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O f f e r e d :  4 / 2 5 / 8 6
R e f e r r e d :  Rules

O r i g i n a l  sponsor: F e r g u s o n

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to s t a t e  a i d  to ed u c a t i o n :  a nd

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

I  j  . ■■
BE  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

* S e c t i o n  1. A S  14.17.021 is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 14.17.021. S T A T E  AIDi (a) T h e  a m o u n t  o f  s t a t e  a i d  for

w h i c h  e ach s c h o o l  d i s t r i c t  m a y  q u a l i f y  is c a l c u l a t e d  b y  m u l t i p l y i n g

t he b a s i c  n e e d  as d e f i n e d  i n  (i>) of  thi s  S e c t i o n  b y  the e q u a l i z e d

p e r c e n t a g e  as d e f i n e d  in  (c) o f  t’his  secti o n .

(b) T h e  b a s i c  n e e d  o f  eafch s c h o o l  d i s t r i c t  is d e t e r m i n e d  by  

m u l t i p l y i n g  t he i n s t r u c t i o n a l  uttit a l l o t m e n t  o f  th e  d i s t r i c t  as d e­

f i n e d  in A S  14.17.051 b y  t he n O m b e r  o f  i n s t r u c t i o n a l  u n i t s  in  the 

d i s t r i c t  b y  th e  i n s t r u c t i o n a l  u n i t  value.

(c) T h e  e q u a l i z e d  p e r c e n t a g e  f or e a c h  c i t y / b o r o u g h  s c h o o l  dis-. 

t rict is c o m p u t e d  a c c o r d i n g  to f o r m u l a  Pi  ■ 1 * (1-k) V i /Vs in w h i c h

(1) Pi  ( e q u a l i z e d  p e r c e n t a g e )  -  p e r c e n t  o f  n e e d  to b e  p r o -

• . . .  .3 • i • -■ '•Jr , -vj; i {“a f - § v*
v i d e d  b y  the state;

■!
(2) K  ( m i n i m u m  l e vel o f  s t a t e  s u p p o r t  o f  b a s i c  n e e d )  * 97

p e r c e n t ;
» Sd

(3) Vi  ( v a l u a t i o n  p e r  p u p i l  in a v e r a g e  d a i l y  m e m b e r s h i p  in 

t he d i s t r i c t )  - f ull a n d  tru e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  

p r o p e r t y  w i t h i n  the c i t y / b o r o u g h  d i s t r i c t  d i v i d e d  b y  the a v e r a g e  d a i l y  

m e m b e r s h i p  o f  the d i s t r i c t ;

V , B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
IN T H E  S E N A T E  V, u f  S O C I A L  S E R V I C E S  C O M M I T T E E
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<4) Vs -  average of the va lu ation  per pup il in  average 

d a ily  membership for a l l  the city/borough d is tr ic ts  o f the s ta te ;
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(5) s t a t e  a i d  as  c o m p u t e d  u n d e r  thi s  s e c t i o n  c o n s t i t u t e s  at 

l e a s t  97 p e r c e n t  o f  the b a s i c  n e e d ,  o f  e a c h  s c h o o l  d i s t r i c t ;

(6) f or t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  a m o u n t  o f  e q u a l i z e d  

p e r c e n t a g e  u n d e r  t h i s  s e c t i o n ,  V i / V s  m a y  n o t  e x c e e d  1.00.

* Sec. 2. A S  1 4 . 1 7 . 0 2 3  is  r e p e a l e d  a n d  r e e n a c t e d  t o  read:

S ec. 1 4 . 1 7 . 0 2 3 .  S E C O N D A R Y  F O R M U L A  A C C O U N T ,  (a) T h e  D e p a r t m e n t  

o f  E d u c a t i o n  s h a l l  a l l o c a t e  80 p e r c e n t  o f  t h e  f u n d s  r e m a i n i n g  a f t e r  

the a l l o c a t i o n  u n d e r  A S  1 4 . 1 7 . 0 2 1  - 1 4 . 1 7 . 0 5 6  a r e  r e c o m p u t e d  in  a c c o r­

d a n c e  w i t h  A S  1 4 . 1 7 . 1 7 0  to  s c h o o l  d i s t r i c t s  w h o s e :

(1) l o c a l  c o n t r i b u t i o n  to  e d u c a t i o n  f o r  e a c h  s t u d e n t  in 

a v e r a g e  d a i l y  m e m b e r s h i p  in  t h e  p r e c e d i n g  f i s c a l  y e a r  e x c e e d s  th e  

s t a t e w i d e  a v e r a g e  l o c a l  c o n t r i b u t i o n  to e d u c a t i o n  f o r  e a c h  p u p i l  in 

a v e r a g e  d a i l y  m e m b e r s h i p  f o r  th e  p r e c e d i n g  f i s c a l  y e a r ;  a n d

(2) l o c a l  c o n t r i b u t i o n  to  e d u c a t i o n  f o r  t h e  p r e c e d i n g  

f i s c a l  y e a r  e x c e e d s  t h e  a m o u n t  t h a t  w o u l d  b e  g e n e r a t e d  b y  a t w o - m i l l  

l e v y  o h  t h e  f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  

in t h e  d i s t r i c t ,  as d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . 1 4 0 ,  f o r  t he p r e c e d i n g  

f i s c a l  year.

(b) T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  u s e  f u n d s  r e m a i n i n g  a f t e r

the a l l o c a t i o n s  u n d e r  (a) o f  t h i s  s e c t i o n  to h e l p  a s c h o o l  d i s t r i c t

r e m e d y  u n i q u e  o r  e m e r g e n c y  c i r c u m s t a n c e s  t h a t  c a n n o t  b e  r e m e d i e d  u s i n g

o t h e r  f u n d s  a v a i l a b l e  t o  t he s c h o o l  d i s t r i c t  f o r  t h e  c u r r e n t  f i s c a l

ye ar. T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  u s e  f u n d s  a l l o c a t e d  u n d e r  t his

s u b s e c t i o n  to a d d r e s s  a n y  s h o r t f a l l  in  f u n d i n g  f o r  s p e c i a l  e d u c a t i o n

in t h o s e  d i s t r i c t s  w h o  s u c c e s s f u l l y  d e m o n s t r a t e  t h e i r  e x i s t i n g  l e v e l

o f  s e r v i c e  is s i g n i f i c a n t l y  i m p a c t e d  u n d e r  t h i s  c h a p t e r .  E a c h  f i s c a l

y e a r ,  a s c h o o l  d i s t r i c t  m a y  a p p l y  to th e  c o m m i s s i o n e r  o f  e d u c a t i o n  f o r

f i n a n c i a l  a s s i s t a n c e  u n d e r  t h i s  s u b s e c t i o n .  T h e  c o m m i s s i o n e r  s h a l l

a d o p t  r e g u l a t i o n s  t o  e s t a b l i s h  s t a n d a r d s  o f  e l i g i b i l i t y  a n d  
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e x p e n d i t u r e  o f  f u n d s  u n d e r  t h i s  s u b s e c t i o n .

(c) E a c h  f i s c a l  y e a r ,  t h e  D e p a r t m e n t  o f  E d u c a t i o n  s h a l l  a l l o c a t e  I 

t o  e a c h  s c h o o l  d i s t r i c t  t h a t  q u a l i f i e s  f o r  f u n d s  u n d e r  (a) o f  t h i s  

s e c t i o n  a n  a m o u n t  e q u a l  to  t h e  p o r t i o n  o f  t h e  s c h o o l  d i s t r i c t 1s l o c a l  

c o n t r i b u t i o n  t o  e d u c a t i o n  f o r  e a c h  s t u d e n t  i n  a v e r a g e  d a i l y  m e m b e r s h i p  

i n  t h e  p r e c e d i n g  f i s c a l  y e a r  t h a t  e x c e e d s  t h e  s t a t e w i d e  a v e r a g e  l o c a l  

c o n t r i b u t i o n  t o  e d u c a t i o n  f o r  e a c h  s t u d e n t  in  a v e r a g e  d a l l y  m e m b e r s h i p  

i n  t h e  p r e c e d i n g  f i s c a l  y e a r .  If  t h e  a v a i l a b l e  f u n d s  u n d e r  (a) a n d  

(b) o f  t h i s  s e c t i o n  a r e  i n s u f f i c i e n t  t o  m e e t  t h e  a l l o c a t i o n s  a u t h o r­

i z e d  u n d e r  t h i s  s e c t i o n ,  t h e  a v a i l a b l e  f u n d s  s h a l l  b e  d i s t r i b u t e d  p r o  

r a t a  a m o n g  t h e  e l i g i b l e  s c h o o l  d i s t r i c t s .  If  t h e  a v a i l a b l e  f u n d s  

u n d e r  (a) a n d  (b) o f  t h i s  s e c t i o n  e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  t he e x c e s s  f u n d s  

s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  a l l  s c h o o l  d i s t r i c t s .

(d) I n  t h i s  s e c t i o n :

c o n t r i b u t i o n  t h a t  w a s  a c t u a l l y  e x p e n d e d  f o r  e d u c a t i o n  in t h e  p r e c e d i n g  

f i s c a l  y e a r  a s  d e t e r m i n e d  b y  t h e  a u d i t  c o n d u c t e d  u n d e r  A S  1 4 . 1 4 . 0 5 0 ;

t o  e d u c a t i o n  i n  t h e  s t a t e  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r  d i v i d e d  b y  the

t o t a l  n u m b e r  o f  s t u d e n t s  i n  a v e r a g e  d a l l y  m e m b e r s h i p  in  t h e  p r e c e d i n g  

f i s c a l  y e a r ;

a d e q u a t e l y  a d d r e s s e d  b y  t h e  f o r m u l a  i n  A S  1 4 . 1 7 . 0 2 1  a n d  w h i c h  a re 

u n i q u e  t o  r e m o t e  s c h o o l  d i s t r i c t s ,  s u c h  as  s m a l l  h i g h  s c h o o l  p o p u l a­

tio n s ,  h i g h  i n t r a - d i s t r i c t  t r a v e l  c o s t s  f o r  e d u c a t i o n  a n d  p r o f e s s i o n a l  

s u p p o r t  s t a f f ,  a n d  h i g h  t r a n s p o r t a t i o n  c o s t s  t o  d e l i v e r  b a s i c  g o o d s  

a n d  s u p p l i e s  to  s c h o o l s  w i t h i n  t h e  d i s t r i c t .

(e) T h e  c o m n i s s l o n e r  o f  e d u c a t i o n  m a y  e x p e n d  f u nds u n d e r  (b) o f  

t h i s  s e c t i o n  o n l y  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  p r o c e d u r e s ;

(1) " l o c a l  c o n t r i b u t i o n  t o  e d u c a t i o n "  m e a n s  t h e  l o c a l  t a x

(2) " s t a t e w i d e  a v e r a g e "  m e a n s  t h e  t o t a l  l o c a l  c o n t r i b u t i o n

) V

(3) " u n i q u e  c i r c u m s t a n c e s "  m e a n s  f a c t o r s  w h i c h  c a n n o t  be
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1 (1) t h e  c o n m i s s i o n e r  s h a l l  s u b m i t  t he p r o p o s e d  e x p e n d i t u r e s

2 to t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  f o r  r e v i e w ;

3 (2) 45  d a y s  s h a l l  e l a p s e  b e f o r e  c o m m e n c e m e n t  o f  e x p e n d i -

4 t u r e s  u n d e r  (b) o f  t h i s  s e c t i o n  u n l e s s  the L e g i s l a t i v e  B u d g e t  an d

5 A u d i t  C o m m i t t e e  e a r l i e r  r e c o m m e n d s  t h a t  t he e x p e n d i t u r e s  b e  made;

6 (3) s h o u l d  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e

7 r e c o m m e n d  w i t h i n  t he 4 5 - d a y  p e r i o d  t h a t  the e x p e n d i t u r e s  n o t  b e  m a de,

8 t h e  c o m m i s s i o n e r  s h a l l  a g a i n  r e v i e w  t h e  p r o p o s e d  e x p e n d i t u r e s  a n d  if

9 th e  c o m m i s s i o n e r  d e t e r m i n e s  to a u t h o r i z e  the e x p e n d i t u r e s ,  t he c o m m i s­

s i o n e r  s h a l l  p r o v i d e  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  w i t h  a

11 s t a t e m e n t  o f  t h e  c o m m i s s i o n e r ' s  r e a s o n s  b e f o r e  c o m m e n c e m e n t  o f  the

12 e x p e n d i t u r e s .

* Sec. 3. 14.17 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

14 Sec. 1 4 . 1 7 . 0 2 7 .  R E V E N U E  A D J U S T M E N T .  T h e  D e p a r t m e n t  of  E d u c a -

15 t i o n  s h a l l  s u b m i t  a s u p p l e m e n t a l  a p p r o p r i a t i o n  r e q u e s t  to t h e  l e g i s l a­

t u r e  i n  any f i s c a l  y e a r  in w h i c h  th e  P L - 8 7 4  f u n d s  r e c e i v e d  b y  a s c h o o l  

d i s t r i c t  or a r e a  a re l e s s  t h a n  t he p r e c e d i n g  f i s c a l  year.

* Sec. 4. AS  1 4 . 1 7 . 0 3 1  is r e p e a l e d  a n d  r e e n a c t e d  to read:

to

13

16

17

18

19 Sec. 14.17.031. I N S T R U C T I O N A L  U N I T S .  (a) T h e  t o t a l  n u m b e r  o f

20 i n s t r u c t i o n a l  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  is t he s u m  of:

21 (1) th e  n u m b e r  o f  u n i t s  fo r  e l e m e n t a r y  s c h o o l s  a n d  t h e

22 n u m b e r  o f  u n i t s  f o r  s e c o n d a r y  s c h o o l s  as d e t e r m i n e d  u n d e r  A S  14.17.—

23 041 (a) and (b) or (f);

24 (2) the number of units for vocational education as deter-

25 mined under AS 14.17.041(c) as approved by the department;

2® (3) the number of units from special education as deter-

27 mined under AS 14.17.041(d) as approved by the department;

28 (4) if the district has five or more correspondence pupils

2? enrolled in an approved district correspondence study program, the
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number of units shall be determined under AS 14.17.041(a) or (f)j

(5) the number of unite for bilingual education as deter­

mined under AS 14.17.041(e) as approved by the department.

(b) A school district shell compute separately the number of 

allowable instructional units for each of its secondary schools except 

as provided in (c) of .this section.

(c) The commissioner shall authorise any school in a remote 

location to establish an associated secondary school when the sum of 

the average daily membership in grades five through eight is greater 

than 20. Notwithstanding AS 14.17.041, any school or school district 

operating a remote elementary school with 20 or fewer total average 

daily membership within grades five through eight may conduct a 

secondary program subject to approval of the commissioner and use the 

following table to calculate the number of allowable instructional 

units for the combined elementary and secondary program q f the remote

school:

ADM Mo. Instructional Units

under 12 3

12-20 4

21-32 5

(d) If the total amount of state aid that a school district is 

entitled to under AS 14.17.041(a) and (b) or (f) decreases by 10 

percent or more from one year to the next, the school district may use 

the last year before the reduction as a base year and offset its 

reduction according to the following schedule: (1) for the first year 

after the base year, the school district is entitled to the state aid 

determined under (a) of this section plus 75 percent of the difference 

in state aid between the base year and the firet year» (2) for the 

second year after the base year, the school district Is entitled to
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the s t a t e  a i d  d e t e r m i n e d  u n d e r  (a) o f  t h i s  s e c t i o n  p l u s  50  p e r c e n t  of  

the d i f f e r e n c e  in s t a t e  a i d  b e t w e e n  t h e  b a s e  y e a r  a n d  t h e  s e c o n d  y e a r ;  

(3) f o r  t h e  t h i r d  y e a r  a f t e r  t h e  b a s e  y e a r ,  t he s c h o o l  d i s t r i c t  is 

e n t i t l e d  t o  t he s t a t e  a i d  d e t e r m i n e d  u n d e r  (a) o f  t h i s  s e c t i o n  p l u s  25 

p e r c e n t  o f  t h e  d i f f e r e n c e  i n  s t a t e  a i d  b e t w e e n  t h e  b a s e  y e a r  a n d  t h e  

s e c o n d  y e a r .  T h e  s c h e d u l e  e s t a b l i s h e d  i n  t h i s  s u b s e c t i o n  is a v a i l a b l e  

to a s c h o o l  d i s t r i c t  f o r  t he t h r e e  y e a r s  f o l l o w i n g  t h e  b a s e  y e a r  o n l y  

so l o n g  as  t h e  e n t i t l e m e n t  t o  s t a t e  a i d  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( a )  a n d  (b) 

or (f) f o r  e a c h  y e a r  is less t h a n  e n t i t l e m e n t s  in  t h e  b a s e  y e a r .  T h i s  

s e c t i o n  d o e s  n o t  a p p l y  to a d e c r e a s e  i n  t h e  n u m b e r  o f  i n s t r u c t i o n a l  

u n i t s  o r  l o s s  of  e n t i t l e m e n t s  w h i c h  o c c u r s  in d i s t r i c t  o r g a n i z a t i o n s  

u n d e r  A S  29.

(e) F o r  p u r p o s e s  o f  c a l c u l a t i n g  s t a t e  a i d  u n d e r  t h i s  s e c t i o n ,  a 

s c h o o l  d i s t r i c t  w i t h  a s c h o o l  s i t e  o f f e r i n g  o n l y  g r a d e s  k i n d e r g a r t e n  

t h r o u g h  e i g h t  s h a l l  c o m p u t e  t h e  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  f o r  t h a t  

site u s i n g  the s c h e d u l e  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( a ) .

* Sec. 5. A S  1 4 . 1 7 . 0 4 1  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

Sec. 14 . 1 7 . 0 4 1 .  T A B L E  O F  A L L O W A B L E  I N S T R U C T I O N A L  U N I T S ,  (a) 

E l e m e n t a r y  schools:

A D M  No .  I n s t r u c t i o n a l  U n i t s

u n d e r  20 2

2 0 - 3 2  3

3 3 - 4 6  4

4 7 - 6 2  5

6 3 - 8 0  6

81 a n d  o v e r  6 p l u s  1 f or e a c h  18 p u p i l s

o v e r  80  o r  f r a c t i o n  o f  18

(b) S e c o n d a r y  s c h o o l s :

A D M  N o .  I n s t r u c t i o n a l  U n i t s
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u n d e r  28  ■' A

2 9  - AT ' 5

A 2  - 56 6

5 7 - 7 3  7

7 A a n d  o v e r  7 p l u s  1 f o r  e a c h  16 p u p i l s

o v e r  73 o r  f r a c t i o n  o f  16

(c) V o c a t i o n a l  e d u c a t i o n  s c h e d u l e :

A D M  N o .  I n s t r u c t i o n a l  U n i t s

5 - 1 0  1

1 1 - 2 5  2

26 - A O  3

A1 a n d  o v e r  3 p l u s  1 f o r  e a c h  20 p u p i l s

o v e r  AO  o r  f r a c t i o n  o f  20

p u p i l s  F u l l - T i m e  E q u i v a l e n t  A D M

(d) S p e c i a l  e d u c a t i o n  s c h e d u l e :

A D M  N o. I n s t r u c t i o n a l  U n i t s

1 - 1 5  1

1 6 - 3 0  2

31 - A5 3

A 6 a n d  o v e r  A p l u s  1 f o r  e a c h  11 p u p i l s

o v e r  A5  o r  f r a c t i o n  o f  11 p u p i l s

, f • J V, 3
(e) B i l i n g u a l  e d u c a t i o n  s c h e d u l e :

W e i g h t e d  A D M  No. I n s t r u c t i o n a l  U n i t s

1 - 1 2  1

1 3 - 1 8  2

19 - A 2  3

A 3  a n d  o v e r  3 p iU8 1 f o r  e a c h  2A

w e i g h t e d  A D M  o v e r  A 2 o r  

f r a c t i o n  o f  2A w e i g h t e d  A D M  
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(f) S i n g l e  c i t y  a n d  b o r o u g h  d i s t r i c t s  u n d e r  1 , 000 ADM:

A D M  No. I n s t r u c t i o n a l  U n i t s

1 - 1 0  2

1 1 - 2 0  A

2 1 - 3 0  6

31 - AO 8

A 1 - 50 10

51 - 60 12

61 - A 99 . 12 p l u s  1 fo r  e v e r y  12

p u p i l s  or f r a c t i o n  of  12.

500 - 9 9 9  12 p l u s  1 f or e v e r y  15

p u p i l s  or f r a c t i o n  o f  15.

* Sec. 6. A S  1 A . 17.051 is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 A . 17.051. I N S T R U C T I O N A L  U N I T  A L L O T M E N T .  T h e  i n s t r u c t i o n a l  

u n i t  a l l o t m e n t  f or e a c h  s c h o o l  d i s t r i c t  or  r e g i o n a l  e d u c a t i o n a l  a t t e n­

d a n c e  a r e a  is as f o l l o w s :

(1) fo r  S k a g w a y  C i t y  S c h o o l  D i s t r i c t  t h e  d i s t r i c t  is e n­

t i t l e d  to r e c e i v e  80 p e r c e n t  o f  t he b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t }

(2) f o r  A n n e t t e  I s l a n d  S c h o o l  D i s t r i c t ,  P e t e r s b u r g  C i t y  

S c h o o l  D i s t r i c t ,  W r a n g e l l  C i t y  S c h o o l  D i s t r i c t ,  a n d  C h a t h a m  S c h o o l

D i s t r i c t ,  t he d i s t r i c t  o r  a r e a  is e n t i t l e d  to r e c e i v e  90 p e r c e n t  of

the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(3) f o r  A d a k  R e g i o n a l  S c h o o l  D i s t r i c t ,  a n d  C o r d o v a  C i t y  

S c h o o l  D i s t r i c t ,  th e  d i s t r i c t  o r  a r e a  is e n t i t l e d  t o  r e c e i v e  95 p e r­

c e n t  o f  t he b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t }

(A) f o r  K e t c h i k a n  G a t e w a y  B o r o u g h  t h e  d i s t r i c t  is e n t i t l e d  

to 100 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t }

(5) f o r  C i t y  a n d  B o r o u g h  o f  J u n e a u  S c h o o l  D i s t r i c t ,  

A n c h o r a g e  S c h o o l  D i s t r i c t ,  S i t k a  B o r o u g h  S c h o o l  D i s t r i c t ,  M a t a n u s k a -
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S u s i t n a  B o r o u g h  S c h o o l  D i s t r i c t ,  H y d a b u r g  C i t y  S c h o o l  D i s t r i c t ,  

K l a w o c k  C i t y  S c h o o l  D i s t r i c t ,  an d  K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s­

trict, the d i s t r i c t  is e n t i t l e d  to r e c e i v e  104 p e r c e n t  o f  t h e  b a s e  

i n s t r u c t i o n a l  u n i t  a l l o t m e n t j

(6) f o r  P r i b i l o f  I s l ands S c h o o l  D i s t r i c t ,  t he a r e a  is 

e n t i t l e d  to r e c e i v e  105 p e r c e n t  of  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

ment}

(7) f o r  S o u t h e a s t  I s l a n d  S c h o o l  D i s t r i c t ,  t h e  a r e a  is 

e n t i t l e d  to r e c e i v e  108 p e r c e n t  of  t he b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

ment;

(8) fo r  P e l i c a n  Cit y  S c h o o l  D i s t r i c t ,  t he d i s t r i c t  is 

e n t i t l e d  to r e c e i v e  110 p e r c e n t  of the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

ment ;

(9) fo r  K a k e  C i t y  Scho o l  D i s t r i c t ,  H a i n e s  B o r o u g h  S c h o o l  

D i s t r i c t ,  a n d  H o o n a h  C i t y  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  is e n t i t l e d  to 

r e c e i v e  112 p e r c e n t  of  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(10) f or N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t ,  t he d i s t r i c t  is 

e n t i t l e d  to r e c e i v e  113 p e r c e n t  of the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

ment;

(11) for V a l d e z  C i t y  S c h o o l  D i s t r i c t ,  Y a k u t a t  C i t y  S c h o o l  

D i s t r i c t ,  San d  P o i n t  C i t y  S c hool D i s t r i c t ,  a n d  D e l t a  S c h o o l  D i s t r i c t ,  

the d i s t r i c t  o r  a r e a  is e n t i t l e d  to r e c e i v e  115 p e r c e n t  o f  the b a s e  

i n s t r u c t i o n a l  u n i t  a l l o t m e n t .

(12) fo r  L o w e r  Y u k o n  S c h o o l  D i s t r i c t ,  C r a i g  C i t y  S c h o o l  

D i s t r i c t ,  a n d  U n a l a s k a  C i t y  S c h o o l  D i s t r i c t ,  t he d i s t r i c t  o r  a r e a  is 

e n t i t l e d  to r e c e i v e  120 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

ment;

(13) f or N e n a n a  C i t y  S c h o o l  D i s t r i c t ,  C h u g a c h  S c h o o l  D i s­

trict, S o u t h w e s t  R e g i o n a l  S c h o o l  D i s t r i c t ,  A l e u t i a n  C h a i n  S c h o o l
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D i s t r i c t ,  a n d  A l a s k a  G a t e w a y  S c h o o l  D i s t r i c t , • t he d i s t r i c t  o r  a r e a  is 

e n t i t l e d  to  r e c e i v e  125 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

m e n t ;

(1A ) f o r  K o d i a k  I s l a n d  S c h o o l  D i s t r i c t ,  t he d i s t r i c t  is 

e n t i t l e d  to  r e c e i v e  135 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

me n t s

(15) f o r  K i n g  C o v e  C i t y  S c h o o l  D i s t r i c t ,  C o p p e r  R i v e r  S c h o o l  

D i s t r i c t ,  T a n a n a  S c h o o l  D i s t r i c t ,  a n d  K a s h u n a m i u t  S c h o o l  D i s t r i c t ,  t h e  

d i s t r i c t  o r  a r e a  is e n t i t l e d  to r e c e i v e  140 p e r c e n t  o f  th e  b a s e  i n­

s t r u c t i o n a l  u n i t  a l l o t m e n t s

(16) f o r  L a k e  P e n i n s u l a  S c h o o l  D i s t r i c t ,  a n d  B e r i n g  S t r a i t  

S c h o o l  D i s t r i c t ,  t h e  a r e a  is  e n t i t l e d  to r e c e i v e  145 p e r c e n t  o f  t he 

b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t s

(17) f o r  Y u k o n - K o y u k u k  S c h o o l  D i s t r i c t ,  a n d  D i l l i n g h a m  C i t y  

S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  o r  a r e a  is e n t i t l e d  to r e c e i v e  150 

p e r c e n t  o f  t he b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t s

(18) f o r  B r i s t o l  B a y  B o r o u g h  S c h o o l  D i s t r i c t ,  L o w e r  

K u s k o k w i m  S c h o o l  D i s t r i c t ,  G a l e n a  C i t y  S c h o o l  D i s t r i c t ,  N o r t h w e s t  

A r c t i c  S c h o o l  D i s t r i c t ,  a n d  N o m e  C i t y  S c h o o l  D i s t r i c t ,  t he d i s t r i c t  o r  

a r e a  is e n t i t l e d  to  r e c e i v e  155 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  

a l l o t m e n t s

(19) f o r  K u s p u k  S c h o o l  D i s t r i c t ,  t h e  a r e a  is e n t i t l e d  to 

r e c e i v e  160 p e r c e n t  o f  t h e  b a s e  I n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(20) f o r  Y u k o n  F l a t s  S c h o o l  D i s t r i c t ,  a n d  I d l t a r o d  A r e a  

S c h o o l  D i s t r i c t ,  t h e  a r e a  is  e n t i t l e d  to r e c e i v e  165 p e r c e n t  o f  t he 

b a s e  I n s t r u c t i o n a l  u n i t  a l l o t m e n t s

(21) f o r  U p p e r  R a l l b e l t  R e g i o n a l  S c h o o l  D i s t r i c t ,  a n d  N o r t h  

S l o p e  B o r o u g h  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  o r  a r e a  is e n t i t l e d  to  

r e c e i v e  175 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t s
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(22) for St. Mary'8 City School District, the district is 

entitled to receive 180 percent of the base instructional unit allot­

ment;

(23) for Yupiit School District, the area is entitled to 

receive 185 percent of the base instructional unit allotment.

* Sec. 7. AS 14.17.056 is repealed and reenacted to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT VALUE. The base in­

structional unit for fiscal years beginning on or after July 1, 1986, 

is $42,184.

* Sec. 8. AS 14.17.080 is amended to read:

Sec. 14.17.080. PRELIMINARY REPORTS [COMPUTATION] BY DISTRICTS 

[DISTRICT]. By October .15 [30] of the pre-fiscal year each district 

shall submit to the department. in the manner and on forms to be 

prescribed by the commissioner^ a preliminary report pursuant to this 

chapter of estimates and data upon which computations can be made [FOR 

THE FOLLOWING FISCAL YEAR] of the amount of [BASIC] state aid for 

which the district is eligible the following fiscal year wider AS 14.- 

17.021[; AND THE AMOUNT FOR SUPPLEMENTAL PROGRAMS WHICH HAS BEEN 

APPROVED FOR FUNDING CONSIDERATION BY THE COMMISSIONER. EACH DISTRICT 

SHALL MAKE THE COMPUTATIONS IN THE MANNER PRESCRIBED BY AS 14.17.080 -

14.17.150]. The preliminary reports required by this section [COMPU­

TATIONS] are the basis for requesting legislative appropriations and 

for making preliminary payments under the public school foundation 

program for the following fiscal year.

* Sec. 9. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.139. NEW SCHOOL DISTRICTS. Notwithstanding any other 

provision of law, a new school district may not be formed if the total 

number of pupils for the proposed school district is less than 250 

unless the commissioner of education determines that formation of a
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n e w  s c h o o l  d i s t r i c t  w i t h  les s  t h a n  2 50 p u p i l s  w o u l d  b e  in  t he b e s t  

i n t e r e s t  o f  the s t ate a n d  the p r o p o s e d  s c h o o l  district.

* Sec. 10. A S  1 4 . 1 7 . 1 4 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 14.17.140. D E T E R M I N A T I O N  O F  F U L L  A N D  T R U E  V A L U E  B Y  D E P A R T­

M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S ,  (a) T o  d e t e r m i n e  t he e q u a l i z e d  

p e r c e n t a g e  to b e  a p p l i e d  to b a s i c  n e e d  u n d e r  A S  14.17.021 t he D e p a r t­

m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , i n  c o n s u l t a t i o n  w i t h  the

a s s e s s o r  f o r  e a c h  d i s t r i c t ,  s h a l l  d e t e r m i n e  the ful l  v a l u e  of  t he

t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  in e a c h  d i s t rict. E x e m p t i o n s

g r a n t e d  u n d e r  ch. 129, S L A  1957, k n o w n  as t h e  A l a s k a  I n d u s t r i a l  I n c e n­

tive A c t  (AS 4 3 . 2 5 . 0 1 0  - 4 3 . 2 5 . 1 7 0 ) ,  s h a l l  b e  h o n o r e d .  If t h e r e  is n o  

l o c a l  a s s e s s o r  or  c u r r e n t  l o c a l  a s s e s s m e n t  f o r  a d i s t r i c t ,  t h e n  t he 

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  m a k e  the d e t e r m i n a­

tio n  o f  f u l l  v a l u e  f r o m  i n f o r m a t i o n  a v a i l a b l e .  In m a k i n g  the d e t e r­

mi n a t i o n ,  t he D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  b e  

g u i d e d  b y  A S  2 9 . 4 5.110. T h e  d e t e r m i n a t i o n  o f  full v a l u e  s h a l l  b e  m a d e  

b e f o r e  O c t o b e r  1 a n d  s e n t  b y  c e r t i f i e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  

b e f o r e  t h a t  d a t e  to t he p r e s i d e n t  o f  t h e  s c h o o l  b o a r d  in  e a c h  d i s­

trict. D u p l i c a t e  c o p i e s  s h all b e  s e n t  t o  the c o m m i s s i o n e r .  T h e

g o v e r n i n g  b o d y  of  t he b o r o u g h  or  c i t y  w h i c h  is the d i s t r i c t  m a y  o b t a i n  

j u d i c i a l  r e v i e w  o f  t h e  d e t e r m i n a t i o n .  T h e  s u p e r i o r  c o u r t  m a y  m o d i f y  

the d e t e r m i n a t i o n  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

o n l y  u p o n  a  f i n d i n g  o f  a b u s e  o r  d i s c r e t i o n  or u p o n  a f i n d i n g  tha t  

t h e r e  is n o  s u b s t a n t i a l  e v i d e n c e  to  s u p p o r t  t h e  d e t e r m i n a t i o n .

(b) M o t o r  v e h i c l e s  s u b j e c t  to t h e  m o t o r  v e h i c l e  r e g i s t r a t i o n  t a x  

u n d e r  A S  2 8 . 1 0 . 2 5 5  s h a l l  b e  t r e a t e d  as t a x a b l e  p r o p e r t y  f o r  p u r p o s e s  

o f  (a) o f  thi s  section.

*  Sec. 11. S e c t i o n  A S  1 4 . 1 7 . 1 7 0  is a m e n d e d  to  read:

Sec. 14.17.170. P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h  
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d i s t r i c t  s h a l l  m a k e  a r e p o r t  at  t h e  e n d  o f  t he 2 0 - 8 c h o o l - d a y  p e r i o d

e n d i n g  t he f o u r t h  F r i d a y  in  O c t o b e r ,  a n d  m a y  m a k e  a  r e p o r t  at the end

o f  t h e  2 0 - 8 c h o o l - d a y  p e r i o d  e n d i n g  t h e  s e c o n d  F r i d a y  i n  F e b r u a r y

[FIRST N I N E  W E E K S  O F  S C H O O L ] , w h i c h, i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s

a d o p t e d  b y  t he d e p a r t m e n t ,  r e p o r t s  [ C O N T A I N S  A  N E W  E S T I M A T E  OF] its 

a v e r a g e  d a i l y  m e m b e r s h i p  f o r  t h a t  c o u n t i n g  p e r i o d .  [THE F I S C A L  YEAR] 

a n d  o t h e r  i n f o r m a t i o n  w h i c h  w i l l  a i d  t he c o m m i s s i o n e r  in m a k i n g  a m o r e  

a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  aid. T h e  O c t o b e r

r e p o r t ,  o r  t h e  F e b r u a r y  r e p o r t  i f  i t  m a k e s  t h e  d i s t r i c t  e l i g i b l e  f o r

m o r e  s t a t e  aid, is [THIS N E W  E S T I M A T E  A N D  I N F O R M A T I O N  O F  A V E R A G E  D A I L Y  

M E M B E R S H I P  S H A L L  BE] the b a s i s  f o r  t he c o m p u t a t i o n  a n d  d i s t r i b u t i o n  of 

e a c h  d i s t r i c t ' s  s t ate a i d  f o r  t he b a l a n c e  of  the f i s c a l  year. As  s oon

as p o s s i b l e  a f t e r  r e c e i v i n g  e a c h  d i s t r i c t ' s  r e p o r t  [THE C O M M I S S I O N E R  

SHALL, O N  T H E  B A S I S  O F  T H I S  N E W  E S T I M A T E  A N D  I N F O R M A T I O N ,  M A K E  A 

R E C O M P U T A T I O N  O F  E A C H  D I S T R I C T ' S  S T A T E  AID. B E F O R E  D E C E M B E R  2], the 

c o m m i s s i o n e r  s h all n o t i f y  e a c h  d i s t r i c t  o f  c h a n g e s  m a d e  in  t h e  n u m b e r

of  f u n d i n g  u n i t s  c a l c u l a t e d  f o r  t h a t  d i s t r i c t  [ITS S T A T E  A I D ] .  T h e  

c o m m i s s i o n e r  shall a l s o  d e t e r m i n e  w h e t h e r  the m o n e y  in  t h e  p u b l i c  

s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to m e e t  e a c h  d i s t r i c t ' s  state 

a i d  for th e  f i s c a l  year, and, i f  th e  m o n e y  is n o t  s u f f i c i e n t ,  the 

c o m m i s s i o n e r  s h a l l  i m m e d i a t e l y  i n f o r m  the g o v e r n o r  o f  t he a m o u n t  of  

a d d i t i o n a l  a p p r o p r i a t i o n  t h e  c o m m i s s i o n e r  e s t i m a t e s  w i l l  b e  n e c e s s a r y  

to c a r r y  o u t  the p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  t h e  r e s t  o f  the 

fisc a l  y e a r .  B e g i n n i n g  A p r i l  [ F E B R U A R Y ]  15 a n d  o n  the 1 5th of  eac h  

s u b s e q u e n t  m o n t h ,  o n e - t h i r d  [ O N E - F I F T H ]  o f  t he r e c o m p u t e d  b a l a n c e  of  

e a c h  d i s t r i c t ' s  s t a t e  a i d  m u s t  [SHALL] b e  d i s t r i b u t e d .  [HOWEVER, 

O N E - H A L F  O F  T H E  J U N E  P A Y M E N T  S H A L L  B E  W I T H H E L D  P E N D I N G  A  F I N A L  D E T E R­

M I N A T I O N  O F  T H E  D I S T R I C T ' S  S T A T E  A I D . ]

* Sec. 12. A S  14.17.250(4) is r e p e a l e d  a n d  r e e n a c t e d  t o  read:
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(4) " e l e m e n t a r y  s c h o o l "  m e a n s  a  s c h o o l  c o n s i s t i n g  o f  g r a d e s

o n e  t h r o u g h  eight, k i n d e r g a r t e n  t h r o u g h  e i g h t ,  s p e c i a l  e d u c a t i o n

p r e - e l e m e n t a r y  t h r o u g h  six, o r  a n  a p p r o p r i a t e  c o m b i n a t i o n  o f  g r a d e s  

w i t h i n  t h i s  r a nge;

* Sec. 13. A S  1 4 . 1 7 . 2 5 0 ( 9 )  is r e p e a l e d  a n d  r e e n a c t e d  to  r e a d :

(9) " s e c o n d a r y  s c h o o l "  m e a n s  a  s c h o o l  o f  g r a d e s  7 t h r o u g h

12;

* Sec. 14. A S  14 . 1 7 . 0 8 1  is r e p e a l e d .

* Sec. 15. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1986.

C S S B  4 0 8 (HESS) -14


