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1 IN T H E  H O U S E  BY  T H E  FINAN CE  C O M MI TT EE

2 CS F O R  H O U S E  BI L L  NO. 156 (Finance)

3 IN T H E  L EG I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I SL ATU RE  - F I R S T  SESSION

5 A  B IL L

6 Fo r an Act entitled: "An Ac t relating to the  m o t o r  fuel tax."

7 BE IT E N A C T E D  BY T HE L E G I S L A T U R E  OF THE  S T A T E  OF ALASKA:

8 * S e cti on  1. AS 43.4 0. 01 0(a ) is a m e n d e d  to read:

9 (a) There is levied a tax of 16 [EIGHT] cents a g a l l o n  on all

10 m o t o r  fuel sold or otherwise t r a n s f e r r e d  w i t h i n  the state, except that

11 (1) the tax on aviati on  g a s o l i n e  is four cents a gallon,

12 (2) the tax on m o t o r  fuel u s e d  in and on w at er c r a f t  of all

13 d es criptions is five cents a gallon, an d

14 (3) the tax on all a v i a t i o n  fuel o t h e r  than ga so l i n e  is tw o

15 and one-half cents a gallon.

16 * Sec. 2. AS 4 3. 40.010(b) is amended to read:

17 (b) There is levied a tax of 16 [EIGHT] cents a g a l l o n  on all

18 m o t o r  fuel c on sum ed  by a user, except that

19 (1) the tax on aviat io n g a s o l i n e  c onsumed is four cents a

20 gallon,

21 (2) the tax on m o t o r  fuel u s e d  in an d on w a t e r c r a f t  of all

22 descriptions is five cents a gallon, an d

23 (3) the tax o n  all a v i a t i o n  fuel o t h e r  than g a s o l i n e  is two

24 and one-half cents a gallon.

25 * Sec. 3. AS 43. 40 .0 10( g)  is amended to read:

26 (g) The p ro cee ds  of the reve nu e from the tax on all m o t o r  fuels,

27 except as p r o v i d e d  in (e), (f) and (j) of this section, shall be

28 dep os it ed  in the general fund. Th e c o m m i s s i o n e r  of a d m i n i s t r a t i o n

29 shall separately account for one p e r c e n t  of the revenue d e p o s i t e d  in
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the R e n e r a l  fund u n d e r  this subsection; th e legislature nay use the 

aaount in the account to wa k e  a p p r op ri ati on s to the oil and hazardous 

substance releaae response fund e st a b l i s h e d  under AS 46.08.010. The 

comm i s s i o n e r  of adm in is tr ati on  shall s ep ar at el y account for an  a d d i­

tional one percent of the revenue d e p o s i t e d  in the general fund under 

this subsection; the legislature ma y use the amount in the account to 

make appropri at io ns to the Department of Environmental Cons er va tio n 

for i m p l em en ta tio n of the state's air q u a l i t y  control implementation 

pl a n  u n d e r  42 U.S.C. 7401 - 7642 in n on att ai nm en t areas desig na te d by 

the federal Environmental P r ot ec ti on A g e n c y  for carbon monoxide e m i s­

sions. Th e balance of the revenue d e p o s i t e d  in the Reneral fund under 

this su bs e c t i o n  shall be dep os it ed in a special highway fuel tax 

account in the state general fund. The legislature may appropriate 

funds fro m the special highway fuel tax account [IT] for expenditure 

by the D epartment of Transport at io n and Pu bl i c  Facilities directly or 

as m a t c h e d  wi t h  available federal-aid h i g h w a y  money for maintenance of 

highways, c on st ruction of highway p ro je ct s and ferries included in the 

p r og ra m p ro vi ded  for in AS 19.10.150, incl ud in g approaches, appurte- 

nan c e s x an d related facilities and a c q u i s i t i o n  of rights-of-way or 

easements, and other highway costs i n c l u d i n g  surveys, administration, 

and r e l a t e d  matters. All departments of  the state government a u­

thorized  to spend funds collected from t axes imposed by this chapter^ 

except for the funds appropriated to the oil and hazardous substance 

release response fund and tc the D ep ar tm ent  of Environmental C o n s e r v a­

tion, shall perform, w h e n  feasible, all c o n st ru cti on  or reconstruction 

pr ojects by contract after the pr oj e c t s  have  b e e n  advertised for 

c o m p et it iv e bids, except that, w h e n  feasible, arrangements shall be 

made w i t h  pol iti ca l subdivisions to c ar ry out the construction or 

re c o n s t r u c t i o n  projects. If it is not fe asible for the con str uc ti on
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1 or reconstruction project [WORK] to be perforaed by state engineering

2 forces, the coaaissioner of transportation and public facilities aay

3 contract on a professional basis w i t h  private engineering firas for

4 road design, bridge design, and services in connection w ith surveys.

5 If aore than one private engineering fire is available for the

6 construction or reconstruction project. [WORK] the contracts shall be

7 entered into o n  a negotiated basis.
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