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BY T H E  R U L E S  C O M M I T T E E  BY  

I N  T H E  H O U S E  R E Q U E S T  O F  T H E  GOVERNOR

H O U S E  B I L L  N O .  3 5 6  

I N  THE  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  SE C O N D  S E S S I O N  

A B I L L

For an Ac t e n t i t l e d :  " An  Act r e l a t i n g  to the  auth or ity  o f  the  A l a s k a

P u b l i c  U t i l i t i e s  C o m m i s s i o n  i n  c o n n e c t i o n  w it h  c e r ­

t a i n  a c t i v i t i e s  of  the  A l a s k a  Power A ut ho rit y and i n  

c o n n e c t i o n  w it h  c a l c u l a t i n g  power c o s t  e q u a l i z a t i o n ;  

and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 2 . 0 5 . 4 3 1  i s  amended by adding a new s u b s e c t i o n  to 

r e a d :

( c )  N o t w it h st a n d i n g  ( b )  of  t h i s  s e c t i o n ,

( 1 )  a w h o l e s a l e  ag re em ent  for the  s a l e  o f  power from a 

p r o j e c t  l i c e n s e d  by th e  F e d e r a l  E ne r g y Regulatory C o m m i s s i o n  or* or 

b e f o r e  January 1 ,  1 9 8 7 ,  e n t e r e d  i n t o  b e t w e e n  the  A l a s k a  Power A u t h o r i ­

ty and one or more o th er  p u b l i c  u t i l i t i e s  a f t e r  O c t o b e r  3 1 ,  1 9 8 7  and 

b e f o r e  January 1 ,  1 9 8 8 ,  and r e l a t e d  co ntr ac ts  for the  w h e e l i n g ,  s t o r ­

a g e ,  r e g e n e r a t i o n ,  or w h o l e s a l e  r e p u r c h a s e  of power p u r c h a s e d  under  

s u c h  an a g r e e m e n t ,  and any s u b s e q u e n t  amendments to th e  w h o l e s a l e  

a g r e em e n t  or r e l a t e d  c o n t r a c t ,  are  not s u b j e c t  to r e v i e w  or a p p r o v a l  

by th e  c o m m i s s i o n ;  and

( 2 ) a w h o l e s a l e  a gr eem ent  or r e l a t e d  contract d e s c r i b e d  i n

( 1 )  o f  t h i s  s u b s e c t i o n  may c o n t a i n  a covenant for the  p u b l i c  u t i l i t y  

to e s t a b l i s h ,  c h a r g e ,  and c o l l e c t  r a t e s  s u f f i c i e n t  to m e e t  i t s  o b l i g a ­

t i o n s  under the c o n t r a c t ;  su c h a covenant i s  v a l i d  and e n f o r c e a b l e .

*  S e c .  2 .  A S  4 2 . 0 5 . 5 1 1  i s  amended by adding a new s u b s e c t i o n  to r e a d :

( d )  A l l  c o s t s  in c u r r e d  by a u t i l i t y  i n  c o n n e c t i o n  w i t h  a

HB0356A -1- HB 356



1

2

3

4

5

6

7

8

9

10
11
12
1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

o

w h o l e s a l e  agreement or contract d e s c r i b e d  i n  A S  4 2 . 0 5 . 4 3 1 ( c ) ( 1 ) ,  

i n c l u d i n g ,  without l i m i t a t i o n ,  power and other c o s t s  incurred under 

such an agreement or co nt r ac t ,  must b e  allowed i n  the  r a t e s  charged by 

the  u t i l i t y .

*  S e c .  3 .  A S  4 4 . 8 3 . 0 9 0 ( b )  i s  amended to r e a d :

( b )  T h e  authority i s  not s u b j e c t  to the j u r i s d i c t i o n  of the  

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .  Nothing i n  t h i s  c h a p t e r  [ A S  4 4 . *

8 3 . 0 1 0  -  4 4 . 8 3 . 4 2 5 ]  grants the  authority any j u r i s d i c t i o n  over the  

s e r v i c e s  or r a t e s  of any p u b l i c  u t i l i t y  or d i m i n i s h e s  or o th er wi se  

a l t e r s  the j u r i s d i c t i o n  of the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  with  

r e s p e c t  to any p u b l i c  u t i l i t y ,  i n c l u d i n g  any right the  c o m m i s s i o n  may 

have  to r e v i e w  and app rov e  or d i s a p p r o v e  contracts for the  purch ase  of  

e l e c t r i c i t y  by a p u b l i c  u t i l i t y  other than w h o l e s a l e  a gr eem ent s  and 

contracts  d e s c r i b e d  i n  A S  4 2 . 0 5 . 4 3 1 ( c ) ( 1 ) .

*  S e c .  4 .  A S  4 4 . 8 3 . 1 6 2  i s  amended by adding a new s u b s e c t i o n  to read :

( p )  I n  c al c u l a t i n g  power c ost  e q u a l i z a t i o n ,  the  c o m m i s s i o n  may 

not c o n s i d e r  v a l i d a t e d  c o s t s  or kil ow att -h our  s a l e s  a s s o c i a t e d  with a 

U n i t e d  S t a t e s  Department of  D e f e n s e  f a c i l i t y .

*  S e c .  5 .  T h i s  Act i s  r e t r o a c t i v e  to November 1 ,  1 9 8 7 .

*  S e c .  6 . T h i s  Act ta k e s  e f f e c t  im m e d i a t e l y  under A S  0 1 . 1 0 . 0 7 0 ( c ) .
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