
In tro d u c e d : 4/21/86
R e fe rre d : Resources and

Finance

1 I N  T H E  S E N A T E
B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
S O C I A L  S E R V I C E S  C O M M I T T E E

2 S E N A T E  B I L L  NO. 4 8 5

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A ct r e l a t i n g  to  the A l a s k a  r e s e a r c h  d e v e l o p m e n t

10 is n e c e s s a r y  t o  o b t a i n  the r e s e a r c h  i n f o r m a t i o n  that w i l l  b e  n e e d e d  to give

11 t he s t a t e  t h e  b e s t  a t t a i n a b l e  f u t u r e  o v e r  t h e  n e x t  50 to 100 y e a r s  or  more.

13 w i s e  d e v e l o p m e n t  a n d  u s e  of th e  s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  r e s e a r c h

14 a r e a s  i n c l u d e  e n e r g y ,  d e f e n s e ,  m i n e r a l  r e s o u r c e s ,  f i s h e r i e s ,  f o r e s t r y ,  and

15 f o o d  a n d  a g r i c u l t u r e ;  a n d  a lso th e  c o l l e c t i o n ,  s t o r a g e ,  a n d  d i s s e m i n a t i o n

16 o f  i n f o r m a t i o n ;  t h e  s t a t e ' s  t r a n s p o r t a t i o n  s y s t e m s ;  a n d  m a t e r i a l s  r e s e a r c h

17 a n d  e n g i n e e r i n g .

18 (c) R e s e a r c h  is a l s o  n e e d e d  to p r o v i d e  f or t h e  car e  a n d  p r e s e r v a t i o n

19 of  t h e  s t a t e ' s  n a t u r a l  r e s o u r c e s  a n d  t he c u l t u r e  a n d  h e r i t a g e  o f  its di-

20 v e r s e  p e o p l e s .  T h e s e  r e s e a r c h  a r e a s  i n c l u d e  m a n m a d e  c h a n g e s  i n  w e a t h e r  and

21 c l i m a t e ,  i n c l u d i n g  the p o s s i b i l i t y  of  a w a r m i n g  t r e n d  of t h e  w h o l e  earth;

22 e n v i r o n m e n t a l  p r o t e c t i o n ;  a n d  a r c h a e o l o g i c a l ,  a n t h r o p o l o g i c a l ,  a n d  linguis-

23 t i c  s t u d i e s  o f  t h e  N a t i v e  p o p u l a t i o n s .

24 (d) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  r e s e a r c h  is n e e d e d  to p r o t e c t

25 t h e  h e a l t h  a n d  w e l l - b e i n g  of A l a s k a n s .  T h r e e  t o p i c s  are c o n s i d e r e d :  h e a l t h

26 a n d  d i s e a s e ;  s o c i a l  p a t h o l o g y ;  a n d  b u i l d i n g  c o n s t r u c t i o n  a n d  m a i n t e n a n c e .

27 (e) R e s e a r c h  is a l s o  n e e d e d  o n  t o p i c s  f or w h i c h  A l a s k a  is a " n a t u r a l

28 l a b o r a t o r y "  c o m p a r e d  w i t h  o t h e r  p a r t s  of t h e  n a t i o n ,  a n d  r e s e a r c h  o n  t o p i c s

29 t h a t  s u p p o r t  a n d  c o n t r i b u t e  to i m p r o v e m e n t s  in  m a n y  of t h e  t o p i c s  l i s t e d

7 e n d o w m e n t ;  a n d  p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i n d s  t hat it

12 (b) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  that r e s e a r c h  is n e e d e d  f or the
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1 above. T h e s e  r e s e a r c h  areas are: the u p p e r  atmosphere; w e a t h e r  and cli-

2 mate; g e o logy; n a t u r a l  h a z a r d s ;  snow, ice, and p e r m a f r o s t ;  n o r t h e r n  oceans;

3 an d  h u m a n  resources.

4 * S e c t i o n  2. A S  14 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

5 C H A P T E R  55. A L A S K A  R E S E A R C H  D E V E L O P M E N T  END O W M E N T .

6 Sec. 14.55.010. A L A S K A  R E S E A R C H  D E V E L O P M E N T  ENDOWMENT. (a)

7 U n d e r  art. IX, sec. 17, C o n s t i t u t i o n  of the State of  Alaska, t h e r e  is

8 e s t a b l i s h e d  the A l a s k a  r e s e a r c h  d e v e l o p m e n t  en d o w m e n t .  O n e - t h i r d  of
i

9 all r o y a l t i e s  a nd r o y a l t y  sale p r o c e e d s  fro m  N o r t h  Slope n a t u r a l  gas

10 r e c e i v e d  by  the s t ate s h a l l  be d e p o s i t e d  in  the A l a s k a  r e s e a r c h  devel-

11 o p m e n t  endowment. A ll i n c o m e  f r o m  investment of t he e n d o wment shall

12 be d e p o s i t e d  in  the A l a s k a  r e s e a r c h  d e v e lopment e n d o w m e n t .  M o n e y  in

13 the e n d o w m e n t  m a y  be e x p e n d e d  as p r o v i d e d  in this chapter.

14 (b) T he A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t  shall be m a n a g e d

15 by  t he A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  e s t a b l i s h e d  i n  this
1

16 chapter.

17 Sec. 14.55.020. A L A S K A  R E S E A R C H  D E V E L O P M E N T  CORPORATION. T h e r e

18 is e s t a b l i s h e d  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  Corporation. The

19 c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  and g o v e r n m e n t  i n s t r u m e n t a l i t y  in

20 the D e p a r t m e n t  of E d u c a t i o n ,  but h as a legal e x i s t e n c e  i n d e p e n d e n t  of

21 an d  s e p a r a t e  fro m  the state. T h e  cor p o r a t i o n  is m a n a g e d  by the b o a r d

22 of directors. E x e r c i s e  b y  the b o a r d  of the p o w e r s  c o n f e r r e d  b y  this

23 c h a p t e r  is a n  e s s e n t i a l  g o v e r n m e n t a l  f u n ction o f  t he state.

24 Sec. 14.55.030. C O M P O S I T I O N  A N D  Q U A L I F I C A T I O N S  OF B O A R D  OF

25 D I R E C T O R S ,  (a) T he B o a r d  of D i r e c t o r s  of the c o r p o r a t i o n  c o n s i s t s  of

26 11 m e m b e r s  a p p o i n t e d  b y  t he governor, and two e x  o f f i c i o  members.

27 (b) At least e i g h t  of  t h e  m e m b e r s  m u s t  b e  s t ate residents.

28 B a s e d  o n  e x p e r i e n c e  a n d  a c h i e v e m e n t  in t h e i r  p r o f e s s i o n  a nd i n  soci-

29 ety, At least fou r  of  t h e  m e m b e r s  m ust hav e  p r o f e s s i o n a l  r e c o g n i t i o n



in  t h e  b u s i n e s s  c o m m u n i t y ,  at least f o u r  m u s t  h a v e  p r o f e s s i o n a l  r e c o g­

n i t i o n  i n  the a c a d e m i c  c o m m u n i t y ,  a n d  at least t h r e e  m u s t  h a v e  p r o f e s­

si o n a l  r e c o g n i t i o n  in  f e d e r a l ,  state, o r  local g o v e r n m e n t .

(c) T h e  g o v e r n o r  a n d  t h e  p r e s i d e n t  of the U n i v e r s i t y  of  A l a s k a  

a re ex  o f f i c i o  m e m b e r s  of t he board.

(d) T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  a n d  o t h e r  n e c e s­

sary o f f i c e r s  f r o m  a m o n g  its m e m b e r s .

Sec. 1 4 . 5 5.040. T E R M  O F  O F F ICE. T he m e m b e r s  o f  t h e  b o a r d  s e r v e  

f i v e - y e a r  t e rms a n d  m a y  b e  r e a p p o i n t e d .  T e r m s  s h a l l  b e  s t a g g e r e d .

Sec. 14 . 5 5 . 0 5 0 .  R E M O V A L  A N D  V A C A N C I E S .  (a) T h e  g o v e r n o r  m a y

r e m o v e  a  b o a r d  m e m b e r  f r o m  o f f ice. A  r e m o v a l  b y  t he g o v e r n o r  s h a l l  be 

i n  w r i t i n g  a n d  s t a t e  the r e a s o n  fo r  removal. A  b o a r d  m e m b e r  w h o  is 

r e m o v e d  by  the g o v e r n o r  m a y  n o t  p a r t i c i p a t e  in b o a r d  b u s i n e s s  a n d  m a y  

n ot b e  c o u n t e d  fo r  th e  p u r p o s e  of e s t a b l i s h i n g  a q u o r u m  a f t e r  th e  

m e m b e r  r e c e i v e s  w r i t t e n  n o t i c e  of r e m o v a l  f r o m  the g o v e r n o r .

(b) A  v a c a n c y  o n  the b o a r d  s h a l l  be p r o m p t l y  f i l l e d  b y  a p p o i n t­

men t  b y  the g o v e r n o r .  A n  a p p o i n t e e  to fill a v a c a n c y  h o l d s  o f f i c e  f or 

the b a l a n c e  of the t e r m  f o r  w h i c h  t he a p p o i n t e e ' s  p r e d e c e s s o r  o n  t he 

b o a r d  w as ap p o i n t e d .

(c) A  v a c a n c y  on  t h e  b o a r d  d o e s  n ot i m p a i r  t he a u t h o r i t y  of  a 

q u o r u m  of the b o a r d  to e x e r c i s e  all the p o w e r s  a n d  p e r f o r m  all the 

d u t i e s  of the board.

Sec. 14.55.060. Q U O R U M ,  (a) S e v e n  m e m b e r s  of  t he b o a r d  c o n s t i­

tut e  a q u o r u m  f or t he t r a n s a c t i o n  of  b u s i n e s s  a n d  t he e x e r c i s e  of th e  

p o w e r s  a n d  d u t i e s  of the board.

(b) M e m b e r s  of t he b o a r d  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  b u t  are

e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l aw f o r  b o a r d s

u n d e r  A S  3 9 . 2 0.180.

Sec. 1 4 . 5 5.070. C O N F L I C T S  O F  INTEREST. M e m b e r s  of  t he b o a r d  a n d



t h e  e x e c u t i v e  d i r e c t o r  a r e  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  A S  3 9 .50.

Sec. 1 4 . 5 5 . 0 8 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  s h a l l  e m p l o y  

a n d  d e t e r m i n e  t h e  s a l a r y  o f  a n  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  

d i r e c t o r  m a y ,  w i t h  t h e  a p p r o v a l  o f  t h e  b o a r d ,  s e l e c t  a n d  e m p l o y  a d d i­

t i o n a l  s t a f f  as  n e c e s s a r y .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l  e m p l o y e e s  

o f  t h e  c o r p o r a t i o n  a r e  i n  t h e  e x e m p t  s e r v i c e  u n d e r  A S  39.25.

Sec. 1 4 . 5 5 . 0 9 0 .  P O W E R S .  I n  c a r r y i n g  o ut t h e  p o w e r s  o f  t he 

c o r p o r a t i o n ,  t h e  b o a r d  m a y

(1) a d o p t ,  a l t e r ,  a n d  u s e  a c o r p o r a t e  s e a l ;

(2) p r e s c r i b e ,  a d o p t ,  a m e n d ,  a n d  r e p e a l  b y l a w s ;

(3) s u e  a n d  b e  s u e d  i n  t h e  n a m e  of  t h e  c o r p o r a t i o n ;

(4) e n t e r  i n t o  a g r e e m e n t s  n e c e s s a r y  to t h e  e x e r c i s e  o f  its 

p o w e r s  a n d  f u n c t i o n s ;

(5) a c c e p t  g r a n t s  f r o m  a n d  c o n t r a c t  w i t h  t h e  f e d e r a l  g o v­

e r n m e n t  a n d  t h e  s t a t e  o r  i ts p o l i t i c a l  s u b d i v i s i o n s  a n d  to t h a t  e n d  

c o m p l y  w i t h  t h e  p r o v i s i o n s  o f  f e d e r a l ,  s t ate, o r  l o c a l  p r o g r a m s  w h e n  

n e c e s s a r y ,  e x c e p t  t h a t  it m a y  n o t  e n t e r  i n t o  a g r e e m e n t s  i n  w h i c h  a 

p e r m a n e n t  s t a t e  o r  l o c a l  g o v e r n m e n t  p o s i t i o n  is f i n a n c e d  o r  p a r t i a l l y  

f i n a n c e d  i n  c o n n e c t i o n  w i t h  a p r o j e c t ;

(6) a c c e p t  g r a n t s  a n d  l o a n s  f r o m  a n d  c o n t r a c t  w i t h  s o u r c e s  

o t h e r  t h a n  t h o s e  i n  (5) o f  t h i s  s e c t i o n  f o r  t h e  p u r p o s e s  of  t h e  w o r k  

o f  t h e  c o r p o r a t i o n ;

(7) a p p e a r  o n  b e h a l f  o f  t h e  c o r p o r a t i o n  b e f o r e  b o a r d s ,  

c o m m i s s i o n s ,  d e p a r t m e n t s ,  o r  o t h e r  a g e n c i e s  o f  m u n i c i p a l ,  state, o r  

f e d e r a l  g o v e r n m e n t ;

(8) a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  sell, o r  o t h e r w i s e  d i s p o s e  

o f  p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l ,  o r  m i x e d ,  o r  a n  i n t e r e s t  i n  

it;

(9) h o l d  p a t e n t s ,  c o p y r i g h t s ,  t r a d e m a r k s ,  r o y a l t i e s  o r
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1 o t h e r  e v i d e n c e s  o f  p r o t e c t i o n  o r  e x c l u s i v i t y  i s s u e d  u n d e r  t he laws of

2 t h e  U n i t e d  S t a t e s  or  a n y  s t a t e  o r  n a t i o n  o b t a i n e d  b y  p e r s o n s  r e c e i v i n g

3 a s s i s t a n c e  f r o m  t h e  c o r p o r a t i o n ;

4 (10) a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  of its p o w e r s ;

5 a n d

6 .. (11) d o  e v e r y t h i n g  n e c e s s a r y  o r  d e s i r a b l e  to c a rry o u t  t he

7 p u r p o s e s  of the c o r p o r a t i o n .
r

8 Sec. 1 4 . 5 5 . 1 0 0 .  D U T I E S .  T h e  b o a r d  m a y  d i s t r i b u t e  g r ant f u nds to

9 p r i v a t e  i n d i v i d u a l s ,  c o m p a n i e s ,  s c h o o l s ,  u n i v e r s i t i e s  a n d  g o v e r n m e n t a l

10 a g e n c i e s  f o r  t he c o n d u c t  o f  r e s e a r c h .

11 Sec. 1 4 . 5 5 . 1 1 0 .  B U D G E T  A N D  A P P R O P R I A T I O N S ., T h e  c o r p o r a t i o n  is

12 s u b j e c t  to the p r o v i s i o n s  o f  t he E x e c u t i v e  B u d g e t  A c t  (AS 37.07).

13 Sec. 1 4 . 5 5 . 1 2 0 .  C O R P O R A T I O N  B U D G E T .  T h e  r e v e n u e  g e n e r a t e d  by

14 t h e  c o r p o r a t i o n ' s  i n v e s t m e n t s  m u s t  b e  i d e n t i f i e d  as t h e  s o u r c e  of  t he

15 o p e r a t i n g  b u d g e t  o f  t h e  c o r p o r a t i o n  in t h e  s t a t e ' s  o p e r a t i n g  b u d g e t

16 u n d e r  the E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 0 7 ) .  T h e  u n e x p e n d e d  b a l a n c e  of

17 t h e  c o r p o r a t i o n ' s  a n n u a l  o p e r a t i n g  b u d g e t  d o e s  not l a pse at the e n d  of

18 t h e  f i s c a l  y e a r  b u t  s h a l l  b e  d e p o s i t e d  i n  t h e  A l a s k a  r e s e a r c h  d e v e l o p -

19 m e n t  e n d o w m e n t .

20 Sec. 1 4 . 5 5 . 1 3 0 .  A N N U A L  R E P O R T .  T h e  b o a r d  s h a l l  p r e p a r e  an

21 a n n u a l  r e p o r t  of its a c t i v i t i e s  a n d  s u b m i t  a cop y  of the repo r t  to the

22 l e g i s l a t u r e .  T h e  a n n u a l  r e p o r t  s h a l l  b e  t r a n s m i t t e d  to the l e g isla-

23 t u r e  at th e  b e g i n n i n g  of  e a c h  r e g u l a r  session. T h e  report s h a l l

2 4  i n c l u d e  a d e s c r i p t i o n  o f  t he r e s e a r c h  g r a n t s  p a i d  b y  the c o r p o r a t i o n

25  a n d  any o t h e r  i n f o r m a t i o n  t hat t he b o a r d  d e t e r m i n e s  s h o u l d  be  i n c l u d e d

26 to d e s c r i b e  t h e  w o r k  o f  t he c o r p o r a t i o n .

27 Sec. 1 4 . 5 5 . 1 4 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

28 (1) " b o a r d "  m e a n s  the B o a r d  o f  D i r e c t o r s  of the A l a s k a

29 R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n ;

SB 4 8 5



1 (2) " c o r p o r a t i o n "  m e a n s  the A l a s k a  R e s e a r c h  D e v e l o p m e n t

2 C o r p o r a t i o n ;  and

3 (3) " e n d o w m e n t "  m e a n s  the A l a s k a  r e s e a r c h  d e v e l o p m e n t

4 e n d o w m e n t .

5 * Sec. 3. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  adding a n e w  p a r a g r a p h  to read:

6 (24) e m p l o y e e s  of  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  Corpo-

7 ration.

8 * Sec. 4. AS 3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

9 (48) B o a r d  of D i r e c t o r s  a n d  the e x e c u t i v e  d i r e c t o r  of the

10 A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  (AS 1 4 . 5 5 . 0 3 0  a n d  14.55.080).

11 * Sec. 5. N o t w i t h s t a n d i n g  A S  14.55.040, a d ded b y  sec. 2 of this Act,

12 the i n i t i a l  terms of m e m b e r s  of t he B o a r d  of D i r e c t o r s  of  the A l a s k a  Re-

13 s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  s h a l l  b e  set u n d e r  A S  39.05.055(2).

14 * Sec. 6. This A c t  takes e f f e c t  on  the e f f e c t i v e  d a t e  of an  amendment

15 to the C o n s t i t u t i o n  of  the State of A l a s k a  c r e a t i n g  t he A l a s k a  r e s e a r c h

16 d e v e l o p m e n t  e n d o w m e n t .


