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I N  T H E  HOUSE  S O C I A L  S E R V I C E S  C O M M I T T E E

C S  FOR HOU SE  B I L L  NO.  2 0 4  ( H E S S )

I N  TH E  L E G I S L A T U R E  O F  TH E  S T A T E  OF  A LA S K A

F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to refunding bonds for school con­

s t r u c t i o n ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . ”

B E  I T  ENAC TED BY THE  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 4 . 1 1 . 1 0 0 ( c )  i s  amended to read:

( c )  The  school con stru ction account i s  e s t a b l i s h e d .  Funds  to 

carry out the p r o v i s i o n s  of t h i s  s e c t i o n  may b e  a p p r o p r i a t e d  annually 

by the l e g i s l a t u r e  to the account.  I f  amounts i n  the account are  

i n s u f f i c i e n t  for the  p u r p o s e  of p r o v i d i n g  the share  to which a borough 

or c i t y  i s  e n t i t l e d  under t h i s  s e c t i o n ,  those  funds that are a v a i l a b l e  

shall  b e  d i s t r i b u t e d  pro rata among the e l i g i b l e  local governments  

e x c e p t  that the l e g i s l a t u r e  may d i r e c t  that ad di t i o na l debt  s e r v i c e  on 

refunding bonds that e x c e e d s  the total  debt s e r v i c e  on the refunded  

b onds b e  d i s r e g a r d e d  i n  whole or i n  p a r t .

*  S e c .  2 .  A S  1 4 . 1 1 . 1 0 0 ( j ) i s  amended to read:

( j )  The s t a t e  may not a llo c at e  money to a m u n i c i p a l i t y  for a 

school con stru ction p r o j e c t  under ( a ) ( 5 )  of t h i s  s e c t i o n  u n l e s s  the  

m u n i c i p a l i t y  c o m p l i e s  with the r eq ui r em en ts  of  ( 1 )  and ( 2 )  [ ( 1 )  -  ( 4 ) ]  

of t h i s  s u b s e c t i o n  and the p r o j e c t  i s  approved by the  c o m m is s i o n e r  

b e f o r e  the  local v o t e  on the bond i s s u e  for the p r o j e c t .  I n  approving  

a p r o j e c t  under t h i s  s u b s e c t i o n ,  the  c o m m i ss i o n e r  s h a ll  r e q u i r e

( 1 )  the  m u n i c i p a l i t y  to in cl ud e on the bal lot for the  bond 

i s s u e  the  e s t i m a t e d  total co st  of  each p r o j e c t  in c l u d in g  e s t i m a t e d  

annual o p e r a t io n  and maintenance  c o s t s  and the e s t i m a t e d  amounts that 

w i l l  b e  p a i d  by the  s t a t e  and by the  m u n i c i p a l i t y ;  and
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1  ( 2 )  [THAT THE  BONDS MAY NOT B E  REFUNDED U N L E S S  THE  ANNUAL

2  D E B T  S E R V I C E  ON T H E  REFUNDING I S S U E  I S  NOT GR EATER  THAN THE  ANNUAL

3  D E BT  S E R V I C E  ON TH E  O R I G I N A L  I S S U E ;

4  ( 3 )  THAT THE  BONDS MU ST  B E  R E P A I D  I N  A P P R O X I M A T E L Y  EQ UA L

5  ANNUAL P R I N C I P A L  PAYMENTS OR AP P R OXI MA TE  EQ UA L  DEB T  S E R V I C E  PAYMENTS

6  OVER A  P E R I O D  O F  AT L E A S T  1 0  Y E A R S ;

7  ( 4 ) ]  the M u n i c i p a l i t y  to demonstrate  n e e d  for the p r o j e c t

8  by e s t a b l i s h i n g  that the school d i s t r i c t  has

9 ( A )  p r o j e c t e d  lo ng -te rn  student enrollment that i n d i -

1 0  c a t e s  the  d i s t r i c t  has in adequate  f a c i l i t i e s  to me e t  p r e s e n t  or

1 1  p r o j e c t e d  enrollment ;  or

1 2  ( B )  f a c i l i t i e s  that r e q u ir e  r e p a i r  or replacement i n

1 3  order to meet  health and s a f e t y  laws or r e g u la t io n s  or b u i l d i n g

1 4  c o d e s .  O
1 5  *  S e c .  3 .  A S  1 4 . 1 1 . 1 0 0  i s  amended by adding a new s u b s e c t i o n  to r e a d :

1 6  ( 1 )  I n  t h i s  s e c t i o n ,  "ou tst a nd in g  b o n d s ,  n o t e s ,  or other i n d e b t -

1 7  e d n e s s "  i n c l u d e s  bonds i s s u e d  to refund b o n d s ,  n o t e s ,  or other i n d e b t -

1 8  e d n e s s  i s s u e d  to pay c o s t s  of  school construction or to refund the

1 9  bo nd s .  For the p u rp o se s  of d e t e r m in in g  the  l e v e l  o f  r e im b u r s e m e n t ,

2 0  refunding bonds are c o n s i d e r e d  to b e  i s s u e d  as of  the  date of  the

2 1  f i r s t  i s s u e  of  bon ds ,  n o t e s ,  or other i n d e b t e d n e s s  or of  the bonds

2 2  that refund the bonds ,  whi ch ev er  i s  l a t e r .  Refunded bo nd s ,  n o t e s ,  or

2 3  other i n d e b t e d n e s s  are not c o n s i d e r e d  outs tan ding .

2 4  *  S e c .  4 .  T h i s  Act  i s  r e t r o a c t i v e  to J u l y  1 ,  1 9 8 3 .

2 5  *  S e c .  5 .  T h i s  Act takes  e f f e c t  im m e d ia t e l y  under A S  0 1 . 1 0 . 0 7 0 ( c ) .
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