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4  F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
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6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e v i s i n g  t h e  s t a t e  g a m i n g  l a w s . "

7 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

8 *  S e c t i o n  1. A S  0 5 . 1 5 . 0 2 0  is  r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

9 Sec .  0 5 . 1 5 . 0 2 0 .  A N N U A L  P E R M I T  A N D  F E E S .  (a) A  m u n i c i p a l i t y  o r

10  q u a l i f i e d  o r g a n i z a t i o n  m a y  c o n d u c t  a n  a c t i v i t y  p e r m i t t e d  u n d e r  t h i s

11  c h a p t e r ,  if t h e  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  p a y s  t h e  a p p r o -

12 p r i a t e  p e r m i t  f e e  a n d  r e c e i v e s  a n  a n n u a l  p e r m i t  i s s u e d  b y  t h e  d e p a r t -

13 m e n t .  T h e  a n n u a l  p e r m i t  f e e  is

14  (1) $ 2 0  f o r  a n  a p p l i c a n t  t h a t  h a d  g r o s s  r e c e i p t s  o f  less

15 t h a n  $ 2 0 , 0 0 0  f r o m  a c t i v i t i e s  c o n d u c t e d  u n d e r  t his c h a p t e r  d u r i n g  the

16 p r e c e d i n g  year;

17 (2) $ 5 0  f or a n  a p p l i c a n t  t h a t  h a d  g r o s s  r e c e i p t s  o f  $ 2 0 , 0 0 0

18 o r  m o r e  b ut n o t  e x c e e d i n g  $ 1 0 0 , 0 0 0  f r o m  a c t i v i t i e s  c o n d u c t e d  u n d e r

19 t h i s  c h a p t e r  d u r i n g  the p r e c e d i n g  y e a r ;  o r

2 0  (3) $ 1 0 0  f or a n  a p p l i c a n t  t h a t  h a d  g r o s s  r e c e i p t s  e x c e e d i n g

2 1  $ 1 0 0 , 0 0 0  f r o m  a c t i v i t i e s  c o n d u c t e d  u n d e r  t h i s  c h a p t e r  d u r i n g  t he

2 2  p r e c e d i n g  y e ar.

23  (b) A n  a d d i t i o n a l  f e e  s h a l l  b e  p a i d  t o  th e  d e p a r t m e n t  a n n u a l l y

2 4  b y  t h e  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  a u t h o r i z e d  t o  c o n d u c t

25 a c t i v i t i e s  u n d e r  thi s  c h a p t e r .  T h e  a d d i t i o n a l  fee is

26  (1) o n e  p e r c e n t  o f  t h e  n e t  p r o c e e d s  of t h e  a c t i v i t i e s  au-

27 t h o r i z e d  u n d e r  t h e  p e r m i t  if  t h e  g r o s s  r e c e i p t s  f o r  t h e  a c t i v i t i e s

28 w e r e  $ 2 0 , 0 0 0  o r  m o r e  b u t  n o t  e x c e e d i n g  $ 1 0 0 , 0 0 0 ;  o r

29  (2) t h r e e  p e r c e n t  of t h e  n e t  p r o c e e d s  o f  t h e  a c t i v i t i e s
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a u t h o r i z e d  u n d e r  t he p e r m i t  if t h e  g r o s s  r e c e i p t s  for the a c t i v i t i e s  

e x c e e d e d  $ 1 0 0 , 0 0 0 .

(c) A  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  a p p l y i n g  f o r  r e n e w­

al of  t h e  a n n u a l  p e r m i t  s h a l l  p r o v i d e  p r o o f  s a t i s f a c t o r y  to t he d e­

p a r t m e n t  t h a t  it d o e s  not h a v e  o u t s t a n d i n g  d e bts to a p u l l - t a b  d i s t r i­

b u t o r  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 8 3 .

* Sec. 2. A S  0 5 . 1 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

S ec. 0 5 . 1 5 . 0 2 5 .  M O N E Y  D E P O S I T E D  IN G E N E R A L  FUND. M o n e y  r e c e i v e d

u n d e r  t h i s  c h a p t e r  shall b e  d e p o s i t e d  in the g e n e r a l  fund. T h e  c o m­

m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  f o r  t h e  m o n e y  

r e c e i v e d  u n d e r  t h i s  c h a pter. T h e  a n n u a l  e s t i m a t e d  b a l a n c e  in the 

a c c o u n t  m a y  be  u s e d  by t he l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the 

D e p a r t m e n t  of R e v e n u e  to c a r r y  out e n f o r c e m e n t  o f  t his c h a p t e r .

* Sec. 3. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to  read:

(c) If a p e r m i t t e e  c h a n g e s  t he l o c a t i o n  of  a n  a c t i v i t y  in  the 

j u r i s d i c t i o n  f o r  w h i c h  a p e r m i t  h as b e e n  issued, the p e r m i t t e e  s h a l l  

n o t i f y  t h e  d e p a r t m e n t  a n d  t he l o cal g o v e r n m e n t  w i t h i n  30 d a y s  a f t e r  

m o v i n g  t o  t he n e w  location.

* Sec. 4. A S  0 5 . 1 5 . 0 6 0  is r e p e a l e d  an d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h all a d o p t  r e g u l a­

tio n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 .62) n e c e s s a r y  to 

c a r r y  o ut t his c h a p t e r  c o v e r i n g ,  b u t  n o t  l i m i t e d  to

t i o n  o f  i t e m s  of e x p e n s e  that m a y  b e  i n c u r r e d  o r  p a i d  a n d  t h e  l i m i t a­

t i o n  o f  the a m o u n t  of th e  i t ems of e x p e n s e  to p r e v e n t  t h e  p r o c e e d s

n o n e d u c a t i o n a l ,  n o n r e l i g i o u s ,  or p r o f i t - m a k i n g  o r g a n i z a t i o n s ,

(1) t h e  i s s u a n c e ,  r e n e w a l ,  a n d  r e v o c a t i o n  o f  p e r m i t s  a n d

l i c e n s e s ;

(2) a m e t h o d  of  a s c e r t a i n i n g  net p r o c e e d s ,  t h e  d e t e r m i n e

f r o m  t h e  a c t i v i t y  p e r m i t t e d  f r o m  b e i n g  d i v e r t e d  to n o n c h a r i t a b l e ,
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i n d i v i d u a l s ,  or g r o u p s ;

(3) t h e  i m m e d i a t e  r e v o c a t i o n  of  p e r m i t s  a n d  l i c e n s e s  if 

t his c h a p t e r  or r e g u l a t i o n s  i s s u e d  u n d e r  it a re v i o l a t e d ;

(4) t h e  r e q u i r i n g  o f  d e t a i l e d ,  s w orn, f i n a n c i a l  r e p o r t s  of 

o p e r a t i o n s  f rom p e r m i t t e e s  a n d  l i c e n s e e s  i n c l u d i n g  d e t a i l e d  s t a t e m e n t s  

of  r e c e i p t s  and p a y m e n t s ;

(5) t h e  i n v e s t i g a t i o n  of  p e r m i t t e e s ,  lic e n s e e s ,  a n d  t h e i r  

e m p l o y e e s ,  i n c l u d i n g  t he f i n g e r p r i n t i n g  of  t h o s e  p e r m i t t e e s ,  l i c e n s­

ees, a n d  e m p l o y e e s  w h o m  the c o m m i s s i o n e r  c o n s i d e r s  it a d v i s a b l e  to 

f i n g e r p r i n t ;

(6) e x c l u s i o n  f r o m  p a r t i c i p a t i o n  as a  p e r m i t t e e ,  licensee, 

o r  e m p l o y e e  of a  p e r m i t t e e  o r  l i c e n s e e  of  a p e r s o n  c o n v i c t e d  of  a 

f e lony w i t h i n  t he p r e c e d i n g  f i v e  y e a r s  or  of a  c r i m e  i n v o l v i n g  m o r a l  

t u r p i t u d e  o r  of a v i o l a t i o n  o f  a  m u n i c i p a l ,  s t a t e ,  or  f e d e r a l  g a m b l i n g  

law;

(7) t h e  m e t h o d  a n d  m a n n e r  o f  c o n d u c t i n g  a u t h o r i z e d  a c t i v i­

ties a n d  a w a r d i n g  o f  p r i z e s  o r  a w a r d s ,  a n d  t h e  e q u i p m e n t  tha t  m a y  be  

used;

(8) t he n u m b e r  o f  a c t i v i t i e s  t h a t  m a y  b e  held, o p e r a t e d ,  or 

c o n d u c t e d  u n d e r  a p e r m i t  d u r i n g  a  s p e c i f i e d  p e r i o d ;

(9) a m e t h o d  of a c c o u n t i n g  f or r e c e i p t s  a n d  d i s b u r s e m e n t s  

i n c l u d i n g  the k e e p i n g  of  r e c o r d s  a n d  r e q u i r e m e n t s  f or t he b a n k i n g  of  

all r e c e i p t s  a n d  p a y m e n t s  b y  c h e c k  only;

(10) t he d i s p o s i t i o n  of  f u n d s  i n  p o s s e s s i o n  of a p e r m i t t e e  

or  a l i c e n s e e  at t h e  tim e  a  p e r m i t  o r  a  l i c e n s e  is s u r r e n d e r e d ,  r e­

voke d ,  o r  i n v a l i d a t e d ;

(11) r e s t r i c t i o n s  o n  the p a r t i c i p a t i o n  by e m p l o y e e s  of  t h e  

D e p a r t m e n t  of F i s h  a n d  G a m e  i n  s a l m o n  c l a s s i c s ;

(12) o t h e r  m a t t e r s  t h e  c o m m i s s i o n e r  c o n s i d e r s  n e c e s s a r y  to
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1 c a r r y  out t h i s  c h a p t e r  or  p r o t e c t  t h e  b e s t  i n t e r e s t  of  t h e  p u b l i c .

2 * Sec. S. A S  0 5 . 1 5 . 0 7 0  is a m e n d e d  to r e a d :

3 Sec. 0 5 . 1 5 . 0 7 0 .  C O M M I S S I O N E R  [O F  R E V E N U E ]  M A Y  E X A M I N E  P E R M I T -

A  T E E S .  T h e  c o m m i s s i o n e r  m a y  e x a m i n e  o r  h a v e  e x a m i n e d  t h e  b o o k s  a n d

5 r e c o r d s  of a  p e r m i t t e e , a n  o p e r a t o r ,  o r  a p e r s o n  l i c e n s e d  to  m a n u f a c -

6 tu r e  o r  to d i s t r i b u t e  p u l l - t a b  g a m e s  i n  the s t a t e  [ T H E  C O M M I S S I O N E R

7 M A Y  R E Q U I R E  T H E  P E R M I T T E E  T O  P A Y  T H E  R E A S O N A B L E  C O S T  O F  T H E  E X A M I N A -

8 T I O N ] . T h e  c o m m i s s i o n e r  m a y  i s s u e  s u b p o e n a s  f o r  t h e  a t t e n d a n c e  o f

9 w i t n e s s e s  a n d  t h e  p r o d u c t i o n  of b o o k s ,  r e c o r d s ,  a n d  o t h e r  d o c u m e n t s .

10 * Sec. 6. A S  0 5 . 1 5 . 0 8 0  is r e p e a l e d  a n d  r e e n a c t e d  to r e ad:

11 Sec. 0 5 . 1 5 . 0 8 0 .  R E P O R T S  A N D  F E E S  R E Q U I R E D  O F  M U N I C I P A L I T I E S  A N D

12 Q U A L I F I E D  O R G A N I Z A T I O N S .  (a) A  m u n i c i p a l i t y  o r  a q u a l i f i e d  o r g a n i z a -

13 t i o n  i s s u e d  a p e r m i t  u n d e r  this c h a p t e r  s h a l l  f i l e  a r e p o r t  w i t h  t h e

14 d e p a r t m e n t  b y  t h e  4 5 t h  d a y  f o l l o w i n g  e a c h  c a l e n d a r  q u a r t e r  in  w h i c h

15 t h e  p e r m i t t e e  h a d  g r o s s  r e c e i p t s  o f  $ 2 5 , 0 0 0  o r  m o r e  f r o m  a c t i v i t i e s

16 a u t h o r i z e d  u n d e r  this c h a p t e r .  T h e  r e p o r t  m u s t  i n c l u d e  t he t y p e  o f

17 a c t i v i t y  c o n d u c t e d ,  t he d a t e  a n d  l o c a t i o n  o f  t h e  a c t i v i t y ,  the a m o u n t

18 of  g r o s s  r e c e i p t s ,  the a m o u n t  of  a u t h o r i z e d  e x p e n s e s ,  t h e  v a l u e  o f

19 p r i z e s  a w a r d e d ,  th e  a m o u n t  of  n e t  p r o c e e d s ,  a n d  o t h e r  i n f o r m a t i o n  t h e

20 d e p a r t m e n t  m a y  r e q u i r e .  H o w e v e r ,  i f  the o n l y  a c t i v i t y  c o n d u c t e d  b y  a

21 m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  d u r i n g  a  c a l e n d a r  q u a r t e r  is a

22 r a f f l e  o r  l o t t e r y ,  t h e n  the m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  is

23 n o t  r e q u i r e d  t o  file a r e p o r t  u n d e r  thi s  s u b s e c t i o n  u n t i l  t h e  r a f f l e

24 o r  l o t t e r y  is c o m p l e t e d .

25 (b) A  m u n i c i p a l i t y  o r  a q u a l i f i e d  o r g a n i z a t i o n  i s s u e d  a p e r m i t

26 u n d e r  t h i s  c h a p t e r  s h a l l  file a n  a n n u a l  r e p o r t  w i t h  t h e  d e p a r t m e n t  b y

27 J a n u a r y  3 1  o f  t he y e a r  f o l l o w i n g  t h e  y e a r  i n  w h i c h  a c t i v i t i e s  w e r e

28 c o n d u c t e d ,  a c c o m p a n i e d  by  the p a y m e n t  of  t h e  a d d i t i o n a l  fee, as m a y  b e

29 r e q u i r e d  u n d e r  AS 0 5 . 1 5 . 0 2 0 ( b ) .  T h e  r e p o r t  m u s t  l i s t  t he t y p e s  o f
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a c t i v i t i e s  c o n d u c t e d ,  and ,  f o r  e a c h  a c t i v i t y ,  t h e  t o t a l  a m o u n t  of 

g r o s s  r e c e i p t s ,  t h e  t o t a l  a m o u n t  of a u t h o r i z e d  e x p e n s e s ,  t h e  t o t a l  

v a l u e  o f  p r i z e s  a w a r d e d ,  a n d  t h e  t o t a l  a m o u n t  of n e t  p r o c e e d s .

* Sec. 7. A S  0 5 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  read:

Sec. 0 5 . 1 5 . 0 8 3 .  R E P O R T S  T O  D E P A R T M E N T  B Y  O P E R A T O R S .  (a) A n  o p­

e r a t o r  s h a l l  f i l e  a  r e p o r t  w i t h  t he d e p a r t m e n t  b y  t h e  1 5 t h  d a y  o f  the 

m o n t h  f o l l o w i n g  e a c h  m o n t h  i n  w h i c h  a n  a c t i v i t y  w a s  c o n d u c t e d .  T he 

r e p o r t  m u s t  i n c l u d e ,  f o r  e a c h  a u t h o r i z i n g  p e r m i t t e e  o n  w h o s e  b e h a l f  an  

a c t i v i t y  w a s  c o n d u c t e d ,  t h e  d a t e  a n d  l o c a t i o n  of e a c h  a c t i v i t y ,  the 

t y p e  o f  a c t i v i t y  c o n d u c t e d ,  t h e  a m o u n t  o f  g r o s s  r e c e i p t s ,  t h e  a m o u n t  

o f  a u t h o r i z e d  e x p e n s e s ,  t h e  v a l u e  o f  p r i z e s  a w a r d e d ,  t h e  a m o u n t  of ne t  

p r o c e e d s  p a i d ,  a n d  o t h e r  i n f o r m a t i o n  t h e  d e p a r t m e n t  m a y  r e q u i r e .  H o w ­

ev e r ,  if t h e  o n l y  a c t i v i t y  c o n d u c t e d  b y  a n  o p e r a t o r  d u r i n g  t h e  m o n t h  

is a r a f f l e  o r  l o t t e r y ,  t h e n  t h e  o p e r a t o r  is n o t  r e q u i r e d  to  f ile a 

r e p o r t  u n d e r  t h i s  s u b s e c t i o n  u n t i l  t h e  r a f f l e  o r  l o t t e r y  is c o m p l e t e d .

(b) A n  o p e r a t o r  s h a l l  f i l e  a r e p o r t  w i t h  t h e  d e p a r t m e n t  b y  the 

las t  b u s i n e s s  d a y  o f  t h e  m o n t h  f o l l o w i n g  e a c h  c a l e n d a r  q u a r t e r  i n  

w h i c h  a n  a c t i v i t y  w a s  c o n d u c t e d .  T h e  r e p o r t  m u s t  i n c l u d e  a  s u m m a r y  of  

i n f o r m a t i o n  r e q u i r e d  u n d e r  (a) of  t h i s  s e c t i o n  f o r  th e  q u a r t e r ,  a 

c o m p l e t e d  I n t e r n a l  R e v e n u e  S e r v i c e  F o r m  941, a n d  a  c o p y  of t h e  o p e r a­

t o r ' s  e m p l o y e r  c o n t r i b u t i o n s  a n d  w a g e  r e p o r t s  s u b m i t t e d  to  t h e  D e p a r t­

m e n t  o f  L a b o r  f o r  t h e  q u a r t e r .  H o w e v e r ,  if t h e  o n l y  a c t i v i t y  c o n­

d u c t e d  b y  a n  o p e r a t o r  d u r i n g  t he c a l e n d a r  q u a r t e r  is a  r a f f l e  o r  

l o t t e r y ,  t h e n  t h e  o p e r a t o r  is n ot r e q u i r e d  to  f i l e  a r e p o r t  u n d e r  t h i s  

s u b s e c t i o n  u n t i l  t h e  r a f f l e  o r  l o t t e r y  is c o m p l e t e d .

(c) A n  o p e r a t o r  s h a l l  f i l e  a n  a n n u a l  r e p o r t  w i t h  t h e  d e p a r t m e n t  

n o  l a t e r  t h a n  J a n u a r y  3 1  of  t he y e a r  f o l l o w i n g  t h e  y e a r  i n  w h i c h  

a c t i v i t i e s  w e r e  c o n d u c t e d .  T h e  r e p o r t  m u s t  i n c l u d e ,  f o r  e a c h  a u t h o­

r i z i n g  p e r m i t t e e  o n  w h o s e  b e h a l f  a n  a c t i v i t y  w a s  c o n d u c t e d ,  t h e  t y p e s
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of  a c t i v i t i e s  c o n d u c t e d ,  the t o t a l  amount o f  g r o s s  re c e i p t s ,  t h e  total 

a m o u n t  of a u t h o r i z e d  e x p e n s e s ,  t h e  total v a l u e  of p r i z e s  a w a r d e d ,  the 

t o t a l  a m o u n t  o f  net p r o c e e d s  p a i d  to e a c h  a u t h o r i z i n g  p e r m i t t e e .  T he 

a n n u a l  r e p o r t  s h a l l  als o  i n c l u d e  a c o m p l e t e d  I n t e r n a l  R e v e n u e  S e r v i c e  

F o r m  W - 2  for e a c h  p e r s o n  e m p l o y e d  by the o p e r a t o r  d u r i n g  t he p r e c e d i n g  

y e ar.

Sec. 0 5 . 1 5 . 0 8 7 .  R E P O R T S  T O  P E R M I T T E E  A N D  P A Y M E N T  O F  N E T  P R O­

CEED S .  (a) A n  o p e r a t o r  s h a l l  file a m o n t h l y  r e p o r t  w i t h  e a c h  a u t h o r­

i z i n g  p e r m i t t e e  for w h i c h  t he o p e r a t o r  h as c o n d u c t e d  a n  a c t i v i t y  

d u r i n g  the p r e c e d i n g  month. T h e  report m u s t  i n c l u d e  a d a i l y  s u m m a r y  

of a c t i v i t y  c o n d u c t e d  u n d e r  t h e  perm i t  i s s u e d  to the a u t h o r i z i n g  

p e r m i t t e e  a n d  a n  a c c o u n t i n g  of  gross r e c e i p t s ,  ex p e n s e s ,  a n d  n et 

p r o c e e d s  for the month. A  c h e c k  in the a m o u n t  of  th e  net p r o c e e d s  du e  

to t he a u t h o r i z i n g  p e r m i t t e e  f o r  the m o n t h  m u s t  a c c o m p a n y  t he report. 

T h e  o p e r a t o r  s h a l l  file the r e p o r t  by t h e  1 5th d a y  a f t e r  t h e  e n d  of  

t h e  m o n t h  c o v e r e d  by t he r e p o r t .  ,

(b) A n  o p e r a t o r  s h a l l  f i l e  a q u a r t e r l y  r e p o r t  w i t h  e a c h  a u t h o­

r i z i n g  p e r m i t t e e  for w h i c h  t h e  o p e r a t o r  h as c o n d u c t e d  a n  a c t i v i t y  

d u r i n g  the p r e c e d i n g  c a l e n d a r  quarter. T h e  r e p o r t  m u s t  c o n t a i n  q u a r­

t e r l y  s u m m a r i e s  a nd y e a r - t o - d a t e  totals of  the i n f o r m a t i o n  p r o v i d e d  

u n d e r  (a) of thi s  section. T h e  o p e r a t o r  s h all f i l e  the r e p o r t  by t he

last day of the m o n t h  f o l l o w i n g  the e n d  of the c a l e n d a r  q u a r t e r .

(c) A n  o p e r a t o r  s h a l l  f i l e  an a n n u a l  r e p o r t  w i t h  e a c h  a u t h o r i z­

in g  p e r m i t t e e  f or w h i c h  t he o p e r a t o r  h a s  c o n d u c t e d  a n  a c t i v i t y  d u r i n g  

t h e  p r e c e d i n g  c a l e n d a r  year. The r e p o r t  m u s t  c o n t a i n  a n  a n n u a l  

s u m m a r y  of t he i n f o r m a t i o n  p r o v i d e d  u n d e r  (a) of  thi s  s e c t i o n .  T h e  

o p e r a t o r  s h a l l  file this r e p o r t  by J a n u a r y  31 of  th e  y e a r  f o l l o w i n g  

the y e a r  in  w h i c h  t he a c t i v i t i e s  w e r e  c o n d u c t e d .

* Sec. 8. A S  0 5 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  1 to
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Sec. 0 5 . 1 5 . 0 9 5 .  G E N E R A L  P R O V I S I O N S  R E L A T I N G  T O  T H E  F I L I N G  O F  

A P P L I C A T I O N S  A N D  R E P O R T S  A N D  P A Y M E N T  O F  FEES. (a) T h e  a p p l i c a t i o n s  

an d  r e p o r t s  to t h e  d e p a r t m e n t  r e q u i r e d  b y  thi s  c h a p t e r  s h a l l  be s i g n e d  

u n d e r  p e n a l t y  of  p e r j u r y  b y  t h e  f o l l o w i n g  p e r s o n ,  as a p p l i c a b l e :

(1) t h e  m e m b e r  in  c h a r g e  fo r  the q u a l i f i e d  o r g a n i z a t i o n ;

(2) a p e r s o n  a u t h o r i z e d  to s i g n  o n  b e h a l f  o f  t h e  m u n i c i p a l­

ity;

(3) t h e  o p e r a t o r  o r  the o p e r a t o r ' s  a g e n t ;

(4) t h e  l i c e n s e d  p u l l - t a b  d i s t r i b u t o r  or  t h e  d i s t r i b u t o r ' s

a g e n t ; or

(5) t h e  l i c e n s e d  p u l l - t a b  m a n u f a c t u r e r  o r  t h e  m a n u f a c t u r­

er' s  agent.

(b) U p o n  a s h o w i n g  of  r e a s o n a b l e  c a u s e  f o r  d e l a y ,  t h e  d e p a r t m e n t

m a y  g r a n t  a n  e x t e n s i o n ,  n ot e x c e e d i n g  30 d a ys, f o r  t h e  f i l i n g  of  a

r e p o r t  to t he d e p a r t m e n t  r e q u i r e d  u n d e r  t his c h a p t e r .  T h e  d e p a r t m e n t  

m a y  n o t  e x t e n d  t h e  t i m e  f o r  t h e  p a y m e n t  of  a fee.

(c) A  p e r m i t t e e  or o p e r a t o r  m a y  n o t  c o n d u c t  a n  a c t i v i t y  u n d e r  

th i s  c h a p t e r  d u r i n g  a  p e r i o d  i n  w h i c h  a  r e p o r t  o r  fee is d e l i n q u e n t .

(d) A  d e l i n q u e n t  fee b e a r s  i n t e r e s t  at t h e  r a t e  s e t  b y  A S  4 3 . -  

05 . 2 2 5 .

Sec. 9. A S  0 5 . 1 5 . 1 0 0 ( a )  is a m e n d e d  to  read:

(a) T h e  c o m m i s s i o n e r  [ OF R E V E N U E ]  m a y  i s s u e  a p e r m i t  to a m u n i c ­

i p a l i t y  or  q u a l i f i e d  o r g a n i z a t i o n .  T h e  p e r m i t  g i v e s  t h e  m u n i c i p a l i t y  

o r  q u a l i f i e d  o r g a n i z a t i o n  t h e  p r i v i l e g e  o f  c o n d u c t i n g  b i n g o ,  r a f f l e s  

a n d  l o t t e r i e s ,  p u l l - t a b  g a m e s ,  ice c l a s s i c s ,  r a i n  c l a s s i c s ,  g o o s e  

c l a s s i c s ,  m e r c u r y  c l a s s i c s ,  s a l m o n  c l a s s i c s ,  d o g  m u s h e r s '  c o n t e s t s ,  

f i s h  d e r b i e s  a n d  c o n t e s t s  o f  skill.
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(c) T h e  c o m m i s s i o n e r  m a y  i s s u e  a n  o p e r a t o r ' s  l i c e n s e  to  a p e r s o n  

t o  c o n d u c t  a n  a c t i v i t y  p e r m i t t e d  u n d e r  t h i s  c h a p t e r  o n  b e h a l f  o f  a  

m u n i c i p a l i t y  o r  a q u a l i f i e d  o r g a n i z a t i o n .  T h e  c o m m i s s i o n e r  m a y  a l s o  

i s s u e  a n  o p e r a t o r ' s  l i c e n s e  to a m u n i c i p a l i t y  o r  a q u a l i f i e d  o r g a n i z a­

t i o n  a u t h o r i z e d  to  c o n d u c t  a n  a c t i v i t y  o n  b e h a l f  o f  a n o t h e r  m u n i c i ­

p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n .

*  Sec. 11. A S  0 5 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

Sec. 0 5 . 1 5 . 1 1 2 .  M E M B E R  I N  C H A R G E .  (a) E a c h  m u n i c i p a l i t y  o r  

q u a l i f i e d  o r g a n i z a t i o n  t h a t  r e c e i v e s  a p e r m i t  u n d e r  t h i s  c h a p t e r  s h a l l  

d e s i g n a t e  a m e m b e r  i n  c h a r g e .

(b) T h e  m e m b e r  i n  c h a r g e  is r e s p o n s i b l e  f o r  p r e p a r a t i o n ,  m a i n t e ­

na n c e ,  a n d  t r a n s m i t t a l  o f  a ll r e c o r d s  a n d  r e p o r t s  r e q u i r e d  o f  t h e  

p e r m i t t e e .  T h e  m e m b e r  i n  c h a r g e  s h a l l  b e  a  m e m b e r  o f  t h e  q u a l i f i e d  

o r g a n i z a t i o n  o r  a n  e m p l o y e e  o f  t h e  m u n i c i p a l i t y .

(c) T h e  m e m b e r  i n  c h a r g e  s h a l l  m o n i t o r  t h e  o p e r a t o r ' s  p e r f o r ­

m a n c e  u n d e r  a n d  c o m p l i a n c e  w i t h  c o n t r a c t s  f o r  t h e  c o n d u c t  o f  a c t i v ­

it i e s  o n  b e h a l f  o f  t h e  a u t h o r i z i n g  p e r m i t t e e .

(d) T h e  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  m a y  d e s i g n a t e  

a l t e r n a t e  m e m b e r s  i n  c h a r g e  w h o  a r e  r e s p o n s i b l e  f o r  t h e  d u t i e s  o f  t h e  

m e m b e r  i n  c h a r g e  i n  t h e  a b s e n c e  of  t h e  m e m b e r  i n  c h a r g e .

Sec. 0 5 . 1 5 . 1 1 5 .  C O N T R A C T S  B E T W E E N  P E R M I T T E E S  A N D  O P E R A T O R S .  (a) 

A  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  h o l d i n g  a  p e r m i t  to c o n d u c t  

a n  a c t i v i t y  u n d e r  t h i s  c h a p t e r  m a y  e n t e r  i n t o  a  c o n t r a c t  w i t h  a n  

o p e r a t o r  l i c e n s e d  u n d e r  t h i s  c h a p t e r  t o  c o n d u c t  o n  b e h a l f  o f  t h e  

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  t h o s e  a c t i v i t i e s  p e r m i t t e d  

u n d e r  t h e  a u t h o r i t y  of  t he p e r m i t .

(b) T h e  c o n t r a c t  b e t w e e n  a n  a u t h o r i z i n g  p e r m i t t e e  a n d  a n  o p e r a­

t o r  m u s t  i n c l u d e  t h e  a m o u n t  a n d  f o r m  o f  c o m p e n s a t i o n  t o  b e  p a i d  t o  t h e  

o p e r a t o r ,  the t e r m  of th e  c o n t r a c t ,  t h e  a c t i v i t i e s  to  b e  c o n d u c t e d  b y
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t h e  o p e r a t o r  o n  b e h a l f  of the p e r m i t t e e ,  t h e  l o c a t i o n  w h e r e  t h e  a c t i v­

i t i e s  a r e  to  be  c o n d u c t e d  a n d  t h e  n a m e  a n d  a d d r e s s  of t he m e m b e r  i n  

c h a r g e .

(c) A  p e r m i t t e e  m a y  n o t  c o n t r a c t  w i t h  m o r e  t h a n  o n e  o p e r a t o r  at 

a  t i m e  t o  c o n d u c t  t h e  s a m e  t y p e  o f  a c t i v i t y .  F o r  the p u r p o s e s  o f  t h i s  

s u b s e c t i o n ,  b i n g o  g a m e s ,  r a f f l e s ,  l o t t e r i e s ,  p u l l - t a b  g a m e s ,  i ce 

c l a s s i c s ,  r a i n  c l a s s i c s ,  g o o s e  c l a s s i c s ,  m e r c u r y  c l a s s i c s ,  s a l m o n  

c l a s s i c s ,  d o g  m u s h e r s ’ c o n t e s t s ,  f i s h  d e r b i e s ,  c o n t e s t s  o f  s k i l l ,  a n d  

a l l  a c t i v i t i e s  p e r m i t t e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  a r e  e a c h  a d i f f e r e n t  

t y p e  o f  a c t i v i t y .

(d) A n  o p e r a t o r  s h a l l  s u b m i t  t o  t h e  d e p a r t m e n t  a  c o p y  o f  e a c h  

c o n t r a c t  w i t h  a n  a u t h o r i z i n g  p e r m i t t e e  f o r  w h i c h  t h e  o p e r a t o r  w i l l  

c o n d u c t  a c t i v i t i e s  s u b j e c t  t o  t h i s  c h a p t e r .  T h e  o p e r a t o r  s h a l l  s u b m i t  

to  t h e  d e p a r t m e n t  a  c o p y  o f  t h e  c o n t r a c t  o r  s u b s e q u e n t  a m e n d m e n t  of  

t h e  c o n t r a c t  by  c e r t i f i e d  m a i l  at l e a s t  72 h o u r s  b e f o r e  c o n d u c t i n g  

a c t i v i t i e s  u n d e r  t h e  c o n t r a c t  o r  a m e n d e d  c o n t r a c t .

* Sec. 12. A S  0 5 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e ad:

S ec. 0 5 . 1 5 . 1 2 5 .  O P E R A T O R ' S  L I C E N S E ,  (a) E x c e p t  as  p r o v i d e d  i n  

A S  0 5 . 1 5 . 1 8 9 ,  a p e r s o n  m a y  n o t  c o n d u c t  a n  a c t i v i t y  s u b j e c t  to  t h i s  

c h a p t e r  o n  b e h a l f  o f  a m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  u n l e s s  

t h e  p e r s o n  h as r e c e i v e d  a n  o p e r a t o r ' s  l i c e n s e  i s s u e d  b y  t h e  d e p a r t­

m e n t  .

(b) T h e  d e p a r t m e n t  m a y  i s s u e  a n  o p e r a t o r ' s  l i c e n s e  to a  p e r s o n

w h o

(1) a p p l i e s  o n  t h e  f o r m  p r o v i d e d  b y  the d e p a r t m e n t ;

(2) p a y s  the a n n u a l  f ee of  $ 5 0 0 ;

(3) if t h e  a p p l i c a n t  is n o t  a  n a t u r a l  p e r s o n ,  d i s c l o s e s  t he 

i d e n t i t y  of p e r s o n s  h a v i n g  a  s i g n i f i c a n t  i n t e r e s t  i n  t h e  c o r p o r a t i o n ,  

p a r t n e r s h i p ,  p r o p r i e t o r s h i p ,  a s s o c i a t i o n ,  o r  o t h e r  b u s i n e s s  e n t i t y
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a p p l y i n g  for t he license;

(4) d i s c l o s e s  the i d e n t i t y  of p e r s o n s  e m p l o y e d  by the 

a p p l i c a n t  in a m a n a g e r i a l  or  s u p e r v i s o r y  c a p a c i t y ;

(5) s u b m i t s  p r o o f  of  l i a b i l i t y  i n s u r a n c e  s a t i s f a c t o r y  to 

the d e p a r t m e n t ; and

(6) posts a b o n d  or s e c u r i t y  s a t i s f a c t o r y  to the d e p a r t m e n t  

in t he a m o u n t  of $ 2 5 , 0 0 0  for e a c h  p e r m i t  u n d e r  w h i c h  the o p e r a t o r  

o p e r a t e s  up to a m a x i m u m  of $ 1 0 0 , 0 0 0 .

(c) T h e  d e p a r t m e n t  m a y  n o t  i s sue a n  o p e r a t o r ' s  l i c ense to a n  

a p p l i c a n t ,  if  the a p p l i c a n t ,  a p e r s o n  h a v i n g  a s i g n i f i c a n t  i n t erest in 

the a p p l i c a n t ,  or a p e r s o n  e m p l o y e d  by t h e  a p p l i c a n t  in a m a n a g e r i a l  

or s u p e r v i s o r y  c a p a c i t y ,  has b e e n  c o n v i c t e d  of a felony w i t h i n  the 

p r e c e d i n g  f i v e  years o r  of a c r i m e  i n v o l v i n g  m o r a l  t u r p i t u d e  or  of a 

v i o l a t i o n  o f  a m u n i c i p a l ,  stat e ,  o r  f e d e r a l  g a m b l i n g  law.

(d) A  p e r s o n  m a y  not h o l d  a s i g n i f i c a n t  i n t e r e s t  in a licensee

if the p e r s o n  has b e e n  c o n v i c t e d  of  a f e l o n y  w i t h i n  the p r e c e d i n g  fiv e  

y e a r s  o r  of a crime i n v o l v i n g  m o r a l  t u r p i t u d e  o r  of a v i o l a t i o n  of a 

m u n i c i p a l ,  state, o r  f e d eral g a m b l i n g  law.

(e) A  l i c ensee m a y  not e m p l o y  a p e r s o n  in a m a n a g e r i a l  or s u p e r­

v i s o r y  c a p a c i t y  if t h e  p e r s o n  h a s  b e e n  c o n v i c t e d  of a f e l o n y  w i t h i n  

t h e  p r e c e d i n g  five y e a r s  or o f  a  c r i m e  i n v o l v i n g  m o r a l  t u r p i t u d e  or  of 

a v i o l a t i o n  of a m u n i c i p a l ,  s t a t e ,  or f e d e r a l  g a m b l i n g  law.

Sec. 0 5 . 1 5 . 1 2 8 .  R E V O C A T I O N  O F  O P E R A T O R ' S  LICENSE. (a) T h e  

d e p a r t m e n t  shall r e v o k e  the l i c e n s e  of a n  o p e r a t o r  w h o  d oes not

(1) r e p o r t  a p r o f i t  of  15 p e r c e n t  o r  m o r e  of the a d j u s t e d  

g r o s s  i n c o m e  for t wo c o n s e c u t i v e  q u a r t e r s  b a s e d  o n  the t o tal o p e r a t i o n  

of  the op e r a t o r ;  or

(2) p a y  e a c h  m o n t h  to e a c h  a u t h o r i z i n g  p e r m i t t e e  20 p e r c e n t  

o f  t h e  p r o f i t ,  as d e t e r m i n e d  u n d e r  (1) of  t h i s  s u b s e c t i o n ,  r e c e i v e d
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f r o m  a c t i v i t i e s  c o n d u c t e d  o n  b e h a l f  of  t h e  a u t h o r i z i n g  p e r m i t t e e .

(b) A  p e r s o n  w h o s e  o p e r a t o r ' s  l i c e n s e  h a s  b e e n  r e v o k e d  u n d e r  

t h i s  s e c t i o n  m a y  a p p e a l  t h e  r e v o c a t i o n  if the p e r s o n  s u b m i t s  to a n d

p a y s  for a c o m p l e t e  a u d i t  o f  t h e  o p e r a t o r ' s  f i n a n c i a l  r e c o r d s  b y  t h e

d e p a r t m e n t .  T h e  r e s u l t s  of  t he a u d i t  a r e  c o n c l u s i v e .

* Sec. 13. A S  0 5 . 1 5 . 1 4 0 ( b )  is a m e n d e d  to  read:

(b) I n  a n  a p p l i c a t i o n  f o r  a p e r m i t ,  a m u n i c i p a l i t y  or  q u a l i f i e d

o r g a n i z a t i o n  s h a l l  d i s c l o s e  t he n a m e  a n d  a d d r e s s  of  e a c h  p e r s o n  r e­

s p o n s i b l e  f o r  t he o p e r a t i o n  of  t h e  a c t i v i t y  a n d  w h e t h e r  a n y  p e r s o n  

n a m e d

(1) h as [EVER] b e e n  c o n v i c t e d  of a f e l o n y  w i t h i n  the p r e­

ced i n g  f i v e  y e a r s  o r  o f  a  c r i m e  i n v o l v i n g  m o r a l  t u r p i t u d e  o r  of a

v i o l a t i o n  of  a  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l  g a m b l i n g  la w  [ M I S D E M E A N­

OR] ; or

(2) h a s  a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  in

r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r ,  i n  t he o p e r a t i o n  of t he

activity.

*  Sec. 14. A S  0 5 . 1 5 . 1 4 0 ( c )  is a m e n d e d  to  read:

(c) T h e  c o m m i s s i o n e r  [OF R E V E N U E ]  m a y  n o t  i s s u e  a p e r m i t  f o r  an  

a c t i v i t y  o p e r a t e d  b y  a p e r s o n  w h o  h a s  b e e n  c o n v i c t e d  o f  a f e l o n y  

w i t h i n  t h e  p r e c e d i n g  f i v e  y e a r s  o r  of a c r i m e  i n v o l v i n g  m o r a l  

t u r p i t u de  o r  of  a v i o l a t i o n  o f  a m u n i c i p a l ,  s t ate, o r  f e d e r a l  g a m b l i n g  

law [ M I S D E M E A N O R ] .

*  Sec. 15. A S  0 5 . 1 5 . 1 6 0  is a m e n d e d  to  read:

Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  T h e  o n l y  e x p e n s e s  tha t  [AN 

I T E M  O F  E X P E N S E ]  m a y  [NOT] b e  i n c u r r e d  or p a i d  i n  c o n n e c t i o n  w i t h  th e  

o p e r a t i o n  o f  a n  a c t i v i t y  u n d e r  a p e r m i t  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  

[E X CEPT FOR ]  b o n a  f i d e  e x p e n s e s  r e a s o n a b l y  n e c e s s a r y  for

(1) g o o d s ,  w a r e s ,  a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  t h e
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operation of the activity;

(2) personal services [RENDERED THA T  A R E  NOT DIRECTLY OR 

INDIRECTLY] involved with the operation of the activity, including 

those [; OR

(3) PERSONAL SERVICES INVOLVED W I T H  T H E  OPERATION OF THE 

ACTIVITY PROVIDED THE SERVICES ARE] performed by

(A) an employee of the permittee: [MUNICIPALITY, QUAL­

IFIED ORGANIZATION,] or

(B) an operator [A CONSULTANT] hired by the permittee 

to conduct [MUNICIPALITY OR QUALIFIED ORGANIZATION CONDUCTING] 

the activity if [AND] the compensation is not related to the 

receipts from the activity.

* Sec. 16. AS 05.15 is amended by adding new sections to read:

Sec. 05.15.165. OPERATORS. (a) A n  operator shall pay net 

proceeds to the authorizing permittee by check.

(b) If the department finds that an oper a t o r  has incurred e x­

penses that are not authorized under AS 05.15.160, the department 

shall order the operator to refund to the authorizing permittee the 

amount of the unauthorized expenses. The operator shall pay the 

authorizing permittee interest on the amount ordered to be paid at the 

rate of 1.5 percent a month for each m o n t h  o r  fraction of a month 

between the date of the activity and the date the refund is made.

(c) The operator shall post in a public place on the premises 

where the activities are conducted the operator's permit and a copy of 

the permit of each authorizing permittee w i t h  w h o m  the operator has a 

contract to conduct activities at the location.

(d) A n  operator shall pay the operator's employees a wage compa­

rable to the prevailing wage for the wor k  performed.

(e) A n  operator shall obtain liability insurance covering each
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location where the licensee conducts an activity subject to this chap­

ter. The operator shall provide proof of insurance for each location

to the department. The operator and the insurer shall inform the

department of changes in the coverage of the insurance or of cancella­

tion of the insurance. Cancellation of the insurance immediately sus­

pends the rights of the operator to conduct activities under this 

chapter at the location covered by the insurance until subsequent 

insurance is obtained.

(f) An operator shall have its financial records reviewed an­

nually by a certified public accountant. The operator shall submit 

the results of the review to the department by February 28 of the year

following the year for which the review is conducted.

(g) An operator may not

(1) charge losses resulting from bad checks or uncollect­

able debts against the net proceeds due to the authorizing permittee;

(2) extend credit to players;

(3) employ house players;

(4) allow the operator's employees to play a game conducted 

by the operator at the location where the employee works for the 

operator.

Sec. 05.15.167. OPERATOR'S BOND. (a) The bond or security 

filed under AS 05.15.125(b) must be made payable to the department and 

must be conditioned upon payment of the amounts due to the department 

and payment of net proceeds due to the authorizing permittee. If the 

operator fails to make the required payments, the operator forfeits 

the bond or security to the department.

(b) The amount forfeited under (a) of this section shall be 

first used to satisfy delinquent fees, interest, and penalties due the 

department under this chapter. If the bond or security is not
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exhausted by payment of delinquent fees, interest, and penalties, 

department may use the remaining amount to pay net proceeds due 

authorizing permittee. The total amount available for payment of 

proceeds shall be prorated among the permittees to whom proceeds 

due from that operator.

(c) The operator and the surety shall inform the department 

the bond is canceled or the security is impaired.

* Sec. 17. AS 05.15.180(b) is amended to read:

(b) With the exception of raffles, lotteries, bingo games,

pu l l-tab games, rain classics, goose classics, mercury classics, 

salmon classics, and other activities authorized under AS 05.15.- 

100(b), an activity may not be licensed under this chapter unless it 

existed in the state in substantially the same form and was conducted 

in substantially the same manner before January 1, 1959. CT*'

* Sec. 18. AS 05.15 is amended by adding new sections to read:

Sec. 05.15.181. PULL-TAB MANUFACTURER'S LICENSE. (a) A  person

may not manufacture pull-tabs in the state unless the person has 

received a pull-tab manufacturer's license issued by the department.

(b) The department may issue a pull-tab manufacturer's license 

to a person who pays an annual fee of $500.

(c) Each series of pull-tabs manufactured in the state shall be 

sealed and have a serial number label issued by the National Associa­

tion of Fund Ticket Manufacturers or other serial number label ap­

proved by the department.

(d) A pull-tab manufacturer may distribute pull-tabs only to a 

licensed pull-tab distributor unless the pull-tab manufacturer is also 

a licensed pull-tab distributor.

(e) Each pull-tab manufacturer shall report to the department by 

the last business day of the month on each series of pull-tabs

c
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distributed during the preceding month, including the serial number of 

each series distributed and the name of the distributor to whom the 

series was distributed.

Sec. 05.15.183. PULL-TAB DISTRIBUTOR'S LICENSE. (a) A  person 

may not distribute pull-tab games unless the person has received a 

pull-tab distributor's license issued by the department.

(b) The department may issue a pull-tab distributor's license to 

a person who pays an annual fee of $1,000.

(c) Pull-tabs may be distributed only from a location in the 

state. A person may not distribute pull-tabs directly to another 

person in the state from a location outside of this state.

(d) A pull-tab distributor shall report to the department by the 

last business day of each month on each pull-tab series distributed in 

the preceding month. The report must include the name of the permit­

tee to whom each series of pull-tabs is distributed and the serial 

number of each series.

(e) A pull-tab distributor shall pay to the department a tax of 

three percent of an amount equal to the gross receipts less prizes 

awarded of each series of pull-tabs distributed. The tax shall be 

paid each month at the time that the report under (d) of this section 

is filed with the department.

Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES. Each series of 

pull-tabs distributed in the state shall be sealed and have a serial 

number label issued by the National Association of Fund Ticket M a n u­

facturers or other serial number label approved by the department and 

may be distributed only to a municipality or a qualified organization 

that has obtained a permit issued under this chapter or to an operator 

on behalf of an authorizing permittee.

Sec. 05.15.187. OPERATION OF PULL-TAB GAMES. (a) A
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municipality or qualified organization may operate pull-tab games. 

Pull-tabs shall be obtained from a licensed distributor.

(b) A  municipality or a qualified organization m ay award up to 

$500,000 in prizes each year if it uses only employees of the munic­

ipality or members of the qualified organization to operate the pull- 

tab game. However, a municipality or qualified organization may award 

more than $500,000 in prizes if the municipality or qualified orga­

nization pays a fee of one percent of the amount awarded in prizes 

after exceeding $500,000 in prizes. The municipality or qualified 

organization shall pay the fee on awards of prizes exceeding $500,000 

with its annual report to the department.

(c) If a municipality or a qualified organization contracts with 

an operator to conduct a pull-tab game on its behalf, the municipality 

or qualified organization may award a maximum of $300,000 in prizes.

(d) A  pull-tab series may not be sold at more than one location 

during the same day.

(e) Pull-tabs from different series may not be mi x e d  or com­

bined.

(f) A  pull-tab series may not be withdrawn from sale until all 

pull-tabs in the series are sold.

(g) Each municipality or qualified organization that had gross 

receipts exceeding $100,000 during the preceding year from activities 

conducted under this chapter or that is required to report under 

AS 05.15.080(a), that conducts a pull-tab game shall maintain records 

for two years of each prize of $25 or more, the first day and last day 

that each series was distributed, the serial n umber of each series, 

and the distributor from whom each series was purchased.

* Sec. 19. AS 05.15.210(15) is repealed and reenacted to read:

(15) "net proceeds" means the gross receipts from an
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authorized activity less the fee described in AS 05.15.020(b), the 

expenses authorized by AS 05.15.160, and the prizes awarded at the 

activity;

*  Sec. 20. AS 05.15.210(21) is amended to read:

(21) "qualified organization" means a bona fide civic or 

service organization or a bona fide religious, charitable, fraternal, 

labor, political, or educational organization, police or fire depart­

ment company, dog mushers' association, outboard motor association, or 

fishing derby [FISHING-DERBY] or nonprofit trade association in the 

state, that operates without profits to its members and that has been 

in existence continually for a period of three [FIVE] years immediate­

ly before applying for a license; the organization may be a firm, 

corporation, company, association^ or partnership;

* Sec. 21. AS 05.15.210(22) is repealed and reenacted to read:

(22) "raffle and lottery" means the selling of rights to 

participate and the awarding of prizes in a game of chance conducted 

by the drawing for prizes by lot;

* Sec. 22. AS 05.15.210 is amended by adding new paragraphs to read:

(27) "adjusted gross income" means gross income less prizes

a w a r d e d ;

(28) "authorizing permittee" means a municipality or qual­

ified organization that authorizes an operator to conduct an activity 

subject to this chapter on its behalf;

(29) "commissioner" means the commissioner of revenue;

(30) "department" means the Department of Revenue;

(31) "distribute" means sell, distribute, furnish, or

supply;

(32) "operator" means a person who, or a municipality or 

qualified organization that, has obtained a license authorizing it to
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o p e r a t e  an  a c t i v i t y  s u b j e c t  t o  t h i s  c h a p te r  on  b e h a l f  o f  a  p e r m it t e e ;

(33) " p u l l - t a b  game" m eans a  game o f  ch an ce  where a  c a r d , 

th e  f a c e  o f  w h ich  i s  c o v e r e d  t o  c o n c e a l  a  number, s y s ib o l , o r  s e t  o f  

s y m b o ls ,  i s  p u r ch a sed  by  th e  p a r t i c i p a n t  and where a  p r i z e  i s  aw arded  

f o r  a  c a r d  c o n t a in in g  c e r t a in  numbers o r  sym bo ls d e s ig n a t e d  i n  ad v an ce  

and a t  random ;

(34 ) " s e r i e s "  means a  u n i t  o f  p u l l - t a b s  w it h  th e  same s e r i a l

number;

(35) " s i g n i f i c a n t  i n t e r e s t "  means an  ow n e rsh ip  o r  e q u it y  

i n t e r e s t  o f  f i v e  p e r c e n t  o r  m ore .

* S e c .  23. AS 05.15 i s  aswnded by  a d d in g  a  new s e c t i o n  t o  r e a d :

S e c .  05 .15 .995 . SHORT T I T L E .  T h i s  c h a p te r  may be c i t e d  a s  th e  

A la s k a  Gam ing Reform  A c t .
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