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1 I N  T H E  S E N A T E  i B Y  T H E  F I N A N C E  C O M M I T T E E

2 S E N A T E  B I L L  NO. 479
I

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f or p r o  r a t a  r e d u c t i o n s  of c e r t a i n

7 s t a t e  p a y m e n t s  to local g o v e r n m e n t s ;  and p r o v i d i n g

8 for a n  e f f e c t i v e  d a t e . "

9 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

10 * S e c t i o n  1. A S  0 4 . 1 1 . 6 1 0 ( a )  is a m e n d e d  to read:

11 (a) S u b j e c t  to a p p r o p r i a t i o n s  f or the p u r p o s e ,  annual [ANNUAL]

12 l i c e n s e  fees, e x c l u d i n g  a n n u a l  w h o l e s a l e  l i c e n s e  fees, c o l l e c t e d

13 w i t h i n  a m u n i c i p a l i t y  s h a l l  b e  r e f u n d e d  s e m i - a n n u a l l y  to t h e  m u n i c i -

14 p a l i t y .  If a p p r o p r i a t i o n s  f o r  the p u r p o s e  a r e  i n s u f f i c i e n t  to fully

15 f u n d  r e f u n d s  u n d e r  t h i s  s u b s e c t i o n  the a m o u n t  a v a i l a b l e  shall b e

16 d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

17 * Sec. 2. AS 1 0 . 2 5 . 5 7 0  is a m e n d e d  to read:

18 Sec. 1 0 . 2 5 . 5 7 0 .  R E F U N D  T O  L O C A L  G O V E R N M E N T S .  S u b ject to appro-

19 p r i a t i o n s  f o r  t h e  p u r p o s e ,  t h e  [THE] p r o c e e d s  of  t h e  t e l e p h o n e  cooper-

20 a t i v e  g r o s s  r e v e n u e  t a x  a n d  t he e l e c t r i c  c o o p e r a t i v e  tax, less the

21  a m o u n t  e x p e n d e d  b y  t h e  s t a t e  i n  t h e i r  c o l l e c t i o n ,  shall be  r e f u n d e d  to

22  a n  o r g a n i z e d  b o r o u g h  o r  a c i t y  of a n y  c l a s s  i n c o r p o r a t e d  u n d e r  s t ate

23 law, i n  t h e  p r o p o r t i o n  t hat t he r e v e n u e  w a s  e a r n e d  w i t h i n  t he c i t y  or

24 t h e  b o r o u g h  a r e a  o u t s i d e  t h e  city. H o w e v e r ,  t a x e s  c o l l e c t e d  o n  g r o s s

25 r e v e n u e  e a r n e d  b y  a  t e l e p h o n e  c o o p e r a t i v e  o r  o n  t he sale o f  e l e c t r i c -

26 i t y  b y  a n  e l e c t r i c  c o o p e r a t i v e  o u t s i d e  a c i t y  or  o r g a n i z e d  b o r o u g h

27 s h a l l  b a  r e t a i n e d  b y  the s t a t e  a n d  d e p o s i t e d  int o  the [ITS] g e n e r a l

28 f u n d . If a p p r o p r i a t i o n s  f o r  the p u r p o s e  a r e  i n s u f f i c i e n t  to f u l l y

29 f u n d  r e f u n d s  u n d e r  thi s  s e c t i o n  the a m o u n t  a v a i l a b l e  s h a l l  be



d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

* Sec. 3. AS  2 9 . 4 5 . 0 6 0 ( e )  is a m e n d e d  to read:

(e) S u b j e c t  to l e g i s l a t i v e  a p p r o p r i a t i o n s  for the p u r p o s e ,  the 

s t a t e  s h all r e i m b u r s e  a b o r o u g h  or city, as appr o p r i a t e ,  f o r  the 

p r o p e r t y  t ax r e v e n u e s  lost to it b y  the o p e r a t i o n  of this section. If 

a p p r o p r i a t i o n s  are not suf f i c i e n t  to fully f u n d  r e i m b u r s e m e n t s  u n der 

this s u b s e c t i o n ,  the a m o u n t  a v a i l a b l e  shall b e  d i s t r i b u t e d  pr o  rata 

a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

* Sec. 4. A S  4 3 . 3 5 . 0 5 0  is a m e n d e d  to read:

Sec. 4 3 . 3 5 . 0 5 0 .  D I S T R I B U T I O N  OF  TAX. Subject to a p p r o p r i a t i o n s  

for t he p u r p o s e ,  o n e - h a l f  [ONE-HALF] of t h e  p r o ceeds of the gross 

r e v e n u e  f r o m  t he tax p r o v i d e d  by this chapter, e x c l u d i n g  d i s t r ibutors' 

fees, p e n a l t i e s ,  an d  the amount d e t e r m i n e d  to have b e e n  spent b y  the 

s t a t e  in  its c o l l e c t i o n ,  shall be r e f u n d e d  to o r g a n i z e d  b o r o u g h s  and 

c i t i e s  of t he first, second, a nd third c l a s s e s  by  a c t i o n  of the 

l e g i s l a t u r e  i n  the p r o p o r t i o n  that the r e v e n u e  was e a r n e d  w i t h i n  them, 

and the b a l a n c e  shall be  r e t a i n e d  by the s t a t e  and d e p o s i t e d  in the 

g e n e r a l  fund. If a p p r o p r i a t i o n s  for the p u r p o s e  are i n s u f f i c i e n t  to 

f u l l y  fun d  r e f u n d s  u n d e r  this s e c t i o n  the a m ount a v a i l a b l e  shall be  

d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

* Sec. 5. A S  4 3 . 3 5 . 1 3 0  is a m e n d e d  to read:

Sec. 4 3 . 3 5 . 1 3 0 .  R E F U N D  T O  L O C A L  G O V E R N M E N T S .  S u b j e c t  to a p p r o­

p r i a t i o n s  f o r  the p u r p o s e ,  the [THE] d e p a r t m e n t  s h all r e f u n d  75 

p e r c e n t  of t he tax c o l l e c t e d  f r o m  sales of p u n c h b o a r d s  in an  o r g a n i z e d  

b o r o u g h  or c i t y  of the first, second, o r  t h i r d  'class to the local 

g o v e r n m e n t .  T he b a l a n c e  shall b e  d e p o s i t e d  in the g e n e r a l  fund. If 

a p p r o p r i a t i o n s  for t he p u r p o s e  a re i n s u f f i c i e n t  to fully f u n d  refunds 

u n d e r  this section, t h e  amount a v a i l a b l e  s h a l l  be d i s t r i b u t e d  pro r a t a  

a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .



1 * Sec. 6. A S  4 3 . 4 0 . 0 1 0 ( e )  is a m e n d e d  to read:

2 (e) S u b j e c t  to a p p r o p r i a t i o n s  f or t h e  p u r p o s e .  60  [SIXTY] p e r -

3 cent o f  t h e  p r o c e e d s  o f  t h e  r e v e n u e  f r o m  t he t a xes o n  a v i a t i o n  fuel,

4  e x c l u d i n g  t h e  amount d e t e r m i n e d  to  h a v e  b e e n  spent b y  t he s t a t e  i n  its

5 c o l l e c t i o n ,  s h a l l  be r e f u n d e d  t o  a  m u n i c i p a l i t y  o w n i n g  a n d  o p e r a t i n g

6 or l e a s i n g  a n d  o p e r a t i n g  a n  a i r p o r t  in t h e  p r o p o r t i o n  t hat the r e v e n u e

7 w as c o l l e c t e d  at the m u n i c i p a l  a i r p o r t .  A l l  o t h e r  p r o c e e d s  of  the
*

8 t a xes o n  a v i a t i o n  fuel s h a l l  b e  p a i d  i n t o  a s p e c i a l  a v i a t i o n  f uel ta x

9 a c c o u n t  i n  t h e  s t ate g e n e r a l  f u nd. T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e

10 f u nds f r o m  thi s  a c c o u n t  f or a v i a t i o n  f a c i l i t i e s .  If a p p r o p r i a t i o n s

11 f or the p u r p o s e  are i n s u f f i c i e n t  to f u l l y  f u n d  r e f u n d s  u n d e r  this

12 su b s e c t i o n  t h e  a m o u n t  a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g

13 e l i g i b l e  m u n i c i p a l i t i e s .

14 *  Sec. 7. A S  4 3 . 7 5 . 1 3 0  is a m e n d e d  to read:

15 Sec. 4 3 . 7 5 . 1 3 0 .  R E F U N D  T O  L O C A L  G O V E R N M E N T S .  S u b j e c t  to a p p r o -

16 p r i a t i o n s  f o r  the p u r p o s e ,  t he [THE] c o m m i s s i o n e r  of  r e v e n u e  s h a l l  p ay

17 (1) to e a c h  u n i f i e d  m u n i c i p a l i t y  a n d  to e a c h  c i t y  l o c a t e d

18 in  the u n o r g a n i z e d  b o r o u g h ,  50  p e r c e n t  of the a m o u n t  of  tax r e v e n u e

19 c o l l e c t e d  i n  the m u n i c i p a l i t y  f r o m  t a xes l e v i e d  b y  this c h a p t e r

20  [AS 4 3 . 7 5 ] ;

21  (2) to e a c h  city l o c a t e d  w i t h i n  a b o r o u g h ,  25 p e r c e n t  of

22 t h e  a m o u n t  of tax r e v e n u e  c o l l e c t e d  i n  the c i t y  f r o m  t a x e s  l e v i e d  by

23 this c h a p t e r ;  and

2 4  (3) to e a c h  b o r o u g h

2 5  (A) 50 p e r c e n t  of  t h e  amount of t a x  r e v e n u e  c o l l e c t e d

2 6  i n  t h e  are a  o f  the b o r o u g h  o u t s i d e  c i ties f r o m  t a x e s  l e v i e d  b y

27  t h i s  chapter; a n d

2 8  (B) 25 p e r c e n t  of t h e  amount of  t a x  r e v e n u e  c o l l e c t e d

2 9  i n  c i t i e s  l o c a t e d  w i t h i n  t he b o r o u g h  f r o m  t a x e s  l e v i e d  b y  t his
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*  Sec. 8. A S  4 3 . 7 5 . 1 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

3 (b) If  a p p r o p r i a t i o n s  are n ot s u f f i c i e n t  to f u l l y  f u n d  r e f u n d s

4  u n d e r  (a) of  t h i s  s e c t i o n ,  t h e  a m o u n t  a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d

5 p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

6 *  Sec. 9. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1986.


