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& W . X I  T H E  S E N A T E  -  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS  F O R  S E N A T E  B I L L  NO. 4 76 ( F i n a n c e )  am

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  en t i t l e d :  " A n  A c t  r e l a t i n g  to e n e r g y  p r o j e c t s  f o r  t h e  R a i l b e l t ;

7 A l a s k a  P o w e r  A u t h o r i t y  p r o c e d u r e s  f o r  d e s i g n  a n d

8 a p p r o v a l  o f  p o w e r  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  an

9 e f f e c t i v e  d a t e . "

10 BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  that

12 (1) the A l a s k a  P o w e r  A u t h o r i t y  h a s  n o t  f o l l o w e d  a c o n s i s t e n t

13 d e c i s i o n - m a k i n g  p r o c e s s  d e s i g n e d  to r e s o l v e  t h e  R a i l b e l t  e n e r g y  n e e d s  in

14 the m o s t  e f f e c t i v e  m a n n e r  a nd at least cost t o  t h e  c o n s u m e r  a n d  t h e  s t ate;

15 (2) the s t a t e  h as s p e n t  a p p r o x i m a t e l y  $ 1 4 5 , 0 0 0 , 0 0 0  o n  s t u d i e s

16 a n d  l i c e n s i n g  a c t i v i t i e s  r e l a t e d  to  the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j -

17 ect;

18 (3) th e  s t u d i e s  c o n c l u d e  that a  S u s i t n a  p r o j e c t  r e p r e s e n t e d  th e

19 b e s t  l o n g - t e r m  s o l u t i o n  to t he R a i l b e l t  e n e r g y  n e e d s ;

20 (4) c o o r d i n a t i o n  a n d  c o o p e r a t i o n  b e t w e e n  t he A l a s k a  P o w e r  A u-

21 t h o r i t y  a n d  u t i l i t i e s  d u r i n g  t h e  S u s i t n a  p r o j e c t  w e r e  n o t  as p r o d u c t i v e  as

22 t h e y  c o u l d  h a v e  been. • ;  ̂ % ? ' . i ̂  •

23 * Sec. 2. INTENT. (a) T h e  l e g i s l a t u r e  i n t e n d s  t h a t  t h e  a u t h o r i t y

24 p r o v i d e  f o r  a  c o m p a r a t i v e  a n a l y s i s  by  a n  i n d e p e n d e n t  e x p e r t  o f  all r e a s o n -

25 a b l e  a l t e r n a t i v e s  to  a  p r o p o s e d  p r o j e c t  as  a n  i n t e g r a l  c o m p o n e n t  o f  t h e

26 fe a s ib ility  study under AS 4 4 .8 3 .1 8 1 (b )(3 ).

27 (b) The le g is la tu re  fu rth er intends th a t the O ffice  of Management and

28 B u d g e t  comply w ith AS 44.83.183 and submit its  recommendations to  the

29 le g is la tu re  in  w ritin g  no la te r  than A p ril 15, 1987, and th at the au th o rity
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1 r e f r a i n  f r o m  s u b m i t t i n g  t h e  l i c e n s e  a p p l i c a t i o n  f o r  t h e  D e v i l  C a n y o n  d a m

2 p r o j e c t  u n t i l  t he p r o j e c t  is a p p r o v e d  b y  t h e  l e g i s l a t u r e  u n d e r  A S  4 4 . 8 3 . -

3 185(c).

4 *  Sec. 3. A S  4 4 . 8 3 . 1 8 1 ( a )  is a m e n d e d  t o  read:

5 (a) U n l e s s  t h e  r e c o n n a i s s a n c e  s t u d y  h a s  b e e n  d i s a p p r o v e d  b y  the

6 o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  u n d e r  A S  4 4 . 8 3 . 1 7 9 ,  t h e  a u t h o r i t y

7 s h a l l  c o m p l e t e  a f e a s i b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e  f o r  e a c h  pro-

8 p o s e d  p r o j e c t .  T h e  a u t h o r i t y  s h a l l  c o m p l e t e  a n d  i n c l u d e  i n  t h e  p l a n

9 of  f i n a n c e  c o n d i t i o n a l  p o w e r  s a l e  a g r e e m e n t s  w i t h  t h e  a p p r o p r i a t e

10 u t i l i t i e s .

11 * Sec. 4. A S  4 4 . 8 3 . 1 8 5 ( b )  is a m e n d e d  t o  read:

12 (b) T h e  a u t h o r i t y  m a y  n o t  p r o c e e d  w i t h  w o r k  o n  t he e n g i n e e r i n g

13 o r  d e s i g n  p h a s e  of  a p r o p o s e d  n e w  p r o j e c t  f o r  w h i c h  l e g i s l a t i v e  ap-

14 p r o v a l  is r e q u i r e d  u n t i l  t h e  l e g i s l a t u r e  a p p r o v e s  t h e  p r o p o s e d  n e w

15 p r o j e c t .  T h e  a u t h o r i t y  m a y  n o t  p r o c e e d  w i t h  w o r k  o n  t h e  f i n a l  d e s i g n

16 p h a s e  o f  a p r o p o s e d  n e w  p r o j e c t  a n d  m a y  n o t  s u b m i t  a n  a p p l i c a t i o n  to

17 t h e  F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  u n l e s s  th e  l e g i s l a t u r e  has

18 a p p r o v e d  the p r o p o s e d  n e w  p r o j e c t .  H o w e v e r ,  t he a u t h o r i t y  m a y  p r o c e e d

19 w i t h  o t h e r  [THE] e n g i n e e r i n g  o r  d e s i g n  w o r k  n e c e s s a r y  to  m e e t  the

20  r e q u i r e m e n t s  f o r  s u b m i s s i o n  o f  a  l i c e n s e  a p p l i c a t i o n  f o r  t h e  p r o p o s e d

2 1  n e w  p r o j e c t  to t h e  F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  w i t h o u t  ob-

2 2  t a i n i n g  l e g i s l a t i v e  a p p r o v a l  o f  t h e  p r o p o s e d  n e w  p r o j e c t .

23 *  Sec .  5. A S  4 4 . 8 3 . 3 3 0  is a m e n d e d  t o  read:

24  Sec. 4 4 . 8 3 . 3 3 0 .  C O N S T R U C T I O N ,  M A I N T E N A N C E  A N D  O P E R A T I O N  O F

25 P R O J E C T . I f  t h e  l e g i s l a t u r e  a p p r o v e s  t h e  p r o j e c t  u n d e r  A S  4 4 . 8 3 . 1 8 5

26 [ W I T H I N  O N E  Y E / R  A F T E R  A P P R O V A L  O F  I T S  P R E L I M I N A R Y  R E P O R T  S U B M I T T E D

27  U N D E R  A S  4 4 . 8 3 . 3 2 0 ( b ) ] ,  t h e  a u t h o r i t y  m a y , s u b j e c t  t o  n e c e s s a r y

28  p e r m i t s  a n d  l i c e n s e s ,  e n t e r  i n t o  a  c o n t r a c t  f o r  t h e  c o n s t r u c t i o n  o f

29 t h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  o r  a  p a r t  o f  t h e  p r o j e c t  i n  a
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1 m a n n e r  c o n s i s t e n t  w i t h  t h e  p u r p o s e  o f  t h e  p r o j e c t  as d e s c r i b e d  in AS

2 4 4 . 8 3 . 3 1 0 .

3 *  Sec. 6. A S  4 4 . 8 3 . 3 4 0 ( a )  is a m e n d e d  to read:

4 (a) I f  a [THE] S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  is a p p r o v e d

5 b y  t h e  l e g i s l a t u r e  u n d e r  A S  4 4 . 8 3 . 1 8 5 ( c ) .  [AS 4 4 . 8 3 . 3 2 5 ,  B E G I N N I N G  IN

6 1 9 83] t h e  a u t h o r i t y  s h a l l  p r e p a r e  a n  a n n u a l  r e p o r t  w h i c h  e x p l a i n s  i n

7 d e t a i l

8 (1) t h e  s t a t u s  o f  c o n s t r u c t i o n  o n  t h e  S u s i t n a  R i v e r  h y d r o -

9 e l e c t r i c  p r o j e c t ;

10 (2) t h e  c o m p l e t i o n  d a t e  of a n y  p h a s e  of th e  S u s i t n a  R i v e r

11 h y d r o e l e c t r i c  p r o j e c t  w h i c h  h a s  b e e n  c o m p l e t e d  a n d  t he r e a s o n s  f o r  any

12 d e v i a t i o n  b e t w e e n  the c o m p l e t i o n  d a t e  a n d  t h e  e x p e c t e d  c o m p l e t i o n  d a t e

13 s t a t e d  in the p r e l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  A S  4 4 . 8 3 . 3 2 0 ( b ) ;

14 (3) t h e  a c t u a l  cost of ' a n y  p h a s e  of t he S u s i t n a  R i v e r

15 h y d r o e l e c t r i c  p r o j e c t  w h i c h  h a s  b e e n  c o m p l e t e d  a n d  th e  r e a s o n s  f o r  any

16 d e v i a t i o n  b e t w e e n  the a c t u a l  cost a n d  t he e x p e c t e d  cost s t a t e d  i n  t h e

17 p r e l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  A S  4 4 . 8 3 . 3 2 0 ( b ) ;

18 (4) t h e  f e d e r a l  a n d  s t a t e  p e r m i t s  n e c e s s a r y  to b e g i n  or

19 c o n t i n u e  c o n s t r u c t i o n  of  the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t ,  the

20 a c t u a l  d a t e s  o n  w h i c h  t h e  f e d e r a l  a n d  s t a t e  p e r m i t s  n e c e s s a r y  to b e g i n

21 o r  c o n t i n u e  c o n s t r u c t i o n  w e r e  o b t a i n e d ,  a n d  t h e  r e a s o n s  f or a n y  de-

22 v i a t i o n  b e t w e e n  t h e  a c t u a l  d a t e s  a n d  the e x p e c t e d  d a t e s  s t a t e d  i n  the

23 p r e l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  A S  4 4 . 8 3 . 3 2 0 ( a )  o r  i n  t he e a r l i e r  

a n n u a l  r e p o r t s  r e q u i r e d  u n d e r  t h i s  s e c t i o n ;

(5) a n y  o t h e r  i n f o r m a t i o n  t he a u t h o r i t y  c o n s i d e r s  a p p r o p r i -  

26 a t e  o r  n e c e s s a r y  to a d e q u a t e l y  i n f o r m  th e  g o v e r n o r  an d  the l e g i s l a t u r e

o f  t h e  s t a t u s  o f  t h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t .

28 *  Sec. 7. T h e  A l a s k a  P o w e r  A u t h o r i t y  s h a l l  p r e p a r e  a  r e v i e w  a n d  eval-

29  u a t i o n  o f  R a i l b e l t  e l e c t r i c  p o w e r  a l t e r n a t i v e s  i n c l u d i n g  c o a l - b a s e d
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1 g e n e r ation, n a t u r a l  g a s - b a a e d  gen e r a t i o n ,  c o n s e r v a t i o n ,  the D e v i l  C a n y o n

2 h y d r o e l e c t r i c  p r o j e c t ,  an d  o t h e r  h y d r o e l e c t r i c  a l t e r n a t i v e s .  T h e  s t udy

3 s h a l l  identify th e  a l t e r n a t i v e  o r  c o m b i n a t i o n  of  a l t e r n a t i v e s  that w i l l

4 s a t i s f y  the e l e c t r i c  e n e r g y  r e q u i r e m e n t s  of the R a i l b e l t  at the lowest cost

5 o v e r  time a nd s h a l l  als o  p r o v i d e  a r a n k i n g  o f  o t h e r  a l t e r n a t i v e s  in the

6 o r d e r  of t h e i r  l o n g - r u n  e c o n o m i c  d e s i r a b i l i t y .  T h e  a u t h o r i t y  s h a l l

7 (1) p r e p a r e  a n d  repo r t  the s t u d y  so as  to a l l o w  it to b e

8 r e a dily i n c o r p o r a t e d  i n  a  fea s i b i l i t y  s t u d y  u n d e r  AS  4 4 . 8 3 . 1 8 1 ( b ) ( 3 )

9 if a f e a s i b i l i t y  s t u d y  is n e c e s s a r y  to i m p l e m e n t  t he r e c o m m e n d e d

10 a l t e r n a t i v e ;

11 (2) p r e p a r e  a p r e l i m i n a r y  p l a n  of f i n a n c e  for the alterna-

12 tive or  c o m b i n a t i o n  of  a l t e r n a t i v e s  tha t  r e p r e s e n t s  the lowest cost

13 s o l u t i o n  o v e r  time;

14 (3) c o m p l y  w i t h  A S  4 4 . 8 3 . 1 7 7  a n d  4 4 . 8 3 . 1 7 9  w h e n  s u b m i t t i n g

15 the r e v i e w  a n d  e v a l u a t i o n  of R a i lbelt e l e c t r i c  p o w e r  a l t e r n a t i v e s  a n d

16 the p r e l i m i n a r y  p l a n  o f  f i n a n c e  to the g o v e r n o r  and t he legislature;

17 and

18 (4) report at r e g u l a r  i n t e r v a l s  to the L e g i s l a t i v e  B u d g e t

19 and A u d i t  C o m m i t t e e  o n  i m p l e m e n t a t i o n  of  thi s  section.

20 * Sec. 8. B e c a u s e  of t h e  e x t e n s i v e  an d  n u m e r o u s  studies o f  t he S u s i t n a

21 R i v e r  h y d r o e l e c t r i c  sites, a p r o j e c t  l o c a t e d  at a n y  of  t h e s e  sites is

22 exesipt from t h e  r e q u i r e m e n t s  of A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 7 9 .

23 *  Sec. 9. S e c t i o n  10, ch. 169, SL A  1 984 is r e p ealed.

*  Sec. 10. A 8  4 4 . 8 3 . 3 2 5  is repealed.

* Sec. 11. S e c t i o n  7 o f  t his A ct takes e f f e c t  o n  the e f f e c t i v e  d ate of

26 a n  Act a p p r o p r i a t i n g  f u nds to  t he A l a s k a  P o w e r  A u t h o r i t y  f o r  p r e p a r i n g  a

27 r e v i e w  and e v a l u a t i o n  of  R a i l b e l t  e l e c t r i c  p o w e r  a l t e r n a t i v e s .

*  Sec. 12. S e c t i o n s  1 - 6  a n d  8 - 10 o f  t h i s  A c t  t a k e  e f f e c t  inmediate- 

A S  01.1 0 . 0 7 0 ( c ) .
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