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O r i g i n a l  s p o n s o r :  R u l e s /G o v e r n o r

BY THE HEALTH, EDUCATION AND
1 IN  THE HOUSE SOC IA L  SERV ICES  COMMITTEE

2 CS FOR HOUSE B I L L  NO. 348 (HESS)

3 IN  THE LEG ISLA TURE  OF THE STATE OF ALASKA

4 F IF TE EN TH  LEG ISLA TURE  -  SECOND S E S S ION

5 A B IL L

6 F o r  an  A ct  e n t i t l e d :  "An A c t  r e l a t i n g  t o  payment r a t e s  f o r  h e a l t h  f a c i l -

7 i t i e s  and t o  th e  M e d i c a id  R a te  A d v i s o r y  C om m is s io n . "

8 BE I T  ENACTED BY THE LEG ISLA TURE  OF THE STATE OF ALASKA:

9 *  S e c t i o n  1. AS 47 .07 .040  i s  amended t o  r e a d :

10 S e c .  47 .07 .040 . STATE PLAN FOR PROV IS ION  OF MEDICAL ASS ISTANCE .

11 The  department s h a l l  p r e p a r e  a s t a t e  p l a n  i n  a c c o r d a n c e  w i t h  th e

12 p r o v i s i o n s  o f  42 U . S . C .  1396 -  1396p ( T i t l e  X IX ,  S o c i a l  S e c u r i t y  A c t ,

13 M e d i c a l  A s s i s t a n c e )  and subm it  i t  f o r  a p p r o v a l  t o  t h e  U n i t e d  S t a t e s

14 Department o f  H e a l t h  and Human S e r v i c e s .  The  p l a n  s h a l l  d e s i g n a t e

15 t h a t  th e  Department o f  H e a l t h  and S o c i a l  S e r v i c e s  i s  t h e  s i n g l e  s t a t e

16 ag en cy  to  a d m in i s t e r  t h i s  p l a n .  The d epar tm en t  s h a l l  a c t  f o r  th e

17 s t a t e  i n  any n e g o t i a t i o n s  r e l a t i v e  t o  th e  s u b m is s i o n  and a p p r o v a l  o f

18 th e  p l a n .  The  departm en t [ ,  INCLUD ING  THE M ED ICA ID  RATE COMM ISS ION ,]

19 may make t h o s e  a rran gem en ts  o r  r e g u l a t o r y  c h a n g e s ,  n o t  i n c o n s i s t e n t

20 w i t h  law ,  a s  may be r e q u i r e d  under  f e d e r a l  l a w  t o  o b t a i n  and r e t a i n

21 a p p r o v a l  o f  th e  U n i t e d  S t a t e s  Department o f  H e a l t h  and Human S e r v i c e s

22 t o  s e cu re  f o r  th e  s t a t e  th e  optimum f e d e r a l  payment under  th e  p r o -

23 v i s i o n s  o f  42 U . S . C .  1396 -  1396p ( T i t l e  X IX , S o c i a l  S e c u r i t y  A c t ,

24 M e d i c a l  A s s i s t a n c e ) .  I n  a d d i t i o n ,  t h e  d epar tm en t  s h a l l  p r o v id e  a

25 r e p o r t  to  th e  l e g i s l a t u r e  no l a t e r  t h a n  M arch  15 o f  e a c h  y e a r  c o n c e r n -

26 in g  th e  s t a t u s  o f  t h i s  program  and r e com m enda t io n s ,  w i t h  s u p p o r t in g

27 f i s c a l  d a t a ,  a s  t o  any c h a n g e s  i n  t h e  c o v e r a g e  o f  e l i g i b l e  p e r s o n s  o r

28 s e r v i c e s  t o  be p r o v id e d .

29 *  S e c .  2. AS 47 .07 .070  i s  amended to  r e a d :
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S e c .  4 7 .0 7 .0 7 0 .  PAYMENT TO  HEALTH F A C I L I T I E S .  ( a )  T h e  com m is ­

s i o n  s h a l l  a d v i s e  th e  d ep ar tm en t  on  t h e  p r o s p e c t i v e  [D ETERM INE  PRO- 

S P EC T IV E LY  THE] r a t e  o f  payment t o  a  h e a l t h  f a c i l i t y  un de r  t h i s  c h a p ­

t e r  and  AS 47 .25 .120  -  47 .25 .300  b a s e d  on  a  f a i r  r a t e  f o r  r e a s o n a b l e  

c o s t s  i n c u r r e d  by th e  f a c i l i t y .  T h e  d ep ar tm en t  s h a l l  s e t  t h e  r a t e s  o f  

payment t o  a h e a l t h  f a c i l i t y .  The  d ep a r tm en t  [COMM ISS ION] s h a l l  by 

r e g u l a t i o n  l i s t  t h e  f a c t o r s  i t  c o n s i d e r s  i n  m ak ing  i t s  r a t e  d e t e r m in a ­

t i o n s  under  t h i s  s e c t i o n , a f t e r  c o n s u l t a t i o n  w i t h  t h e  c o m m i s s i o n .

(b) I n  d e t e r m in in g  a  r a t e  o f  payment t o  a  h e a l t h  f a c i l i t y  under  

t h i s  s e c t i o n ,  t h e  d ep ar tm en t  [COMM ISS ION ] s h a l l  c o n s i d e r  t h e  p r o p o r ­

t i o n a t e  sh a r e  o f  th e  f a c i l i t y ’ s f i n a n c i a l  r e q u ir em en t s  f o r  p a t i e n t  

c a r e  f o r

(1 ) c o s t s  o f  c u r r e n t  o p e r a t i o n s ,  i n c l u d i n g  s a l a r i e s  and 

w a g e s ,  p u r c h a s e d  s e r v i c e s ,  s u p p l i e s ,  i n s u r a n c e ,  l e a s e s ,  d e p r e c i a t i o n ,  

t a x e s ,  i n t e r e s t  e x p e n s e ,  m a in te n a n c e  and o t h e r  h e a l t h  f a c i l i t y  o p e r a t ­

i n g  e x p e n s e s ; and

(2 ) e d u c a t i o n ,  r e s e a r c h ,  and a p p r o p r i a t e  c a p i t a l  d e v e l o p ­

ment .

( c )  I n  d e t e r m in in g  a r a t e  o f  payment t o  a h e a l t h  f a c i l i t y  under  

t h i s  s e c t i o n ,  t h e  d ep ar tm en t  [COMM ISS ION ] may c o n s i d e r  w h e th e r  th e  

r a t e  o f  u t i l i z a t i o n  o f  t h e  f a c i l i t y  h a s  b e e n  r e d u c e d  b e c a u s e  o f  im­

p r o v i d e n t  o r  c a r e l e s s  d e v e lopm en t  o f  t h e  f a c i l i t y .

(d ) I n  d e t e r m in in g  a r a t e  o f  payment t o  a h e a l t h  f a c i l i t y  under  

t h i s  s e c t i o n ,  th e  d ep a r tm en t  [COMM ISS ION] s h a l l  c o n s i d e r  t h e  a p p r o ­

p r i a t i o n  l i m i t  s e t  by  t h e  l e g i s l a t u r e  f o r  t h e  d e p a r tm e n t ' s  program s 

u n d e r  t h i s  c h a p t e r  and  under  AS 47 .25 .120  -  4 7 .2 5 .3 0 0 ,  and  a v a i l a b l e  

f e d e r a l  r e v e n u e .

* S e c .  3. AS 47 .07 .073  i s  amended t o  r e a d :

S e c .  4 7 .0 7 .0 7 3 .  UNIFORM ACCOUNTING , BUDGET ING , AND F INANC IA L

c

c
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1 REPORTING . (a )  T h e  departm ent [COMMISSION] by r e g u l a t i o n  s h a l l

2 r e q u i r e  a un ifo rm  sy s t em  o f  a c c o u n t in g ,  b u d g e t in g ,  and f i n a n c i a l

3 r e p o r t i n g  f o r  h e a l t h  f a c i l i t i e s  r e c e i v i n g  p r o s p e c t i v e  payments under

4 t h i s  c h a p t e r .  The  r e g u l a t i o n s  s h a l l  p r o v id e  f o r  r e p o r t i n g  r e v e n u e s ,

5 e x p e n s e s ,  a s s e t s ,  l i a b i l i t i e s ,  and u n i t s  o f  s e r v i c e .  The  departm en t

6 [COMMISSION] s h a l l  s p e c i f y  th e  d a t e  th e  sy s tem  becomes e f f e c t i v e  f o r

7 e a ch  h e a l t h  f a c i l i t y .

8 (b ) I n  a d o p t in g  r e g u l a t i o n s  under  t h i s  s e c t i o n ,  th e  departm en t

9 [COMMISSION] s h a l l  c o n s i d e r

10 (1) a c c o u n t i n g ,  b u d g e t in g ,  and f i n a n c i a l  r e p o r t i n g  p r o c e ­

l l  d u re s  u se d  by h e a l t h  f a c i l i t i e s ;

12 (2) v a r i a t i o n s  among h e a l t h  f a c i l i t i e s  i n  t h e  t y p e s  o f

13 h e a l t h  c a r e  s e r v i c e s  p r o v id e d  by h e a l t h  f a c i l i t i e s ;

14 (3) t h e  s i z e  and o r g a n i z a t i o n a l  s t r u c t u r e  o f  h e a l t h  f a c i l -

15 i t i e s ;

16 (4) th e  methods u sed  by h e a l t h  f a c i l i t i e s  t o  o b t a i n  p a y -

17 m en ts ;  [AND]

18 (5) o t h e r  f a c t o r s  th e  departm en t [COMMISSION] c o n s i d e r s

19 r e l e v a n t ; and

2.0 (6) t h e  recom m endation s o f  th e  c o m m is s io n .

21 ( c )  The d epar tm en t  [COMMISSION] may w a iv e  o r  m od ify  a r e q u i r e -

22 ment f o r  a c c o u n t i n g ,  b u d g e t in g ,  o r  f i n a n c i a l  r e p o r t i n g  f o r  a h e a l t h

23 f a c i l i t y  i f  w a i v e r  o r  m o d i f i c a t i o n  i s

24 (1) n e c e s s a r y  t o  a v o id  e x c e s s i v e  c o s t s  t o  th e  f a c i l i t y ;  and

25 (2) c o n s i s t e n t  w i t h  th e  p o l i c i e s  o f  t h i s  c h a p t e r .

26 (d) N o tw i t h s t a n d in g  o t h e r  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  t h e  d e -

27 partment [COMMISSION] may, by r e g u l a t i o n ,  m od ify  th e  sy s tem  o f  a c -

28 c o u n t in g ,  b u d g e t in g ,  and f i n a n c i a l  r e p o r t i n g  r e q u i r e d  under  t h i s

29 s e c t i o n  f o r  a  h e a l t h  f a c i l i t y  h a v in g  few er  t h a n  25 a c u t e  c a r e  b ed s  i n
O
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o r d e r  t o  r edu ce  th e  o p e r a t in g  c o s t s  o f  t h a t  f a c i l i t y .

* S e c .  4 . AS 47.07 .075 i s  amended t o  r e a d :

S e c .  47 .07 .075 . APPLICATION  OF ADMINISTRATIVE PROCEDURE ACT. 

A c t i o n s  o f  th e  departm ent [COMMISSION] under  t h i s  c h a p te r  [AS 47.07] 

and AS 47 .25 .120  -  47 .25 .300  a r e  s u b j e c t  t o  the  p r o v i s i o n s  o f  the  

A d m in i s t r a t i v e  P ro cedu re  Act (AS 4 4 .6 2 ) .

* S e c .  5. AS 47 .07 .110 i s  amended t o  r e a d :

S e c .  47 .07 .110 . MEDICAID RATE ADVISORY COMMISSION ESTABLISHED.

The  M e d i c a i d  Rate  A d v is o r y  Com m iss ion  i s  e s t a b l i s h e d  i n  the  Department 

o f  H e a l t h  and S o c i a l  S e r v i c e s .

* S e c .  6. AS 47 .07 .180 (a )  i s  amended t o  r e ad :

(a )  The  com m iss ion  s h a l l  r e v i e w  p rop o sed  payment r a t e s  [AND MAY 

REVIEW BUDGETS] o f  h e a l t h  f a c i l i t i e s  and a d v i s e  th e  departm ent on 

[ESTABLISH ] payment r a t e s  f o r  h e a l t h  f a c i l i t i e s  under  t h i s  c h a p t e r  and 

AS 47 .25 .120  -  47 .25 .300 .

* S e c .  7. AS 47 .07 .180 (b )  i s  amended t o  r ead :

(b ) The  com m iss ion  s h a l l  a d v i s e  [CONSULT WITH] th e  departm ent on 

th e  s t a t e  p l a n  a s  i t  r e l a t e s  t o  h e a l t h  f a c i l i t i e s .  [THE COMMISSION MAY 

NOT CHANGE THE UN IT  OF PAYMENT WITHOUT THE WRITTEN CONSENT OF THE 

DEPARTMENT.]

* S e c .  8. AS 4 7 .07 .180 (c )  i s  amended t o  read :

( c )  When the  department e n t e r s  i n t o  a s u b s t a n t i a l l y  r e v i s e d  

s t a t e  p l a n  under AS 47 .07 .040 , and when , a s  p ar t  o f  th e  r e v i s e d  s t a t e  

p l a n ,  th e  department [COMMISSION] a d o p t s  r e g u l a t i o n s  w h ic h  s u b s t a n ­

t i a l l y  change  th e  methods u s e d  o r  th e  f a c t o r s  c o n s id e r e d  i n  d e t e rm in ­

i n g  th e  p r o s p e c t i v e  payment r a t e s ,  t h e  com m iss ion  may, a t  i t s  d i s ­

c r e t i o n ,  recommend t h a t  th e  d epartm en t rede te rm ine  th e  p r o s p e c t i v e  

payment r a t e s  f o r  a l l  f a c i l i t i e s  from the  e f f e c t i v e  d a t e  o f  th e  new 

r e g u l a t i o n s  fo rw ard . E a ch  r ed e te rm in ed  r a t e  w i l l  be e f f e c t i v e  from the
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d a t e  o f  th e  d ep a r tm en t ' s [COM M ISS ION 'S ]  new o r d e r  a s  t o  e a c h  f a c i l i t y .

* S e c .  9. AS 47 .07 .190  i s  amended t o  r e a d :

S e c .  4 7 .07 .190 . EMPLOYMENT OF PERSONNEL. The  d ep a r tm en t  [COM­

M ISS ION ]  may emp loy  and d e te rm in e  t h e  s a l a r y  o f  an e x e c u t i v e  d i r e c t o r ^  

who s h a l l  p r o v id e  s t a f f  a s s i s t a n c e  t o  the  c o m m is s i o n . W i t h  th e  a p ­

p r o v a l  o f  th e  d epar tm en t  [CO M M ISS ION ] , t h e  e x e c u t i v e  d i r e c t o r  may 

s e l e c t  and emp loy  a d d i t i o n a l  s t a f f .  The c om m is s io n  s h a l l  be  a s s i s t e d  

by th e  o f f i c e r s  o r  p e r s o n n e l  o f  t h e  departm en t as th e  c o m m is s i o n e r  o f  

h e a l t h  and s o c i a l  s e r v i c e s  s h a l l  d i r e c t .  The  e x e c u t i v e  d i r e c t o r  [OF 

THE COMMISSION] i s  i n  t h e  exempt s e r v i c e  under  AS 39 .25 .

* S e c .  10. AS 4 7 .07 .90 0 (4 )  i s  amended to  r e a d :

(4) " c o m m is s i o n "  means th e  M e d i c a id  R a te  A d v i s o r y  Commis­

s i o n ;

*  S e c .  11. AS 4 7 .0 7 .1 8 0 (d )  i s  r e p e a l e d .
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