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Introduced: 3 / 1 / 8 5
Inferred: S t a t e  Affairs,

J u d i c i a r y  a nd 
F i n a n c e

B Y  KELLY, S T U R G U L E W S K I , H A L F O R D ,
IN T H E  S E N A T E  B E N NETT, F E R G U S O N ,  A B O O D  A N D  F A I R S

S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 148 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For an  Act e n t i t l e d :  "A n  A c t  p r o v i d i n g  for e l e c t i o n  of  a state t r e a s u r e r ;

e s t a b l i s h i n g  the t r e a s u r e r ' s  p o w e r s  a n d  d u t i e s ;  

a b o l i s h i n g  t he l e g i s l a t i v e  a u d i t  d i v i s i o n ;  a n d  p r o ­

v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. A S  37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  06. S T A T E  T R E A S U R E R .

Sec. 37.06.010. P O W E R S  A N D  DUTIES. (a) Th e  s t a t e  t r e a s u r e r

e l e c t e d  o r  a p p o i n t e d  u n d e r  art. IX, sec. 17 o r  18 of  the s t a t e  c o n s t i­

tution, s h a l l

(1) c o n d u c t  an a n n u a l  c o m p l i a n c e  a u d i t  of  the a c c o u n t s  of

all s t a t e  agencies;

(2) c o n d u c t  an a n n u a l  c o m p l i a n c e  a u d i t  o f  the a c c o u n t s  o f

m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  A S  2 9 . 4 8 . 2 2 0 ;

(3) c o n d u c t  an a n n u a l  c o m p l i a n c e  a u d i t  o f  the a c c o u n t s  of

school d i s t r i c t s  in the s t a t e  in a c c o r d a n c e  w i t h  A S  1 4 . 1 1 . 1 2 5  a n d  

AS  14.17.190;

(4) c o n d u c t  m a n a g e m e n t  a n d  p r o g r a m  a u d i t s  a n d  i n v e s t i g a­

tions w h e n  r e q u i r e d  by  the g o v e r n o r ,  the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  

C o m m i t t e e ,  or  the c h i e f  j u s t i c e  o f  the s u p r e m e  court;

(5) c o n d u c t  m a n a g e m e n t  a n d  p r o g r a m  a u d i t s  o f  b o a r d s  a n d  

c o m m i s s i o n s  d e s i g n a t e d  in A S  4 4 . 6 6 . 0 1 0  a n d  of  t h o s e  p r o g r a m s  a n d  

a c t i v i t i e s  s u b j e c t  to t e r m i n a t i o n  u n d e r  A S  4 4 . 6 6 . 0 2 0  a n d  4 4 . 6 6 . 0 3 0 ,  

a n d  s u b m i t  the a u d i t  a n d  e v a l u a t i o n  n o  l a t e r  t h a n  the f i r s t  d a y  o f  the
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r e g u l a r  s e s s i o n  of t h e  l e g i s l a t u r e  c o n v e n i n g  i n  e a c h  y e a r  d e s i g n a t e d  

for boards, c o m m i s s i o n s ,  a nd p r o g r a m s  s u b j e c t  to AS 44.66;

(6) c o n d u c t  c o m p l i a n c e  a u d i t s  of all s t a t e m e n t s  of 

f i n a n c i a l  c o n d i t i o n  o f  the s t a t e  g o v e r n m e n t  and a g e n c i e s  of state 

g o v e r n m e n t ;

(7) e x a m i n e  the e s t i m a t e s  of r e c e i p t s  a n d  e x p e n d i t u r e s  

p r e p a r e d  f or i n c l u s i o n  in e a c h  b u d g e t  report, and c e r t i f y  the r e s ults 

of that e x a m i n a t i o n  for i n c l u s i o n  in the b u d g e t  r e p o r t  p r e s e n t e d  by 

t h e  g o v e r n o r  to the l e g i s l a t u r e  u n d e r  AS  3 7 . 0 7 . 0 6 0 ;

(8) r e p o r t  i m m e d i a t e l y  to t he g o v e r n o r ,  t h e  a t t o r n e y  

g e n e r a l ,  a n d  the L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e  any u n a u­

thor i z e d ,  illegal, i r r e g u l a r ,  or u n s a f e  h a n d l i n g  or  e x p e n d i t u r e  of 

s t a t e  m o n e y ,  or o t h e r  i m p r o p e r  p r a c t i c e  of f i n a n c i a l  a d m i n i s t r a t i o n ,  

a n d  any o b s t r u c t i o n  of the t r e a s u r e r  d u r i n g  t he c o n d u c t  of a n  a u dit or 

i n v e s t i g a t i o n ;

(9) a s s i s t  s t a t e  a g e n c i e s ,  m u n i c i p a l i t i e s ,  a n d  school 

d i s t r i c t s  in e s t a b l i s h i n g  o r  i m p r o v i n g  t h e i r  a c c o u n t i n g  s y s t e m s ;

(10) k e e p  a c c o u n t s  s h o w i n g  the c o s t s  of a u dit o p e r a t i o n s  and 

o f  e a c h  a u d i t  a nd i n v e s t i g a t i o n  c o n d u c t e d ,  a n d  o t h e r  a c c o u n t s  n e c e s­

sa r y  for a d m i n i s t r a t i o n  of the t r e a s u r e r ' s  office.

(b) The t r e a s u r e r  m a y

(1) c o n d u c t  a m a n a g e m e n t  or p r o g r a m  a u d i t  o r  i n v e s t i g a t i o n  

of any m a t t e r  r e l a t e d  to s t a t e  finance; a n d

(2) i n v e s t i g a t e  a nd e x a m i n e  t h e  c o n duct of o f f i c e r s  w h o  are 

a u t h o r i z e d  to r e c e i v e ,  c o l l e c t ,  or  d i s b u r s e  m o n e y  f or t he state, or 

w h o  m a n a g e  or c o n t r o l  p r o p e r t y  b e l o n g i n g  to the s t a t e  o r  i n  w h i c h  the 

s t a t e  is i n t e r e s t e d ,  or  w h o  m a k e  e s t i m a t e s  or r e c o r d s  t h a t  a re u s e d  as 

a b a sis by  a s t a t e  a g e n c y  in t he d i s b u r s e m e n t  of  p u b l i c  m o n e y .

Sec. 3 7 . 0 6 . 0 2 0 .  A S S I S T A N T  T R E A S U R E R  A N D  E M P L O Y E E S .  (a) T h e



t r e a s u r e r  s h a l l  a p p o i n t  a n  a s s i s t a n t  t r e a s u r e r  w h o  s h a l l  b e  a c e r t i­

fi e d  p u b l i c  a c c o u n t a n t .  T h e  a s s i s t a n t  t r e a s u r e r  s h a l l  a s s i s t  t he 

t r e a s u r e r  i n  t h e  p e r f o r m a n c e  of  d u t i e s .  If t h e  t r e a s u r e r  is a b s e n t  o r  

is r e n d e r e d  i n c a p a b l e  o f  p e r f o r m i n g  t h e  d u t i e s ,  o r  a  v a c a n c y  i n  t he 

o f f i c e  o c c u r s ,  the a s s i s t a n t  t r e a s u r e r  s h a l l  p e r f o r m  t h e  d u t i e s  of  the 

t r e a s u r e r  u n t i l  t he n e c e s s i t y  e n d s  or ,  i n  t he c a s e  o f  a  v a c a n c y ,  u n t i l  

a s u c c e s s o r  is e l e c t e d .

(b) T h e  t r e a s u r e r  m a y  e m p l o y  o t h e r  s t a f f  as n e e d e d  to c a r r y  out 

t he d u t i e s  o f  t h e  t r e a s u r e r ,  i n c l u d i n g  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  o n  

a t e m p o r a r y  b a s i s  f o r  s p e c i a l  a s s i g n m e n t s .  E m p l o y e e s  of  t h e  o f f i c e  of 

the t r e a s u r e r  a re m e m b e r s  of t h e  e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 1 0 .

Sec. 3 7 . 0 6 . 0 3 0 .  A C C E S S  T O  R E C O R D S  A N D  T E S T I M O N Y .  (a) T h e  

t r e a s u r e r  s h a l l  h a v e  a c c e s s  at a l l  t i m e s  to  r e c o r d s ,  a c c o u n t s ,  r e­

port s ,  v o u c h e r s ,  c o r r e s p o n d e n c e ,  f i l e s ,  b o o k s ,  m o n e y ,  a n d  p r o p e r t y ,  

w h e t h e r  c o n f i d e n t i a l  o r  not, o f  e v e r y  s t a t e  a g e n c y ,  m u n i c i p a l i t y  or  

s c h o o l  d i s t r i c t  s u b j e c t  to t he a u d i t  a n d  i n v e s t i g a t i v e  a u t h o r i t y  of 

the t r e a s u r e r .  A n  o f f i c e r  or  e m p l o y e e  of a s t a t e  a g e n c y  w h o  p o s s e s s e s  

or c o n t r o l s  r e c o r d s  o r  p r o p e r t y  s h a l l  p e r m i t  a c c e s s  t o  a n d  e x a m i n a t i o n  

of t h e m  u p o n  the r e q u e s t  of t h e  t r e a s u r e r  o r  a n  a g e n t  a u t h o r i z e d  by 

the t r e a s u r e r  to m a k e  t h e  r e q u e s t .

(b) T h e  t r e a s u r e r  m a y  r e q u i r e  i n f o r m a t i o n  o n  o a t h  f r o m  any 

p e r s o n  r e g a r d i n g  m a t t e r s  r e l a t i n g  t o  a n  a c c o u n t  t h a t  t h e  t r e a s u r e r  is 

r e q u i r e d  to  a u dit. T h e  t r e a s u r e r  m a y  s u m m o n  a p e r s o n  to a p p e a r  a n d  to 

g i v e  t e s t i m o n y  o r  a n s w e r  i n t e r r o g a t o r i e s  u n d e r  o a t h  r e s p e c t i n g  a u dit 

m a t t e r s .

Sec .  3 7 . 0 6 . 0 4 0 .  A U D I T  R E P O R T S .  U p o n  c o m p l e t i o n  o f  e a c h  a u dit, 

t h e  t r e a s u r e r  s h a l l  p r e p a r e  a  r e p o r t  c o n t a i n i n g  f i n d i n g s  a n d  r e c o m­

m e n d a t i o n s .  T h e  t r e a s u r e r  s h a l l  f u r n i s h  a  c o p y  t o  t h e  g o v e r n o r ,  the 

l e g i s l a t u r e ,  a n d  t o  t h e  h e a d  o f  t h e  a g e n c y  t o  w h i c h  t h e  r e p o r t
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p e r t a i n s .  U n l e s s  a n  a u d i t  r e p o r t  is b a s e d  o n  o r  c o n t a i n s  i n f o r m a t i o n  

m a d e  c o n f i d e n t i a l  b y  l a w  o r  p r o t e c t e d  b y  the r i g h t  t o  p r i v a c y  e s t a b­

li s h e d  i n  art. I, sec. 22, of  t h e  s t a t e  c o n s t i t u t i o n ,  the t r e a s u r e r  

s h a l l  r e l e a s e  t h e  a u d i t  r e p o r t  to t h e  p u b l i c .  T h e  t r e a s u r e r  s h a l l  

p r e p a r e  a n d  s u b m i t  to t h e  l e g i s l a t u r e  a n  a n n u a l  r e p o r t  of a c t i v i t i e s ,  

s u m m a r i z i n g  t h e  f i n d i n g s  a n d  r e c o m m e n d a t i o n s  of e a c h  a u d i t  r e p o r t  

p r e p a r e d  a n d  p r e s e n t i n g  o t h e r  f i n d i n g s  a n d  r e c o m m e n d a t i o n s  c o n s i d e r e d  

n e c e s s a r y .

Sec. 3 7 . 0 6 . 0 5 0 .  C O N F L I C T  O F  I N T E R E S T .  (a) T he t r e a s u r e r ,  

a s s i s t a n t  t r e a s u r e r ,  a n d  e m p l o y e e s  o f  t he t r e a s u r e r  m a y  n o t  s e r v e  in 

e x  o f f i c i o  o r  o t h e r  c a p a c i t y  o n  a b o a r d ,  c o m m i s s i o n ,  or o t h e r  a d m i n i s­

t r a t i v e  a g e n c y  of s t a t e  g o v e r n m e n t .

(b) T h e  t r e a s u r e r ,  t he a s s i s t a n t  t r e a s u r e r ,  a n d  t h e i r  p r o f e s­

s i o n a l  s t a f f  a r e  s u b j e c t  to A S  3 9 . 5 0  ( c o n f l i c t  of i n t e r e s t ) .

Sec. 3 7 . 0 6 . 0 6 0 .  A U D I T S .  (a) W h e n  c o n d u c t i n g  a n  a u d i t  the 

t r e a s u r e r  m a y

(1) r e q u i r e  t he a s s i s t a n c e  a n d  c o o p e r a t i o n  o f  a ll s t ate 

o f f i c i a l s  a n d  e m p l o y e e s ;

(2) a s c e r t a i n ,  as n e c e s s a r y  f o r  a u d i t  v e r i f i c a t i o n ,  the 

a m o u n t  of a g e n c y  f u n d s  o n  d e p o s i t  i n  a ny b a n k  as s h o w n  o n  t h e  b o o k s  of 

t he b a n k ;  a b a n k  m a y  no t  b e  h e l d  l i a b l e  f o r  m a k i n g  i n f o r m a t i o n  r e­

q u i r e d  u n d e r  t his p a r a g r a p h  a v a i l a b l e  to t he t r e a s u r e r .

(b) T h e  t r e a s u r e r  s h a l l  k e e p  a c o m p l e t e  f i l e  of a l l  a u d i t  r e­

p o r t s  a n d  o t h e r  r e p o r t s  o r  r e l e a s e s  i s s u e d  b y  t h e  o f f ice, a n d  a c o m­

p l e t e  file of  a u d i t  w o r k  p a p e r s  a n d  o t h e r  r e l a t e d  s u p p o r t i v e  m a t e r i a l .  

T h e  t r e a s u r e r  s h a l l  a l s o  k e e p  a c o m p l e t e  a n d  a c c u r a t e  r e c o r d  o f  all 

f i s c a l  t r a n s a c t i o n s  i n v o l v i n g  t h e  o f f i c e .  A u d i t  r e c o r d s  a r e  c o n f i d e n­

t i a l  u n l e s s  a n  a u d i t  r e p o r t  b a s e d  o n  t h e  r e c o r d s  has b e e n  r e l e a s e d  

u n d e r  A S  3 7 . 0 6 . 0 4 0 .

S S S B  1 48 -4-
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1 Sec. 37.06.065. A U D I T  STANDARDS. T h e  t r e a s u r e r  shall adopt

2 audit s t a n d a r d s  r e q u i r e d  f or c o n d u c t i n g  a u d i t s  in a c c o r d a n c e  w i t h

3 g e n e r a l l y  a c c e p t e d  g o v e r n m e n t  a u d i t i n g  s t a n dards. The a u d i t  s t a n d a r d s

4 m a y  s p e c i f y  s e p a r a t e  o r  p a r t i c u l a r  st a n d a r d s  a p p l i c a b l e  o n l y  to a u d i t s

5 of f e d eral grants, a id o r  trust funds a d m i n i s t e r e d  by  s t a t e  a g e n c i e s

6 in o r d e r  to c o m p l y  w i t h  a p p l i c a b l e  federal reg u l a t i o n s .  A u dit stan-

7 dards e s t a b l i s h e d  u n d e r  this s e c t i o n  s h all g o v e r n  all a u d i t s  c o n d u c t e d

8 by the treasurer.

9 Sec. 37.06.070. C O N T R A C T  AUDITS. T h e  t r e a s u r e r  m a y  c o n t r a c t

10 w i t h  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  l i c e n s e d  in the s t a t e  to c o n d u c t  a

11 c o m p l i a n c e  audit. A n  audit c o n ducted u n d e r  this s e c t i o n  shall be  in

12 a c c o r d a n c e  w i t h  a u dit s t a n d a r d s  e s t a b l i s h e d  by the treasurer.

13 Sec. 37.06.080. P A Y M E N T  FOR A N N U A L  A U D ITS. A  s c hool board,

14 m u n i c i p a l i t y ,  or i n d e p e n d e n t  state a u t h o r i t y ,  b a n k  o r  c o r p o r a t i o n ,

15 i n c l u d i n g  the A l a s k a  R a i l r o a d  c o r p o r a t i o n  a n d  the A l a s k a  P e r m a n e n t

16 Fund, on w h i c h  the s t ate t r e a s u r e r  is r e q u i r e d  by law to p e r f o r m  an

17 a n n u a l  audit, shall r e i m b u r s e  the state t r e a s u r e r  for t he cost o f  the

18 audit.

19 Sec. 37.06.090. L E G A L  COUNSEL. (a) T h e  a t t o r n e y  g e n e r a l  shall

20 a d v i s e  the t r e a s u r e r  in legal m a t ters a r i s i n g  in the d i s c h a r g e  of  the

21 t r e a s u r e r’s duties and shall represent the t r e a s u r e r  in  suits to w h i c h

22 the t r e a s u r e r  is a party. T he t r e a s u r e r  m a y  e m ploy i n d e p e n d e n t  legal

23 c o u n s e l  f or p r o c e e d i n g s  and court a c t i o n s  in w h i c h  t he a t t o r n e y  gen-

24 eral is r e p r e s e n t i n g  a n o t h e r  agency of t he s t ate g o v e r n m e n t .

25 (b) T h e  t r e a s u r e r  s h all i n form th e  a t t o r n e y  g e n e r a l  in w r i t i n g

26 of t he n e e d  f or t h e  a t t o r n e y  general to d i r e c t  a p r o s e c u t i o n  i n  the

27 n a m e  of the state a g a i n s t  a ny p e r s o n  f o r  an  i l l e g a l  act or  o m i s s i o n

28 d i s c o v e r e d  in the c o urse of the t r e a s u r e r ' s  o f f i c i a l  duties.

29 Sec. 37.06.100. DEFINITIONS. I n  thi s  c h a p t e r
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1 (1) " a g e n c y "  m e a n s  a d e p a r t m e n t ,  o f f i c e ,  i n s t i t u t i o n ,

2 c o r p o r a t i o n ,  a u t h o r i t y ,  b o a r d ,  c o m m i s s i o n ,  b u r e a u ,  d i v i s i o n ,  o r  o t h e r

3 a d m i n i s t r a t i v e  u n i t  f o r m i n g  t h e  s t a t e  g o v e r n m e n t ,  i n c l u d i n g  t h e  legis-

4 lative, e x e c u t i v e ,  a n d  j u d i c i a l  b r a n c h e s  of g o v e r n m e n t  a n d  t he U n i v e r -

5 s i t y  of Alaska;

6 (2) " c o m p l i a n c e  a u d i t "  m e a n s  a p o s t  a u d i t  t h a t  d e t e r m i n e s

7 (A) w h e t h e r  t h e  a u d i t e d  a g e n c y  h a s  o b l i g a t e d ,  ex-

8 pended, r e c e i v e d ,  a n d  u s e d  p u b l i c  funds of  t he s t a t e  i n  accor-

9 d a n c e  w i t h  t he p u r p o s e  f o r  w h i c h  t h o s e  f u n d s  h a v e  b e e n  a p p r o p r i -

10 a ted o r  o t h e r w i s e  a u t h o r i z e d  b y  law;

11 (B) w h e t h e r  t h e  a u d i t e d  a g e n c y  h a s  o b l i g a t e d ,  ex-

12 p e n ded, r e c e i v e d ,  a n d  u s e d  p u b l i c  f u n d s  o f  th e  s t a t e  i n  accor-

13 d a n c e  w i t h  a ny l i m i t a t i o n s ,  r e s t r i c t i o n s ,  c o n d i t i o n s ,  o r  m a n d a -

14 tor y  d i r e c t i o n s  i m p o s e d  by  l a w  o n  t h e  o b l i g a t i o n ,  e x p e n d i t u r e ,

15 receipt, o r  use;

16 (C) in  t he c a s e  of  a s t a t e  a g e n c y ,  w h e t h e r  t h e  a u dit

17 a g e n c y  has g e n e r a l l y  c o m p l i e d  w i t h  a p p l i c a b l e  l aws a n d  r e g u l a -

18 tions in its f i n a n c i a l  a n d  f i s c a l  o p e r a t i o n s ;

19 (D) w h e t h e r  the r e c o r d s ,  b o o k s ,  a n d  a c c o u n t s  of the

20 a u d i t e d  a g e n c y  a c c u r a t e l y  r e f l e c t  its f i n a n c i a l  a n d  f i s c a l  op-

21  e r a tions;

22 (G) w h e t h e r  the a u d i t e d  a g e n c y  is m a i n t a i n i n g  effe c -

23 t ive a c c o u n t i n g  c o n t r o l  o v e r  r e v e n u e ,  o b l i g a t i o n s ,  e x p e n d i t u r e s ,

24  a s s ets, a n d  l i a b i l i t i e s ;

25 (F) w h e t h e r  c o l l e c t i o n s  o f  s t a t e  r e v e n u e  a n d  r e c e i p t s

26 by t he a u d i t e d  a g e n c y  a re i n  a c c o r d a n c e  w i t h  a p p l i c a b l e  laws a n d

27 r e g u l a t i o n s  a n d  w h e t h e r  t he a c c o u n t i n g  a n d  r e c o r d  k e e p i n g  of  t he

28 r e v e n u e  a n d  r e c e i p t s  is fair, a c c u r a t e ,  a n d  i n  a c c o r d a n c e  w i t h

29 law;
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(G) i n  t h e  c a s e  o f  a  s t a t e  a g e n c y ,  w h e t h e r  m o n e y  o r  

n e g o t i a b l e  s e c u r i t i e s  o r  s i m i l a r  a s s e t s  h a n d l e d  by t h e  a u d i t e d  

a g e n c y  o n  b e h a l f  of t h e  s t a t e  o r  h e l d  i n  t r u s t  by t h e  a u d i t e d  

a g e n c y  h a v e  b e e n  p r o p e r l y  a n d  l e g a l l y  a d m i n i s t e r e d ,  a n d  w h e t h e r  

the a c c o u n t i n g  a n d  r e c o r d  k e e p i n g  by t h e  s t a t e  a g e n c y  is p r o p e r ,  

a c c u r a t e  a n d  in  a c c o r d a n c e  w i t h  law; a n d

(H) w h e t h e r  f i n a n c i a l ,  p r o g r a m ,  a n d  s t a t i s t i c a l  r e ­

p o r t s  o f  t h e  a u d i t e d  a g e n c y  c o n t a i n  u s e f u l  d a t a  a n d  a r e  f a i r l y  

p r e s e n t e d ;

(3) " i n v e s t i g a t i o n "  m e a n s  a n  i n q u i r y  i n t o  s p e c i f i e d  a c t s  o r  

a l l e g a t i o n s  of i m p r o p r i e t y ,  m a l f e a s a n c e  o r  n o n f e a s a n c e  i n  t h e  o b l i g a ­

ti o n ,  e x p e n d i t u r e ,  r e c e i p t  o r  u s e  of  p u b l i c  f u n d s  of  t h e  s t a t e ,  o r  

i n t o  s p e c i f i e d  f i n a n c i a l  t r a n s a c t i o n s  or  p r a c t i c e s  t hat m a y  i n v o l v e  

s u c h  i m p r o p r i e t y ,  m a l f e a s a n c e  o r  n o n f e a s a n c e ;

(4) " m a n a g e m e n t  a u d i t” m e a n s  a p o s t  a u d i t  t h a t  d e t e r m i n e s  

w i t h  r e g a r d  to t h e  p u r p o s e ,  f u n c t i o n s ,  a n d  d u t i e s  of  t he a u d i t e d  

a g e n c y

(A) w h e t h e r  t h e  a u d i t e d  a g e n c y  is m a n a g i n g  o r  u t i l i z ­

in g  its r e s o u r c e s ,  i n c l u d i n g  p u b l i c  f u n d s  of  the s t a t e ,  p e r s o n ­

nel ,  p r o p e r t y ,  e q u i p m e n t ,  a n d  s p a c e  i n  a n  e c o n o m i c a l  a n d  e f f i­

c i e n t  m a n n e r ;  a nd

(B) c a u s e s  o f  i n e f f i c i e n c i e s  o r  u n e c o n o m i c a l  p r a c ­

ti c e s ,  i n c l u d i n g  i n a d e q u a c i e s  i n  m a n a g e m e n t  i n f o r m a t i o n  s y s t e m s ,  

i n t e r n a l  a n d  a d m i n i s t r a t i v e  p r o c e d u r e s ,  o r g a n i z a t i o n a l  s t r u c t u r e ,  

u s e  of  r e s o u r c e s ,  a l l o c a t i o n  o f  p e r s o n n e l ,  p u r c h a s i n g  p o l i c i e s ,  

a n d  e q u i p m e n t ;

(5) " p r o g r a m  a u d i t "  m e a n s  a  p o s t  a u d i t  t h a t  d e t e r m i n e s  

a c c o r d i n g  to e s t a b l i s h e d  o r  d e s i g n e d  p r o g r a m  o b j e c t i v e s ,  r e s p o n s i b i l­

iti e s  o r  d u t i e s ,  i n c l u d i n g  s t a t u t e s  a n d  r e g u l a t i o n s ,  p r o g r a m
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1 p e r f o r m a n c e  c r i t e r i a  or  p r o g r a m  e v a l u a t i o n  s t a n d a r d s

2 (A) w h e t h e r  t h e  o b j e c t i v e s  a n d  i n t e n d e d  b e n e f i t s  are

3 b e i n g  a c h i e v e d ,  a n d  w h e t h e r  e f f i c i e n t l y  a n d  e f f e c t i v e l y ;

4 (B) w h e t h e r  t h e  p r o g r a m  is b e i n g  p e r f o r m e d  or a d m i n i s -

5 t e r e d  as a u t h o r i z e d  o r  r e q u i r e d  b y  law; a n d

6 (C) w h e t h e r  t h e  p r o g r a m  d u p l i c a t e s ,  o v e r l a p s ,  or

7 c o n f l i c t s  w i t h  a n o t h e r  s t a t e  p r o g r a m ;
1

8 (6) " t r e a s u r e r "  m e a n s  t h e  s t a t e  t r e a s u r e r  e l e c t e d  o r  ap-

9 p o i n t e d  u n d e r  a r t .  IX, sec. 17 o r  18 of t h e  s t a t e  c o n s t i t u t i o n .

10 * Sec. 2. A S  1 4 . 1 1 . 1 2 5 ( b )  is a m e n d e d  to r e a d :

11 (b) E a c h  b o r o u g h  o r  c i t y  t h a t  [ W H I C H ]  is a s c hool d i s t r i c t  shall

12 m a i n t a i n  f i n a n c i a l  r e c o r d s  o f  t h e  r e c e i p t  a n d  d i s b u r s e m e n t  of  state

13 f u n d s  r e c e i v e d  u n d e r  A S  1 4 . 1 1 . 1 0 5  - 1 4 . 1 1 . 1 3 5  a n d  m o n e y  p r o v i d e d  c

14 t o w a r d  local e f f o r t .  T h e  r e c o r d s  m u s t  [ S H A L L ]  b e  in  t h e  f o r m  pre-

15 s c r i b e d  b y  t h e  d e p a r t m e n t  a n d  a r e  s u b j e c t  t o  a u d i t  b y  t he s t a t e  trea-

16 s u r e r  [IT] at a n y  time.

17 *  Sec. 3. A S  1 4 . 1 7 . 1 9 0 ( b )  is a m e n d e d  to read:

18 (b) E a c h  d i s t r i c t  s h a l l  m a i n t a i n  f i n a n c i a l  r e c o r d s  of t h e  re-

19 c e i p t  a n d  d i s b u r s e m e n t  o f  p u b l i c  s c h o o l  f o u n d a t i o n  m o n e y  a n d  m o ney

20 a c q u i r e d  f r o m  l o c a l  e f f o r t .  T h e  r e c o r d s  m u s t  b e  in the f o r m  r e q u i r e d

21 b y  t h e  c o m m i s s i o n e r  a n d  a r e  s u b j e c t  to a u d i t  b y  t he s t a t e  t r e a s u r e r

22 [ C O M M I S S I O N E R  O R  T H E  B O A R D ]  at a n y  time.

23 * Sec. 4. A S  1 5 . 1 3 . 0 1 0 ( a )  is a m e n d e d  t o  read:

24 (a) T h i s  c h a p t e r  a p p l i e s  i n  e v e r y  e l e c t i o n  f o r  g o v e r n o r ,  lieu-

25 t e n a n t  g o v e r n o r ,  s t a t e  t r e a s u r e r ,  a  m e m b e r  o f  th e  s t a t e  l e g i s l a t u r e ,  a

26 d e l e g a t e  to a  c o n s t i t u t i o n a l  c o n v e n t i o n ,  o r  j u d g e  s e e k i n g  e l e c t o r a l

27 c o n f i r m a t i o n .  It a l s o  a p p l i e s  t o  e v e r y  c a n d i d a t e  fo r  e l e c t i o n  to a

28 m u n i c i p a l  o f f i c e  in a c i t y  o r  b o r o u g h  w i t h  a p o p u l a t i o n  of m o r e  t h a n

1 , 0 0 0  i n h a b i t a n t s  a c c o r d i n g  t o  t h e  l a t e s t  U n i t e d  S t a t e s  c e n s u s  f i g u r e s  •
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1 o r  e s t i m a t e s  of p o p u l a t i o n  c e r t i f i e d  as c o r rect f or a d m i n i s t r a t i v e

2 p u r p o s e s  by  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  A

3 m u n i c i p a l i t y  m a y  e x e m p t  its e l e c t e d  m u n i c i p a l  o f f i c e r s  f r o m  the re-

4 q u i r e m e n t s  of this c h a p t e r  if a m a j o r i t y  of the v o t e r s  v o t i n g  on the

5 q u e s t i o n  at any r e g u l a r  e l e c t i o n ,  as d e f i n e d  in  A S  2 9 . 7 8 . 0 1 0  [BY

6 A S  2 9 . 7 8 . 0 1 0 ( 1 4 ) ] ,  or  a s p e c i a l  m u n i c i p a l i t y - w i d e  e l e c t i o n  c a l l e d  for

7 tha t  purpose, v o t e  to e x e m p t  its e l e c t e d  m u n i c i p a l  o f f i c e r s  f r o m  the

8 r e q u i r e m e n t s  of t his chapter. T h e  q u e s t i o n  of e x e m p t i o n  f r o m  the

9 r e q u i r e m e n t s  of this c h a p t e r  m a y  be  s u b m i t t e d  by t he city c o u n c i l  or

10 b o r o u g h  a s s e m b l y  b y  o r d i n a n c e  or by i n i t i a t i v e  o r d i n a n c e .  N o t h i n g  in

11 this c h apter p r o h i b i t s  a m u n i c i p a l i t y  f r o m  r e g u l a t i n g  by  o r d i n a n c e

12 c a m p a i g n  c o n t r i b u t i o n s  a n d  e x p e n d i t u r e s .

13 * Sec. 5. AS 1 5 . 1 3 . 1 2 0 ( f )  is a m e n d e d  to read:

14 (f) If, a f t e r  b e i n g  s w o r n  into office, a p e r s o n  w h o  wa s  a suc-

15 cessful c a n d i d a t e  or the c a m p a i g n  t r e a s u r e r  or d e p u t y  c a m p a i g n  trea-

16 s u r e r  of a p e r s o n  w h o  w a s  a s u c c e s s f u l  c a n d i d a t e  is c o n v i c t e d  of a

17 v i o l a t i o n  of thi s  chapter, p r o c e e d i n g s  s h a l l  be h e l d  a n d  a p p r o p r i a t e

18 a c t i o n  t a k e n  in a c c o r d a n c e  w i t h

19 (1) art. II, sec. 12 of the state c o n s t i t u t i o n ,  if the

20 c a n didate is a c a n d i d a t e  f or the s t ate l e g i s l a t u r e ;

21 (2) art. II, sec. 20 of  the state c o n s t i t u t i o n ,  if the

22 c a n d i d a t e  is a c a n d i d a t e  for g o v e r n o r ^  [OR] l i e u t e n a n t  g o v e r n o r , or

23 state t r e a s u r e r ;

24 (3) A S  2 9 . 2 3 . 0 6 0 ( c ) ,  if the c a n d i d a t e  is a c a n d i d a t e  f or

25 the b o r o u g h  as s e m b l y ;

26 (4) A S  2 9 . 2 3 . 1 3 0 ( f ) ,  if the c a n d i d a t e  is a c a n d i d a t e  for

27 b o r o u g h  mayor;

28 (5) A S  2 9 . 2 3 . 2 1 0 ( b ) ,  if the c a n d i d a t e  is a c a n d i d a t e  for

29 city council;
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(6) A S  2 9 . 2 3 . 2 5 5 ,  if t he c a n d i d a t e  is a c a n d i d a t e  f o r  c i t y

m a y o r ;

(7) the p r o v i s i o n s  of the c a l l  f o r  t he c o n s t i t u t i o n a l  

c o n v e n t i o n ,  if the c a n d i d a t e  is a c a n d i d a t e  f o r  c o n s t i t u t i o n a l  c o n v e n­

ti o n  d e l e g a t e ;

(8) art. IV, sec. 10 of t he s t a t e  c o n s t i t u t i o n ,  if t he 

c a n d i d a t e  is a c a n d i d a t e  for j u d i c i a l  r e t e n t i o n .

Sec. 6. AS 1 5 . 1 3 . 1 3 0 ( 1 )  is a m e n d e d  to  r e a d :

(1) " c a n d i d a t e "  m e a n s  a p e r s o n  w h o  f i l e s  f o r  e l e c t i o n  to 

the s t a t e  l e g i s l a t u r e ,  f o r  g o v e r n o r ,  f o r  l i e u t e n a n t  g o v e r n o r ,  for 

s t a t e  t r e a s u r e r ,  fo r  m u n i c i p a l  o f f i c e ,  f o r  r e t e n t i o n  i n  j u d i c i a l  

of f i c e ,  or for c o n s t i t u t i o n a l  c o n v e n t i o n  d e l e g a t e ,  or w h o  c a m p a i g n s  as 

a w r i t e - i n  c a n d i d a t e  for any of t h e s e  o f f i c e s ;

Sec. 7. AS 1 5 . 2 0 . 4 3 0 ( a )  is a m e n d e d  to r e a d :

(a) A d e f e a t e d  c a n d i d a t e  o r  10 q u a l i f i e d  v o t e r s  w h o  b e l i e v e  

t h e r e  h as b e e n  a m i s t a k e  m a d e  by an  e l e c t i o n  o f f i c i a l  o r  b y  t h e  c o u n t­

ing b o a r d  in c o u n t i n g  the v o t e s  in a n  e l e c t i o n ,  m a y  f i l e  a n  a p p l i c a­

t i o n  w i t h  the d i r e c t o r  w i t h i n  five d a y s  a f t e r  t h e  c o m p l e t i o n  of the 

s t a t e  r e v i e w  [TO T H E  D I R E C T O R ]  f or a r e c o u n t  o f  t h e  v o t e s  f r o m  any 

p a r t i c u l a r  p r e c i n c t  o r  a ny e l e c t i o n  d i s t r i c t  a n d  f o r  a n y  p a r t i c u l a r  

o f f i c e ,  p r o p o s i t i o n ,  or  q u e s t i o n .  H o w e v e r ,  t h e  a p p l i c a t i o n  m a y  be  

f i l e d  o n l y  w i t h i n  t h r e e  d ays a f t e r  the c o m p l e t i o n  of  t h e  s t a t e  r e v i e w  

a f t e r  the g e n e r a l  e l e c t i o n  f or a r e c o u n t  of  v o t e s  c a s t  f o r  t h e  o f f i c e  

of  g o v e r n o r  a n d  l i e u t e n a n t  g o v e r n o r  o r  a t a t e  t r e a s u r e r . If  t h e r e  is a 

tie v o t e  as p r o v i d e d  in  AS 1 5 . 1 5 . 4 6 0 ,  t h e  d i r e c t o r  s h a l l  i n i t i a t e  t he 

r e c o u n t  a nd g i v e  n o t i c e  to the i n t e r e s t e d  p a r t i e s  as p r o v i d e d  in 

A S  15.20.470.

Sec. 8. A S  1 5 . 2 0 . 4 6 0  is a m e n d e d  to r e a d :

Sec. 1 5 . 2 0 . 4 6 0 .  D E T E R M I N A T I O N  O F  D A T E  O F  R E C O U N T .  I f  t h e



d i r e c t o r  d e t e r m i n e s  tha t  t h e  a p p l i c a t i o n  is s u b s t a n t i a l l y  in t h e  

r e q u i r e d  form, t h e  d i r e c t o r  [HE] s h a l l  f i x  t h e  d a t e  o f  t h e  r e c o u n t  to  

b e  h e l d  w i t h i n  t h r e e  d a y s  a f t e r  t h e  r e c e i p t  o f  a n  a p p l i c a t i o n  

r e q u e s t i n g  a r e c o u n t  of t h e  g e n e r a l  e l e c t i o n  v o t e s  c a s t  f o r  the o f f i c e  

of g o v e r n o r  a n d  l i e u t e n a n t  g o v e r n o r  o r  s t a t e  t r e a s u r e r  a n d  w i t h i n  f i v e  

d a y s  a f t e r  t h e  r e c e i p t  of  a n  a p p l i c a t i o n  r e q u e s t i n g  a r e c o u n t  f o r  a n y  

o t h e r  o f f i c e ,  q u e s t i o n ,  o r  p r o p o s i t i o n .

Sec. 9. A S  1 5 . 2 0 . 5 1 0  is a m e n d e d  to  read:

Sec. 1 5 . 2 0 . 5 1 0 .  P R O V I S I O N  F O R  A P P E A L  T O  C O U R T S .  A  c a n d i d a t e  o r  

a ny p e r s o n  w h o  r e q u e s t e d  a r e c o u n t  w h o  h a s  r e a s o n  t o  b e l i e v e  an  e r r o r  

h a s  b e e n  m a d e  i n  the r e c o u n t  (1) i n v o l v i n g  a n y  q u e s t i o n  o r  p r o p o s i t i o n  

or the v a l i d i t y  of any b a l l o t  m a y  a p p e a l  to t h e  s u p e r i o r  c o u r t  i n  

a c c o r d a n c e  w i t h  a p p l i c a b l e  c o u r t  r u l e s  g o v e r n i n g  a p p e a l s  in  c i v i l  

m a t t e r s ,  a n d  (2) i n v o l v i n g  c a n d i d a t e s  f o r  t h e  l e g i s l a t u r e  or C o n g r e s s  

o r  th e  o f f i c e  of  g o v e r n o r  a n d  l i e u t e n a n t  g o v e r n o r  o r  s t a t e  t r e a s u r e r  

m a y  a p p e a l  to t h e  s u p r e m e  c o u r t  i n  a c c o r d a n c e  w i t h  r u l e s  as m a y  b e  

p r o m u l g a t e d  by t he c o urt. A p p e a l  s h a l l  b e  f i l e d  w i t h i n  f i v e  d a y s  o f  

t he c o m p l e t i o n  of t he r e c o u n t .  U p o n  o r d e r  o f  t h e  c o u r t ,  the d i r e c t o r  

s h a l l  f u r n i s h  t h e  r e c o r d  of t h e  r e c o u n t  t a k e n  i n c l u d i n g  all b a l l o t s ,  

r e g i s t e r s ,  a n d  o t h e r  e l e c t i o n  m a t e r i a l  a n d  p a p e r s  p e r t a i n i n g  t o  t h e  

e l e c t i o n  c o n t e s t .  T h e  a p p e a l  s h a l l  be h e a r d  b y  t h e  c o urt s i t t i n g  

w i t h o u t  a jury. T h e  i n q u i r y  i n  t he a p p e a l  s h a l l  e x t e n d  to t h e  q u e s ­

t i o n s  w h e t h e r  o r  n ot t h e  d i r e c t o r  has p r o p e r l y  d e t e r m i n e d  w h a t  b a l ­

lots, p a r t s  of  b a l l o t s ,  o r  m a r k s  f or c a n d i d a t e s  o n  b a l l o t s  a re v a l i d ,  

a n d  to w h i c h  c a n d i d a t e  o r  d i v i s i o n  o n  t h e  q u e s t i o n  o r  p r o p o s i t i o n  t h e  

v o t e  s h o u l d  b e  a t t r i b u t e d .  T h e  c o u r t  s h a l l  e n t e r  j u d g m e n t  e i t h e r  

s e t t i n g  a s i d e ,  m o d i f y i n g ,  o r  a f f i r m i n g  t h e  a c t i o n  o f  t h e  d i r e c t o r  o n  

r e c o u n t .
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1 (a) A t  t he t i m e  t he d e c l a r a t i o n  is f i l e d ,  e a c h  c a n d i d a t e  s h a l l

2 p a y  a f i l i n g  fee to  the d i r e c t o r .  T h e  f i l i n g  fee for c a n d i d a t e s  fo r

3 o f f i c e  of  g o v e r n o r ,  l i e u t e n a n t  g o v e r n o r ,  s t a t e  t r e a s u r e r .  U n i t e d

A S t a t e s  s e n a t o r ,  a n d  U n i t e d  S t a t e s  r e p r e s e n t a t i v e  is $100. T h e  f i l i n g

5 f ee f o r  c a n d i d a t e s  f o r  o f f i c e  of s t a t e  s e n a t o r  a nd s t a t e  r e p r e s e n t a -

6 t i v e  is $30. S u b j e c t  to l e g i s l a t i v e  a p p r o p r i a t i o n ,  t h e  d i r e c t o r  s h a l l

7 p a y  t he f i l i n g  f ee c o l l e c t e d  f r o m  a c a n d i d a t e  u n d e r  t h i s  s e c t i o n  to

8 t h e  c e n t r a l  c o m m i t t e e  of t h e  p o l i t i c a l  p a r t y  of that c a n d i d a t e .

9 * Sec. 11. A S  1 5 . 2 5 . 1 6 0  is a m e n d e d  to read:

10 Sec. 1 5 . 2 5 . 1 6 0 .  R E Q U I R E D  N U M B E R  O F  S I G N A T U R E S  F O R  S T A T E W I D E

11 O F F I C E .  P e t i t i o n s  f o r  t he n o m i n a t i o n  of c a n d i d a t e s  f or t h e  o f f i c e  of

12 g o v e r n o r ,  l i e u t e n a n t  g o v e r n o r ,  s t a t e  t r e a s u r e r ,  U n i t e d  S t a t e s  s e n a t o r

13 a n d  U n i t e d  S t a t e s  r e p r e s e n t a t i v e  s h a l l  be s i g n e d  by q u a l i f i e d  v o t e r s

1A o f  the s t a t e  e q u a l  in n u m b e r  to at least t h r e e  p e r c e n t  o f  the n u m b e r

15 of  v o t e s  cast in t he p r e c e d i n g  g e n e r a l  e l e c t i o n .  C a n d i d a t e s  f or the

16 o f f i c e  of g o v e r n o r  a n d  l i e u t e n a n t  g o v e r n o r  s h a l l  f ile j o i n t l y .

17 * Sec. 12. A S  1 5 . 3 5  is a m e n d e d  by a d d i n g  a  n e w  s e c t i o n  to read:

18 A R T I C L E  A. S T A T E  T R E A S U R E R .

19 Sec. 1 5 . 3 5 . 1 8 0 .  E L E C T I O N  O F  T R E A S U R E R .  A  s t a t e  t r e a s u r e r  shall

20 b e  e l e c t e d  at t h e  g e n e r a l  e l e c t i o n  in  1 9 8 8  a n d  e v e r y  f o u r  y e a r s  there-

21  after.

22 * Sec. 13. A S  1 5 . A 5 . A 7 0  is a m e n d e d  to read:

23 Sec. 1 5 . A 5 . A 7 0 .  P R O V I S I O N  A N D  S C O P E  F O R  U S E  O F  RECALL. T he

2A g o v e r n o r ,  t he l i e u t e n a n t  g o v e r n o r ,  the s t a t e  t r e a s u r e r ,  a n d  m e m b e r s  of

25 t he s t a t e  l e g i s l a t u r e  a re s u b j e c t  to r e c a l l  by the v o t e r s  of  t h e  state

26 o r  the p o l i t i c a l  s u b d i v i s i o n  f r o m  w h i c h  e l e c t e d .

27 *  Sec. 1A. A S  1 5 . A 5 . A 8 0  is a m e n d e d  to read:

28 Sec. 1 5 . A 5 . A 8 0 .  F I L I N G  A P P L I C A T I O N .  T h e  r e c a l l  o f  the g o v e r n o r ,

29 l i e u t e n a n t  g o v e r n o r ,  s t a t e  t r e a s u r e r ,  o r  a m e m b e r  of t h e  state

C
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1 l e g i s l a t u r e  is p r o p o s e d  b y  f i ling a n  a p p l i c a t i o n  w i t h  the d i r e c t o r .  A

2 d e p o s i t  of $100 m u s t  a c c o m p a n y  the a p p l i c a t i o n .  This d e p o s i t  w i l l  be

3 r e t a i n e d  if a p e t i t i o n  is n o t  p r o p e r l y  filed. If a p e t i t i o n  is prop-

4 e r l y  f i led the d e p o s i t  s h a l l  be refunded.

5 * Sec. 15. AS 1 5 . 5 8 . 0 3 0 ( b )  is a m e n d e d  to read:

6 (b) No l a t e r  t h a n  75 days b e f o r e  the state g e n e r a l  e l e c t i o n ,  a

7 c a n d i d a t e  for the o f f i c e  of U n i t e d  S t ates senator, U n i t e d  S t a t e s

8 r e p r e s e n t a t i v e ,  g o v e r n o r ,  l i e u t e n a n t  go v e r n o r ,  s t ate t r e a s u r e r ,  jus-

9 t i c e  or  judge, s t ate s e n a t o r ,  or s t a t e  r e p r e s e n t a t i v e  m a y  fil e  w i t h

10 the li e u t e n a n t  g o v e r n o r  a p h o t o g r a p h  and a s t a t e m e n t  a d v o c a t i n g  elec-

11 t i o n  of the c a n d i d a t e  [HIS C A N D I DACY].

12 * Sec. 16. AS 1 5 . 5 8 . 0 6 0 ( a )  is a m e n d e d  to read:

13 (a) Each g e n e r a l  e l e c t i o n  c a n d i d a t e  shall p a y  to the l i e u t e n a n t

14 g o v e r n o r  at the time of f i l i n g  m a t e r i a l  u n d e r  this c h a p t e r  th e  follow-

15 ing:

16 (1) P r e s i d e n t  or  V i c e - P r e s i d e n t  of the U n i t e d  States,

17 U n i t e d  States s e n ator, U n i t e d  S t a t e s  r e p r e s e n t a t i v e ,  g o v e r n o r ,  lieu-

18 tena n t  governor, s t ate t r e a surer, s u p r e m e  court j u s t i c e  and court of

19 a p p e a l s  judge, $150 each;

20 (2) s u p e r i o r  c o urt judge, d i s t r i c t  court judge, $75 each;

21 (3) s t ate s e n a t o r ,  an d  state r e p r e s e n t a t i v e ,  $50 each.

22 * Sec. 17. AS  1 8 . 5 5 . 9 9 6 (i) is a m e n d e d  to read:

23 (i) A  h o u s i n g  a u t h o r i t y  c r e a t e d  u n d e r  this s e c t i o n  s h a l l  h a v e

24 its f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  by  the s t a t e  t r e a s u r e r  [AN

25 I N D E P E N D E N T  C E R T I F I E D  P U B L I C  A C C O U N T A N T ] . T he state t r e a s u r e r  [LEGIS-

26 L A T I V E  A U D I T O R ]  m a y  p r e s c r i b e  t h e  form a n d  c o n tent of t he f i n a n c i a l

27 r e c o r d s  of the h o u s i n g  a u t h o r i t y  a n d  s h a l l  h a v e  a c c e s s  to t h e s e  re-

28 c o r d s  at any time.

29 * Sec. 18. A S  1 8 . 5 6 . 0 8 9  is a m e n d e d  to read:
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1 Sec. 1 8 . 5 6 . 0 8 9 .  E X E C U T I V E  B U D G E T  ACT. T h e  o p e r a t i n g  b u d g e t  of

2 the c o r p o r a t i o n  is s u b j e c t  to the E x e c u t i v e  B u d g e t  Act (AS 37.07). To

3 f u r t h e r  e n s u r e  e f f e c t i v e  b u d g e t a r y  d e c i s i o n  m a k i n g  by the l e g i s l a t u r e ,

4 the c o r p o r a t i o n  shall p r e s e n t  a c o m p l e t e  a c c o u n t i n g  of a l l  a s s e t s  of

5 the c o r p o r a t i o n ,  i n c l u d i n g  a s s e t s  o f  the A l a s k a  h o u s i n g  f i n a n c e  re-

6 v o l v i n g  fund, to the l e g i s l a t u r e  b y  J a n u a r y  10 of e a c h  year. T h e

7 a c c o u n t i n g  shall be a u d i t e d  by t h e  s t a t e  t r e a s u r e r  [AN I N D E P E N D E N T

8 O U T S I D E  A U D I T O R ]  a n d  s h a l l  i n c l u d e  a full d e s c r i p t i o n  of a ll m o r t g a g e

9 loan i n t e r e s t  and p r i n c i p a l  r e p a y m e n t s  a n d  p r o g r a m  r e c e i p t s ,  i n c l u d i n g

10 m o r t g a g e  l o a n  c o m m i t m e n t  fees, r e c e i v e d  b y  o r  a c c r u e d  to t he c o r p o r a -

11 t i o n  d u r i n g  the p r e c e d i n g  f i s c a l  year, a n d  a l l  i n c o m e  e a r n e d  o n  a s s e t s

12 of the c o r p o r a t i o n  d u r i n g  that p e r i o d ,  i n c l u d i n g  e a r n i n g s  o n  a s s e t s  of

13 the s t a t e  a s s i s t e d  m o r t g a g e  fund.

14 * Sec. 19. A S  1 8 . 5 6 . 2 0 0 ( b )  is a m e n d e d  to read:

15 (b) By J a n u a r y  10 of e a c h  y e a r ,  t he b o a r d  shall p u b l i s h  a r e p o r t

16 of the c o r p o r a t i o n  f o r  d i s t r i b u t i o n  to t h e  g o v e r n o r ,  l e g i s l a t u r e ,  a n d

17 the p u b l i c .  The r e p o r t  s h all b e  w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e

18 la n g u a g e .  The r e p o r t  s h a l l  i n c l u d e  a f i n a n c i a l  s t a t e m e n t  a u d i t e d  by

19 the s t a t e  t r e a s u r e r  [AN I N D E P E N D E N T  O U T S I D E  A U D I T O R ] , a s t a t e m e n t  of

20 c o r p o r a t i o n  i n v e s t m e n t s  in  m o r t g a g e  l o a n s  u n d e r  this c h a p t e r ,  i n c l u d -

21 ing a n  e s t i m a t e  of  m a r k e t  v a l u e  of  the m o r t g a g e  loans, a c o m p a r i s o n  of

22 the c o r p o r a t i o n  p e r f o r m a n c e  w i t h  the g o a l s  of  the c o r p o r a t i o n ,  a n d  the

23 leve l s  o f  b o n d i n g  a n d  i n v e s t m e n t  a c t i v i t i e s  a n t i c i p a t e d  in t h e  p r e -

24 v i o u s  y e a r ' s  report u n d e r  (c) o f  this s e c t i o n ,  and a n y  o t h e r  inforraa-

25 t i o n  t h e  b o a r d  b e l i e v e s  w o u l d  b e  of i n t e r e s t  to t h e  g o v e r n o r ,  t he

26 l e g i s l a t u r e ,  and t h e  p u b l i c .  T h e  a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e

27 s h e e t  o f  the c o r p o r a t i o n  s h a l l  b e  p u b l i s h e d  in at l e a s t  o ne n e w s p a p e r

28 in e a c h  j u d i c i a l  d i s t r i c t .  T h e  b o a r d  m a y  a l s o  p u b l i s h  o t h e r  r e p o r t s

29 it c o n s i d e r s  d e s i r a b l e  to c a r r y  out i ts p u r p o s e .
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1 * Sec. 20. A S  2 4 . 0 5 . 0 4 0  is a m e n d e d  to  r e a d :

2 Sec. 2 4 . 0 5 . 0 4 0 .  D U A L  O F F I C E .  A  [NO] m e m b e r  of t h e  l e g i s l a t u r e

3 m a y  n o t  h o l d  a n y  o t h e r  o f f i c e  o r  p o s i t i o n  of p r o f i t  u n d e r  t h e  U n i t e d

4 S t a t e s  o r  t h e  s t a t e .  D u r i n g  t h e  t e r m  f o r  w h i c h  e l e c t e d  a n d  f o r  o ne

5 y e a r  t h e r e a f t e r ,  a [NO] l e g i s l a t o r  m a y  n o t  be  n o m i n a t e d ,  e l e c t e d  or

6 a p p o i n t e d  to a n y  o t h e r  o f f i c e  o r  p o s i t i o n  of p r o f i t  that [ W H I C H ]  h a s

7 b e e n  c r e a t e d ,  o r  the s a l a r y  o r  e m o l u m e n t s  of  w h i c h  h a v e  b e e n  i n c r e a s e d

8 w h i l e  t h e  l e g i s l a t o r  [HE] w a s  a m e m b e r .  T h i s  s e c t i o n  d oes n o t  p r e v e n t

9 a n y  p e r s o n  f r o m  s e e k i n g  o r  h o l d i n g  t h e  o f f i c e  of  g o v e r n o r ,  l i e u t e n a n t

10 g o v e r n o r ,  s t a t e  t r e a s u r e r ,  o r  m e m b e r  o f  C o n g r e s s .  T h i s  s e c t i o n  d o e s

11 n ot a p p l y  to e m p l o y m e n t  by o r  e l e c t i o n  t o  a c o n s t i t u t i o n a l  c o n v e n t i o n .

12 A  m e m b e r  m a y  s e r v e  o n  o r  at t h e  r e q u e s t  [ B E HEST] of  a n  i n t e r i m  c o m m i t -

13 t e e  of th e  l e g i s l a t u r e .

14 * Sec. 21. A S  2 4 . 2 0 . 1 4 0  is a m e n d e d  to read:

15 Sec. 2 4 . 2 0 . 1 4 0 .  A P P R O P R I A T I O N S .  A p p r o p r i a t i o n s  f o r  c a r r y i n g  out

16 A S  2 4 . 2 0 . 0 1 0  - 2 4 . 2 0 . 1 4 0  [SECS. 10 - 1 4 0  O F  T H I S  C H A P T E R ]  s h a l l  be  set

17 f o r t h  in t h e  g e n e r a l  a p p r o p r i a t i o n  b i l l  or  in  [ S UCH] o t h e r  b i l l s  as

18 m a y  b e  n e c e s s a r y .  T h e  c o u n c i l  m a y  d i r e c t  t h e  e x e c u t i v e  d i r e c t o r  to

19 t r a n s f e r  a m o u n t s  f r o m  o n e  a p p r o p r i a t i o n  to a n o t h e r  if t h e  t r a n s f e r  is

2 0  c o n s i d e r e d  n e c e s s a r y  to a c c o m p l i s h  t h e  w o r k  o f  t he c o u n c i l .  T h e

21  c o u n c i l  m a y  n o t  e x c e e d  th e  t o t a l  a m o u n t  of t h e  a u t h o r i z e d  a p p r o p r i a -

22 tion. A l l  e x p e n d i t u r e s  of t h e  c o u n c i l  a re s u b j e c t  to a n  a n n u a l  a u d i t

23 b y  t h e  s t a t e  t r e a s u r e r  [ I N D E P E N D E N T  A U D I T  W H I C H  S H A L L  B E  M A D E  A N N U A L -

24  LY] .

25 * Sec. 22. A S  2 4 . 2 0 . 2 0 1 ( a )  is a m e n d e d  to  read:

26 (a) T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  m a y  [ H A S  T H E

27 P O W E R  T O : ]

28 (1) o r g a n i z e ,  a d o p t  r u l e s  f o r  t h e  c o n d u c t  o f  i t s  b u s i n e s s

29 a n d  p r e s c r i b e  p r o c e d u r e s  f o r  t h e  c o m p r e h e n s i v e  f i s c a l  a n a l y s i s  a n d  [,]
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1 b u d g e t  r e v i e w  [ A N D  P O S T - A U D I T ]  f u n c t i o n s ;

2 (2) h o l d  p u b l i c  h e a r i n g s ,  a d m i n i s t e r  oaths, i s s u e  sub-

3 p o e n a s ,  c o m p e l  t he a t t e n d a n c e  o f  w i t n e s s e s  a n d  p r o d u c t i o n  of p a p e r s ,

4 b o o k s ,  a c c o u n t s ,  d o c u m e n t s  a n d  t e s t i m o n y ,  a n d  h a v e  the d e p o s i t i o n  of

5 w i t n e s s e s  t a k e n  in a m a n n e r  p r e s c r i b e d  by c o urt rule or  law for t a k i n g

6 d e p o s i t i o n s  in  c i vil a c t i o n s ;

7 (3) r e q u i r e  all s t a t e  o f f i c i a l s  a nd a g e n c i e s  o f  s t ate

8 g o v e r n m e n t  to  g i v e  f u l l  c o o p e r a t i o n  to the c o m m i t t e e  or its s t a f f  in

9 a s s e m b l i n g  a n d  f u r n i s h i n g  r e q u e s t e d  i n f o r m a t i o n ;

10 (4) r e v i e w  r e v e n u e  p r o j e c t i o n s ,  s t a t e  a g e n c y  a p p r o p r i a t i o n

11 r e q u e s t s ,  t h e  e x p e n d i t u r e  of  s t a t e  funds, i n c l u d i n g  the r e l a t i o n s h i p

12 b e t w e e n  s t a t e  a g e n c y  p r o g r a m  a c c o m p l i s h m e n t s  a nd l e g i s l a t i v e  intent,

13 a n d  the f i s c a l  p o l i c i e s  a n d  p r o c e d u r e s  of s t a t e  g o v e r n m e n t ;

14 (5) r e v i e w  and a p p r o v e  p r o p o s e d  c h a n g e s  to a g e n c y  a u t h o r -

15 i z e d  b u d g e t s  as p r o v i d e d  in  the E x e c u t i v e  B u d g e t  A ct (AS 37.07)

16 [(AS 3 7 . 0 7 . 0 1 0  - 3 7 . 0 7 . 1 3 0 ) ] ;

17 (6) m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  a p p r o p r i a t i o n s ,  t h e i r

18 e x p e n d i t u r e  a n d  the fiscal p o l i c i e s  a n d  p r o c e d u r e s  of state g o v e r n m e n t

19 to the g o v e r n o r  w h e n  a p p r o p r i a t e ,  a n d  to the leg i s l a t u r e ;

20 (7) p r e p a r e  a nd d i s t r i b u t e  r e p o r t s ,  m e m o r a n d a  o r  o t h e r

21 n e c e s s a r y  m a t e r i a l s ;

22 (8) sue in  the n a m e  of t h e  l e g i s l a t u r e  d u r i n g  t he i n t e r i m

23 b e t w e e n  s e s s i o n s  if a u t h o r i z e d  by  m a j o r i t y  v o t e  of t he full m e m b e r s h i p

2 4  of t h e  c o m m i t t e e ;

2 5  (9) h o l d  p u b l i c  h e a r i n g s  o n  t he c o n f i r m a t i o n  of t h e  m e m b e r s

2 6  of  t h e  B o a r d  of T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ;

27 (10) m a k e  r e c o m m e n d a t i o n s  to the l e g i s l a t u r e  a n d  to  a g e n c i e s

2 8  of t h e  s t a t e  that [WHICH] p e r f o r m  l e n d i n g  or i n v e s t m e n t  f u n c t i o n s

29  c o n c e r n i n g  the s t r u c t u r e  a n d  o p e r a t i n g  p r a c t i c e s  of the a g e n c i e s ;
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1 (11) e n t e r  i n t o  and e n f o r c e  all c o n t r a c t s  n e c e s s a r y  o r

2 d e s i r a b l e  for the f u n c t i o n s  of the c o m m ittee;

3 (12) r e v i e w  t h e  [PROVIDE FOR] a n n u a l  pos t  a u d i t s  of  the

4 A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a nd the A l a s k a  I n d u s t r i a l  D e v e l o p -

5 m e n t  A u t h ority.

6 * Sec. 23. AS 2 4 . 2 0 . 2 0 1  is a m e nded b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

7 (c) The c o m m i t t e e  shall p r o v i d e  for an a n n u a l  post audit of the

8 O f f i c e  of the State T r e a s u r e r  by  a n  i n d e p e n d e n t  auditor. The c o m m i t -

9 tee shall d i s t r i b u t e  t he audit r e port to  the g o v e r n o r ,  the l e g i s l a -

10 ture, a n d  the public.

11 * Sec. 24. AS  2 4 . 2 0 . 2 0 6  is a m e n d e d  to read:

12 Sec. 24.20.206. DUTIES. T he L e g i s l a t i v e  B u d g e t  a n d  A u d i t  Com-

13 m i t t e e  shall

14 (1) report to the l e g i s l a t u r e  its r e c o m m e n d a t i o n s  r e l a t i n g

15 to the c o n f i r m a t i o n  of  app o i n t e e s  to the B o a r d  of  T r u s t e e s  of  the

16 A l a s k a  P e r m anent F u n d  C o r p o r a t i o n ;

17 (2) a n n u a l l y  r e v i e w  the l o n g - r a n g e  o p e r a t i n g  p l a n s  of all

18 a g e n c i e s  of the state that [WHICH] p e r f o r m  l e n ding or i n v e s t m e n t

19 functions;

20 (3) r e v i e w  p e r i o d i c  r e p o r t s  fro m  a l l  a g e n c i e s  of t h e  s t ate

21 that [WHICH] p e r f o r m  l e n ding or i n v e s t m e n t  fu n c t i o n s ;

22 (4) p r e s e n t  a c o m p l e t e  report of  i n v e s t m e n t  p r o g r a m s ,

23 plans, p e r f o r m a n c e ,  a n d  p o l i c i e s  of all a g e n c i e s  of the s t a t e  that

24 [WHICH] p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  to the l e g i s l a t u r e

25 w i t h i n  30 days a f t e r  the c o n v e n i n g  of e a c h  r e g u l a r  session;

26 (5) p r e s e n t  to the l e g i s l a t u r e  w i t h i n  30 d ays a f t e r  the

27 c o n v e n i n g  of e a c h  r e g u l a r  s e s s i o n  a r e v i e w  o f  the r e port of t h e  gover-

28 n o r  u n d e r  AS 3 7 . 0 7 . 0 2 0 ( d )  w i t h  r e c o m m e n d a t i o n s  f or n e e d e d  l e g i s l a t i o n ;

29 (6) in c o n j u n c t i o n  w i t h  t he f i n a n c e  c o m m i t t e e  of  e a c h  h o u s e
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1 r e c o m m e n d  a n n u a l l y  to t h e  l e g i s l a t u r e  the i n v e s t m e n t  p o l i c y  for t h e

2 g e n e r a l  f u n d  s u r p l u s  a n d  f o r  th e  i n c o m e  f r o m  t he p e r m a n e n t  fund;

3 (7) r e v i e w  t h e  [ P R O V I D E  F O R  AN] a n n u a l  p o s t  a u d i t  a n d

4  a n n u a l  m a n a g e m e n t  a n d  p r o g r a m  a u dit [ O P E R A T I O N A L  A N D  P E R F O R M A N C E

5 E V A L U A T I O N ]  o f  the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n v e s t m e n t s  a n d

6 i n v e s t m e n t  p r o g r a m s  p r e p a r e d  b y  the s t a t e  t r e a s u r e r ;

7 (8) r e v i e w  t h e  a n n u a l  pos t  a u d i t  a n d  [ P R O V I D E  F O R  AN]

8 a n n u a l  m a n a g e m e n t  a n d  p r o g r a m  a u dit [ O P E R A T I O N A L  A N D  P E R F O R M A N C E

9 E V A L U A T I O N ]  o f  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a n d  the A l a s k a

10 I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  p r e p a r e d  b y  t h e  s t ate t r e a s u r e r ; t h e

11 m a n a g e m e n t  a n d  p r o g r a m  a u d i t  [ P E R F O R M A N C E  E V A L U A T I O N ]  s h a l l  i n c l u d e ,

12 but is n ot l i m i t e d  to, a c o m p a r i s o n  of t he i m p a c t  on v a r i o u s  s e c t o r s

13 of th e  e c o n o m y  by  p u b l i c  a n d  p r i v a t e  l e n d i n g ,  the impact o n  r e s i d e n t

14 and n o n r e s i d e n t  e m p l o y m e n t ,  the impact o n  r e a l  w a ges, a n d  t he i m p a c t

15 on s t a t e  a n d  local o p e r a t i n g  a n d  c a p i t a l  b u d g e t s  of the p r o g r a m s  of

16 the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a n d  the A l a s k a  I n d u s t r i a l

17 D e v e l o p m e n t  A u t h o r i t y .

18 *  Sec. 25. A S  2 4 . 2 0 . 2 8 1  is a m e n d e d  to read:

19 Sec. 2 4 . 2 0 . 2 8 1 .  [ S P ECIAL] A U D I T  R E Q U E S T . A m e m b e r  of th e  l e g i s -

20 l a ture m a y ,  in  w r i t i n g  a n d  w i t h  at l e ast s i x  d a y s  n o t i c e ,  r e q u e s t  t h a t

21 the b u d g e t  a n d  a u dit c o m m i t t e e  d i r e c t  a  m a n a g e m e n t  o r  p r o g r a m  [SPE-

22 CIAL] a u d i t  o r  i n v e s t i g a t i o n  of any s t a t e  a g e n c y  o r  d e t e r m i n e  t he

23 p r o p r i e t y  o f  any e x p e n d i t u r e  of s t a t e  f u n d s  r e c e i v e d  b y  a n y  p o l i t i c a l

24 s u b d i v i s i o n  or o t h e r  e n t i t y  o b t a i n i n g  s t a t e  funds. S h o u l d  a  m a j o r i t y

25 of the c o m m i t t e e  v o t e  to a p p r o v e  t he r e q u e s t ,  the s t a t e  t r e a s u r e r

26 [ L E G I S L A T I V E  A U D I T  D I V I S I O N ]  s h all m a k e  t h e  audit.

27 * Sec. 26. A S  2 4 . 2 0 . 2 9 1  is a m e n d e d  to read:

28 Sec. 2 4 . 2 0 . 2 9 1 .  C O N F L I C T  O F  I N T E R E S T .  [THE L E G I S L A T I V E  A U D I T O R ,

29 T H E  S U P E R V I S O R  O F  A U D I T ,  THE ]  l e g i s l a t i v e  f i s c a l  a n a l y s t  a n d  m e m b e r s
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of  t h e  s t a f f  of t he l e g i s l a t i v e  f i n a n c e  d i v i s i o n  [ A N D  A U D I T  D I V I S I O N S ]

m a y  n o t  s e r v e  i n  ex  o f f i c i o  o r  o t h e r  c a p a c i t y  o n  a n y  b o a r d ^  [(] e x c e p t

as a u t h o r i z e d  i n  A S  2 4 . 2 0 . 2 3 1 ( 6 )  [SEC. 2 3 1 ( 6 )  O F  T H I S  C H A P T E R ) ] ,

c o m m i s s i o n  or o t h e r  a d m i n i s t r a t i v e  a g e n c y  o f  s t a t e  g o v e r n m e n t ;  n o r  m a y

t h e y  h a v e  a f i n a n c i a l  i n t e r e s t  in  t r a n s a c t i o n s  i n v o l v i n g  a n y  a g e n c y  of 

s t a t e  g o v e r n m e n t .

* Sec. 27. A S  2 4 . 2 0 . 3 1 1  is a m e n d e d  to read:

S e c .  2 4 . 2 0 . 3 1 1 .  R E P O R T S .  T h e  c o m m i t t e e  s h a l l  f i l e  c o p i e s  of

its a p p r o v e d  a u d i t  r e p o r t s ^  i n c l u d i n g  a n y  c o m m i t t e e  r e c o m m e n d a t i o n s ^  

w i t h  t h e  g o v e r n o r ,  t he a g e n c y  c o n c e r n e d  a n d  t h e  l e g i s l a t u r e .  A n  

a n n u a l  r e p o r t  s u m m a r i z i n g  t h e  a u d i t  r e p o r t s  a n d  c o m m i t t e e  r e c o m m e n d a­

t i o n s  m a d e  d u r i n g  t he y e a r  s h a l l  b e  f i l e d  w i t h  t h e  g o v e r n o r  a n d  w i t h

t he l e g i s l a t u r e  w i t h i n  t h e  f i r s t  f i v e  d a y s  o f  e a c h  r e g u l a r  s e s s i o n  of

t h e  l e g i s l a t u r e .  R e p o r t s  s h a l l  b e  a p p r o v e d  b y  a m a j o r i t y  o f  the 

c o m m i t t e e  b e f o r e  t h e i r  r e l e a s e  a n d  s h a l l  b e  o p e n  to p u b l i c  i n s p e c t i o n  

a f t e r  t h e i r  r e l e a s e  to  t h e  l e g i s l a t u r e .

* Sec. 28. AS 2 4 . 2 3 . 0 3 0 ( b )  is a m e n d e d  to r e ad:

(b) A  c o n t r a c t  f o r  t he L e g i s l a t i v e  A f f a i r s  A g e n c y  s h a l l  be 

a p p r o v e d  by t he L e g i s l a t i v e  C o u n c i l .  A  c o n t r a c t  f o r  t h e  l e g i s l a t i v e  

f i n a n c e  d i v i s i o n  [OR T H E  L E G I S L A T I V E  A U D I T  D I V I S I O N ]  s h a l l  be a p p r o v e d  

b y  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .

* Sec. 29. AS 2 4 . 2 3 . 0 3 0 ( c )  is a m e n d e d  to r e ad:

(c) A  l e g i s l a t i v e  c o m m i t t e e  m a y  r e q u e s t  t h e  L e g i s l a t i v e  A f f a i r s

A g e n c y  o r  [,] t h e  l e g i s l a t i v e  f i n a n c e  d i v i s i o n  [, O R  T H E  L E G I S L A T I V E

A U D I T  D I V I S I O N ]  to  c a r r y  out t h e  r e s p o n s i b i l i t i e s  se t  o u t  in A S  24.- 

2 3 . 0 2 0 ( a ) .

* Sec. 30. A S  2 4 . 2 3 . 0 4 0 ( b )  is a m e n d e d  t o  read:

(b) A  c o n t r a c t  m u s t  b e  e x e c u t e d  b y  t h e  p r o v i d e r  o f  t he s e r v i c e

a n d  t h e  p e r s o n  r e s p o n s i b l e  f o r  a w a r d i n g  t h e  c o n t r a c t  a n d  m u s t  be
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a p p r o v e d  as to f o r m  b y  t h e  e x e c u t i v e  d i r e c t o r  o f  t h e  L e g i s l a t i v e  

A f f a i r s  A g e n c y  o r  [,] t he d i r e c t o r  of t he l e g i s l a t i v e  f i n a n c e  d i v i s i o n  

[, O R  T H E  L E G I S L A T I V E  A U D I T  D I V I S I O N ]  a n d  a l s o  b y  l e g i s l a t i v e  legal 

c o u n s e l .

* Sec. 31. AS 2 4 . 2 3 . 0 6 0 ( a )  is a m e n d e d  to read:

(a) A  c o p y  of e a c h  c o n t r a c t  a nd e a c h  e x e m p t i o n  g r a n t e d  u n d e r  

AS  2 4 . 2 3 . 0 2 0 ( b )  m u s t  b e  f i led, as is a p p r o p r i a t e ,  w i t h  the L e g i s l a t i v e  

A f f a i r s  A g e n c y ,  the o m b u d s m a n ,  or  the l e g i s l a t i v e  f i n a n c e  d i v i s i o n ,  

[OR T H E  L E G I S L A T I V E  A U D I T  D I V I S I O N , ]  a n d  is o p e n  f o r  p u b l i c  i n s p e c­

tion. T h e  r e q u e s t  f o r  p r o p o s a l s  an d  e a c h  p r o p o s a l  s u b m i t t e d  m u s t  be 

a t t a c h e d  to t he f i l e d  c o p y  u n l e s s  the c o n t r a c t  is o n e  in w h i c h  r e­

q u e s t s  f or p r o p o s a l s  a re n ot required.

* Sec. 32. AS  2 4 . 5 5 . 3 3 0 ( 2 )  is a m e n d e d  to read:

(2) " a g e n c y "  i n c l u d e s  a d e p a r t m e n t ,  o f f i c e ,  i n s t i t u t i o n ,  

c o r p o r a t i o n ,  a u t h o r i t y ,  o r g a n i z a t i o n ,  c o m m i s s i o n ,  c o m m i t t e e ,  c o u n c i l  

or b o a r d  of a m u n i c i p a l i t y  o r  in the e x e c u t i v e ,  l e g i s l a t i v e  o r  j u d i­

cial  b r a n c h e s  of t h e  s t a t e  g o v e r n m e n t ,  a n d  a d e p a r t m e n t ,  o f f i c e ,  

i n s t i t u t i o n ,  c o r p o r a t i o n ,  a u t h o r i t y ,  o r g a n i z a t i o n ,  c o m m i s s i o n ,  c o m m i t­

tee, c o u n c i l  o r  b o a r d  of a m u n i c i p a l i t y  o r  of t h e  s t a t e  g o v e r n m e n t  

i n d e p e n d e n t  of the e x e c u t i v e ,  l e g i s l a t i v e  a n d  j u d i c i a l  b r a n c h e s ;  it 

a l s o  i n c l u d e s  a n  o f f i c e r ,  e m p l o y e e  o r  m e m b e r  of a n  " a g e n c y "  a c t i n g  or 

p u r p o r t i n g  to act i n  t h e  e x e r c i s e  of  [HIS] o f f i c i a l  d u t i e s ,  b u t  does 

n o t  i n c l u d e  t h e  g o v e r n o r ,  l i e u t e n a n t  g o v e r n o r ,  s t a t e  t r e a s u r e r ,  a 

m e m b e r  of the l e g i s l a t u r e ,  j u s t i c e  of t h e  s u p r e m e  court, j u d g e  of the 

c o u r t  of a p p e a l s ,  a s u p e r i o r  court j u d g e ,  d i s t r i c t  c o u r t  j u d g e ,  m a g i s­

tra t e ,  m e m b e r  of a c i t y  c o u n c i l  or b o r o u g h  a s s e m b l y ,  e l e c t e d  c i t y  or 

b o r o u g h  m a y o r ,  or  a m e m b e r  of an  e l e c t e d  s c h o o l  b o a r d ;

* Sec. 33. A S  2 4 . 6 0 . 0 5 0 ( e )  is a m e n d e d  to  read:

(e) T h e  s t a t e  t r e a s u r e r  [ D I V I S I O N  O F  L E G I S L A T I V E  A U D I T ]  s h all
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1 a n n u a l l y  r e v i e w  s t a t e  l o a n s  g r a n t e d  to o r  h e l d  b y  p e r s o n s  to w h o m  this

2 c h a p t e r  a p p l i e s  to d e t e r m i n e  w h e t h e r  a p p r o p r i a t e  p r o c e d u r e s  w e r e

3 o b s e r v e d  in g r a n t i n g  or  r e v i e w i n g  t he l o ans a n d  w h e t h e r  loa n  condi-

4 t i o n s  i m p o s e d  by the l e n d i n g  a g e n c y  are b e i n g  e n f o r c e d .  T he t r e a s u r e r

5 [DIVISION] s h a l l  r e p o r t  t h e  [ITS] f i n d i n g s  o f  t h e s e  r e v i e w s  to the

6 c o m m i t t e e  b y  A p r i l  1.

7 * Sec. 34. A S  2 9 . 4 8 . 2 2 0  is a m e n d e d  to read:

8 Sec. 2 9 . 4 8 . 2 2 0 .  P O S T  AUDIT. T h e  a s s e m b l y  o r  c o u n c i l  shall

9 p r o v i d e  for an a n n u a l  [ I N D E P E N D E N T ]  a u d i t  b y  t h e  s t ate t r e a s u r e r  of

10 th e  a c c o u n t s  a nd f i n a n c i a l  t r a n s a c t i o n s  o f  t h e  m u n i c i p a l i t y  or in the

11 cas e  of a s e c o n d  c l ass c i t y  an a u d i t  or  s t a t e m e n t  of a n n u a l  i n c o m e  an d

12 e x p e n d i t u r e s .  [TO M A K E  T H E  A U D I T  T H E  A S S E M B L Y  O R  C O U N C I L  S H A L L  DESIG-

13 N A T E  A  P U B L I C  A C C O U N T A N T  W H O  H A S  N O  P E R S O N A L  I N T E R E S T ,  D I R E C T  O R

14 I N D I RECT, IN T H E  F I S C A L  A F F A I R S  O F  T H E  M U N I C I P A L I T Y . ]  C o p i e s  of the

15 audit s h all be a v a i l a b l e  to the p u b l i c  u p o n  r e q u e s t .  T h i s  s e c t i o n

16 a p p l i e s  to h o m e  r u l e  a n d  g e n e r a l  l aw m u n i c i p a l i t i e s .

17 * Sec. 35. AS ' 1 3 .125 is a m e n d e d  to read:

18 Sec. 30 . 1 3 . 1 2 5 .  A U D I T .  T h e  s t a t e  t r e a s u r e r  [ L E G I S L A T I V E  A U D I -

19 TOR] s h all a u dit o r  s h a l l  cause to h a v e  a u d i t e d  a n n u a l l y  th e  f i n a n c i a l

2 0  r e c o r d s  of an  a u t h o r i t y .  The s t a t e  t r e a s u r e r  [ L E G I S L A T I V E  A U D I T O R ]

21 m a y  p r e s c r i b e  the f o r m  a nd c o n t e n t  of  th e  f i n a n c i a l  r e c o r d s  of a n

22 a u t h o r i t y  and s h all h a v e  acce s s  to t h e s e  r e c o r d s  at a ny r e a s o n a b l e

23 time.

24 * Sec. 36. AS 3 5 . 1 0 . 1 3 5  is a m e n d e d  to read:

25 Sec. 35 . 1 0 . 1 3 5 .  P U B L I C  F A C I L I T Y  P L A N N I N G  FUND. T h e r e  is e s tab-

26 l i s h e d  w i t h i n  the O f f i c e  of the G o v e r n o r ,  o f f i c e  of m a n a g e m e n t  a n d

27 b u d g e t  a p u b l i c  f a c i l i t y  p l a n n i n g  fund. T h e  f und is a c a p i t a l  f u n d

28 a nd c o n s i s t s  of (1) m o n e y  a p p r o p r i a t e d  by  t h e  l e g i s l a t u r e ,  (2) m o n e y

29 r e i m b u r s e d  to it f r o m  the p r o c e e d s  of t h e  s a l e s  of g e n e r a l  o b l i g a t i o n
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1 b o n d s  a n d  r e v e n u e  b o n d s  i s s u e d  for p r o j e c t s  a n d  (3) m o n e y  r e i m b u r s e d

2 to it f r o m  a p p r o p r i a t i o n s  f o r  a ny p r o j e c t s  f o r  w h i c h  m o n e y  f r o m  the

3 f u n d  h a s  b e e n  spent. T he f u n d  is a v a i l a b l e  f o r  e x p e n d i t u r e ,  o n  a

4 r e i m b u r s a b l e  b a s i s ,  o n l y  f o r  the p u r p o s e s  of p r o v i d i n g  w o r k i n g  c a p i t a l

5 f or f a c i l i t y  p r o g r a m  p l a n n i n g  a nd f o r  f a c i l i t y  p r o c u r e m e n t  p l a n n i n g  as

6 s p e c i f i e d  in  thi s  chapter. A l l  e x p e n d i t u r e s  f r o m  t h e  f u n d  a r e  s u b j e c t

7 to an [ I N D E P E N D E N T ]  a u d i t  w h i c h  s h a l l  b e  m a d e  a n n u a l l y  by  t h e  s t a t e

8 t r e a s u r e r  a n d  r e p o r t e d  to  t he g o v e r n o r  a n d  t h e  l e g i s l a t u r e .

9 * Sec. 37. A S  3 7 . 0 5 . 2 1 0  is a m e n d e d  to read:

10 Sec. 3 7 . 0 5 . 2 1 0 .  F I S C A L  R E P O R T I N G  A N D  S T A T I S T I C S .  T h e  D e p a r t m e n t

11 of  A d m i n i s t r a t i o n  shall

12 (1) at least o n c e  e a c h  m o n t h  a n d  a n n u a l l y ,  p r e p a r e  r e p o r t s

13 as of the c l o s e  of the p r e c e d i n g  m o n t h  o r  f i s c a l  y e a r  s h o w i n g  t h e

14 f i n a n c i a l  c o n d i t i o n  of e a c h  fun d  as o f  th e  c l o s e  o f  the r e s p e c t i v e

15 p e r i o d  a n d  t he t r a n s a c t i o n s  of  e a c h  f u n d  f o r  t h o s e  p e r i o d s ;

16 (2) file w i t h  the g o v e r n o r  a n d  w i t h  t h e  s t a t e  t r e a s u r e r

17 [ L E G I S L A T I V E  A U D I T O R ]  b e f o r e  O c t o b e r  16 a r e p o r t  of t he f i n a n c i a l

18 t r a n s a c t i o n s  of the p r e c e d i n g  f i s c a l  y e a r  a n d  of t h e  f i n a n c i a l  c o n d i -

19 t i o n  of the s t a t e  as of  t h e  end of t h a t  y e a r ,  w i t h  c o m m e n t s  a n d  sup-

20 p l e m e n t a r y  d a t a  w h i c h  it c o n s i d e r s  n e c e s s a r y ;  t h i s  r e p o r t  s h a l l  b e

21 p r i n t e d  f or th e  i n f o r m a t i o n  of the l e g i s l a t u r e  a n d  t h e  p u b l i c ;

22 (3) c o m p i l e  s t a t i s t i c s  n e c e s s a r y  f o r  t h e  b u d g e t  a n d  o t h e r

23 s t a t i s t i c s  r e q u i r e d  b y  t h e  g o v ernor.

24 * Sec. 38. A S  3 7 . 1 2 . 0 9 0 ( a )  is a m e n d e d  to  read:

25 (a) T h e  c o r p o r a t i o n  s h a l l  p u b l i s h  a n  a n n u a l  r e p o r t  b y  J a n u a r y  10

26 of e a c h  y e a r  f o r  d i s t r i b u t i o n  to  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  a n d

27 t he p u b l i c .  T h e  r e p o r t  s h a l l  be w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e

28 l a n g u a g e ,  s h a l l  c o n s i d e r  t h e  a s s i g n e d  d u t i e s  o f  t h e  c o r p o r a t i o n ,  a n d

29 s h a l l  i n c l u d e
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(1) a f i n a n c i a l  s t a t e m e n t  a u d i t e d  b y  t h e  s t a t e  t r e a s u r e r  

[AN I N D E P E N D E N T  O U T S I D E  A U D I T O R ] ;

(2) a s t a t e m e n t  o f  t h e  c o r p o r a t i o n’s i n v e s t m e n t s  u n d e r  t h i s  

c h a p t e r  i n c l u d i n g  a n  a p p r a i s a l  o f  t h e  i n v e s t m e n t s  at m a r k e t  v a l u e ;

(3) a d e s c r i p t i o n  o f  c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d u r i n g  

t h e  p e r i o d  c o v e r e d  b y  t h e  r e p o r t ;

(4) a c o m p a r i s o n  o f  t he c o r p o r a t i o n ' s  p e r f o r m a n c e  w i t h  the 

g o a l s  o f  t he c o r p o r a t i o n ;

(5) a n  o v e r a l l  f i n a n c i a l  p l a n  d e s c r i b i n g  t h e  a n t i c i p a t e d  

r i s k  a n d  r e t u r n  o n  i n v e s t m e n t  i n  t he d i f f e r e n t  c a t e g o r i e s  o f  i n v e s t­

m e n t  u n d e r t a k e n ;

(6) a s u m m a r y  o f  e m p l o y m e n t  p r o v i d e d  a n d  o f  w a g e s  a n d  s t a t e  

a n d  l o c a l  t a xes p a i d  b y  r e s o u r c e  p r o j e c t s  i n v e s t e d  i n  o r  a s s i s t e d  by 

t h e  c o r p o r a t i o n ;  a n d

(7) a n y  o t h e r  i n f o r m a t i o n  t h e  m e m b e r s  o f  t h e  b o a r d  b e l i e v e  

w o u l d  be  of i n t e r e s t  to  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .

* Sec .  39. A S  3 7 . 1 2 . 1 0 0  is a m e n d e d  to  read:

Sec. 3 7 . 1 2 . 1 0 0 .  A N N U A L  A U D I T .  T h e  c o r p o r a t i o n  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d  a u d i t e d  a n n u a l l y  b y  t h e  s t a t e  t r e a s u r e r  [ A N  I N D E­

P E N D E N T  O U T S I D E  A U D I T O R ] . T h e  s t a t e  t r e a s u r e r  [ L E G I S L A T I V E  A U D I T O R ]

I
m a y  p r e s c r i b e  t h e  f o r m  a n d  c o n t e n t  o f  t h e  f i n a n c i a l  r e c o r d  o f  the 

c o r p o r a t i o n  a n d  s h a l l  h a v e  a c c e s s  to  t h e s e  r e c o r d s  at a n y  t i me.

*  S e c .  40. A S  3 7 . 1 3 . 1 6 0  is a m e n d e d  to  read:

Sec. 3 7 . 1 3 . 1 6 0 .  A U D I T S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m­

m i t t e e  m a y  r e q u e s t  t h e  s t a t e  t r e a s u r e r  t o  p e r f o r m  [ P R O V I D E  F OR] an  

a n n u a l  p o s t  a u d i t  a n d  a n n u a '  m a n a g e m e n t  a n d  p r o g r a m  a u d i t  [ O P E R A T I O N A L  

A N D  P E R F O R M A N C E  E V A L U A T I O N S ]  of  t h e  c o r p o r a t i o n ' s  i n v e s t m e n t s  a n d  

i n v e s t m e n t  p r o g r a m s .

*  S e c .  41. A S  3 7 . 1 3 . 1 7 0  is a m e n d e d  t o  r e ad:
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1 Sec. 3 7 . 1 3 . 1 7 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  B y  S e p t e m b e r  30 of

2 e a c h  y e ar, t he b o a r d  shall p u b l i s h  a  report o f  t he c o r p o r a t i o n  for

3 d i s t r i b u t i o n  to t he g o v e r n o r ,  legi s l a t u r e ,  a n d  th e  p u b lic. T h e  r e p o r t

4 s h a l l  be w r i t t e n  in  e a s i l y  u n d e r s t a n d a b l e  la n g u a g e .  T he r e p o r t  m u s t

5 i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  by the s t a t e  t r e a s u r e r  [ I N D E P E N -

6 D E N T  O U T S I D E  A U D I T O R S ] , a s t a t e m e n t  of the a m o u n t  of m o n e y  r e c e i v e d  by

7 t he A l a s k a  p e r m a n e n t  f u n d  f r o m  e a c h  i n v e s t m e n t  d u r i n g  t he p e r i o d

8 c o v e r e d ,  a s t a t e m e n t  o f  i n v e s t m e n t s  of the c o r p o r a t i o n  i n c l u d i n g  an

9 a p p r a i s a l  at m a r k e t  v a l u e ,  a d e s c r i p t i o n  of  c o r p o r a t i o n  i n v e s t m e n t

10 a c t i v i t y  d u r i n g  t h e  p e r i o d  c o v e r e d  by the r e p o r t ,  a c o m p a r i s o n  o f  the

11 c o r p o r a t i o n  p e r f o r m a n c e  w i t h  the i n t e n d e d  g o a l s  c o n t a i n e d  in  A S  37.-

12 13.020, an  e x a m i n a t i o n  of  the i m pact of t h e  i n v e s t m e n t  c r i t e r i a  of

13 t his c h a p t e r  on  t h e  c o r p o r a t i o n  p o r t f o l i o  w i t h  r e c o m m e n d a t i o n s  o f  any

14 n e e d e d  c h a nges, a n d  any o t h e r  i n f o r m a t i o n  t h e  b o a r d  b e l i e v e s  w o u l d  be

15 of i n t e r e s t  to the g o v e r n o r ,  the l e g i s l a t u r e ,  a n d  the p u b l i c .  T he

16 a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  sheet o f  t h e  c o r p o r a t i o n  s h a l l  be

17 p u b l i s h e d  in at least o n e  n e w s p a p e r  in e a c h  j u d i c i a l  d i s t r i c t .  T he

18 i n c o m e  s t a t e m e n t  and b a l a n c e  s h eet for t he two f i s c a l  y e a r s  p r e c e d i n g

19 t he p u b l i c a t i o n  of the e l e c t i o n  p a m p h l e t  u n d e r  A S  15.58 s h a l l  be

20 i n c l u d e d  in  that p a m p h l e t .

2 1  * Sec. 42. AS  3 9 . 2 0 . 0 5 0  is a m e n d e d  to read:

22 Sec. 39. 2 0 . 0 5 0 .  E X C L U S I V E  C O M P E N S A T I O N .  T h e  c o m p e n s a t i o n  f i x e d

23  b y  l a w  for the g o v e r n o r ^  [AND] l i e u t e n a n t  g o v e r n o r  and s t a t e  t r e a s u r e r

2 4  is in full for all s e r v i c e s  r e n d e r e d  by e a c h  o f  t h e m  i n  a n y  o f f i c i a l

25  c a p a c i t y  or e m p l o y m e n t  w h a t s o e v e r  d u r i n g  t h e i r  r e s p e c t i v e  t e r m s  of

26  o f f i c e ,  a n d  s h a l l  be  p a i d  t h r o u g h o u t  t h e i r  r e s p e c t i v e  t e r m s  of o f f i c e

27 u n l e s s  the o f f i c e  b e c o m e s  v a c a n t .

28 * Sec. 43. AS  3 9 . 2 0 . 0 6 0  is a m e n d e d  to read:

2 9  Sec. 39 . 2 0 . 0 6 0 .  E X C L U S I O N  O F  G O V E R N O R ^  [AND] L I E U T E N A N T
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G O V E R N O R  A N D  S T A T E  T R E A S U R E R  F R O M  P E R S O N N E L  LAWS. N o t w i t h s t a n d i n g  the 

p r o v i s i o n s  of any o t h e r  law, the g o v e r n o r ^  [AND] l i e u t e n a n t  g o v e r n o r  

and s t ate t r e a s u r e r  a re not c o n s i d e r e d  e m p l o y e e s  of the state fo r  the 

p u r p o s e  of  s t ate p e r s o n n e l  laws r e l a t i n g  to  h o u r s  of  e m p l o y m e n t ,  

annual leave, s i c k  leave, o v e r t i m e ,  c o m p e n s a t o r y  time, a n d  t r a v e l  

a l l o wances. N o t h i n g  in  thi s  s e c t i o n  s h a l l  be c o n s t r u e d  to d e p r i v e  the 

g o v e r n o r x [AND] l i e u t e n a n t  g o v e r n o r  o r  s t a t e  t r e a s u r e r  of the r i g h t  to 

p a r t i c i p a t e  in the s t a t e  r e t i r e m e n t  s y s t e m  o r  in s t a t e  g r o u p  i n s u r a n c e  

p l a n s .

* Sec. 44. AS  3 9 . 2 0 . 3 1 0  is a m e n d e d  to read:

Sec. 39.20.310. E X C E P T I O N S .  A S  3 9 . 2 0 . 2 0 0  - 3 9 . 2 0 . 3 3 0  do  not

apply to

(1) m e m b e r s  of the s t ate l e g i s l a t u r e ,  t he g o v e r n o r ,  the 

l i e u t e n a n t  g o v e r n o r ,  the s t a t e  t r e a s u r e r ,  a n d  j u s t i c e s  a nd j u d g e s  of 

the s u p r e m e  and s u p e r i o r  c o u r t s  a n d  of  t he court of a p p e a l s ,  but

n o t h i n g  in AS 3 9 . 2 0 . 2 0 0  - 3 9 . 2 0 . 3 3 0  m a y  b e  c o n s t r u e d  to d i m i n i s h  the

s a l a r i e s  fixed by law for these o f f i c e r s  b y  r e a s o n  of a b s e n c e  from

d ut y  o n  account of  i l l n e s s  o r  o t h e r w i s e ;

(2) m a g i s t r a t e s  s e r v i n g  t he s t a t e  on less t h a n  a f u l l - t i m e

b a s i s ;

(3) o f f i c e r s ,  m e m b e r s  of t he t e a c h i n g  staff, a nd e m p l o y e e s

of the U n i v e r s i t y  of  A l a s k a ;

(4) [ R e p e a l e d

(5)] p e r s o n s  e m p l o y e d  in a p r o f e s s i o n a l  c a p a c i t y  to m a k e  a 

t e m p o r a r y  and s p e c i a l  inquiry, study, o r  e x a m i n a t i o n  as a u t h o r i z e d  by 

the g o v e r n o r ,  t h e  s t a t e  t r e a s u r e r ,  the l e g i s l a t u r e ,  o r  a l e g i s l a t i v e  

co m m i t t e e ;

(5) [(6)] m e m b e r s  of b o a r d s ,  c o m m i s s i o n s ,  and a u t h o r i t i e s

w h o  a r e  not o t h e r w i s e  e m p l o y e d  b y  t h e  s t a t e ;



n

v, '

1 (6) [(?)] t e m p o r a r y  e m p l o y e e s  h i r e d  f o r  p e r i o d s  of  les s

2 t h a n  12 c o n s e c u t i v e  m o n t h s ;

3 (7) [(8)3 p e r s o n s  e m p l o y e d  b y  t h e  d i v i s i o n  of m a r i n e

4 t r a n s p o r t a t i o n  as m a s t e r s  a n d  m e m b e r s  o f  t h e  c r e w s  o p e r a t i n g  t he s t a t e

5 f e r r y  s y s t e m  w h o  are c o v e r e d  b y  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  as

6 p r o v i d e d  in A S  2 3 . 4 0 . 0 4 0 ,  e x c e p t  as e x p r e s s l y  p r o v i d e d  b y  l a w ; o r  [.]

7 (8) [(9)] p e r s o n s  e m p l o y e d  b y  t h e  s t a t e  w h o  a r e  c o v e r e d  by

8 c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  as p r o v i d e d  i n  A S  2 3 . 4 0 . 2 1 0 ,  e x c e p t

9 as e x p r e s s l y  p r o v i d e d  b y  law.

10 * Sec. 45. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

11 (23) e m p l o y e e s  of t h e  o f f i c e  o f  t h e  s t a t e  t r e a s u r e r .

12 * Sec. 46. A S  3 9 . 5 0 . 0 2 0 ( b )  is a m e n d e d  t o  read:

13 (b) T h e  g o v e r n o r ,  l i e u t e n a n t  g o v e r n o r ,  s t a t e  t r e a s u r e r ,  m e m b e r s

14 of the l e g i s l a t u r e ,  a n d  c a n d i d a t e s  f o r  t h e s e  o f f i c e s ,  j u d i c i a l  o f f i -

15 cers, e a c h  c o m m i s s i o n e r ,  h e a d  or  d e p u t y  h e a d  of, o r  d i r e c t o r  o f  a

16 d i v i s i o n  w i t h i n ,  a d e p a r t m e n t  in t h e  e x e c u t i v e  b r a n c h ,  a s s i s t a n t  to

17 the g o v e r n o r  o r  c h a i r m a n  o r  m e m b e r  of  a c o m m i s s i o n  o r  b o a r d  r e q u i r e d

18 to r e p o r t  u n d e r  this c h a p t e r ,  s h a l l  f i l e  t h e  s t a t e m e n t  w i t h  t he A l a s k a

19 P u b l i c  O f f i c e s  C o m m i s s i o n .  M u n i c i p a l  o f f i c e r s ,  a n d  c a n d i d a t e s  f o r

20 e l e c t i v e  m u n i c i p a l  o f f i c e ,  s h a l l  f i l e  w i t h  t h e  m u n i c i p a l  c l e r k  or

21 o t h e r  m u n i c i p a l  o f f i c i a l  d e s i g n a t e d  to r e c e i v e  t h e i r  f i l i n g  f or

22 o f f i c e .  A l l  s t a t e m e n t s  r e q u i r e d  t o  b e  f i l e d  u n d e r  this c h a p t e r  are

23 p u b l i c  r e c o r d s .

24 * Sec. 47. A S  3 9 . 5 0 . 1 3 0  is a m e n d e d  to read:

25 Sec. 3 9 . 5 0 . 1 3 0 .  R E P O R T  O F  F I N A N C I A L  I N T E R E S T S  O F  GOVERNOR.,. [AND3

26 ' L I E U T E N A N T  G O V E R N O R  A N D  S T A T E  T R E A S U R E R . T h e  g o v e r n o r ^  [ A N D 3 lieu-

27 t e n a n t  g o v e r n o r  a n d  s t a t e  t r e a s u r e r  s h a l l  e a c h  f i l e  a r e p o r t  o f  f i n a n -

28 c i a l  i n t e r e s t s  r e q u i r e d  b y  t h i s  c h a p t e r .  I f  t h e  governor,, [0R3 lieu-

29 t e n a n t  g o v e r n o r , o r  s t a t e  t r e a s u r e r  f a i l s  t o  f i l e  t h e  r e p o r t  w h e n  due,
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s a l a r y ,  p e r  diem, a n d  t r a v e l  e x p e n s e s  a f t e r  t h e  d u e  d a t e  a re f o r f e i t e d  

a n d  m a y  n o t  be p a i d  u n t i l  c o m p l i a n c e ,  a n d  t h e  p e r s o n  is g u i l t y  o f  a 

m i s d e m e a n o r  an d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of n o t  less 

t h a n  $ 1 0 0  n o r  m o r e  t h a n  $ 1 0 0 0 .

Sec. 48. A S  3 9 . 5 0 . 2 0 0 ( 8 )  is a m e n d e d  to r e a d :

(8) " p u b l i c  o f f i c i a l "  m e a n s  a J u d i c i a l  o f f i c e r ,  a m e m b e r  of 

t h e  l e g i s l a t u r e ,  t h e  f i s c a l  a n a l y s t  of t h e  l e g i s l a t i v e  f i n a n c e  d i v i ­

sion, [ T H E  L E G I S L A T I V E  A U D I T O R  O F  T H E  L E G I S L A T I V E  A U D I T  D I V I S I O N , ]  th e  

e x e c u t i v e  d i r e c t o r  o f  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  a n d  t h e  d i r e c t o r s  

of  the d i v i s i o n s  w i t h i n  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y ,  t h e  g o v e r n o r ,  

t he l i e u t e n a n t  g o v e r n o r ,  a p e r s o n  h i r e d  o r  a p p o i n t e d  as t h e  h e a d  or  

d e p u t y  h e a d  of, o r  d i r e c t o r  of a d i v i s i o n  w i t h i n ,  a  d e p a r t m e n t  in  the 

e x e c u t i v e  b r a n c h ,  a n  a s s i s t a n t  to  t h e  g o v e r n o r ,  t h e  s t a t e  t r e a s u r e r ,  

c h a i r m a n  o r  m e m b e r  o f  a s t a t e  c o m m i s s i o n  o r  b o a r d ,  a n d  e a c h  a p p o i n t e d  

o r  e l e c t e d  m u n i c i p a l  o f f i c e r ;

Sec. 49. A S  4 2 . 4 0 . 2 7 0  is a m e n d e d  to  r e a d :

Sec. 4 2 . 4 0 . 2 7 0 .  A U D I T S .  (a) T h e  b o a r d  s h a l l  h a v e  t h e  f i n a n c i a l  

r e c o r d s  of the c o r p o r a t i o n  a u d i t e d  a n n u a l l y  by t h e  s t a t e  t r e a s u r e r  [AN 

I N D E P E N D E N T  C E R T I F I E D  P U B L I C  A C C O U N T A N T  E X P E R I E N C E D  IN R A I L R O A D  A C ­

C O U N T I N G ]  . T h e  b o a r d  s h a l l  h a v e  a n  a n n u a l  p e r f o r m a n c e  a u d i t  c o n d u c t e d  

by t h e  s t a t e  t r e a s u r e r  [A R E C O G N I Z E D  R A I L R O A D  M A N A G E M E N T  E X P E R T ]  to 

a s s u r e  that t h e  r a i l r o a d  is b e i n g  m a n a g e d  a n d  o p e r a t e d  e f f e c t i v e l y  a n d  

e f f i c i e n t l y  i n  a c c o r d a n c e  w i t h  t he r e q u i r e m e n t s  o f  this c h a p t e r  a n d  

that e a c h  a p p r o p r i a t i o n  is u s e d  to d i r e c t l y  s u p p o r t  t h o s e  s e r v i c e s  f o r  

w h i c h  t h e  a p p r o p r i a t i o n  w a s  r e q u e s t e d .  T h e  s t a t e  t r e a s u r e r  [ A U D I T O R S ]  

s h a l l  u s e  t he s t a n d a r d s  r e q u i r e d  u n d e r  A S  4 2 . 4 0 . 1 0 0 ( 9 )  a n d  d e t e r m i n e  

w h e t h e r  a p p r o p r i a t i o n s  r e c e i v e d  f o r  a  s e r v i c e  t h a t  is n o t  s e l f - s u s­

t a i n i n g  w e r e  c a l c u l a t e d  i n  a c c o r d a n c e  w i t h  U n i t e d  S t a t e s  I n t e r s t a t e  

C o m m e r c e  C o m m i s s i o n  s t a n d a r d s  f o r  d e t e r m i n i n g  r a i l  s e r v i c e  s u b s i d i e s .
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1 (b) T h e  c o r p o r a t i o n  s h a l l  m a k e  a ll of its fi n a n c i a l  r e c o r d s

2 a v a i l a b l e  to a n  a u d i t o r  a p p o i n t e d  by t he g o v e r n o r  a n d  to t h e  s t ate

3 t r e a s u r e r  [AN D  T O  T H E  L E G I S L A T I V E  A U D I T  D I V I S I O N  F O R  E X A M I N A T I O N ] .

4 D i s c l o s u r e  to  t he p u b l i c  b y  t he a u d i t o r  o r  s t a t e  t r e a s u r e r  [OR LEGI S -

5 L A T I V E  A U D I T  D I V I S I O N ]  of t h i s  i n f o r m a t i o n  is s u b j e c t  to AS 4 2 . 4 0 . 2 2 0

6 a n d  rules i m p l e m e n t i n g  that section.

7 * Sec. 50. A S  4 3 . 2 0 . 0 1 3 ( a )  is a m e n d e d  to read:

8 (a) A  r e s i d e n t  i n d i v i d u a l  is e n t i t l e d  to a t a x  credit n o t  to

9 e x c e e d  $ 1 0 0  for

10 (1) a c o n t r i b u t i o n  m a d e  in a c a l e n d a r  y e a r  to a p e r s o n  o r

11 o r g a n i z a t i o n  f o r  u s e  e x c l u s i v e l y

12 (A) for a p o l i t i c a l  c a m p a i g n  f o r  a c a n d i d a t e  f or

13 (i) P r e s i d e n t  o r  V i c e - P r e s i d e n t  of t h e  U n i t e d

14 S t a t e s ,  w h e t h e r  o r  n ot the c a n d i d a t e  w i l l  be v o t e d  o n  in a

15 p r i m a r y  e l e c t i o n  in  Alaska;

16 (ii) U n i t e d  S t a t e s  s e n a t o r  f r o m  Alaska;

17 (iii) U n i t e d  S t a t e s  r e p r e s e n t a t i v e  from A l a s k a ;

18 (iv) g o v e r n o r ^  [OR] l i e u t e n a n t  g o v e r n o r  o r  s t a t e

19 t r e a s u r e r  of A l a s k a ;

2 0  (v) t he A l a s k a  l e g i s l a t u r e ;

2 1  (vi) d e l e g a t e  to a n  A l a s k a  c o n s t i t u t i o n a l  conven-

22  tion;

23 (vii) e l e c t o r a l  c o n f i r m a t i o n  as a judge o r  j u s t i c e

2 4  of a court in A l a s k a ;  or

25  (viii) m u n i c i p a l  o f f i c e  in A l a s k a ;  or

26  (B) by a g r o u p  s e e k i n g  to i n f l u e n c e  the o u t c o m e  of a

27 b a l l o t  p r o p o s i t i o n  o r  q u e s t i o n  i n  A l a s k a ;  a n d

28 (2) d ues p a i d  i n  a c a l e n d a r  y e a r  to  a  n o n p r o f i t  o r g a n i z a -

29 t i o n  o r g a n i z e d  p r i m a r i l y  f o r  the p u r p o s e  of i n f l u e n c i n g  e l e c t i o n s  in
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0

1 A l a ska.

2 * Sec. 51. A S  4 4 . 0 7 . 2 0 0  is a m e n d e d  to read:
, U  4

3 Sec. 4 4 . 0 7 . 2 0 0 .  M O N E Y  OF  T H E  C O R P O R A T I O N .  T h e  s t a t e  t r e a s u r e r

4 [ L E G I S L A T I V E  A U D I T O R ]  m a y  e x a m i n e  a ll the a c c o u n t s  a n d  b o o k s  of the

5 c o r p o r a t i o n  a n d  all o t h e r  r e c o r d s  a n d  p a p e r s  r e l a t i n g  to its f i n a n c i a l

6 standing. T h e  state t r e a s u r e r  [ L E G I S L A T I V E  B U D G E T  A N D  A U D I T  C0MMIT-

7 TEE] s h a l l  c o n d u c t  an  a u d i t  of the c o r p o r a t i o n  [ E X A M I N A T I O N ]  at least

8 once e v e r y  t w o  years [OR M A Y  A C C E P T  A N  I N D E P E N D E N T  A U D I T  O F  T H E  C0RP0-

9 R A T I O N  BY  A  F I R M  OF  C E R T I F I E D  P U B L I C  A C C O U N T A N T S  M A D E  A T  T H E  R E Q U E S T

10 OF  T H E  C O R P O R A T I O N  IN  S A T I S F A C T I O N  O F  T H E  E X A M I N A T I O N  R E Q U I R E M E N T ] .

11 * Sec. 52. A S  4 4 . 0 7 . 2 8 0  is a m e n d e d  to read:

12 Sec. 4 4 . 0 7 . 2 8 0 .  STAFF. Th e  s t a t e  t r e a s u r e r  s h a l l  p r o v i d e  audi t s

13 [ L E G I S L A T I V E  A U D I T  D I V I S I O N ]  a nd t h e  l e g i s l a t i v e  f i n a n c e  d i v i s i o n

14 shall p r o v i d e  [AUDITS,] r e ports a n d  a n a l y s e s  r e q u e s t e d  by t h e  c o m m i t -

15 tee. T h e  c o m m i t t e e  m a y  h i r e  an d  d e t e r m i n e  t he s a l a r y  of  t h e  s t aff it

16 c o n s i d e r s  n e c e s s a r y  w i t h i n  the limit of t he b u d g e t  a p p r o v e d  by the

17 l e g i s lature.

18 * Sec. 53. A S  4 4 . 0 7 . 3 2 0  is a m e n d e d  to read:

19 Sec. 4 4 . 0 7 . 3 2 0 .  A N N U A L  R E P O R T .  T h e  c o r p o r a t i o n  s h a l l  s u b m i t  to

20 the g o v e r n o r  an d  the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ,  w i t h i n

21 t h r e e  m o n t h s  a f t e r  t h e  e n d  of the c o r p o r a t i o n ' s  f i s c a l  y e a r ,  a com-

22 p l e t e  f i n a n c i a l  r e p o r t  a u d i t e d  by the s t a t e  t r e a s u r e r ,  t h a t  [A C E R T I -

23 F I E D  P U B L I C  A C C O U N T A N T  O R  F I R M  O F  C E R T I F I E D  P U B L I C  A C C O U N T A N T S ,  W H I C H ]

24 shows

25 (1) its r e c e i p t s  and e x p e n d i t u r e s  d u r i n g  its f i s c a l  year;

26 (2) its a s s e t s  a nd l i a b i l i t i e s  at the e n d  o f  its f i s c a l

27 y e ar, i n c l u d i n g  a s c h e d u l e  of its l e a s e s  a n d  m o r t g a g e s  a n d  t he s t a t u s

28 of  r e s e r v e ,  s p e c i a l  a n d  o t h e r  funds;

29 (3) the p r o g r e s s  of f u l f i l l m e n t  of  t he f i n a n c i a l  a n d

o

I
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e c o n o m i c  p r o j e c t i o n s  c o n t a i n e d  i n  t he g e n e r a l  d e v e l o p m e n t  a n d  s p e c i f i c  

d e v e l o p m e n t  p l ans; an d

(4) its o p e r a t i o n s  a n d  a c c o m p l i s h m e n t s  a n d  a n y  m a t e r i a l  

p r o b l e m s  e n c o u n t e r e d  i n  i m p l e m e n t i n g  the d e v e l o p m e n t  p l a n .

* Sec. 54. A S  4 4 . 4 7 . 5 3 0  is a m e n d e d  to read:

Sec. 4 4 . 4 7 . 5 3 0 .  A N N U A L  R E P O R T .  T o  f u r t h e r  e n s u r e  e f f e c t i v e  

b u d g e t a r y  d e c i s i o n  m a k i n g  by t h e  l e g i s l a t u r e ,  t he d i v i s i o n  s h a l l  

p r e s e n t  a c o m p l e t e  a c c o u n t i n g  o f  th e  h o u s i n g  a s s i s t a n c e  r e v o l v i n g  f u n d  

to the l e g i s l a t u r e  b y  J a n u a r y  10 of  e a c h  y e a r .  T h e  a c c o u n t i n g  s h a l l  

be a u d i t e d  by  t he s t a t e  t r e a s u r e r  [AN I N D E P E N D E N T  O U T S I D E  A U D I T O R ]  a nd 

s h all i n c l u d e  a ful l  d e s c r i p t i o n  of al l  m o r t g a g e  l o a n  i n t e r e s t  a nd 

p r i n c i p a l  r e p a y m e n t s  a n d  p r o g r a m  r e c e i p t s ,  i n c l u d i n g  m o r t g a g e  l o a n  

c o m m i t m e n t  fees, r e c e i v e d  by  or  a c c r u e d  t o  t he d i v i s i o n  d u r i n g  the

p r e c e d i n g  f i s c a l  y e a r ,  a n d  a l l  i n c o m e  e a r n e d  on  a s s e t s  of th e  d i v i s i o n

d u r i n g  t h a t  p e riod.

* Sec. 55. A S  4 4 . 6 6 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) B e f o r e  t he t e r m i n a t i o n ,  d i s s o l u t i o n ,  c o n t i n u a t i o n  o r  r e­

e s t a b l i s h m e n t  of a b o a r d  or c o m m i s s i o n  u n d e r  A S  0 8 . 0 3 . 0 1 0  o r  A S  44.-

6 6 .010, o r  of a n  a g e n c y  p r o g r a m  u n d e r  A S  4 4 . 6 6 . 0 2 0  a n d  4 4 . 6 6 . 0 3 0 ,  a 

c o m m i t t e e  of r e f e r e n c e  of  e a c h  h o u s e ,  w h i c h  s h a l l  b e  t h e  s t a n d i n g  

c o m m i t t e e  of l e g i s l a t i v e  j u r i s d i c t i o n  as p r o v i d e d  i n  t h e  U n i f o r m  R u l e s  

of t h e  L e g i s l a t u r e ,  s h a l l  h o l d  o n e  o r  m o r e  h e a r i n g s  to r e c e i v e  t e s t i­

m o n y  f r o m  the p u b l i c ,  t he c o m m i s s i o n e r  o f  t h e  d e p a r t m e n t  h a v i n g  a d m i n­

i s t r a t i v e  r e s p o n s i b i l i t y  f or e a c h  n a m e d  b o a r d ,  c o m m i s s i o n ,  o r  a g e n c y  

p r o g r a m ,  a n d  th e  m e m b e r s  of t h e  b o a r d  o r  c o m m i s s i o n  i n v o l v e d .  T h e  

h e a r i n g s  m a y  b e  j o i n t  h e a r i n g s .  T h e  c o m m i t t e e  s h a l l  a l s o  c o n s i d e r  t he 

p r o p o s e d  b u d g e t  of t h e  b o a r d ,  c o m m i s s i o n ,  o r  a g e n c y  p r o g r a m ,  p r e p a r e d  

in a c c o r d a n c e  w i t h  A S  3 7 . 0 7 . 0 5 0 ( f ) ,  t h e  m a n a g e m e n t  a n d  p r o g r a m  a u d i t  

[ AND T H E  P E R F O R M A N C E  A U D I T ]  of t h e  a c t i v i t i e s  o f  t h e  b o a r d ,
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1 c o m m i s s i o n ,  o r  a g e n c y  p r o g r a m ,  p r e p a r e d  b y  t he s t a t e  t r e a s u r e r  u n d e r

2 A S  3 7 . 0 6 . 0 1 0  [ L E G I S L A T I V E  A U D I T  D I V I S I O N  A S  P R E S C R I B E D  I N  A S  2 4 . 2 0 . -

3 2 7 1 ( 1 ) ] .  T h e  c o m m i t t e e  m a y  c o n s i d e r  a n y  o t h e r  r e p o r t  of  the

4 a c t i v i t i e s  of t h e  b o a r d ,  c o m m i s s i o n  o r  p r o g r a m ,  i n c l u d i n g  bu t  n ot

5 l i m i t e d  to a n n u a l  r e p o r t s ,  s u m m a r i e s  p r e p a r e d  b y  t he L e g i s l a t i v e

6 A f f a i r s  A g e n c y ,  a n d  a ny e v a l u a t i o n  o r  g e n e r a l  r e p o r t  o f  t h e  m a n n e r  of

7 c o n d u c t  o f  a c t i v i t i e s  of t h e  b o a r d ,  c o m m i s s i o n ,  o r  a g e n c y  p r o g r a m  p r e -

8 p a r e d  b y  t h e  o f f i c e  of  t he o m b u d s m a n .

9 * Sec. 56. A S  4 4 . 8 1 . 2 6 0 ( b )  is a m e n d e d  t o  read:

10  (b) T he r e q u i r e m e n t s  o f  (a) of  t h i s  s e c t i o n  a r e  s u b j e c t  to t h e

11 f o l l o w i n g  e x c e p t i o n s :

12 (1) T h e  s t a t e  t r e a s u r e r  [ L E G I S L A T I V E  A U D I T  D I V I S I O N ]  h a s

13 a c c e s s  to the r e c o r d s  of t h e  b a n k  to  p e r f o r m  a n  a u d i t  a u t h o r i z e d  u n d e r

14 A S  4 4 . 8 1 . 2 7 0 .

15 (2) T h e  b o a r d  of  d i r e c t o r s  or  the p r e s i d e n t  o f  t he b a n k

16 s h a l l  s u p p l y  s t a t i s t i c a l  a n d  o t h e r  i m p e r s o n a l  i n f o r m a t i o n  p e r t a i n i n g

17 to m e m b e r s ,  a p p l i c a n t s ,  a n d  loans i n  r e s p o n s e  to r e q u e s t s  f r o m  the

18 l e g i s l a t u r e  o r  a s t a t e  a g e n c y  or m e m b e r s  of  the f e d e r a l  f a r m  c r e d i t

19 s y s t e m  a n d  m a y  p r o v i d e  s i m i l a r  i n f o r m a t i o n  u p o n  r e q u e s t  t o  a r e s p o n -

20 s i b l e  p r i v a t e  o r g a n i z a t i o n .

21 (3) I n f o r m a t i o n  c o n c e r n i n g  m e m b e r s  m a y  be g i v e n  f o r  the

22 c o n f i d e n t i a l  u s e  of  a m e m b e r  of t h e  f e d e r a l  f a r m  c r e d i t  s y s t e m  or

23 o t h e r  f i n a n c i a l  i n s t i t u t i o n  in c o n t e m p l a t i o n  o f  t h e  e x t e n s i o n  of

24 c r e d i t  o r  t h e  c o l l e c t i o n  of  loans.

25 (4) I m p e r s o n a l  i n f o r m a t i o n  b a s e d  s o l e l y  o n  t r a n s a c t i o n s  or

26 e x p e r i e n c e  w i t h  a  m e m b e r ,  s u c h  as a m o u n t s  of  l o a n s ,  t e r m s ,  a n d  p a y m e n t

27 r e c o r d s  m a y  b e  g i v e n  b y  th e  b a n k  f o r  t h e  c o n f i d e n t i a l  u s e  of  a reli-

28 a b l e  o r g a n i z a t i o n  i n  c o n t e m p l a t i o n  o f  t h e  e x t e n s i o n  o f  c r e dit.

29 (5) C r e d i t  i n f o r m a t i o n  c o n c e r n i n g  a  m e m b e r  m a y  b e  g i v e n
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1 w h e n  t h e  m e m b e r  c o n s e n t s  to it in w r i t i n g .

2 (6) I n  l i t i g a t i o n  b e t w e e n  a  m e m b e r  (or th e  m e m b e r’s succes-

3 s o r  in i n t e r e s t )  a n d  t he bank, any c o m p e t e n t  e v i d e n c e  m a y  b e  intro-

4 d u c e d  w i t h  r e s p e c t  to r e l e v a n t  s t a t e m e n t s  m a d e  o r a l l y  o r  in w r i t i n g  by

5 o r  to the m e m b e r  o r  the successor.

6 * Sec. 57. AS  4 4 . 8 1 . 2 7 0  is a m e n d e d  to read:

7 Sec. 4 4 . 8 1 . 2 7 0 .  A U D I T  O F  BANK. T he state t r e a s u r e r  [ L E G I S L A T I V E

8 A U D I T O R ]  m ay a u d i t  the b a n k  u n d e r  A S  37.06 [ C A U S E  T H E  B A N K  TO BE

9 A U D I T E D  IN T H E  M A N N E R  A N D  U N D E R  T H E  C O N D I T I O N S  P R E S C R I B E D  B Y  AS 24.-

10 2 0 . 2 7 1  F O R  A U D I T S  P E R F O R M E D  B Y  T H E  L E G I S L A T I V E  A U D I T  D I V I S I O N ] .  The

11 s t a t e  t r e a s u r e r  [ L E G I S L A T I V E  A U D I T  D I V I S I O N ]  has fre e  a c c e s s  to all

12 b o o k s  a nd p a p e r s  of the b a n k  that r e l a t e  to its b u s i n e s s  a n d  b o o k s  a nd

13 p a p e r s  kept b y  a d i r e c t o r ,  offic e r ,  o r  e m p l o y e e  r e l a t i n g  to  or  u p o n

14 w h i c h  a r e c o r d  of  its b u s i n e s s  is k e pt, and m a y  s u m m o n  w i t n e s s e s  a nd

15 a d m i n i s t e r  o a t h s  or  a f f i r m a t i o n s  in th e  e x a m i n a t i o n  of  the directors,

16 o f f i c e r s ,  or e m p l o y e e s  of the b a n k  o r  any o t h e r  p e r s o n  in r e l a t i o n  to

17 i t s  affairs, t r a n s a c t i o n s ,  a n d  c o n d i t i o n s ,  a n d  m a y  r e q u i r e  a n d  compel

18 t h e  p r o d u c t i o n  of records, books, p a p e r s ,  c o n t r a c t s ,  or  o t h e r  docu-

19 m e n t s  by c o u r t  o r d e r  if not v o l u n t a r i l y  produced.

20 * Sec. 58. A S  4 4 . 8 1 . 2 8 0  is a m e n d e d  to  read:

21 Sec. 4 4 . 8 1 . 2 8 0 .  P R O H I B I T I O N  O N  DIS C L O S U R E .  T h e  s t a t e  t r e a s u r e r

22 [ L E G I S L A T I V E  A U D I T O R ]  a nd the t r e a s u r e r 's [ A U D I T O R ' S ]  e m p l o y e e s  m a y

23 n o t  d i s c l o s e  i n f o r m a t i o n  a c q u i r e d  b y  t h e m  i n  the c o u r s e  of  a n  audit of

24 t he b a n k  c o n c e r n i n g  the p a r t i c u l a r s  of the b u s i n e s s  o r  a f f a i r s  of a

25 b o r r o w e r  of t h e  b a n k  or a n o t h e r  p e r s o n ,  u n l e s s  t he i n f o r m a t i o n  is

26 r e q u i r e d  to b e  d i s c l o s e d  by l aw or  u n d e r  a court order.

27 * Sec. 59. A S  4 4 . 8 2 . 1 8 0  is a m e n d e d  t o  read:

28 Sec. 4 4 . 8 2 . 1 8 0 .  A N N U A L  A U D I T .  T he a u t h o r i t y  s h a l l  have its

29 f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  b y  the s t a t e  t r e a s u r e r  [ L E G I S L A T I V E
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A U D I T O R  O R  B Y  A  C E R T I F I E D  P U B L I C  A C C O U N T A N T  A P P R O V E D  B Y  T H E  L E G I S L A­

T I V E  A U D I T O R ] . T h e  s t a t e  t r e a s u r e r  [ L E G I S L A T I V E  A U D I T O R ]  m a y  p r e­

scr i b e  the f o r m  a n d  c o n t e n t  of the f i n a n c i a l  r e c o r d s  o f  the a u t h o r i t y  

a n d  is e n t i t l e d  to  a c c e s s  to t h e s e  r e c o r d s  at a n y  time.

* Sec. 60. AS 4 4 . 8 3 . 1 9 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 1 9 0 .  A N N U A L  A U D I T .  T h e  a u t h o r i t y  s h all h a v e  its

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  by t he s t a t e  t r e a s u r e r  [A C E R T I F I E D  

P U B L I C  A C C O U N T A N T ] . T h e  s t a t e  t r e a s u r e r  [ L E G I S L A T I V E  A U D I T O R ]  m a y

p r e s c r i b e  the f o r m  a n d  c o n t e n t  of the f i n a n c i a l  r e c o r d s  of th e  a u t h o r­

ity a nd shall h a v e  a c c e s s  to t h e s e  r e c o r d s  at a ny time.

* Sec. 61. AS  4 4 . 8 5 . 1 0 0 ( a )  is a m e n d e d  to read:
*

(a) B e f o r e  O c t o b e r  1 of e a c h  y e a r  the b o n d  b a n k  a u t h o r i t y  s h all 

m a k e  a report of its a c t i v i t i e s  for t h e  p r e c e d i n g  f i s c a l  y e a r  to  the 

g o v e r n o r  an d  to the leg i s l a t u r e .  T h e  r e p o r t  s h a l l  set out a c o m p l e t e  

o p e r a t i n g  a n d  f i n a n c i a l  s t a t e m e n t  c o v e r i n g  its o p e r a t i o n s  d u r i n g  t he 

year. The b o n d  b a n k  a u t h o r i t y  s h a l l  h a v e  an a u d i t  of  its b o o k s  a n d

a c c o u n t s  m a d e  at least o n c e  in e a c h  y e a r  by  t he s t a t e  t r e a s u r e r  [ C E R­

T I F I E D  P U B L I C  A C C O U N T A N T S ]  a nd the c o s t  of  t he a u d i t  s h all b e  c o n­

si d e r e d  an  e x p e n s e  of  the b o n d  b a n k  a u t h o r i t y  a nd a c o p y  of  t he a u dit 

s hall be f i l e d  w i t h  the c o m m i s s i o n e r  of r e v e n u e  a n d  th e  l e g i s l a t u r e .

* Sec. 62. A S  4 4 . 8 8 . 2 0 0  is a m e n d e d  to read:

Sec. 4 4 . 8 8 . 2 0 0 .  A N N U A L  AUDIT. T h e  a u t h o r i t y  s h a l l  h a v e  its

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  b y  the s t a t e  t r e a s u r e r  [ L E G I S L A T I V E  

A U D I T O R  O R  B Y  A  C E R T I F I E D  P U B L I C  A C C O U N T A N T  A P P R O V E D  B Y  T H E  L E G I S L A­

T I V E  A U D I T O R ] .  T he state t r e a s u r e r  [ L E G I S L A T I V E  A U D I T O R ]  m a y  p r e ­

scri b e  t he f o r m  a n d  c o n tent of the f i n a n c i a l  r e c o r d s  of  t he a u t h o r i t y  

a n d  s h all h a v e  a c c e s s  to t h e s e  r e c o r d s  at a n y  time.

*  Sec. 63. A S  4 4 . 8 8 . 2 1 0 ( a )  is a m e n d e d  to read:

(a) B y  J a n u a r y  10 of e a c h  y e a r ,  th e  a u t h o r i t y  s h a l l  p u b l i s h  a
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1 r e p o r t  f o r  d i s t r i b u t i o n  to t he g o v e r n o r ,  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .

2 T h e  r e p o r t  s h a l l  b e  w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e

3 r e p o r t  s h a l l  i n c l u d e  a f i n a n c i a l  s t a t e m e n t  a u d i t e d  b y  t h e  s t a t e  t r ea-

4  s u r e r  [AN I N D E P E N D E N T  O U T S I D E  A U D I T O R ] ,  a s t a t e m e n t  o f  t h e  a u t h o r i t y ' s

5 i n v e s t m e n t s  u n d e r  t h i s  c h a p t e r  i n c l u d i n g  a n  a p p r a i s a l  o f  t h e  i n v e s t -

6 m e n t s  at m a r k e t  v a l u e ,  a c o m p a r i s o n  o f  t h e  a u t h o r i t y ' s  p e r f o r m a n c e

7 w i t h  the g o a l s  o f  t he a u t h o r i t y  a n d  t h e  l e v e l s  of b o n d i n g  a n d  i n v e s t  -

8 m e n t  a c t i v i t i e s  a n t i c i p a t e d  i n  the p r e v i o u s  y e a r ' s  r e p o r t  u n d e r  (b) of

9 this s e c t i o n ,  a n d  a n y  o t h e r  i n f o r m a t i o n  the m e m b e r s  o f  t h e  a u t h o r i t y

10 b e l i e v e  w o u l d  b e  of i n t e r e s t  to t he g o v e r n o r ,  the l e g i s l a t u r e ,  a n d  t h e

11 p u b l i c .  T he a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  t h e  a u t h o r i -

12 ty s h a l l  be p u b l i s h e d  in at least o n e  n e w s p a p e r  i n  e a c h  j u d i c i a l

13 d i s t r i c t .  T h e  a u t h o r i t y  m a y  als o  p u b l i s h  o t h e r  r e p o r t s  it c o n s i d e r s

14 d e s i r a b l e  to c a r r y  o ut its p u r p o s e .

15 * Sec. 64. A S  4 7 . 4 0 . 0 3 1  is a m e n d e d  to read:

16 Sec. 4 7 . 4 0 . 0 3 1 .  R E Q U I R E D  A C C O U N T I N G  P R O C E D U R E S .  F a c i l i t i e s  tha t

17 s o l i c i t  or  r e c e i v e  g r a n t s  f r o m  t he d e p a r t m e n t  for t h e  c o s t  o f  s e r v i c e s

18 p r o v i d e d  u n d e r  A S  4 7 . 4 0 . 0 1 1  - 4 7 . 4 0 . 0 9 1  s h a l l

19 (1) m e e t  a c c e p t e d  s t a n d a r d s  of f i s c a l  a c c o u n t a b i l i t y  f o r

20 p u b l i c  m o n e y  a n d  s h all, u p o n  r e q u e s t ,  s u b m i t  to t h e  d e p a r t m e n t  a n d  to

21 t he s t a t e  t r e a s u r e r  [ D I V I S I O N  OF L E G I S L A T I V E  A U D I T ]  a  c o m p l e t e  f i n a n -

22 c i a l  s t a t e m e n t  p r e p a r e d  by a n  i n d e p e n d e n t  c e r t i f i e d  p u b l i c  a c c o u n t a n t ;

23 (2) k e e p  r e c o r d s  of t h e  e x p e n d i t u r e s  f o r  t h e  s e r v i c e s

2 4  p r o v i d e d ,  u s i n g  c o s t - a c c o u n t i n g  p r o c e d u r e s  i n  a c c o r d a n c e  w i t h  d e p a r t -

25 m e n t  r e g u l a t i o n s ;

26  (3) u p o n  r e q u e s t ,  f u r n i s h  t h e  d e p a r t m e n t  a n d  t h e  s t a t e

27 t r e a s u r e r  [ D I V I S I O N  O F  L E G I S L A T I V E  A U D I T ]  all f i s c a l  i n f o r m a t i o n ,

28 b o o k s ,  r e c o r d s ,  a n d  a c c o u n t s  p e r t a i n i n g  t o  s e r v i c e s  p a i d  f o r  u n d e r

29 , A S  4 7 . 4 0 . 0 1 1  - 4 7 . 4 0 . 0 9 1 .
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1 * Sec. 65. T R A N S I T I O N .  A l l  l i t i g a t i o n ,  h e a r i n g s ,  i n v e s t i g a t i o n s  a n d

2 o t h e r  p r o c e e d i n g s  p e n d i n g  u n d e r  a law a m e n d e d  or r e p e a l e d  b y  t h i s  A c t , or

3 i n  c o n n e c t i o n  w i t h  f u n c t i o n s  t r a n s f e r r e d  b y  this A c t ,  c o n t i n u e  i n  e f f e c t

4 a n d  m a y  be c o n t i n u e d  a n d  c o m p l e t e d  n o t w i t h s t a n d i n g  a t r a n s f e r  o r  a m e n d m e n t

5 o r  r e p e a l  p r o v i d e d  f o r  in t h i s  A c t .  C e r t i f i c a t e s ,  o r d e r s ,  a n d  r e g u l a t i o n s

6 i s s u e d  o r  a d o p t e d  u n d e r  a u t h o r i t y  of a l a w  a m e n d e d  o r  r e p e a l e d  b y  this A c t

7 r e m a i n  in  e f f e c t  f o r  t he t e r m  i s s u e d ,  u n t i l  r e v o k e d ,  v a c a t e d ,  o r  o t h e r w i s e

8 m o d i f i e d  u n d e r  t h e  p r o v i s i o n s  of  t h i s  Act. A l l  c o n t r a c t s ,  rights,

9 l i a b i l i t i e s ,  a n d  o b l i g a t i o n s  c r e a t e d  b y  o r  u n d e r  a la w  a m e n d e d  o r  r e p e a l e d

10 b y  thi s  Act ,  a n d  in  e f f e c t  o n  t he e f f e c t i v e  d a t e  o f  t h i s  A c t ,  r e m a i n  in

11 e f f e c t  n o t w i t h s t a n d i n g  t h i s  A c t ' s  t a k i n g  e f f e c t .  R e c o r d s ,  e q u i p m e n t ,  a n d

12 o t h e r  p r o p e r t y  of a g e n c i e s  of the s t a t e  w h o s e  f u n c t i o n s  a r e  t r a n s f e r r e d

13 u n d e r  t h i s  A c t  s h a l l  b e  t r a n s f e r r e d  c o m m e n s u r a t e  w i t h  t h e  p r o v i s i o n s  o f

14 t his Act.

15 * Sec. 66. N A M E  C H A N G E .  T o  be c o n s i s t e n t  w i t h  t h e  c h a n g e s  m a d e  by t his

16 A c t ,  w h e r e v e r  i n  t h e  A l a k s a  S t a t u t e s  a n d  i n  r e g u l a t i o n s  a d o p t e d  u n d e r  t h o s e

17 s t a t u t e s ,  " L e g i s l a t i v e  A u d i t  D i v i s i o n "  a n d  o t h e r  t e r m s  i d e n t i f y i n g  t h e

18 d i v i s i o n  a r e  u s e d ,  t h e y  m u s t  be r e a d  as r e f e r r i n g  to t h e  O f f i c e  of the

19 S t a t e  T r e a s u r e r .  U n d e r  AS  0 1 . 0 5 . 0 3 1 ,  the r e v i s o r  of s t a t u t e s  s h a l l

20 i m p l e m e n t  t h i s  s e c t i o n  in t he s t a t u t e s ,  a n d  u n d e r  A S  4 4 . 6 2 . 1 2 5 ( b ) ( 6 ) ,  the

21 r e g u l a t i o n s  a t t o r n e y  s h a l l  i m p l e m e n t  t h i s  s e c t i o n  i n  t h e  a d m i n i s t r a t i v e

22 r e g u l a t i o n s .

23 * Sec. 67. A S  2 4 . 2 0 . 2 4 1 ,  2 4 . 2 0 . 2 5 1 ,  2 4 . 2 0 . 2 6 1 ,  2 4 . 2 0 . 2 7 1 ,  2 4 . 2 0 . 3 0 1 ( a ) ;

24 a n d  A S  2 4 . 2 3 . 0 6 0 ( b )  a re r e p e a l e d .

25 * Sec .  68. S e c t i o n s  4 - 16, 20, 4 6  a n d  50 of  t h i s  A c t  t a k e  e f f e c t  o n

26 t h e  e f f e c t i v e  d a t e  of  the c o n s t i t u t i o n a l  a m e n d m e n t  p r o p o s i n g  a m e n d m e n t s  to

27 t h e  C o n s t i t u t i o n  of t h e  S t a t e  of  A l a s k a  r e l a t i n g  to t h e  o f f i c e  of s t a t e

28 t r e a s u r e r .

29  * Sec. 69. S e c t i o n s  1 - 3, 17 - 19, 2 1 - 4 5 ,  47 - 4 9  a n d  51  - 67 t a k e
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