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BY THE RULES COMMITTEE BY
1 III T H E  H O U S E  REQUEST OF  THE GOVERNOR

2 HOUSE B I L L  N O . 159

3 IN T H E  L EGISLATURE O F  T H E  STATE OF AL AS KA

4 F I F T EE NTH  LEGISLATURE - FIRST SESSION

5 A  BI L L

6 For a n  Act entitled: "An Act relating to exemptions from, deferments of,

7 a nd  payments re la ti ng to, municipal property taxes;

8 and providing for a n  effective date."

9 BE IT E N AC TED  BY  TH E LEGISLA TUR E OF THE STATE OF ALASKA:

10 * Secti on  1. AS 29.45.030(k) is amend ed  to read:

11 (k) The department shall adopt regulations to implement the

12 p r ovi si on s of [(g) AND] (J) of this section.

13 * Sec. 2. A S  29.45.050(a) is amen ded  to read:

14 (a) A  m u n ic ip al it y may exclude or exempt or partially exempt

15 residential pr ope rt y from taxation by ordinance ap pr ov ed  [RATIFIED] by

16 the v ot e r s  at an election. Except as provided in (i) of this section.

17 an [AN] e x c l u s i o n  or exemption a uthorized by this section ma y not

18 exceed the as sessed value of $10,000 for any one residence.

19 * Sec. 3. AS 2 9 . 4 5 . 050(i) is amended to read:

20 (i) N ot w i t h s t a nding (a) of thia section, a [A] municipality m a y t

21 by or dinance a pp roved by the v o t e r s ^  exempt or pa rtially exempt from

li. ta xation the ass es se d value [THAT EXCEEDS $150,000] of real property

23 owned a n d  occ upied as a permanent p la ce  of abode by a resident who is

24 (1) 65 years of age or older;

25 (2) a disabled veteran; or

26 (3) at least 60 years old and a w idow or w i d o w e r  of a per*

27 son w h o  q u a lif ie d for an exem pt ion  u n d e r  (1) or (2) of this subsec-

28 tion.

29 * Sec. 4. AS 29.45.060(a) is r ep ealed and reenacted to read:
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(а) X  Municipality aiy, by ordinance approved by the voters, 

assess fare use land on the basis of full and true value for farm use.

* SSfc. 5. AS 29.45.060(c) is emended to read:

(б) In thii section "tdHS us e” means the use of land for profit 

for raising and harvesting crops, for the feeding, breeding, and m a n­

agement of livestock, for dairying, or another agricultural use, or 

any combination of these. To be farm use land, the land must be in­

cluded in a f a r m  unit and must not be dedicated to or used for nonfarm 

p u r p o s e s . The (THE] owner oi lessee smst be actively engaged in 

farming the land, and derive at least 10 percent of yearly gross 

income from the land. This section does not apply to land for which 

the owner has granted, and has outstanding, a lease or option to buy 

the surface rights. A property owner who Wishes [WISHING] to file for 

farm use cla ssi fi ca ti on, but who has [HAVING] no history of farm- 

related income^ may submit a declaration of intent at the time of 

filing the application with the local assessor^ setting out the i n­

tended Use of the land and the anticipated percentage of income. An  

applicant uSing this procedure shall file with the local assessor 

before February 1 of the following y ear a notarized statement of the 

percentage of gross income attributable to the land. Failure to make 

the filihg required in this subsection forfeits the exemption.

* Sec. 6. AS 29.45.060 is amended by adding a new subsection to read:

(f) If farm use land that was assessed on the basis of full and 

trile Valiie for farm use before May 16, 1987, is leased, sold, or

otherwise disposed of by the owner for uses incompatible with farm 

usei the owhet iS iiable to pay a n  amount equal to the additional tax 

at the fcUttent mill levy, together with eight percent interest for the 

precedihg seven years, as though the land had not been assessed for 

faftS use pUtpoSek. Payment by the owner must be made to the state to
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the extent of its r ei mbursement of the municipa lit y' s revenue loss for 

the preceding seven years. Th e balance of the payment must be made to 

the municipality.

* Sec. 7. AS 29.45.030(a)(6), 29.45.030(e) -- (i), 29.45.040, and  29.- 

45.060(b) and (e) are repealed.

* Sec. 8. This Act applies to assessment years b e g i nn in g a fter December 

31, 1986.

* Sec. 9. AS 29.45.060(f), e n ac te d in sec. 6 of this Act, is repealed.

* Sec. 10. Sections 1 -- 8 of this Act take effect immediately under

10 AS 01.10.070(c).

11 * Sec. 11. Section 9 of this Act takes effect January 1, 1995.
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