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R e f e r r e d :

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
R E Q U E S T  O F  T H E  G O V E R N O R1 I N  T H E  S E N A T E

S E N A T E  B I L L  NO

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

" A n  A c t  r e l a t i n g  to t h e  c o n s t i t u t i o n a l  a p p r o p r i a t i o n  

l i m i t a t i o n  a nd b u d g e t  r e s e r v e  fund; a n d  p r o v i d i n g  f o r  

an  e f f e c t i v e  d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

* S e c t i o n  1. A S  3 7 .05 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to  r e a d

Sec. 3 7 . 0 5 . 1 5 6 .  B U D G E T  R E S E R V E  F U N D ;  A P P R O P R I A T I O N  L I M I T

T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  in  t he s t a t e  t r e a s u r y  t h e  

b u d g e t  r e s e r v e  fund. T h e  b u d g e t  r e s e r v e  f u n d  c o n s i s t s  of  m o n e y  d e d ­

i c a t e d  to t h a t  fun d  b y  art. IX, sec. 17 of the A l a s k a  C o n s t i t u t i o n .

(b) F o r  the p u r p o s e s  of d e t e r m i n i n g  the a p p r o p r i a t i o n  l i m i t a t i o n  

a m o u n t  u n d e r  art. IX, sec. 16, of t h e  A l a s k a  C o n s t i t u t i o n ,  (1) a n

a p p r o p r i a t i o n  is c o n s i d e r e d  to be m a d e  in  the c a l e n d a r  y e a r  in  w h i c h  

it is e n a c t e d ,  and (2) " a p p r o p r i a t i o n "  i n c l u d e s  m o n e y  r e c e i v e d  b y  t he

stat e ,  d e s c r i b e d  in art. IX, sec. 17(a), of  t he A l a s k a  C o n s t i t u t i o n

w h i c h  e x c e e d s  the m a x i m u m  b a l a n c e  of t he f u n d  a n d  is s u b s e q u e n t l y  

d e p o s i t e d  in  the g e n e r a l  f u n d  a n d  a p p r o p r i a t e d .  F o r  t he p u r p o s e s  of 

art. IX, sec. 17, of  t h e  A l a s k a  C o n s t i t u t i o n ,  t h e  a m o u n t  of m o n e y  

r e c e i v e d  b y  t he s t a t e  i n c l u d e s  a n y  s u r p l u s  c a r r i e d  f o r w a r d  f r o m  t he 

p r e c e d i n g  f i s c a l  y e a r ,  o r  is r e d u c e d  b y  a n y  d e f i c i t  f r o m  t h a t  p r e c e d­

i n g  f i s c a l  year.

(c) A  r e a p p r o p r i a t i o n  of n o  m o r e  t h a n  t h e  r e m a i n i n g  b a l a n c e  of 

t h e  a m o u n t  a p p r o p r i a t e d  i n  a p r i o r  y e a r  is c o n s i d e r e d  a n  a p p r o p r i a t i o n  

a t t r i b u t a b l e  to t he c a l e n d a r  y e a r  i n  w h i c h  t h e  a p p r o p r i a t i o n  w a s  f i r s t  

e n a c t e d .  O n l y  if, w i t h i n  a s i n g l e  s e c t i o n  of  an  a p p r o p r i a t i o n  b i l l ,
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r

t h e r e  is a n  e x p l i c i t  repe a l  of a n  a p p r o p r i a t i o n  c o u p l e d  w i t h  a n e w

a p p r o p r i a t i o n  is t h ere a r e a p p r o p r i a t i o n  for t h e  p u r p o s e s  of this 

s u b s ection.

(d) If t he g o v e r n o r  d e t e r m i n e s  t hat the m o n e y  r e c e i v e d  by the

s t ate f rom s t a t e  sources in a f i s c a l  y e a r  is less t h a n  95 p e r c e n t  of

the a m o u n t  a p p r o p r i a t e d  f r o m  s t a t e  s o u r c e s  d u r i n g  the p r e c e d i n g  c a l e n­

d a r  year, a m o u n t s  m ay be t r a n s f e r r e d  f r o m  the b u d g e t  r e s e r v e  fund to

the g e n e r a l  fund, up to a limit of e i t h e r  25 p e r c e n t  of t h e  b u d g e t

r e s e r v e  fun d  b a l a n c e ,  or the d i f f e r e n c e  b e t w e e n  m o n e y  r e c e i v e d  f r o m  

s t a t e  s o u r c e s  in that fiscal y e a r  a nd 95 p e r c e n t  of a p p r o p r i a t i o n s  

d u r i n g  the p r e c e d i n g  c a l e n d a r  y e ar, w h i c h e v e r  is less. D e t e r m i n a t i o n  

o f  the n e e d  fo r  b u d g e t  r e s e r v e  f u n d  e x p e n d i t u r e s  for a f i s c a l  y e a r  

m u s t  be m a d e  d u r i n g  (he final q u a r t e r  of  that f i s c a l  year.

(e) As a u t h o r i z e d  by  art. IX, sec. 17(b), of  the A l a s k a  C o n s t i­

tution, 75 p e r c e n t  of the m o n e y  r e c e i v e d  by t he state, d e s c r i b e d  in 

art. IX, sec. 17(a), of the A l a s k a  C o n s t i t u t i o n ,  w h i c h  e x c e e d s  the

m a x i m u m  b a l a n c e  of the fund, m u s t  be d e p o s i t e d  i n  the A l a s k a  p e r m a n e n t  

fund.

(f) I n  art. IX, sec. 17, of  the A l a s k a  C o n s t i t u t i o n ,  " e m e r g e n c y "  

m e a n s  the e v e n t s  set out in  A S  2 6 . 2 3 . 2 3 0 ( 1 )  o r  a r e d u c t i o n  of t he 

r e v e n u e  f r o m  n o n s t a t e  s o u r c e s  w h i c h  s e r i o u s l y  i m p a i r s  t h e  a b i l i t y  of  

the state to p e r f o r m  e s s e n t i a l  f u n c tions.

(g) I n  t h i s  s e c t i o n  a n d  art. IX, sect?. 16 a n d  17, of  the A l a s k a  

C o n s t i t u t i o n ,  " s t a t e  s o u r c e "  m e a n s  (1) the u n d i s t r i b u t e d  i n come a c­

count i n  t he p e r m a n e n t  fund, a n d  (2) all s o u r c e s  of m o n e y  i n  the s t ate
r

g e n e r a l  f u n d  e x c e p t  (A) f e d e r a l  s o u r c e s ,  (B) b o n d  p r o c e e d s ,  a n d  (C)

so u r c e s  f r o m  w h i c h  m o n e y  is r e c e i v e d  in  t r ust f o r  a s p e c i f i c  p u r p o s e .

*  Sec. 2. T h e  l i e u t e n a n t  g o v e r n o r  s h a l l  i n c l u d e  o n  the b a l l o t  f o r  * the

1986 g e n e r a l  e l e c t i o n  a n  e x p l a n a t i o n  tha t  a n  a f f i r m a t i v e  v o t e  o n  the
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1 c o n s t i t u t i o n a l  a m e n d m e n t  p r o v i d i n g  for the b u d g e t  r e s e r v e  f u n d  a n d  r e v i s i n g

2 t he a p p r o p r i a t i o n  limit w i l l  s u p e r s e d e  a n  a f f i r m a t i v e  v o t e  o n  t h e  r e c o n s i d -

3 e r a t i o n ,  u n d e r  art. XV, sec. 27, o f  the A l a s k a  C o n s t i t u t i o n ,  of  t h e  1982

4 a m e n d m e n t  e s t a b l i s h i n g  t h e  a p p r o p r i a t i o n  limit.

5 * Sec. 3. A S  37 . 0 5 . 1 5 9 ,  r e s e r v e  f or e m e r g e n c y  o p e r a t i n g  e x p e n s e s  ac-

6 count (the " r a i n y  day fund"), is r e p e a l e d ,  a n d  t h e  b a l a n c e  i n  t h a t  a c c o u n t

7 is t r a n s f e r r e d  to the b u d g e t  r e s e r v e  fund.

8 * Sec. 4. S e c t i o n s  1 a n d  3 of this A c t  t a k e  e f f e c t  o n  t h e  e f f e c t i v e

9 d a t e  of  a c o n s t i t u t i o n a l  a m e n d m e n t  e s t a b l i s h i n g  t he b u d g e t  r e s e r v e  f u n d  a n d

10 r e v i s i n g  the a p p r o p r i a t i o n  limit.

11 * Sec. 5. S e c t i o n  2 of t h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e

12 w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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