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B Y  Z H A R O F F

S E N A T E  B I L L  NO. 2 59 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

6 F o r  a n  A ct e n t i t l e d :  " A n  A ct r e l a t i n g  to t h e  p r a c t i c e  of  p u b l i c  a c c o u n t -

7 ing; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  0 8 . 0 4 . 0 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to  read:

10 Sec. 0 8 . 0 4 . 0 2 0 .  A P P O I N T M E N T  A N D  Q U A L I F I C A T I O N S  O F  BOARD. T h e

11 b o a r d  c o n s i s t s  o f  s e v e n  m e m b e r s .  S i x  m e m b e r s  m u s t  b e  c e r t i f i e d  p u b l i c

12 a c c o u n t a n t s ,  t h r e e  of w h o m  h o l d  p e r m i t s  to  p r a c t i c e  u n d e r  this c h a p t e r

13 a n d  a r e  e n g a g e d  in  the p r a c t i c e  of  p u b l i c  a c c o u n t i n g .  O n e  m e m b e r  m u s t

14 be  a p u b l i c  m e m b e r .

15 * Sec. 2. A S  0 8 . 0 4 . 0 3 0  is a m e n d e d  to  read:

16 Sec. 0 8 . 0 4 . 0 3 0 .  R E M O V A L  A N D  R E A P P O I N T M E N T  O F  M E M B E R S .  T h e

17 g o v e r n o r  s h a l l  r e m o v e  f r o m  t h e  b o a r d  a [ANY] m e m b e r  [OF T H E  B O A R D ]

18 w h o s e  c e r t i f i c a t e  [, L I C E N S E ]  or  p e r m i t  h a s  b e e n  r e v o k e d  or s u s p e n d e d .

19 T h e  g o v e r n o r  m a y ,  a f t e r  h e a r i n g ,  r e m o v e  a [ANY] m e m b e r  for n e g l e c t  of

20 d u t y  o r  o t h e r  j u s t  cause. [NO P E R S O N  W H O  H A S  S E R V E D  T W O  S U C C E S S I V E

2 1  C O M P L E T E  T E R M S  M A Y  BE  R E A P P O I N T E D  U N T I L  O N E  Y E A R  F R O M  T HE E X P I R A T I O N

2 2  O F  T H E  T E R M  T O  W H I C H  A P P O I N T E D . ]

23 *  Sec. 3. A S  0 8 . 0 4 . 0 4 0  is a m e n d e d  to read:

2 4  Sec. 0 8 . 0 4 . 0 4 0 .  T E R M  O F  O F F I C E .  T h e  t e r m  o f  o f f i c e  f o r  e a c h

25 m e m b e r  o f  t h e  b o a r d  is t h r e e  y e a r s .  A  v a c a n c y  s h a l l  be f i l l e d  b y

26 a p p o i n t m e n t  f o r  t he u n e x p i r e d  t e r m  [AN D  A L L  V A C A N C I E S  S H A L L  B E  F I L L E D

27 W I T H I N  60  D A Y S ] .  A f t e r  t h e  e x p i r a t i o n  o f  a  m e m b e r ’s t e r m  o f  o f f i c e

28  t h e  [A] m e m b e r  c o n t i n u e s  to s e r v e  u n t i l  a  s u c c e s s o r  is  a p p o i n t e d  a n d

29 q u a l i f i e s  [, F O R M A L L Y  A D V I S E S  T H E  B O A R D  O F  A C C E P T A N C E  O F  T H E

S B  2 5 9

I n t r o d u c e d :
R e f e r r e d :
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L a b o r  & C o m m e r c e ,  
J u d i c i a r y  a n d  F i n a n c e
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A P P O I N T M E N T ,  A N D  A P P E A R S  A T  T H E  N E X T  M E E T I N G  OF  T H E  B O A RD].

*  Sec. 4. A S  0 8 . 0 4 . 0 7 0 ( c )  is a m e n d e d  to  read:

(a) T h e  b o a r d  s h a l l  e l ect a n n u a l l y  fro m  its m e m b e r s  a  c h a i r m a n ,  

[P R E S I D I N G  OFFIC E R ,  A] s e c r e t a r y ^  a n d  [A] treasurer. [ONE P E R S O N  M A Y  

H O L D  T H E  O F F I C E S  O F  S E C R E T A R Y  A N D  TRE A S U R E R . ]

* Sec. 5. A S  0 8 . 0 4 . 0 7 0 ( b )  is a m e n d e d  to  read:

(b) T h e  b o a r d  m a y  adopt [ A N D  A M END] r e g u l a t i o n s  u n d e r  th e  A d m i n­

is t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  f o r  the o r d e r l y  c o n d u c t  o f  it* 

a f f a i r s  a n d  f o r  the a d m i n i s t r a t i o n  of  this c h a p t e r  i n c l u d i n g  r e g u l a­

ti o n s  for

(1) the c o n duct of m a t t e r s  b e f o r e  the b o a r d ;

(2) p r o f e s s i o n a l  c o n d u c t  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s ;

(3) p a r t n e r s h i p s  a n d  c o r p o r a t i o n s  t h a t  p r a c t i c e  p u b l i c  

acc o u n t i n g ,  i n c l u d i n g  r e g u l a t i n g  t h e  u s e  of n a m e s  a n d  t i tles, a f f i l i a­

tion s  w i t h  o t h e r  o r g a n i z a t i o n s ,  r e a s o n a b l e  r e q u i r e m e n t s  fo.r u n i m p a i r e d  

capital, a n d  p r o f e s s i o n a l  l i a b i l i t y  i n s u r a n c e .

* Sec. 6. A S  0 8 . 0 4 . 0 7 0 ( g )  i* r e p e a l e d  e n d  r e e n a c t e d  to  read:

(g) T h e  b o a r d  s h all s u b m i t  a n  a n nual r e p o r t  to t h e  g o v e r n o r  a n d  

p r o v i d e  a c o p y  to a ny p e r s o n  o n  request. T he r e p o r t  m u s t  c o n t a i n

(1) b u d g e t  i n f o r m a t i o n ;

(2) a  c u m u l a t i v e  l i s t i n g  of  all p e r s o n s  h o l d i n g  a  c e r t i f i­

cat e  u n d e r  A S  08.04.100; p e r s o n s ,  p a r t n e r s h i p s ,  a n d  c o r p o r a t i o n s  h o l d­

ing  a p e r m i t  to p r a c t i c e  u n d e r  t h i s  chapter^ a n d  o f f i c e s  r e g i s t e r e d  

u n d e r  t h i s  chapter; g n d

(3) o t h e r  i n f o r m a t i o n  th e  b o a r d  c o n s i d e r s  u s e f u l .

* Sec. 7. A S  0 8 . 0 4 . 0 8 0  is attended to  read:

Sec- 08.04.Q80. N O T I C E  O F  P R O P O S E D  R E G U L A T I O N S  ( A D O P T I O N  OF 

R U L E S ] . I n  a d d i t i o n  to o t h e r  r e q u i r e m e n t s  u n d e r  t h e  A d m i n i s t r a t i v e  

P r o c e d u r e  A c t  (44.62). at [Tiff B O A R D  M A Y  A D O P T  R U L E S  O f  P R O F E S S I O N A L

t'.

c

e
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C O N D U C T  T O  E S T A B L I S H  A N D  M A I N T A I N  A  H I G H  S T A N D A R D  O F  I N T E G R I T Y  A N D  

D I G N I T Y  IN  T HE P R O F E S S I O N  O F  P U B L I C  A C C O U N T A N C Y .  AT] least 90  [60]

d a y s  b e f o r e  [ P R I O R  TO] t h e  a d o p t i o n  of a r e R u l a t i o n  [ANY R U L E  OR  

A M E N D M E N T ]  the b o a r d  s h a l l  m a i l  c o p i e s  o f  the p r o p o s e d  r e g u l a t i o n  

[ R U L E  O R  A M E N D M E N T ]  t o g e t h e r  w i t h  a n o t i c e  of its p r o p o s e d  e f f e c t i v e  

d a t e  t o  eac h  p e r s o n  c e r t i f i e d  u n d e r  thi s  chapter. T h e  n o t i c e  must 

i n c l u d e  a s t a t e m e n t  t hat c o m m e n t s  m u s t  b e  s u b m i t t e d  at least 45  days 

b e f o r e  the p r o p o s e d  e f f e c t i v e  d a t e  [BY C E R T I F I E D  M A I L ,  W I T H  R E T U R N  

R E C E I P T  R E Q U E S T E D ,  T O  E A C H  H O L D E R  O F  A  P E R M I T  I S S U E D  U N D E R  T H I S  C H A P­

T E R  T O  THE A D D R E S S  O F  T H E  P E R M I T  H O L D E R  L A S T  K N O W N  T O  T H E  B O A R D ] .

* Sec. 8. AS 0 8 . 0 4 . 1 0 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 1 0 0 .  C E R T I F I C A T I O N  [ C E R T I F I C A T E  G R A N T E D ] .  T h e  b o a r d  

s h a l l  grant a c e r t i f i c a t e  of " C e r t i f i e d  P u b l i c  A c c o u n t a n t "  [ S H A L L  BE 

G R A N T E D  BY T H E  B O A R D ]  t o  a [ANY] p e r s o n  w h o

(1) is of g o o d  ch a r a c t e r :

(2) h a s  a  b a c c a l a u r e a t e  d e g r e e  or  its e q u i v a l e n t  c o n f e r r e d  

by  a  college o r  u n i v e r s i t y  a c c e p t a b l e  to the b o a r d  w i t h  a n  a c c o u n t i n g  

c o n c e n t r a t i o n  o r  its e q u i v a l e n t  as d e t e r m i n e d  by  t h e  board;

(3) h a s  a t t a i n e d  i n  t his o r  a n o t h e r  s t a t e  a m i n i m u m  g r ade 

of  75 o n  e a c h  p a r t  o f  t h e  u n i f o r m  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  e x a m­

inat i o n ;

(4) h a s  p a s s e d  in  thi s  o r  a n o t h e r  s t a t e  th e  e t h i c s  e x a m i n a­

t i o n  a d m i n i s t e r e d  b y  t h e  A m e r i c a n  I n s t i t u t e  of  C e r t i f i e d  P u b l i c  A c ­

c o u n t s  [MEETS T H E  R E Q U I R E M E N T S  O F  A S  0 8 . 0 4 . 1 1 0  - 0 8 . 0 4 . 1 3 0 ] .

*  Sec. 9. AS 0 8 . 0 4 . 1 0 0  is a m e n d e d  by  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) T he b o a r d  m a y  w a i v e  t h e  r e q u i r e m e n t  u n d e r  (a)(2) of this

, ‘ ; J '- / i v  ■ ; ;•*'.> at  i ?  I  .•» 1

s e c t i o n  if it d e t e r m i n e s  tha t  t h e  e d u c a t i o n a l  q u a l i f i c a t i o n s  of  a n  

a p p l i c a n t  a r e  a n  a c c e p t a b l e  s u b s t i t u t e .

(c) T h e  b o a r d  m a y  r e f u s e  to  g r a n t  a  c e r t i f i c a t e  f o r  f a i l u r e  to

S B  259



s a t i s f y  ( a ) ( 1 )  o f  t h i s  s e c t i o n  o n l y  i f  t h e  b o a r d  f i n d s  t h e r e  la  a

s u b s t a n t i a l  c o n n e c t i o n  b e t w e e n  t h e  l a c k  o f  g o o d  c h a r a c t e r  o f  t h e

a p p l i c a n t  a n d  t h e  p r o f e s s i o n a l  r e s p o n s i b i l i t i e s  o f  a  p e r s o n  h o l d i n g  a 

c e r t i f i c a t e  a n d  if  t h a t  f i n d i n g  is s u p p o r t e d  b y  c l e a r  a n d  c o n v i n c i n g  

e v i d e n c e .  W h e n  a n  a p p l i c a n t  is f o u n d  t o  b e  u n q u a l i f i e d  f o r  a  c e r t i f i­

ca t e  b e c a u s e  o f  l a c k  o f  g o o d  c h a r a c t e r ,  t h e  b o a r d  s h a l l  f u r n i s h  t he
t

a p p l i c a n t  w i t h  a  s t a t e m e n t  c o n t a i n i n g  t h e  f i n d i n g s  of t h e  b o a r d ,  a  

c o m p l e t e  r e c o r d  o f  t h e  e v i d e n c e  u p o n  w h i c h  t h e  d e t e r m i n a t i o n  w a s  m a d e ,  

a n d  a  n o t i c e  o f  t h e  a p p l i c a n t ' s  r i g h t  to a p p e a l  t h e  d e c i s i o n  u n d e r  t h e  

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

(d) I n  t h i s  s e c t i o n  " g o o d  c h a r a c t e r "  m e a n s  l a c k  of  a h i s t o r y  o f  

d i s h o n e s t  o r  f e l o n i o u s  a c ts,

*  Sec. 10. A S  0 8 . 0 4 . 1 3 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 0 8 . 0 4 . 1 3 0 .  E X A M I N A T I O N .  (a) T h e  b o a r d  s h a l l  h o l d  a n  

e x a m i n a t i o n  t h a t  s a t i s f i e s  r e q u i r e m e n t s  u n d e r  A S  0 8 . 0 4 . 1 0 0 ( a ) ( 3 )  a n d  

(4) at l e a s t  t w i c e  e a c h  y e a r .  T h e  b o a r d  m a y  o f f e r  t h e  e x a m i n a t i o n  

m o r e  f r e q u e n t l y .

(b) U p o n  f i l i n g  a n  a p p l i c a t i o n  a n d  p a y i n g  r e q u i r e d  f e e s ,  a 

p e r s o n  is e l i g i b l e  t o  t a k e  t h e  e x a m i n a t i o n  u n d e r  t h i s  s e c t i o n  i f  t he 

p e r s o n  m e e t s  t h e  r e q u i r e m e n t  u n d e r  A S  0 8 . 0 4 . 1 0 0 ( a ) ( 1 )  a n d

(1) t h e  p e r s o n  m e e t s  t h e  r e q u i r e m e n t  u n d e r  A S  0 8 . 0 4 . 1 0 0 -

(a)(2);

( 2 )  t h e  b o a r d  h a s  w a i v e d  t h e  r e q u i r e m e n t  u n d e r  A S  0 8 . 0 4 . -  

1 0 0 ( a ) ( 2 )  f o r  t h e  p e r s o n ;  o t
J

(3) t h e  p e r s o n  e x p e c t s  t o  m e e t  t h e  r e q u i r e m e n t  u n d e r  

A S  0 8 . 0 4 . 1 0 0 ( a ) ( 2 )  w i t h i n  1 2 0  d a y s  a f t e r  t h e  e x a m i n a t i o n .

(c) A n  a p p l i c a n t  q u a l i f i e d  t o  t a k e  t h e  e x a m i n a t i o n  u n d e r  ( b ) ( 3 )  

o f  t h i s  s e c t i o n  m a y  n o t  r e c e i v e  c r e d i t  f o r  t h e  e x a m i n a t i o n  o r  f o r  a n y  

p a r t  of  t h e  e x a m i n a t i o n  u n l e s s  t h e  a p p l i c a n t
£■ i X : . 'tli
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(1) m e e t s  t h e  r e q u i r e m e n t  u n d e r  A S  0 8 . 0 4 . 1 0 0 ( a ) ( 2 )  w i t h i n  

1 2 0  d a y s  a f t e r  t he e x a m i n a t i o n ;  or

(2) is g r a n t e d  a n  e x t e n s i o n  of t i m e  by  the b o a r d  f o r  m e e t ­

i n g  t h e  r e q u i r e m e n t  a n d  m e e t s  the r e q u i r e m e n t  w i t h i n  t h e  e x t e n s i o n .

* Sec. 11. A S  0 8 . 0 4 . 1 9 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 1 9 0 .  E X A M I N A T I O N  FEE. T h e  b o a r d  s h a l l  c h a r g e  e a c h

a p p l i c a n t  a f ee [OF $50] f o r  e v a l u a t i o n  of e d u c a t i o n a l  q u a l i f i c a t i o n s ,  

t h e  i n i t i a l  e x a m i n a t i o n ^  a n d  f or e a c h  r e e x a m i n a t i o n .  T h e  a p p l i c a n t  

s h a l l  p a y  th e  fee at t h e  t i m e  of a p p l i c a t i o n  f or e x a m i n a t i o n  o r  r e­

e x a m i n a t i o n .  T h e  b o a r d  s h a l l  e s t a b l i s h  t he a m ount o f  a  f ee u n d e r  this

s e c t i o n  b y  r e R u l a t i o n .

*  Sec. 12. A S  0 8 . 0 4  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 0 8 . 0 4 . 1 9 5 .  P E R M I T  T O  P R A C T I C E  P U B L I C  A C C O U N T I N G .  (a) The 

b o a r d  s h a l l  i s s u e  a b i e n n i a l  p e r m i t  to p r a c t i c e  p u b l i c  a c c o u n t i n g  in 

t h i s  s t a t e  to  a

(1) c e r t i f i e d  p u b l i c  a c c o u n t a n t  w i t h  e x p e r i e n c e  in p e r f o r m­

in g  t h e  p u b l i c  a t t e s t  f u n c t i o n  that m e e t s  r e q u i r e m e n t s  e s t a b l i s h e d  by 

r e g u l a t i o n s  of the b o a r d  o r  o t h e r  e x p e r i e n c e  that t h e  b o a r d  d e t e r m i n e s  

to  b e  s u b s t a n t i a l l y  e q u i v a l e n t ;

(2) p a r t n e r s h i p  o r  c o r p o r a t i o n  r e g i s t e r e d  u n d e r  A S  0 8 .04.-

240.

(b) A  p e r m i t  to p r a c t i c e  p u b l i c  a c c o u n t i n g  e x p i r e s  o n  t h e  last 

d a y  o f  D e c e m b e r  of t h e  s e c o n d  y e a r  a f t e r  i s s u a n c e  a n d  m a y  b e  r e n e w e d  

f o r  a  p e r i o d  o f  t w o  y e a r s .

*  Sec. 13. A S  0 8 . 0 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 8 . 0 4 . 2 0 5 .  S E R V I C E  O F  P R O C E S S  O N  N O N R E S I D E N T S .  (a) A p p l i­

c a t i o n  f o r  c e r t i f i c a t i o n  u n d e r  t h i s  c h a p t e r  b y  a  p e r s o n  w h o  is  n o t  a 

r e s i d e n t  o f  this s t a t e  c o n s t i t u t e s  t he a p p o i n t m e n t  o f  t h e  l i e u t e n a n t  

g o v e r n o r  as a n  a g e n t  f o r  s e r v i c e  o f  p r o c e s s  in  a n  a c t i o n  o r  p r o c e e d i n g

M S  H
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r

1 a r i s i n g  out o f  a t r a n s a c t i o n  or  a c t i v i t y  c o n n e c t e d  w i t h  t he p r a c t i c e

2 of p u b l i c  a c c o u n t i n g  in  t h i s  state by  t he n o n r e sident.

3 (b) A p p l i c a t i o n  f o r  a p e r m i t  to p r a c t i c e  p u b l i c  a c c o u n t i n g  in

A  this s t ate b y  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p a r t n e r s h i p  o r  corpo-

5 r a t i o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s  h o l d i n g  a p e r m i t  to  p r a c t i c e

6 p u b l i c  a c c o u n t i n g  in a n o t h e r  state c o n s t i t u t e s  the a p p o i n t m e n t  o f  the

7 l i e u t e n a n t  g o v e r n o r  as a g e n t  for s e r v i c e  of p r o c e s s  i n  a  p r o c e e d i n g

8 a r i s i n g  o ut of  a t r a n s a c t i o n  c o n n e c t e d  w i t h  the p r a c t i c e  o f  p u b l i c

9 a c c o u n t i n g  in  this s t a t e  b y  the a p p l icant.

10 * Sec. 14. A S  0 8 . 0 4 . 2 1 0  is a m e n d e d  to read:

11 Sec. 08.04.210. E F F E C T  ON  E X I S T I N G  C E R T I F I C A T E S .  A  p e r s o n  who,

12 b e f o r e  J a n u a r y  1. 1986 [ON A P R I L  26, 1960], h e l d  a c e r t i f i c a t e  as a

13 c e r t i f i e d  p u b l i c  a c c o u n t a n t  i s sued u n d e r  the laws of t h e  T e r r i t o r y  or

14 State of A l a s k a  is n o t  r e q u i r e d  to o b t a i n  a  c e r t i f i c a t e  u n d e r  this

15 c h a pter b u t  is o t h e r w i s e  s u b j e c t  to t his chapter. C e r t i f i c a t e s  i s s u e d

16 b e fore J a n u a r y  1. 1986. a r e  [APR I L  26, 1960, S H A L L  BE] c o n s i d e r e d

17 c e r t i f i c a t e s  i s sued u n d e r  this chapt e r .  T h e  b o a r d  s h a l l  i s s u e  a

18 p e rmit to p r a c t i c e  u n d e r  this c h a p t e r  to a p e r s o n  w h o  h o l d s  a c e r t i f i -

19 cate u n d e r  this s e c t i o n  w i t h o u t  a p p l i c a t i o n .

20 * Sec. 15. A S  0 8 . 0 4 . 2 4 0  is a m e n d e d  to  read:

21 Sec. 08.04.240. R E G I S T R A T I O N  O F  P A R T N E R S H I P S  A N D  C O R P O R A T I O N S

22 C O M P O S E D  O F  C E R T I F I E D  P U B L I C  A C C O U N T A N T S .  (a) A  p a r t n e r s h i p  e n g a g e d

23 in this s t a t e  in t h e  p r a c t i c e  of p u b l i c  a c c o u n t i n g  s h a l l  [^AY] regis-

24 t er b i e n n i a l l y  w i t h  t h e  b o a r d  as a  p a r t n e r s h i p  o f  c e r t i f i e d  p u b l i c

25 a c c o u n t a n t s  a nd m e e t  [ I F  IT M E E T S ]  the f o l l o w i n g  r e q u i r e m e n t s :

26 (1) at l e a s t  on e  g e n e r a l  p a r t n e r  mus t  b e  a  c e r t i f i e d  p u b l i c

27 a c c o u n t a n t  h o l d i n g  a  p e r m i t  to p r a c t i c e  u n d e r  this c h a p t e r  [pF T H I S

28 S T A T E  I N  G O O D  S T A N D I N G ] ;

29  (2) e a c h  p a r t n e r  mus,t b e  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  of
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1 som e  s t a t e  in  g o o d  st a n d i n g ;  [AND]

2 (3) [ E X CEPT A S  O T H E R W I S E  P R O V I D E D  IN  T H I S  C H A P T E R , ]  e a c h

3 r e s i d e n t  m a n a g e r  i n  c h a r g e  o f  a n  o f f i c e  o f  t h e  p a r t n e r s h i p  [A F I RM] in

4 thi s  state, a n d  e a c h  p a r t n e r  p e r s o n a l l y  e n g a g e d  i n  t h i s  s t a t e  i n  the

5 p r a c t i c e  of p u b l i c  a c c o u n t i n g  as a m e m b e r  o f  t h a t  p a r t n e r s h i p  [FIRM]

6 m u s t  be  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  h o l d i n g  a  p e r m i t  to p r a c t i c e

7 u n d e r  thi s  c h a p t e r ;  an d

8 (4) the p r i n c i p a l  p u r p o s e  a n d  b u s i n e s s  o f  t h e  p a r t n e r s h i p

9 m u s t  be  to f u r n i s h  s e r v i c e s  c o n s i s t e n t  w i t h  t h i s  c h a p t e r  a n d  the

10 r e g u l a t i o n s  a d o p t e d  u n d e r  it [OF T H I S  S T A T E  IN  G O O D  S T A N D I N G ] .

11 (b) A  c o r p o r a t i o n  o r g a n i z e d  f or t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t -

12 i ng s h all [MAY] r e g i s t e r  b i e n n i a l l y  w i t h  t h e  b o a r d  as  a  c o r p o r a t i o n  of

13 c e r t i f i e d  p u b l i c  a c c o u n t a n t s  a n d  m e e t  [IF IT  M E E T S ]  the f o l l o w i n g

14 r e q u i r e m e n t s :

15 (1) the p r i n c i p a l  [SOLE] p u r p o s e  a n d  b u s i n e s s  of t h e  corpo-

16 r a t i o n  m u s t  b e  to f u r n i s h  [TO T HE P U B L I C ]  s e r v i c e s  c o n s i s t e n t  [NOT

17 I N C O N S I S T E N T ]  w i t h  this c h a p t e r  a n d  [OR] t h e  r e g u l a t i o n s  a d o p t e d

18 [ P R O M U L G A T E D ]  u n d e r  it [BY T H E  B O ARD; H O W E V E R ,  T H E  C O R P O R A T I O N  M A Y

19 I N V E S T  ITS F U N D S  IN A  M A N N E R  N O T  I N C O M P A T I B L E  W I T H  T H E  P R A C T I C E  O F

20 P U B L I C  A C C O U N T I N G ] ;

21  (2) e a c h  s h a r e h o l d e r  o f  t h e  c o r p o r a t i o n  m u s t  be a c e r t i f i e d

2 2  p u b l i c  a c c o u n t a n t  of som e  s t a t e  [IN G O O D  S T A N D I N G ]  a n d  mus t  b e  p r i n -

2 3  c i p a l l y  e m p l o y e d  by  t he c o r p o r a t i o n  o r  a c t i v e l y  e n g a g e d  in  i ts b u s i -

2 4  ness; a n o t h e r  [NO O T H E R ]  p e r s o n  m a y  n o t  h a v e  a n  [ANY] i n t e r e s t  in t h e

25 s t o c k  of t h e  c o r p o r a t i o n ;  t he p r i n c i p a l  o f f i c e r  o f  t h e  c o r p o r a t i o n  a n d
I

26 a ny o f f i c e r  o r  d i r e c t o r  h a v i n g  a u t h o r i t y  o v e r  t h e  p r a c t i c e  o f  p u b l i c

27 a c c o u n t i n g  b y  the c o r p o r a t i o n  m u s t  b e  [A] c e r t i f i e d  p u b l i c  a c c o u n t a n t s

28 [ A C C O U N T A N T ]  of som e  s t ate i n  g o o d  s t a n d i n g ;

29 (3) at l e ast one shareholder of the corporation must be a
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1 c e r t i f i e d  p u b l i c  a c c o u n t a n t  h o l d i n g  a  p e r m i t  to p r a c t i c e  u n d e r  t h i s

2 c h a p t e r  [OF T H I S  S T A T E  I N  G O O D  S T A N D I N G ] ;

3 (A) [ E X C E P T  A S  O T H E R W I S E  P R O V I D E D  I N  T H I S  C H A P T E R , ]  e a c h

4 r e s i d e n t  m a n a g e r  i n  c h a r g e  o f  a n  o f f i c e  o f  t h e  c o r p o r a t i o n  i n  t h i s

5 s t a t e  a n d  e a c h  s h a r e h o l d e r  o r  d i r e c t o r  p e r s o n a l l y  e n g a g e d  i n  t h i s

6 s t a t e  i n  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  m u s t  b e  a c e r t i f i e d  p u b l i c

7 a c c o u n t a n t  h o l d i n g  a p e r m i t  to p r a c t i c e  u n d e r  t h i s  c h a p t e r  [ O F  T H I S

8 S T A T E  IN  G O O D  S T A N D I N G ] ;

9 (5) to f a c i l i t a t e  c o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s

s e c t i o n  r e l a t i n g  to  t h e  o w n e r s h i p  o f  s t o c k ,  t h e r e  m u s t  b e  a w r i t t e n  

a g r e e m e n t  b i n d i n g  t he c o r p o r a t i o n  o r  t h e  q u a l i f i e d  s h a r e h o l d e r s  to  

p u r c h a s e  s h a r e s  o f f e r e d  f o r  s a l e  by, o r  n o t  u n d e r  the o w n e r s h i p  o r  

e f f e c t i v e  c o n t r o l  of, a q u a l i f i e d  s h a r e h o l d e r  a n d  b i n d i n g  a  h o l d e r  n o t

14 a q u a l i f i e d  s h a r e h o l d e r  to s e l l  t h e s e  s h a r e s  t o  t h e  c o r p o r a t i o n  o r  t h e

15 q u a l i f i e d  s h a r e h o l d e r s ;  t h e  a g r e e m e n t  m u s t  b e  n o t i c e d  o n  e a c h  c e r t i f i -

16 c a t e  of c o r p o r a t e  s t o c k ;  t h e  c o r p o r a t i o n  m a y  p u r c h a s e  a n y  a m o u n t  of

17 its s t o c k  f o r  thi s  p u r p o s e ,  n o t w i t h s t a n d i n g  a n y  i m p a i r m e n t  o f  c a p i t a l ,

18 so l o n g  as  o n e  s h a r e  r e m a i n s  o u t s t a n d i n g ;

19 (6) t h e  c o r p o r a t i o n  m u s t  c o m p l y  [ BE I N  C O M P L I A N C E ]  w i t h

20 [ T H OSE] o t h e r  r e g u l a t i o n s  p e r t a i n i n g  to c o r p o r a t i o n s  p r a c t i c i n g  p u b l i c

21  a c c o u n t i n g  i n  this s t a t e  tha t  t h e  b o a r d  m a y  a d o p t  [ P R E S C R I B E ]  .

22 (c) A p p l i c a t i o n  f o r  r e g i s t r a t i o n  m u s t  b e  m a d e  u p o n  t h e  a f f i d a v i t

23 o f  a g e n e r a l  p a r t n e r  o r  s h a r e h o l d e r  w h o  is  a  c e r t i f i e d  p u b l i c  a c c o u n -

24 t a n t  h o l d i n g  a p e r m i t  t o  p r a c t i c e  u n d e r  t h i s  c h a p t e r  [OF T H I S  S T A T E  I N

25 G O O D  S T A N D I N G ] . T h e  b o a r d  s h a l l  i n  e a c h  c a s e  d e t e r m i n e  w h e t h e r  t h e

26 a p p l i c a n t  i s  e l i g i b l e  f o r  r e g i s t r a t i o n .  A  p a r t n e r s h i p  o r  c o r p o r a t i o n

27 r e g i s t e r e d  u n d e r  t h i s  s e c t i o n  s h a l l  n o t i f y  t h e  b o a r d  w i t h i n  30  d a y s  

[ W H I C H  I S  S O  R E G I S T E R E D  A N D  W H I C H  H O L D S  A  P E R M I T  I S S U E D  U N D E R  A S  0 8 . -  

0 4 . 4 0 0  M A Y  U S E  T H E  W O R D S  " C E R T I F I E D  P U B L I C  A C C O U N T A N T S "  O R  T H E
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A B B R E V I A T I O N  " C P A s "  IN  C O N N E C T I O N  W I T H  I TS P A R T N E R S H I P  O R  C O R P O R A T E  

N A M E .  N O T I F I C A T I O N  S H A L L  B E  G I V E N  T H E  B O A R D ,  W I T H I N  O N E  M O N T H , ]  a f t e r

- . . ; . •..% -t , , . f. i •,, , •, r •
t h e  a d m i s s i o n  o r  w i t h d r a w a l  of a p a r t n e r  o r  s h a r e h o l d e r  [ F R O M  A  P A R T­

N E R S H I P  OR  C O R P O R A T I O N  R E G I S T E R E D  U N D E R  T H I S  S E C T I O N ] .

 -- <vT..l i,-r.
* Sec. 16. A S  0 8 . 0 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e ad:

Sec. 0 8 . 0 4 . 2 4 5 .  R E G I S T R A T I O N  A N D  N O T I F I C A T I O N  FEE. T h e  b o a r d  

s h a l l  e s t a b l i s h  fees by  r e g u l a t i o n  for t h e  r e g i s t r a t i o n  of a p a r t n e r­

s h i p  or  c o r p o r a t i o n  a n d  f o r  n o t i f i c a t i o n  o f  the b o a r d  of t h e  a d m i s s i o n  

o r  w i t h d r a w a l  of  a p a r t n e r  o r  s h a r e h o l d e r .  T he a p p l i c a n t  s h a l l  p a y  the

. i • ' L  t • t t*. * * -s y  i w  >t ■ 1

fee w h e n  t he a p p l i c a n t  files t he r e g i s t r a t i o n  f o r m  o r  n o t i c e  of a d m i s­

s i o n  or  w i t h d r a w a l  w i t h  t he b o ard.

* Sec. 17. A S  0 8 . 0 4 . 3 5 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 3 5 0 .  R E G I S T R A T I O N  OF O F F I C E S .  E a c h  o f f i c e  e s t a b­

li s h e d  or  m a i n t a i n e d  in  t his s t a t e  for t h e  p r a c t i c e  of p u b l i c  a c c o u n t­

ing  in this s t a t e  (1) b y  a c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  p a r t n e r s h i p  or  

c o r p o r a t i o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  o r  (2) b y  a p u b l i c  a c ­

countant, p a r t n e r s h i p  or  c o r p o r a t i o n  of  p u b l i c  a c c o u n t a n t s  w h o  h o l d  

li c e n s e s  o r  p e r m i t s  u n d e r  A S  0 8 . 0 4 . 6 6 1 ,  shall r e g i s t e r  b i e n n i a l l y  

[ANNUALLY] w i t h  t he board. [NO F E E  M A Y  B E  C H A R G E D  F O R  R E G I S T R A T I O N .] 

T h e  b o a r d  s h a l l  a d o p t  [ P R E S C R I B E ]  r e g i s t r a t i o n  p r o c e d u r e s  [ P R O C E D U R E ]  

b y  r e g u l a t i o n .

*  Sec. 18. A S  0 8 . 0 4 . 3 5 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  b o a r d  s h a l l  e s t a b l i s h  b y  r e g u l a t i o n  t h e  fe e  f o r  the 

r e g i s t r a t i o n  of  a n  o f f i c e  u n d e r  this section. T h e  a p p l i c a n t  s h a l l  p a y  

the fee w h e n  t he a p p l i c a n t  f i l e s  th6 r e g i s t r a t i o n  f o r m  w i t h  t ha b o a r d .

*  Sec. 19. A S  0 8 . 0 4 . 3 7 0  i6 a m e n d e d  to read:

Sec. 0 8 . 0 4 . 3 7 0 .  U S E  O F  T I T L E  " C E R T I F I E D  f U B L I C  A C C O U N T A N T "  B Y  

R E G I S T E R E D  O F F I C E .  T h e  t i t l e  " c e r t i f i e d  p u b l i c  a c c o u n t a n t "  o r  the 

a b b r e v i a t i o n  " C PA" m a y  [SHALL] not b e  u s e d  i n  c o n n e c t i o n  w i t h  a n



o

1 o f fice r e g i s t e r e d  u n d e r  this c h a p t e r  u n l e s s  the o f f i c e  is u n d e r  the

2 d i r e c t  s u p e r v i s i o n  of  a p e r s o n  w h o  h o l d s  a p e r m i t  to p r a c t i c e  u n d e r

3 this c h a p t e r  [THE " P E R S O N  IN  R E S I D E N C E "  R E Q U I R E D  B Y  AS 0 8 . 0 4 . 3 6 0  IS A

4 C E R T I F I E D  P U B L I C  A C C O U N T A N T  IN T H I S  STATE].

5 * Sec. 20. AS 0 8 . 0 4 . 4 5 0  is a m e n d e d  to  read:

6 Sec. 0 8 . 0 4 . 4 5 0 .  R E V O C A T I O N  O R  S U S P E N S I O N  OF  C E R T I F I C A T E ,  [LI-

7 CENSE,] R E G I S T R A T I O N  O R  PERMIT. A f t e r  n o t i c e  a nd h e a r i n R  u n d e r

8 AS  08.04.485, t he [THE] b o a r d  m a y , fo r  a p e r i o d  not to e x c e e d  two

9 y e a r s . r e v o k e  o r  s u s p e n d  a c e r t i f i c a t e  i s s u e d  u n d e r  this c h a p t e r  [OR

10 L I C E N S E , ]  or m a y , f o r  a p e r i o d  n o t  to e x c e e d  t wo years, revoke, sus-

11 pend, o r  refuse to  r e n e w  a [ANY] p e r m i t  or r e g i s t r a t i o n  i s s u e d  u n d e r

12 this c h a p t e r , o r  m a y  censure a [ANY] c e r t i f i c a t e  holder, licensee,

13 registrant, or p e r m i t  h o l d e r  f or

14 (1) f r a u d  or d e c e i t  i n  o b t a i n i n g  a [ANY] c e r t i f i c a t e ,

15 [LICENSE,] r e g i s t r a t i o n ,  or  p e r m i t  i s s u e d  u n d e r  [ R E Q U I R E D  BY] this

16 chapter;

17 (2) d i s h o n e s t y , fraud, or gross n e g l i g e n c e  in  t he p r a c t i c e

18 of p u b l i c  a c c o u n t i n g ,  or o t h e r  acts d i s c r e d i t a b l e  to the a c c o u n t i n g

19 profession;

20 (3) v i o l a t i o n  of this c h a p t e r  [ANY P R O V I S I O N  O F  A S  08.-

21 04.500 - 0 8 . 0 4 . 6 1 0 ] ;

22 (4) v i o l a t i o n  of a r ule of p r o f e s s i o n a l  c o n d u c t  a d o p t e d  [OR

23 O T H E R  R E G U L A T I O N  P R O M U L G A T E D ]  b y  the board;

24 (5) c o n v i c t i o n  of  a n  o f f e n s e  [A F E L ONY] u n d e r  t h e  laws of

25 the U n i t e d  S t a t e s ,  this s t a t e  o r  a n o t h e r  [ANY] s t ate w h i c h ,  if c o m m i t -

26 ted i n  this s t a t e ,  w o u l d  h a v e  b e e n  a n  o f f e n s e  u n d e r  the laws of  this

27 state [OR OF T H E  U N I T E D  STATES];

28 (6) [ C O N V I C T I O N  O F  A N Y  CRIME, A N  E S S E N T I A L  E L E M E N T  O F  W H I C H

29 IS D I S H O N E S T Y  O R  FRAUD, U N D E R  T H E  L A W S  O F  A N Y  S T A T E  O R  O F  T H E  U N I T E D
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STATES;

(7)] c a n c e l l a t i o n ,  r e v o c a t i o n ,  s u s p e n s i o n ,  d r  r e f u s a l  to 

r e n e w  a u t h o r i t y  to p r a c t i c e  as  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c  

a c c o u n t a n t  in a n o t h e r  [AN* O T HER] s t a t e  f o r  a [ANY] c a u s e  o t h e r  t h a n
i

f a i l u r e  to p a y  a [AN A N N U A L  R E G I S T R A T I O N ]  f e e  o r  m e e t  c o n t i n u i n g  

e d u c a t i o n  r e q u i r e m e n t s ;  o r

(7) [(8)] s u s p e n s i o n  o r  r e v o c a t i o n  of  t h e  r i g h t  t o  p r a c -

t i c e  b e f o r e  a [ANY] s t a t e  o r  f e d e r a l  a g e n c y  [{ O R  

(9) R E P E A L E D

(10) F A I L U R E  O F  A  C E R T I F I E D  P U B L I C  A C C O U N T A N T  T O  S A T I S F Y  T H E  

C O N T I N U I N G  E D U C A T I O N  R E Q U I R E M E N T S  P R E S C R I B E D  B Y  T H E  B O A R D  U N D E R  

A S  0 8 . 0 4 . 4 2 5 ,  E X C E P T  A S  C O N D I T I O N E D ,  R E L A X E D  O R  S U S P E N D E D  B Y  T H E  B O A R D  

U N D E R  AS 0 8 . 0 4 . 4 2 5 ( c )  A N D  (d)] .

*  Sec. 21. AS 0 8 . 0 4 . 4 7 0  is a m e n d e d  to  read:

Sec. 08.04.470. R E V O C A T I O N  O R  S U S P E N S I O N  O F  P A R T N E R S H I P  O R  

C O R P O R A T E  R E G I S T R A T I O N  O R  P E R M I T .  A f t e r  n o t i c e  a n d  h e a r i n g  u n d e r  

A S  08 . 0 4 . 4 8 5 ,  the [THE] b o a r d  s h a l l  r e v o k e  t h e  r e g i s t r a t i o n  a n d  p e r m i t  

to p r a c t i c e  of a p a r t n e r s h i p  or  c o r p o r a t i o n  if  [ AT A N Y  T I M E ]  it d o e s  

h o t  m e e t  the q u a l i f i c a t i o n s  p r e s c r i b e d  b y  [TH E  S E C T I O N S  OF] t h i s  

c h a p t e r  u n d e r  w h i c h  it q u a l i f i e d  f o r  r e g i s t r a t i o n .

* Sec. 22. AS  0 8 . 0 4 . 4 8 0  is a m e n d e d  to  read:

Sec. 0 8 . 0 4.480. G R O U N D S  F O R  R E V O C A T I O N  O R  S U S P E N S I O N  O F  P A R T N E R­

SHI P  O R  C O R P O R A T E  PERMIT. A f t e r  n o t i c e  a n d  h e a r i n g  u n d e r  A S  0 8 . 0 4 . -  

485, the [THE] b o a r d  m a y  r e v o k e  or  s u s p e n d  t h e  r e g i s t r a t i o n  a n d  p e r m i t  

to  p r a c t i c e  o f  a p a r t n e r s h i p  o r  c o r p o r a t i o h ,  m a y  r e v o k e ,  s u s p e n d  o r  

r e f u s e  to  r e n e w  its p e r m i t  to p r a d t i c e x  o r  m a y  c e n s u r e  t h e  p a r t n e r s h i p  

o r  c o r p o r a t i o n  for any of  t h e  c a u s e s  e n u m e r a t e d  i n  A S  08 .04 .450 a n d  

A S  0 8 . 0 4 . 4 7 0  [08.04.460], o r  f o r  [ ANY OF] t h e  f o l l o w i n g  a d d i t i o n a l  

causes:
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1 (1) t h e  r e v o c a t i o n  o r  s u s p e n s i o n  of t h e  c e r t i f i c a t e  [,

2 L I C E N S E ]  o r  r e g i s t r a t i o n  of  a [ANY] p a r t n e r  o r  s h a r e h o l d e r ;

3 (2) t h e  r e v o c a t i o n ,  s u s p e n s i o n ,  o r  r e f u s a l  to  r e n e w  the

4  p e r m i t  to  p r a c t i c e  o f  a  [ANY] p a r t n e r  o r  s h a r e h o l d e r ;

5 (3) t h e  c a n c e l l a t i o n ,  r e v o c a t i o n ,  s u s p e n s i o n ,  o r  r e f u s a l  to

6 r e n e w  t h e  a u t h o r i t y  o f  t h e  p a r t n e r s h i p  o r  a [ANY] p a r t n e r  o r  the

7 c o r p o r a t i o n  o r  a  s h a r e h o l d e r  to  p r a c t i c e  p u b l i c  a c c o u n t i n g  in  a n o t h e r

8 [ ANY O T H E R ]  s t a t e  f o r  a  [ANY] c a u s e  o t h e r  t h a n  f a i l u r e  t o  p a y  a [AN

9 A N N U A L  R E G I S T R A T I O N ]  fe e  o r  to m e e t  c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s

10 [IN T H A T  S T A T E ] .

11 *  Sec. 23. A S  0 8 . 0 4  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  read:

12 Sec. 0 8 . 0 4 . 4 8 5 .  H E A R I N G S .  (a) T h e  b o a r d  m a y  i n i t i a t e  p r o c e e d -

13 i n g s  u n d e r  A S  0 8 . 0 4 . 4 5 0  - 0 8 . 0 4 . 4 8 0  o n  i ts o w n  m o t i o n ,  o n  r e c e i v i n g  a f

14 c o m p l a i n t ,  o r  o n  r e c e i v i n g  n o t i c e  f r o m  a n o t h e r  s t a t e  b o a r d  of a c c o u n -

15 t a n c y  of its d e c i s i o n  to

16 (1) r e v o k e ,  s u s p e n d ,  o r  r e f u s e  t o  r e n e w  p r a c t i c e  p r i v i l e g e s

17 g r a n t e d  in t h e  o t h e r  s t a t e  to  a h o l d e r  o f  a c e r t i f i c a t e ,  r e g i s t r a t i o n ,

18 o r  p e r m i t  i s s u e d  u n d e r  t h i s  c h a p t e r ;

19 (2) c e n s u r e  a p e r s o n  w h o  h o l d s  a p e r m i t  t o  p r a c t i c e  u n d e r

20 t h i s  c h a p t e r .

21  (b) T h e  b o a r d  s h a l l  s e r v e  a w r i t t e n  n o t i c e  p e r s o n a l l y  o r  by

2 2  r e g i s t e r e d  m a i l  a d d r e s s e d  t o  t h e  a c c u s e d  at  th e  a d d r e s s  last k n o w n  to

23 t h e  b o a r d  at  l e a s t  30 d a y s  b e f o r e  th e  h e a r i n g .  T h e  n o t i c e  m u s t  in-

2 4  e l u d e  a s t a t e m e n t  o f  t h e  n a t u r e  o f  t h e  c h a r g e s  a n d  t h e  t i m e  a n d  p l a c e

25 o f  t h e  h e a r i n g .

26  (c) If, a f t e r  h a v i n g  b e e n  s e r v e d  w i t h  n o t i c e ,  t h e  a c c u s e d  f a ils

27 t o  a p p e a r  at t h e  h e a r i n g ,  t h e  b o a r d  m a y  p r o c e e d  t o  h e a r  t he e v i d e n c e

28 a n d  m a y  e n t e r  a n  o r d e r  j u s t i f i e d  b y  t h e  e v i d e n c e .  T h e  o r d e r  is f i n a l

29  u n l e s s  t h e  a c c u s e d  p e t i t i o n s  f o r  a  r e v i e w .  H o w e v e r ,  w i t h i n  30 d a y s
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a f t e r  t h e  d a t e  o f  a n  o r d e r ,  u p o n  a s h o w i n g  of g o o d  c a use for f a i l i n g  

to  a p p e a r ,  t he b o a r d  m a y  r e o p e n  the p r o c e e d i n g  a nd p e r m i t  the a c c u s e d  

t o  s u b m i t  e v i d e n c e .

(d) T h e  a c c u s e d  m a y  a p p e a r  in p e r s o n  at a h e a r i n g ,  be r e p r e­

s e n t e d  b y  c o u n s e l ,  p r o d u c e  e v i d e n c e  a n d  w i t n e s s e s ,  c r o s s e x a m i n e  w i t ­

n e s s e s ,  a n d  e x a m i n e  e v i d e n c e  p r o d u c e d  a g a i n s t  the accus e d .  A  p a r t n e r­

sh i p  m a y  be  r e p r e s e n t e d  b e f o r e  the b o a r d  b y  c o u nsel or  b y  a p a r t n e r .  

A  c o r p o r a t i o n  m a y  be  r e p r e s e n t e d  b e f o r e  t h e  b o a r d  by c o u n s e l  or b y  a 

s h a r e h o l d e r .

(e) T h e  b o a r d  o r  a m e m b e r  of the b o a r d  m a y  i s sue s u b p o e n a s  to 

c o m p e l  t h e  a t t e n d a n c e  of  w i t n e s s e s  a n d  t he p r o d u c t i o n  of  d o c u m e n t s ,  

a d m i n i s t e r  o a ths, t a k e  te s t i m o n y ,  h e a r  e v i d e n c e ,  and r e c e i v e  e x h i b i t s  

i n  e v i d e n c e .  O n  a p p l i c a t i o n  of the a c c u s e d ,  the b o a r d  shall i s s u e  

s u b p o e n a s  to c o m p e l  th e  a t t e n d a n c e  of w i t n e s s e s .  If a s u b p o e n a  is not 

o b e y e d ,  the b o a r d  m a y  i n v o k e  the a id o f  t h e  court i n  r e q u i r i n g  the 

a t t e n d a n c e  a nd t e s t i m o n y  of w i t n e s s e s  a n d  t h e  p r o d u c t i o n  of d o c u m e n­

ta r y  e v i d e n c e .

(f) A  h e a r i n g  u n d e r  this s e c t i o n  is n o t  l i m i t e d  by t e c h n i c a l  

r u l e s  o f  e v i d e n c e  a n d  is n ot s u b j e c t  to th e  A d m i n i s t r a t i v e  P r o c e d u r e  

A c t  (AS 44.62).

(g) T h e  b o a r d  s h a l l  m a k e  a nd p r e s e r v e  a r e c o r d  of  a h e a r i n g .

(h) Th e  a t t o r n e y  g e n e r a l  s h a l l  r e p r e s e n t  t h e  b o a r d  at e a c h  

h e a r i n g  h e l d  u n d e r  this section.

(i) T h e  b o a r d  s h a l l  r e n d e r  a d e c i s i o n  b y  m a j o r i t y  vote.

Sec. 0 8 . 0 4 . 4 8 6 .  REVIEW, (a) A  p e r s o n  a d v e r s e l y  a f f e c t e d  b y  an  

o r d e r  o f  the b o a r d  a f t e r  a h e a r i n g  u n d e r  A S  0 8 . 0 4 . 4 8 5  m a y  p e t i t i o n  for 

c o u r t  r e v i e w  w i t h i n  30 d a y s  a f t e r  t he e n t r y  of the o r d e r .  A  c o p y  of 

t he p e t i t i o n  s h a l l  b e  s e r v e d  o n  a  m e m b e r  o f  the board. U p o n  s e r v i c e  

o f  t h e  p e t i t i o n  o n  t h e  board, the b o a r d  s h a l l  c e r t i f y  a n d  fil e  i n  the
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co urt a  t r a n s c r i p t  of the r e c o r d  u p o n  w h i c h  the o r d e r  wa s  entered.

(b) R e v i e w  u n d e r  this s e c t i o n  s h a l l  be de n o v o  o n  the record. 

T h e  p a r t i e s  m a y  n ot i n t r o d u c e  n e w  or  a d d i t i o n a l  e v i d e n c e  b ut m a y  file
I

b r i e f s  w i t h  the court in s u p p o r t  of t h e i r  arguments.

(c) T h e  court m a y  a f f irm, m o d ify, or  set a s ide the o r d e r  of  the
i

b o a r d  in w h o l e  or  in p a r t  o r  m a y  r e m a n d  the case to the b o a r d  for 

f u r t h e r  e v i d ence. T h e  c o u r t  m a y  stay t h e  effect of t he o r d e r  p e n d i n g  

its d e t e r m i n a t i o n  of the case.

Sec. 08 . 0 4 . 4 8 7 .  N O T I C E  O F  D I S C I P L I N A R Y  A C T I O N  T O  O T H E R  STATES. 

U p o n  t a k i n g  d i s c i p l i n a r y  a c t i o n  u n d e r  A S  0 8 . 0 4 . 4 5 0  - 0 8 . 0 4 . 4 8 0 ,  the

b o a r d  s h a l l  d e t e r m i n e  w h e t h e r  the p e r s o n  d i s c i p l i n e d  h o l d s  a  c e r t i f i­

cate, r e g i s t r a t i o n  o r  p e r m i t  to p r a c t i c e  p u blic a c c o u n t i n g  in  a n o t h e r  

state. If t he p e r s o n  h o l d s  a c e r t i f i c a t e ,  r e g i s t r a t i o n  o r  p e r m i t ,  the 

b o a r d  s h a l l  n o t i f y  the b o a r d  of  a c c o u n t a n c y  of t he o t h e r  s t a t e  in 

w r i t i n g  w i t h i n  30 days of  t he d i s c i p l i n a r y  a c t i o n  t a k e n  a g a i n s t  t he 

person.

* Sec. 24. A S  0 8 . 0 4 . 5 0 0 ( a )  is a m e n d e d  to read:

(a) A n  individual, p a r t n e r s h i p ,  o r  c o r p o r a t i o n  [A P E R S O N ]  m a y  

not a s s u m e  or  u s e  the t i t l e  o r  d e s i g n a t i o n  " c e r t i f i e d  p u b l i c  a c c o u n­

tant" o r  the a b b r e v i a t i o n  " C P A "  or a n y  o t her title, d e s i g n a t i o n ,  word, 

letter, a b b r e v i a t i o n ,  sign, card, o r  d e v i c e  t e n d i n g  to i n d i c a t e  that 

p e r s o n  is a c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  or  that t he p a r t n e r s h i p  or  

c o r p o r a t i o n  is c o m p o s e d  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  u n l e s s

(1) the i n d i v i d u a l  [PERSON] has r e c e i v e d  a c e r t i f i c a t e  of  

" C e r t i f i e d  P u b l i c  A c c o u n t a n t "  or  is l i c e n s e d  i n  a n o t h e r  s t a t e  as a  

c e r t i f i e d  p u b l i c  a c c o u n t a n t :  o r

(2) th e  p a r t n e r s h i p  o r  c o r p o r a t i o n  is r e g i s t e r e d  a n d  h o l d s  

g-Rermit. t o p r a c tj.ce ifflde r .. t h is.. .chap t e r ,, is p r a c t i c ing._.un d e r its 

r e g i s t e r e d  name, a n d  itg offic,es__inL this s t a t e  for...the p r a c t i c e  of
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p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d  r e g i s t e r e d  as r e q u i r e d  b y  this 

c h a p t e r  [, H O L D S  A  P E R M I T  I S S U E D  U N D E R  A S  0 8 . 0 4 . 3 9 0  - 0 8 . 0 4 . 4 4 0 ,

H E R E I N A F T E R  R E F E R R E D  T O  A S  A  " L I V E "  P E R M I T ,  A N D  A L L  O F  T H E  P E R S O N ’S 

O F F I C E S  IN T H I S  S T A T E  F O R  T H E  P R A C T I C E  O F  P U B L I C  A C C O U N T I N G  A R E  M A I N­

T A I N E D  A N D  R E G I S T E R E D  A S  R E Q U I R E D  B Y  A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 8 0 ] .

Sec. 25. A S  0 8 . 0 4 . 5 0 0 ( b )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(b) I n  a d d i t i o n  to the r e q u i r e m e n t s  o f  (a) o f  t his s e c t i o n ,  a 

p e r s o n  w h o  is o f f e r i n g  a u d i t i n g ,  b o o k k e e p i n g ,  tax, o r  o t h e r  f i n a n c i a l  

s e r v i c e s  to  t h e  p u b l i c  m a y  n ot d i s p l a y  a " C e r t i f i e d  P u b l i c  A c c o u n t a n t "  

c e r t i f i c a t e  o r  u s e  the t i t l e  or  d e s i g n a t i o n  " C P A "  o r  a n y  o t h e r  title, 

d e s i g n a t i o n ,  w o r d ,  letter, a b b r e v i a t i o n ,  sign, c a r d  o r  d e v i c e  t e n d i n g  

to i n d i c a t e  t h a t  t he p e r s o n  is a c e r t i f i e d  p u b l i c  a c c o u n t a n t  u n l e s s  

t hat p e r s o n  h o l d s  a  p e r m i t  to p r a c t i c e  u n d e r  t h i s  c h a pter.

Sec. 26. A S  0 8 . 0 4 . 5 2 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 5 2 0 .  [ I N D I V I D U A L ]  P O S I N G  A S  P U B L I C  A C C O U N T A N T .  A n  

i n d i v i d u a l ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  [A P E R S O N ]  m a y  n ot a s s u m e  or 

u s e  t h e  t i t l e  o r  d e s i g n a t i o n  " p u b l i c  a c c o u n t a n t "  o r  t h e  a b b r e v i a t i o n  

"PA" o r  o t h e r  title, d e s i g n a t i o n ,  w o rd, l e t ter, a b b r e v i a t i o n ,  sign, 

card, o r  d e v i c e  t e n d i n g  to i n d i c a t e  t hat t h e  i n d i v i d u a l  [ T H A T  P E R S O N ]  

is a  p u b l i c  a c c o u n t a n t ,  o r  t hat t he p a r t n e r s h i p  o r  c o r p o r a t i o n  is 

c o m p o s e d  o f  p u b l i c  a c c o u n t a n t s . u n l e s s

(1) t h e  i n d i v i d u a l  [PERSON] h o l d s  a  [LIVE] p e r m i t  t o  p r a c­

ti c e  u n d e r  t h i s  c h a p t e r  a n d  t h e  i n d i v i d u a l 's [ P E R S O N’S] o f f i c e s  i n  

thi s  s t a t e  f o r  t he p r a c t i c e  of  p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d
" W :--* •”T\' ' ‘ ' " ' ■ • ̂

r e g i s t e r e d  as r e q u i r e d  b y  A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 7 0 ;  o r

(2) t h e  p a r t n e r s h i p  o r  c o r p o r a t i o n  h o l d s  a  p e r m i t  t o  p r a c -
a

t i c e  u n d e r  t h i s  c h a p t e r ,  is p r a c t i c i n g  u n d e r  i ts r e g i s t e r e d  n a m e ,  a n d  

i ts o f f i c e  i n  t h i s  s t a t e  f or t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  is 

m a i n t a i n e d  a n d  r e g i s t e r e d  as r e q u i r e d  b y  A S  0 8 . 0 4 . 3 5 0  - 0 & . 0 4 . 3 7 0



n

A  p e r s o n  m a y

[AS 0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 8 0 ] .

*  Sec. 27. A S  0 8 . 0 4 . 5 6 0  is a m e n d e d  to r e a d :

Sec. 0 8 . 0 4 . 5 6 0 .  I N D I V I D U A L  M A Y  N O T  A S S U M E  T I T L E ,  

n o t  s i g n  o r  a f f i x  a  [ ANY N A M E  O R  A N Y ]  t r a d e  or a s s u m e d  n a m e  u s e d  b y

th a t  p e r s o n  to a n y  a c c o u n t i n g  or f i n a n c i a l  s t a t e m e n t  [, O R  O P I N I O N  O R

R E P O R T  O N  A N Y  A C C O U N T I N G  O R  F I N A N C I A L  S T A T E M E N T ]  w i t h  a n y  w o r d i n g  

i n d i c a t i n g  t h a t  t h e  p e r s o n  is a c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c  

a c c o u n t a n t  o r  w i t h  a n y  w o r d i n g  i n d i c a t i n g  tha t  t h e  p e r s o n  h a s  e x p e r t  

k n o w l e d g e  i n  a c c o u n t i n g  o r  a u d i t i n g ,  u n l e s s  t he p e r s o n  h o l d s  a [LIVE] 

p e r m i t  to  p r a c t i c e  u n d e r  t h i s  c h a p t e r  a n d  t he p e r s o n ' s  o f f i c e s  in  t h i s  

s t a t e  f o r  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  a re m a i n t a i n e d  a n d  r e g i s­

t e r e d  u n d e r  A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 7 0  [AS R E Q U I R E D  B Y  A S  0 8 . 0 4 . 3 5 0  - 

0 8 . 0 4 . 3 8 0 ] .

* Sec. 28. A S  0 8 . 0 4 . 5 8 0  is a m e n d e d  t o  r e ad:

Sec. 0 8 . 0 4 . 5 8 0 .  P A R T N E R S H I P  O R  C O R P O R A T I O N  P O S I N G  A S  A C C O U N T A N T S

O R  A U D I T O R S .  A  p e r s o n  m a y  not s i g n , a s s o c i a t e ,  o r  a f f i x  a p a r t n e r s h i p  

o r  c o r p o r a t e  n a m e  w i t h  a n y  w o r d i n g  i n d i c a t i n g  t h a t  it is a p a r t n e r s h i p  

or  c o r p o r a t i o n  c o m p o s e d  o f  a c c o u n t a n t s  o r  a u d i t o r s  or  p e r s o n s  h a v i n g  

e x p e r t  k n o w l e d g e  i n  a c c o u n t i n g  o r  a u d i t i n g  to a n y  a c c o u n t i n g  o r  f i n a n­

cial  s t a t e m e n t ,  o r  to a n y  o p i n i o n  o r  [, ON,] r e p o r t  o n  o r  c e r t i f i c a t e  

to a n y  a c c o u n t i n g  o r  f i n a n c i a l  s t a t e m e n t  u n l e s s  t h e  p a r t n e r s h i p  o r  

c o r p o r a t i o n  h o l d s  a [ L I V E ]  p e r m i t  t o  p r a c t i c e  u n d e r  t h i s  c h a p t e r , is 

p r a c t i c i n g  u n d e r  its r e g i s t e r e d  n a m e ,  a n d  its o f f i c e s  i n  t h i s  s t a t e  

f o r  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d  r e g i s t e r e d  

u n d e r  A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 7 0 .  A  p e r s o n  m a y  n o t  i n d i c a t e  t hat a

c o r p o r a t i o n  is p e r f o r m i n g  s e r v i c e s  a s  a c c o u n t a n t s  o r  a u d i t o r s  u n l e s s  

the c o r p o r a t i o n  m e e t s  t h e  r e q u i r e m e n t s  of  t h i s  s e c t i o n  [AS R E Q U I R E D  B Y  

A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 8 0 ] .

*  Sec. 29. A S  0 8 . 0 4 . 6 2 0  is a m e n d e d  t o  read:

r



o

1 Sec. 0 8 . 0 4 . 6 2 0 .  E X C E P T I O N S .  N o t h i n g  in thi s  c h a p t e r  p r o h i b i t s

2 (1) a p e r s o n  no t  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or  p u b l i c

3 a c c o u n t a n t  f r o m  s e r v i n g  as a n  e m p l o y e e  of  or  as an a s s i s t a n t  to a

4 [ANY] p e r s o n ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  h o l d i n g  a [LIVE] permit to

5 p r a c t i c e  u n d e r  t h i s  c h a p t e r  so l o n g  as t he p e r s o n  [ E M P L O Y E E  OR  ASSIS-

6 T A NT] d o e s  no t  u s e  t he p e r s o n ' s  [ E M P L O Y E E’S O R  T H E  A S S I S T A N T ' S ]  name

7 in c o n n e c t i o n  w i t h  a n  [ANY] a c c o u n t i n g  o r  f i n a n c i a l  s t a t ement;

8 (2) a p e r s o n  l i c e n s e d  or  c e r t i f i e d  as a c e r t i f i e d  publ i c

9 a c c o u n t a n t  o r  p u b l i c  a c c o u n t a n t  i n  a n o t h e r  s t a t e  f r o m  i n d i c a t i n g  that

10 the p e r s o n  [ C E R T I F I E D  P U B L I C  A C C O U N T A N T  O R  P U B L I C  A C C O U N T A N T ]  h o lds a

11 c e r t i f i c a t e  or l i c e n s e  e n t i t l i n g  the p e r s o n  [ C E R T I F I E D  P U B L I C  ACC0UN-

12 T A N T  O R  P U B L I C  A C C O U N T A N T ]  to that d e s i a n a t i o n ; h o w e v e r  [IF T H E  CER-

Q  13 T I F I E D  P U B L I C  A C C O U N T A N T  O R  P U B L I C  A C C O U N T A N T  H O L D S  A  V A L I D  CERTIFI-

14 C A T E  O R  L I C E N S E  IN A N Y  STAT E ,  BUT] the p e r s o n  m a y  [SHALL] not indicate

13 t h a t  s e r v i c e s  a r e  a v a i l a b l e  to t he p u b l i c  u n l e s s  the p e r s o n  [ C E R TIFIED

16 P U B L I C  A C C O U N T A N T  O R  P U B L I C  A C C O U N T A N T ]  h o l d s  a [LIVE] perm i t  to

17 p r a c t i c e  [ISSUED] u n d e r  t h i s  c h a pter;

18 (3) a h o l d e r  of a c e r t i f i c a t e ,  licen s e ,  o r  d e g r e e  f r o m  a

19 f o r e i g n  c o u n t r y  t h a t  [WHICH] c o n s t i t u t e s  a r e c o g n i z e d  q u a l i f i c a t i o n

20 f o r  t h e  p r a c t i c e  of  p u b l i c  a c c o u n t i n g  i n  t h a t  c o u n t r y  f r o m  i n d i c a t i n g

21  t h a t  t h e  p e r s o n  h o l d s  th e  c e r t i f i c a t e ,  l i c e n s e ,  or  d e a r e e ; h o w e v e r  [,

22 BUT] t h e  p e r s o n  m a y  [SHALL] n o t  i n d i c a t e  t h a t  the p e r s o n ' s  s e r vices

23 a r e  a v a i l a b l e  to  th e  p u b l i c  u n l e s s  t he p e r s o n  h o l d s  a [LIVE] p e rmit to

24  p r a c t i c e  [ISSUED] u n d e r  t h i s  chapter.

25 * Sec. 30. A S  0 8 . 0 4 . 6 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

26 (4) a n  a c c o u n t a n t ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  h o l d i n g  a

27  c e r t i f i c a t e  o r  p e r m i t  u n d e r  thi s  c h a p t e r ,  o r  a n y  of  t h e i r  e m p l oyees,
r4

28  f r o m  d i s c l o s i n g  i n f o r p a t i o n  i n  c o n f i d e n c e  to otjhsr a c c o u n t a n t s ,  p a rt-

29 n e r s h i p s  o r  c o r p o r a t i o n s  h°14ipg c e r t i f i c a t e s  or  l i c e n s e ?  u n d e r  thi s



c h a p t e r  e n g a g e d  in c o n d u c t i n g  p u b l i c  a c c o u n t i n g  r e v iews o r  a ny of 

t h e i r  e m p l o y e e s  in c o n n e c t i o n  w i t h  reviews of  p u b l i c  a c c o u n t i n g  a n d  

a u d i t i n g  p r a c t i c e  c o n d u c t e d  b y  a r e c o g n i z e d  p r o f e s s i o n a l  a s s o c i a t i o n ;

(5) an a c c o u n t a n t ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  h o l d i n g  a 

c e r t i f i c a t e  o r  p e rmit u n d e r  this chapter, or any o f  t h eir e m p l o y e e s ,  

f r o m  d i s c l o s i n g  i n f o r m a t i o n  in  c o n f idence to a r e c o g n i z e d  p r o f e s s i o n a l  

a s s o c i a t i o n ,  o r  a p e r s o n  o r  c o m m i t t e e  a u t h o r i z e d  b y  the a s s o c i a t i o n  in 

c o n n e c t i o n  w i t h  a p r o f e s s i o n a l  ethics i n v e s t i g a t i o n ;

(6) a p e r son, p a r t n e r s h i p ,  or c o r p o r a t i o n  n ot h o l d i n g  a 

p e r m i t  to p r a c t i c e  p u b l i c  a c c o u n t i n g  u n d e r  this c h a p t e r  f r o m  o f f e r i n g  

o r  r e n d e r i n g  to the p u b l i c  b o o k k e e p i n g  a nd t a x  services, i n c l u d i n g  

d e v i s i n g  a n d  i n s t a l l i n g  systems, r e c o r d i n g  a nd p r e s e n t a t i o n  of f i n a n­

cial i n f o r m a t i o n  o r  data, p r e p a r i n g  f i n a ncial s t a t e m e n t s  or s i m i l a r  

s ervices; h o w e v e r  a p e r s o n ,  part n e r s h i p ,  o r  c o r p o r a t i o n  m a y  n ot issue 

a n  a c c o u n t i n g  or f i n a n c i a l  statement w i t h  any w o r d i n g  i n d i c a t i n g  that 

the p e r s o n ,  p a r t n e r s h i p ,  or  c o r p o r a t i o n

(A) is a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or  p u b l i c  a c c o u n­

tant, or is c o m p o s e d  of ce r t i f i e d  p u b l i c  a c c o u n t a n t s  or  p u b l i c

a c c o u n t a n t s ;  or

(B) h a s  e x pert k n o w l e d g e  in a c c o u n t i n g  or  a u d i t i n g  

u n l e s s  the p e r s o n ,  p a r t n ership, or  c o r p o r a t i o n  h o l d s  a p e r m i t  to 

p r a c t i c e  u n d e r  this chapter.

*  Sec. 31. AS 0 8 . 0 4 . 6 3 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4.630. I N J U N C T I O N  A G A I N S T  U N L A W F U L  ACT. W h e n e v e r ,  in

the j u d g m e n t  of t h e  board, a [ANY] p e r s o n  h as e n g a g e d , o r  is a b o u t  to 

e n g a g e . i n  an  [ANY] act that v i o l a t e s  this c h a p t e r  [ W H I C H  C O N S T I T U T E S  

A  V I O L A T I O N  OF  A S  0 8 . 0 4 . 5 0 0  - 08.04.610], t h e  b o a r d  m a y  a p p l y  to t he 

[ A P P R O PRIATE] c o u r t  f or a n  o r d e r  e n j o i n i n g  t h e  act. U p o n  a s h o w i n g  by 

the b o a r d  that a p e r s o n  has e n g a g e d , o r  is a b o u t  to e n gage, i n  the



act, t h e  c o u r t  s h a l l  g r a n t  a n  i n j u n c t i o n  o r  [ANY] o t h e r  a p p r o p r i a t e  

o r d e r  w i t h o u t  bond.

* Sec. 32. A S  0 8 . 0 4 . 6 4 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 6 4 0 .  P E N A L T Y .  A  [ANY] p e r s o n  w h o  v i o l a t e s  t h i s  

c h a p t e r  [ANY P R O V I S I O N  of A S  0 8 . 0 4 . 5 0 0  - 0 8 . 0 4 . 6 1 0 ]  is g u i l t y  o f  a 

c l a s s  A  m i s d e m e a n o r  [AND U P O N  C O N V I C T I O N  IS P U N I S H A B L E  B Y  A  F I N E  OF  

N O T  M O R E  T H A N  $500, O R  B Y  I M P R I S O N M E N T  F O R  N O T  M O R E  T H A N  O N E  Y E A R ,  O R  

B Y  B O T H ] .  W h e n e v e r  the b o a r d  h a s  r e a s o n  to b e l i e v e  t h a t  a [ANY] 

p e r s o n  ha s  v i o l a t e d  this c h a p t e r  [ANY P R O V I S I O N  O F  A S  0 8 . 0 4 . 5 0 0  - 

0 8 . 0 4 . 6 1 0 ]  it m a y  c e r t i f y  t h e  f a c t s  to t he a t t o r n e y  g e n e r a l  [OF T H I S  

S T A T E ]  or  o t h e r  a p p r o p r i a t e  e n f o r c e m e n t  o f f i c e r ,  w h o  m a y  c a u s e  [ A P P R O­

PRI A T E ]  p r o c e e d i n g s  to be  b r o u g h t .

* Sec. 33. A S  0 8 . 0 4 . 6 5 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 6 5 0 .  [ S I N G L E  A C T ]  E V I D E N C E  OF  P R A C T I C E .  (a) E x c e p t  

as p e r m i t t e d  b y  this c h a p t e r ,  t h e  [THE] d i s p l a y  or p r e s e n t i n g  [ U T T E R­

ING  BY  A  P E R S O N ]  of a c a rd, s i g n ,  a d v e r t i s e m e n t  o r  o t h e r  p r i n t e d ,  e n­

gra v e d ,  or w r i t t e n  i n s t r u m e n t  o r  d e v i c e ,  b e a r i n g  a p e r s o n ' s  n a m e  in 

c o n j u n c t i o n  w i t h  the w o r d s  " c e r t i f i e d  p u b l i c  a c c o u n t a n t , "  o r  a n  [ANY] 

a b b r e v i a t i o n  of t h e m  [ T H E R E O F ] ,  o r  w i t h  th e  w o r d s  " p u b l i c  a c c o u n t a n t , "  

o r  an  [ANY] a b b r e v i a t i o n  o f  t h e m  [ T H E REOF], or a ny w o r d s  o r  a b b r e v i a­

t i o n s  l i k e l y  to be c o n f u s e d  w i t h  [ANY OF] t h e m  is p r i m a  f a c i e  e v i d e n c e  

i n  a n  [ANY] a c t i o n  b r o u g h t  u n d e r  thi s  c h a p t e r  [AS 0 8 . 0 4 . 6 3 0  O R  0 8 . 0 4 . -  

640] tha t  the p e r s o n  w h o s e  n a m e  is d i s p l a y e d  c a u s e d  t h e  d i s p l a y  or 

p r e s e n t i n g  [UTTERING] of t h e  card, sign, a d v e r t i s e m e n t  o r  w r i t t e n  

i n s t r u m e n t  or device, a n d  t h a t  t h e  p e r s o n  is h o l d i n g  o u t  to  b e  a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c  a c c o u n t a n t .

(b) I n  a n  [ANY] a c t i o n ,  e v i d e n c e  of t he c o m m i s s i o n  o f  a  s i n g l e  

a c t  p r o h i b i t e d  by  thi s  c h a p t e r  is s u f f i c i e n t  to j u s t i f y  a n  i n j u n c t i o n  

o r  a c o n v i c t i o n  w i t h o u t  e v i d e n c e  of a  g e n e r a l  c o u r s e  o f  c o n d u c t .
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1 * Sec. 34. A S  0 8 . 0 4 . 6 6 0  is a m e n d e d  to read:

2 Sec. 0 8 . 0 4 . 6 6 0 .  O W N E R S H I P  O F  A C C O U N T A N T ' S  W O R K I N G  P A P E R S .

3 S t a t e m e n t s ,  r e c o r d s ,  s c h e d u l e s ,  w o r k i n g  p a p e r s ,  a n d  m e m o r a n d a  m a d e  b y

4 a c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  [,] p u b l i c  a c c o u n t a n t  [, O R  R E G I S -

5 T E R E D  F O R E I G N  A C C O U N T A N T ]  i n c i d e n t  to o r  in t he c o u r s e  of  p r o f e s s i o n a l

6 s e r v i c e  to a c l i e n t ,  e x c e p t  r e p o r t s  s u b m i t t e d  to a c l i e n t ,  a r e  t h e

7 p r o p e r t y  o f  t he a c c o u n t a n t  [,] in  t he a b s e n c e  of a n  e x p r e s s  a g r e e m e n t

8 b e t w e e n  t h e  a c c o u n t a n t  a n d  t h e  c l i e n t  to the c o n t r a r y .  A  [NO] s t a t e -

9 m e n t ,  r e c o r d ,  s c h e d u l e ,  w o r k i n g  paper, o r  m e m o r a n d u m  m a y  n o t  b e  sold,

10 t r a n s f e r r e d ,  o r  b e q u e a t h e d  to  a p e r s o n  o t h e r  t h a n  a p a r t n e r  o f  the

11 a c c o u n t a n t , th e  a c c o u n t a n t’s c o r p o r a t i o n ,  o r  t he s u c c e s s o r  i n  i n t e r e s t

12 to t h e  p a r t n e r s h i p  or c o r p o r a t i o n  w i t h o u t  t he c o n s e n t  of  t h e  c l i e n t  or

13 t h e  c l i e n t ' s  p e r s o n a l  r e p r e s e n t a t i v e  o r  a s s i g n e e .

14 * Sec. 35. AS 0 8 . 0 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

15 Sec. 0 8 . 0 4 . 6 6 3 .  C O N F I D E N T I A L  C O M M U N I C A T I O N S .  (a) A  c e r t i f i e d

16 p u b l i c  a c c o u n t a n t ,  p u b l i c  a c c o u n t a n t ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  of

17 c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  p a r t n e r s h i p  o r  c o r p o r a t i o n s  o f  p u b l i c

18 a c c o u n t a n t s ,  or any o f  t h e i r  e m p l o y e e s  m a y  n ot d i s c l o s e  c o n f i d e n t i a l

19 i n f o r m a t i o n  o b t a i n e d  in  t h e  c o u r s e  of p e r f o r m i n g  p r o f e s s i o n a l  p u b l i c

20  a c c o u n t i n g  s e r v i c e s  e x c e p t  w i t h  the c o n s e n t  of t h e  c l i e n t  o r  f o r m e r

21  c l i e n t ,  or as d i s c l o s u r e  m a y  b e  r e q u i r e d  by  law, l e g a l  p r o c e s s ,  the

22  s t a n d a r d s  of t he p r o f e s s i o n ,  o r  as p e r m i t t e d  u n d e r  A S  0 8 . 0 4 . 6 2 0 ( 4 )  or

23  (5).

2 4  (b) T h i s  s e c t i o n  m a y  n o t  be  c o n s t r u e d  as l i m i t i n g  t h e  a u t h o r i t y

25 o f  the state, t h e  U n i t e d  S t a t e s ,  o r  a n  a g e n c y  of t h e  s t a t e  o r  U n i t e d

2 6  S t a t e s  to s u b p o e n a  a n d  u s e  i n f o r m a t i o n  in  c o n n e c t i o n  w i t h  a n  i n v e s -

27 t i g a t i o n ,  p u b l i c  h e a r i n g  o r  o t h e r  p r o c e e d i n g .  T h i s  s e c t i o n  m a y  n o t  be

2 8  c o n s t r u e d  as p r o h i b i t i n g  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c

2 9  a c c o u n t a n t  w h o s e  p r o f e s s i o n a l  c o m p e t e n c e  h as b e e n  c h a l l e n g e d  i n  c o u r t

SB 2 5 9 2 0 -
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or b e f o r e  a n  a d m i n i s t r a t i v e  a g e n c y  f r o m  d i s c l o s i n g  c o n f i d e n t i a l  i n f o r

m a t i o n  as p a r t  of  a d e f e n s e  to the c o u r t  a c t i o n  o r  a d m i n i s t r a t i v e

p r o c e e d i n g .

Sec. 36. A S  0 8 . 0 4 . 6 8 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(5) " c e r t i f i e d  p u b l i c  a c c o u n t a n t "  m e a n s  a p e r s o n  h o l d i n g  a 

c e r t i f i c a t e  of " C e r t i f i e d  P u b l i c  A c c o u n t a n t "  i s sued u n d e r  this c h a p t e r

or t he laws of a n o t h e r  state;

(6) " o p i n i o n s  o n  f i n a n c i a l  s t a t e m e n t s "  m e a n s  reports b a s e d  

on  e x a m i n a t i o n s  in a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a u d i t i n g  s t a n­

dar d s  as to w h e t h e r  the p r e s e n t a t i o n  of i n f o r m a t i o n  u s e d  for g u i d a n c e  

in f i n a n c i a l  t r a n s a c t i o n s  o r  for a c c o u n t i n g  for o r  a s s e s s i n g  the 

s t a t u s  or  p e r f o r m a n c e  of c o m m e r c i a l  a n d  n o n c o m m e r c i a l  e n t e r p r i s e s ,  

w h e t h e r  p u b l i c ,  p r i vate, o r  g o v e r n m e n t a l ,  is in c o n f o r m i t y  w i t h  g e n e r­

all y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  or o t h e r  c o m p r e h e n s i v e  b a s i s  of

a c c o u n t i n g ;

(7) " p r a c t i c e  of  p u b l i c  a c c o u n t i n g "  m e a n s  t he p e r f o r m i n g  or 

o f f e r i n g  to p e r f o r m  one o r  m o r e  s e r v i c e s  i n v o l v i n g  t h e  u se of a c c o u n t­

ing or  a u d i t i n g  skills, i n c l u d i n g  i s s u i n g  r e ports o n  f i n a ncial s t a t e­

m e n t s  or  m a n a g e m e n t ,  a d v i s i n g  or c o n s u l t i n g  on  the p r e p a r a t i o n  of tax

re t urns, or a d v i s i n g  on  t ax m a t t e r s ;

(8) " r e p o r t "  m e a n s  a b r i e f  d e s c r i p t i o n  b a s e d  on the a c c o u n­

tan t ' s  p r o f e s s i o n a l  j u d g m e n t  c o n v e y i n g  the n a t u r e  a n d  extent of  s e r­

v i c e s  p e r f o r m e d  and the d e g r e e  of  r e s p o n s i b i l i t y  a s s u m e d  f o r  the 

c l i e n t ' s  r e p r e s e n t a t i o n s  c o n t a i n e d  in the r e l a t e d  f i n ancial s t a t e­

m e n t s

26 * Sec. 37. A  m e m b e r  of the B o a r d  of  P u b l i c  A c c o u n t a n c y  s e r v i n g  o n  the

27 e f f e c t i v e  d a t e  o f  t h i s  A ct s h a l l  serve u n t i l  the t e r m  e x p ires. T h e  gove r -

28 n o r  s h a l l  a p p o i n t  a  n e w  m e m b e r  u n d e r  A S  0 8 . 0 4 . 0 2 0  as a m e n d e d  by sec. 2 of
i'-

2 9  this A c t .



1 * Sec. 38. A S  08.04.050, 0 8 . 0 4 . 0 7 0 ( f ) ,  08.04.110, 08.04.120, 0 8 . 0 4 . 1 4 0 ,

2 0 8 . 0 4 . 1 5 0 ,  0 8 . 0 4 . 1 7 0 ,  08.04.180, 08 . 0 4 . 2 0 0 ,  0 8 . 0 4.260, 08.04.360, 0 8 . 04.-

3 380 - 0 8 . 0 4 . 4 2 0 ,  0 8 . 0 4 . 4 2 5 ( d ) ( 2 ) ( A ) ,  08 . 0 4 . 4 3 0 ,  08 . 0 4 . 4 4 0 ,  0 8 . 0 4 . 4 6 0 ,

4 0 8 . 0 4 . 5 1 0 ,  0 8 . 0 4 . 5 3 0 ,  08.04.540, 0 8 . 0 4 . 5 9 0 ,  08.04.600, 0 8 . 0 4 . 6 8 0 ( 3 ) ,  a n d

5 AS  4 4 . 6 2 . 3 3 0 ( a ) ( 1 2 )  are repealed.

6 * Sec. 39. T h i s  A ct takes effect J a n u a r y  1, 1986.


