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1  I N  T H E  H O U S E  BY ULM ER

2  H O U S E  B I L L  N O .  3 5 3

3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F I F T E E N T H  L E G I S L A T U R E  -  SEC OND  S E S S I O N

5  A  B I L L

6 F o r  an Act e n t i t l e d :  " A n  Act r e l a t i n g  to r e p u r c h a s e  o f  r e t i r e m e n t  c o ver age

7 a f t e r  c e r t a i n  l e v i e s . "

8 B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

9  *  S e c t i o n  1 .  A S  1 4 . 2 5 . 0 6 3 ( a )  i s  amended to r e a d :

1 0  ( a )  I n  [ F O B  P U R P O S E S  O F ]  t h i s  c h a p t e r ,  a member d o e s  not have to

11  b e  re em plo y ed  under t h i s  s y s t e m  i n  order to make i n d e b t e d n e s s  p a y -

1 2  m e n t s .  However ,  e x c e p t  as  p r o v i d e d  i n  ( d )  o f  t h i s  s e c t i o n ,  a former

1 3  member must b e  re e m pl o y e d  under t h i s  s y s t e m  i n  order to make i n d e b t e d -

1 4  n e s s  p a y m e n t s .  Pay ments  a pp l y  f i r s t  to accrued i n t e r e s t  and then to

1 5  p r i n c i p a l .

1 6  *  S e c .  2 .  A S  1 4 . 2 5 . 0 6 3  i s  amended by adding a new s u b s e c t i o n  to r e a d :

1 7  ( d )  A former member who r e c e i v e d  a to t a l  refund o f  the  m e m b e r ' s

1 8  c o n t r i b u t io n  account b a l a n c e  b e c a u s e  of  a l e v y  under A S  0 9 . 3 8 . 0 6 5  or a

1 9  f e d e r a l  tax lev y may make i n d e b t e d n e s s  p ay m e nt s  under t h i s  s e c t i o n .

2 0  *  S e c .  3 .  A S  2 2 . 2 5 . 0 4 1  i s  amended by adding a new s u b s e c t i o n  to r e a d :

2 1  ( b )  A j u s t i c e  or j u d g e  whose c o n t r i b u t i o n s  have  b e e n  i n v o l u n -

22 t a r i l y  refunded b e c a u s e  of  a lev y may re pa y  the  amount l e v i e d  t o g e t h e r

2 3  w it h accrued i n t e r e s t  whether or not the  j u s t i c e  or j u d g e  i s  on a c t i v e

2 4  s e r v i c e .  Re pa ym en ts  s h a l l  b e  made under ( a )  of  t h i s  s e c t i o n .

2 5  *  S e c .  4 .  A S  3 9 . 3 5 . 3 5 0 ( b )  i s  amended to r e a d :

2 6  ( b )  An e m p l o y e e  may r e i n s t a t e  c r e d i t e d  s e r v i c e  a s s o c i a t e d  w i t h  a

2 7  refund by r e p a y i n g  the total  amount of the  re fu nd .  A  former memb er

2 8  who r e c e i v e d  a total  refund o f  the  former m e m b e r ' s  c o n t r i b u t i o n  a c -

2 9  count ba la nc e  b e c a u s e  of  a l e v y  under A S  0 9 . 3 8 . 0 6 5  or a f e d e r a l  tax
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1 l ev y may r e i n s t a t e  c r e d i t e d  s e r v i c e  i n  the s a a e  manner as an  employee.

2 I n t e r e s t  w i l l  accrue from the  d a t e  o f  t h e  refund u n t i l  repayment of

3  the  refund  or r e t i r e m e n t ,  w h i c h e v e r  oc c u r s  f i r s t .  P ay m e n ts  w i l l  a p p l y

4  f i r s t  to accr ue d i n t e r e s t  and th e n  to p r i n c i p a l .

5  *  S e c .  5 .  N o t w it h st a n d i n g  former A S  3 9 . 3 7 . 1 3 0  and 3 9 . 3 7 . 1 4 0 ,  a former

6 member of the  E l e c t e d  P u b l i c  O f f i c e r s  R e t i r e m e n t  S y s t e m  who rece i v e d  an

7 involuntary r e f u n d  of  the  i n d i v i d u a l ' s  account b e c a u s e  o f  a l e v y  may re pay

8 the  amount l e v i e d  to g e t he r with a cc ru ed  i n t e r e s t . Upon payment of t h e  full

9  amount ow in g ,  th e  former member r e g a i n s  a l l  r i g h t s  that w e r e  t e rminated

10 b e c a u s e  of th e  r e f u n d .
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