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1 IN T H E  S E NATE BY THE F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 281 (Finance) am

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

5 A  B I L L

6 Fo r  an  A ct entitled: " An A c t  r e l a t i n g  to the interest rate on  s t ate loan

7 p r o grams; a nd p r o v i d i n g  for an e f f e c t i v e  d a te."

8 BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T ATE OF ALASKA:

9 * S e c t i o n  1. A S  3 7 . 0 5 . 0 3 5  is a m e n d e d  by a d ding n e w  s u b s e c t i o n s  to read:

10 (b) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n  of law, the inter e s t

11 rat e  for l o a n  p r o g r a m s  a d m i n i s t e r e d  by  the state or a n  i n s t r u m e n t a l i t y

12 of  the state shall i n c rease b y  o n e - h a l f  percent O c t o b e r  1 of e a c h  y e a r

13 u n t i l  the inter e s t  rate is e q u a l  to

14 (1) the p r e v a i l i n g  m a r k e t  rate for each typ e  of loan; or

15 (2) the cost of funds, if the loan p r o g r a m  is f i n a n c e d  by

16 the sale of b o nds o r  o t her i n d e b t e d n e s s .

17 (c) T h e  p r o v i s i o n s  of (b) of this section do n ot a p ply to the

18 interest r a ^ e  for loans mad e  u n d e r  AS 14.43.120.

19 (d) F o r  p u r p o s e s  of this Act, a n  i n s t r u m e n t a l i t y  of the state

20 does not i n c l u d e  a p o l i t i c a l  s u b d i v i s i o n  of the state.

21 * Sec. 2. T h i s  Act t a kes effe c t  O c t o b e r  1, 1986.

O r i g i n a l  sponsors: H a l ford, Faiks,
Sackett, et al
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