a c i l i t i e s  for s i n g l e  p u r p o s e  s p o r t i n g  or 

r e cr e at io n a l  u s e s  that are not s u i t a b l e  for other a c t i v i t i e s .  T h i s  

s u b s e c t i o n  d o e s  not apply to funding for swimming p o o l s  that meet

c r i t e r i a  e s t a b l i s h e d  by the d e pa r tm en t .  (T

( e )  A d i s t r i c t  may r e qu e st  the department to r e c o n s i d e r  a d e c i ­

s i o n  to r e d u c e ,  r e j e c t ,  or omit a p r o j e c t  request  i f  t h e  r e q u e s t  i s  

made w i t h i n  3 0  days a f t e r  the p u b l i c a t i o n  date of the  appr ove d grant 

s c h e d u l e .  Th e  department may amend the approved grant s c h e d u l e  a f t e r  

r e c o n s i d e r i n g  the d i s t r i c t ' s  r e q u e s t .  A f t e r  r e c o n s i d e r a t i o n ,  a d i s ­

t r i c t  may a p p e a l  the d e c i s i o n  of the department under t h i s  s e c t i o n  to 

a h e ar in g  o f f i c e r  under p r o c e d u r e s  adopted by the d e p a r t m e n t .

S e c .  1 4 . 1 1 . 0 1 5 .  AP P R O VA L  O F  GRANT A P P L I C A T I O N S .  T h e  board s h a l l  

r e v i e w  grant a p p l i c a t i o n s  that have b e e n  recommended by the department  

under A S  1 4 . 1 1 . 0 1 3 ,  and may appr ov e  a grant a p p l i c a t i o n  i f  the  board 

d e t e r m i n e s  that the p r o j e c t  m e e t s  the c r i t e r i a  s p e c i f i e d  i n  A S  1 4 . 1 1 . -  

0 1 3 ( a ) ( 1 ) .  Th e  department may not award a school c o n s t r u c t io n  grant 

u n l e s s  the  grant a p p l i c a t i o n  i s  appro ved  by the bo ard .

S e c .  1 4 . 1 1 . 0 1 7 .  SC HOOL C ON ST RU CT ION  GRANT C O N D I T I O N S .  Th e  

department s h a l l  r e q u ir e  i n  the  grant agreement that the d i s t r i c t

C
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■ h a l l

( 1 )  a g r e e  to c o n s t r u c t io n  o f  a f a c i l i t y  o f  a p p r o p r i a t e  s i z e  

and u s e  that m e e t s  c r i t e r i a  ado pt ed by t h e  d e p a r t m e n t ,  w h ic h  must  

i n c l u d e  g u i d e l i n e s  for  p u r c h a s i n g  e q u i p m e n t ;

( 2 )  d e m o n s t r a t e  by a m e a n s  a c c e p t a b l e  to the  d e pa r tm en t  

that th e  p r o p o s e d  p r o j e c t  should b e  a c a p i t a l  c o n s t r u c t io n  p r o j e c t  and 

not part of  a p r e v e n t i v e  m a in t en a n c e  program or regular c u s t o d i a l  care  

program;

( 3 )  s u b m i t  p r o j e c t  b u d g e t s  fo r  de partment a p p r o v a l  and

a g r e e  that the grant amount may,  at t h e  d i s c r e t i o n  of  the  d e p a r t m e n t ,  

b e  re duced or i n c r e a s e d  by amounts e q u a l  to the  amounts by which  

contra ct s  vary from the  budget amounts a p p r o v e d  by the  d e p a r t m e n t ;  and

( 4 )  s u b m i t  to the d e par tm ent  fo r  a p p r o v a l ,  b e f o r e  award of

the  c o n st r u c t io n  c o n t r a c t ,  a p l a n  for  sc ho ol  c o n s t r u c t io n  that i n ­

c l u d e s  e d u c a t i o n a l  s p e c i f i c a t i o n s ,  f i n a l  c o n s t r u c t io n  d r a w i n g s ,  and 

contract do cu m en ts .

*  S e c .  6 .  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  i s  amended to r e a d :

( 5 )  s u b j e c t  to ( h ) ,  ( i ) ,  and ( j )  o f  t h i s  s e c t i o n ,  8 0  p e r ­

cent of

( A )  p ay m e nt s  made by th e  m u n i c i p a l i t y  d u r i n g  the

f i s c a l  year  fo r  t h e  r e t i r e m e n t  o f  p r i n c i p a l  and i n t e r e s t  on 

o ut st a n di ng  b o n d s ,  n o t e s  or ot h e r  i n d e b t e d n e s s  a u t h o r i z e d  by the  

q u a l i f i e d  v o t e r s  o f  the  m u n i c i p a l i t y  a f t e r  J u n e  3 0 ,  1 9 8 3 ,  but

b e f o r e  J u l y  1 ,  1 9 8 8 ,  to p ay c o s t s  o f  sc hoo l c o n s t r u c t i o n ,  a d d i ­

t i o n s  to s c h o o l s ,  and ma jor  r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  

$ 2 5 , 0 0 0  and a re  a pp r o v e d  under A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  and

( B )  c a s h  p ay m e n ts  made a f t e r  J u n e  3 0 ,  1 9 8 3 ,  by  th e  

m u n i c i p a l i t y  d u r in g  the  f i s c a l  y e a r  two y e a r s  e a r l i e r  to pay  

c o s t s  of  sc ho o l  c o n s t r u c t i o n ,  a d d i t i o n s  to s c h o o l s ,  and major
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r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0  and are  a p p r o v e d  by 

t h e  d e par tm ent  b e f o r e  J u l y  1 ,  1 9 8 9 ,  under A S  I A . 0 7 . 0 2 0 ( 1 1 ) .

*  S e c .  7 .  A S  1 A . 1 1 . 1 3 0  i s  r e p e a l e d  and r e e n a c t e d  to r e a d :

S e c .  1 A . 1 1 . 1 3 0 .  C O N S T R U C T I O N  O F  C H A P T E R .  T h i s  cha pter  may not

b e  c o n st r u ed  to p r e v e n t  a d i s t r i c t  from u s i n g  oth er re ve nu e to in c l u d e  

a d d i t i o n a l  or e x p a n d e d  f a c i l i t i e s  a s  part o f  a p p r o v e d  school c o n s t r u c ­

t i o n  p r o j e c t s .

*  S e c .  8 .  A S  I A . 1 1 . 1 3 5 ( 3 )  i s  amended to r e a d :

( 3 )  " c o s t s  of  sc hoo l c o n s t r u c t i o n "  means  the  c o st  of  

a c q u i r i n g ,  c o n s t r u c t i n g ,  e n l a r g i n g ,  r e p a i r i n g ,  r e m o d e l i n g ,  e q u i p p i n g  

or f u r n i s h i n g  o f  p u b l i c  e l e m e n t a r y  and sec ondary sc hool b u i l d i n g s  and

i n c l u d e s  the sum total  of  a ll  c o s t s  of  f i n a n c i n g  and carrying out the

p r o j e c t ;  t h e s e  i n c l u d e ,  but are  not l i m i t e d  t o ,  the c o s t s  of a l l  

n e c e s s a r y  s t u d i e s ,  s u r v e y s ,  p l a n s  and s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  

e n g i n e e r i n g  or o th er  s p e c i a l  s e r v i c e s ,  a c q u i s i t i o n  o f  re al  p r o p e r t y ,  

s i t e  p r e p a r a t i o n  and d e v e l o p m e n t ,  p u r c h a s e ,  c o n s t r u c t i o n ,  r e c o n s t r u c ­

t i o n  and im p r o v e m en t  o f  r e a l  p r o p e r t y  and the  a c q u i s i t i o n  o f  machinery  

and e q u i p m e n t  a s  may b e  n e c e s s a r y  i n  c o n n e c t i o n  w it h  the p r o j e c t  [ ;  AN 

A L L O C A B L E  P O R T I O N  O F  T H E  A D M I N I S T R A T I V E  AND O P E R A T I N G  E X P E N S E S  O F  T H E  

G R A N T E E ;  T H E  C O S T  O F  F I N A N C I N G  T H E  P R O J E C T ,  I N C L U D I N G  I N T E R E S T  ON 

BONDS  I S S U E D  T O  F I N A N C E  T H E  P R O J E C T ;  AND T H E  C O S T  OF  O T H E R  I T E M S ,  

I N C L U D I N G  ANY I N D E M N I T Y  AND S U R E T Y  B OND S  AND P R E M IU M S  ON I N S U R A N C E ,  

L E G A L  F E E S ,  F E E S  AND E X P E N S E S  O F  T R U S T E E S ,  D E P O S I T A R I E S ,  F I N A N C I A L  

A D V I S O R S ,  AND P A Y I N G  A G E N T S  FO R  T H E  B OND S  I S S U E D  A S  T H E  I S S U E R  C O N S I D ­

E R S  N E C E S S A R Y ] ;

*  S e c .  9 .  A S  1 4 . 1 1 . 1 3 5  i s  amended by ad di ng  a new paragraph to re a d :

( 5 )  " d i s t r i c t "  mea ns  the  d i s t r i c t s  d e s c r i b e d  i n  A S  1 4 . 1 2 . -

0 1 0 .

*  S e c .  1 0 .  A S  4 6 . 1 1 . 9 0 0 ( 8 )  i s  amended to r e a d :
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( 8 )  " s t a t e  f i n a n c i a l  a s s i s t a n c e "  means a l oa n,  grant ,  g ua ra nt ee ,  

i n s u r a n c e ,  payment ,  r e b a t e ,  s u b s i d y ,  or other form of  s t a t e  a s s i s t a n c e  

other than a id  under A S  0 5 . 3 5 . 0 1 0  -  0 5 . 3 5 . 0 7 0 ,  A S  1 4 . 1 1 ,  [ A S  1 4 . 1 1 . -  

1 0 0  -  1 4 . 1 1 . 1 3 5 , ]  and A S  2 9 . 6 0 ,  i n c l u d i n g  the  pu r c h a s e  by a s t a t e  

agency of a loan to f i n a n c e  the c o ns tr uct ion  of a new r e s i d e n t i a l ,  

c o m m e r c i a l ,  or i n d u s t r i a l  b u i l d i n g ;

*  S e c .  1 1 .  A S  1 4 . 1 1 . 0 1 0 ,  1 4 . 1 1 . 1 0 2 ,  1 4 . 1 1 . 1 0 5 ,  1 4 . 1 1 . 1 1 0 ,  1 4 . 1 1 . 1 1 5 ,

1 4 . 1 1 . 1 2 0 ,  and 1 4 . 1 1 . 1 2 5  are r e p e a l e d .

*  S e c .  1 2 .  T h i s  Act t a k e s  e f f e c t  J u l y  1 ,  1 9 8 8 .
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