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IN T H E  SENA T E

o

BY T HE RULES C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 128 (Rules)

IN THE L E G I S L A T U R E  OF  T HE S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION 

A  B I L L

For a n  Act entitled: "An Act r e l a t i n g  to a l o n g e v i t y  bonus; and p r o v i d i n g

for an  e f f e c t i v e  date."

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T ATE O F  ALASKA:

9 * S e c t i o n  1. AS  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

10 (a) A  p e r s o n  w h o  is 65 y e a r s  of age o n  or b e fore J a n u a r y  1, 1988

11 [OR O V E R ] , w h o  resides in the state for at least one y ear i m m e d i a t e l y

12 p r e c e d i n g  a p p l i c a t i o n  for a lo n g e v i t y  b o n u s  under this c h a p t e r  m a y

13 a p ply to the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  for q u a l i f i c a t i o n  to

14 r e c eive a m o n t h l y  b o nus of $ 250 u p o n  r e a c h i n g  age 6 5 .

15 * Sec. 2. AS  43. 2 3 . 0 0 5 ( c )  is a m e n d e d  to read:

16 (c) A parent, gu a r d i a n ,  or o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  m a y

17 c l a i m  a p e r m a n e n t  fund d i v i d e n d  on  b e h a l f  of an u n e m a n c i p a t e d  m i n o r  or

18 on  b e h a l f  of an inc o m p e t e n t  i n d i v i d u a l  w h o  is eligible to r e c e i v e  a

19 d i v i d e n d  [PAYMENT] u n d e r  this section.

20 * Sec. 3. AS 43 . 2 3 . 0 0 5  is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

21 (d) A  p e r s o n  w h o  is e l i g i b l e  to r e c e i v e  a p e r m a n e n t  f und divi-

22 d e n d  u n d e r  this section, or w h o  is a u t h o r i z e d  to c l a i m  a d i v i d e n d  on

23 b e h a l f  of a n o ther u n d e r  (c) of this section, may elect to r e c e i v e  the

24 d i v i d e n d  e i t h e r  in c a s h  or as an  a n n u i t y  credit. A l t e r n a t i v e l y ,  a

25 p e r s o n  m a y  elect to r e c e i v e  25 percent, 50  percent, or 75 p e r c e n t  of

26 the d i v i d e n d  in c a s h  a nd the r e m a i n d e r  as an  annuity c r e d i t . A  p e r s o n

27 w h o  is 65 years of age on  o r  b e f o r e  J a n u a r y  1, 1988 m a y  onl y  r e c e i v e

28 the p e r m a n e n t  fund d i v i d e n d  in c ash and m a y  not elect to r e c eive

29 an  a n n u i t y  credit.
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*  Sec. 4. A S  4 3 . 2 3 . 0 1 5 ( a )  is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t he A d m i n i s­

t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s  for d e ­

t e r m i n i n g  t he e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  p e r m a n e n t  f u n d  d i v i d e n d s .  

T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i d u a l  to p r o v i d e  p r o o f  of e l i­

g i b i l i t y ,  a nd the c o m m i s s i o n e r  m a y  u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e  

f r o m  o t h e r  state d e p a r t m e n t s  o r  a g e n c i e s  to d e t e r m i n e  the e l i g i b i l i t y  

of a n  i n d i v i d u a l .

*  Sec. 5. A S  4 3 . 2 3 . 0 1 5 ( b )  is a m e n d e d  to read:

(b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n  

f o r m  f o r  c l a i m i n g  a p e r m a n e n t  fun d  d i v i d e n d .  T h e  a p p l i c a t i o n  m u s t  

c o n t a i n  a  s t a t e m e n t  of  e l i g i b i l i t y  a nd a c e r t i f i c a t i o n  o f  r e s i d e n c y  in 

s u b s t a n t i a l l y  the f o l l o w i n g  form:

I c e r t i f y  tha t

( ) I a m  a s t a t e  r e s i d e n t  o n  t he d a t e  o f  thi s  a p p l i c a t i o n

a n d  I h a v e  bee n  a s t a t e  r e s i d e n t  fo r  at least s i x  m o n t h s  i m m e d i a t e l y

p r e c e d i n g  the d a t e  o f  this a p p l i c a t i o n ;  or

( ) (name), t h e  i n d i v i d u a l  o n  w h ose b e h a l f  I a m  a p p l y i n g ,

is a s t a t e  r e s i d e n t  a n d  h a s  b e e n  a s t a t e  r e s i d e n t  f or at least s ix

m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the d a t e  of  this a p p l i c a t i o n .

I u n d e r s t a n d  t hat a f a l s e  c l a i m  of  r e s i d e n c y  to  o b t a i n  a p e r m a­

n e n t  f u n d  d i v i d e n d  f o r  m y s e l f  o r  f o r  a n o t h e r  is a c r i m i n a l  o f f e n s e  a nd 

t h a t  i f  c o n v i c t e d  I w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d s  a n d  

t h a t  I w i l l  lose o r  m u s t  r e p a y  a ll p e r m a n e n t  f u n d  d i v i d e n d s  that h a v e  

b e e n  c r e d i t e d  o r  p a i d  to m e . a n d  a ny a c c r u e d  i n t e r e s t  i n  m y  a n n u i t y  

a c c o u n t . I u n d e r s t a n d  t h a t  thi s  p e n a l t y  is in a d d i t i o n  to a ny c r i m i­

n a l  p e n a l t i e s  i m p osed.

( s i g n a t u r e  o f  i n d i v i d u a l ,  p a r e n t ,
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1 gu a r d i a n ,  or o t h e r  a u t h o r i z e d

2 r e p r e s e n t a t i v e )

3 * Sec. 6. A S  4 3 . 2 3 . 0 1 5 ( e )  is a m e n d e d  to read:

4 (e) If a p u b l i c  agency clai m s  a [PERMANENT FUND] d i v i d e n d  on

5 b e h a l f  of a n  i n d i v i d u a l  u n d e r  this s e c t i o n , the p u b l i c  a g ency shall

6 e l e c t  100 p e r c e n t  c a s h  u n d e r  AS  4 3 . 2 3 . 0 0 5 ( d )  and h o l d  the d i v i d e n d  in

7 t r u s t  for t he i n d i vidual. M o n e y  h e l d  in trust u n d e r  this s u b s e c t i o n

8 s h a l l  be i n v e s t e d  by  the c o m m i s s i o n e r  in a c c o r d a n c e  w i t h  AS 37.10.070.

9 * Sec. 7. A S  4 3 . 2 3 . 0 1 5 ( f )  is a m e n d e d  to read:

10 (f) A  m i n o r  o r  an i n c o m p e t e n t  individual m a y  not m a i n t a i n  a

11 c l a i m  a g a i n s t  the s t a t e  or an o f f i c e r  or e m p l o y e e  of the s t ate based

12 e i t h e r  on t he m a n n e r  in w h i c h  the parent, guardian, or au t h o r i z e d

13 r e p r e s e n t a t i v e  o t h e r  t han a p u b l i c  agency of the state m a n a g e d  or

14 d i s p o s e d  of  p e r m a n e n t  fund d i v i d e n d s  r e c e i v e d  on b e h a l f  of the minor

15 or  i n c o m p e t e n t , or a n  e l e c t i o n  m a d e  or not m a d e  o n  that individual's

16 b e h a l f  u n d e r  AS  4 3 . 2 3 . 0 0 5 ( d )  [INDIVIDUAL].

17 * Sec. 8. A S  4 3 . 2 3 . 0 1 5  is a m e n d e d  by a d ding a n ew s u b s e c t i o n  to read:

18 (i) T h e  p e r m a n e n t  fund d i v i d e n d  a p p l i c a t i o n  form shall be  pre-

19 p a r e d  to a l l o w  an  applicant, o t h e r  than a p e r s o n  w h o  is exempt under

20 A S  4 7 . 4 5 . 0 1 5 ( b ) ,  to elect to r e c e i v e  the d i v i d e n d  e i ther in c a s h  or as

21 a n  a n n u i t y  credit.

22 * Sec. 9. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  to read:

23 Sec. 4 3 . 2 3 . 0 3 5 .  P E N A L T I E S  A N D  ENFORCEMENT. (a) In a d d i t i o n  to

24 a ny c r i m i n a l  p e n a l t i e s  i m p osed by state law, if an i n d i v i d u a l  is

25 c o n v i c t e d  of a c r i m e  in c o n n e c t i o n  w i t h  a false statement m a d e  in a

26 c e r t i f i c a t i o n  r e q u i r e d  u n d e r  A S  43.23.015, a nd the c o n v i c t i o n  is not

27 reversed, that i n d i v i d u a l  f o r f e i t s  all pe r m a n e n t  fund d i v i d e n d s  cred-

28 i t e d  or  p a i d , t o g e t h e r  w i t h  any interest c r e d i t e d  to that i n d i v i d u a l’s

29 a n n u i t y  a c c o u n t  a n d  is not e l i g i b l e  for a future p e r m a n e n t  f u n d  divi-
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1 d e n d .

2 (b) If the c o m m i s s i o n e r  determines that a cash [PERMANENT FUND]

3 d i v i d e n d  s h o u l d  not have bee n  claimed b y  or p aid to an  individual, the

4 c o m m i s s i o n e r  m ay use all collection p r o c e d u r e s  or remedies available

5 for c o l l e c t i o n  of taxes u n d e r  this t i t l e  to recover the p a y ment of a

6 pe r m a n e n t  fund d i v i d e n d  that was i m p r o p e r l y  made. A  n o t i c e  of an

7 im p r o p e r l y  p a i d  d i v i d e n d  must be sent to the individual w i t h i n  10

8 y e ars a f t e r  the i m p roper payment. If n o t i c e  is not sent w i t h i n  the

9 10-year period, pr o c e e d i n g s  may not be c o m menced in court for recovery

10 of the i m p r o p e r  payment.

11 * Sec. 10. AS 4 3 . 2 3.035 is amended by a d d i n g  a new s u b s e c t i o n  to read:

12 (c) If the com m i s s i o n e r  d e t e rmines that a permanent fund divi-

13 d e n d  should not hav e  b e e n  credited to a n  individual's a n n u i t y  account,

14 the c o m m i s s i o n e r  may, after notice and opportunity for hearing, direct

15 the c o m m i s s i o n e r  of administration to d e bit the i n d i v idual's annuity

16 account f or the amount wrongly credited. If the credit is the fault

17 of the individual, the debit must be m a d e  w i t h i n  10 years. If the

18 credit is the fault of the state, the debit must be m a d e  w i t h i n  three

19 y e a r s .

20 * Sec. 11. A S  43.23.055 is amended to read:

21 Sec. 43.23.055. DUTIES OF THE DEPARTMENT. The dep a r t m e n t  shall

22 (1) a n n ually make payments to individuals w h o  elect to

23 receive c a s h  u n d e r  A S  43.23.005(d) [PAY PERMANENT FUN D  D I V I D E N D S  F R O M

24 T H E  D I V I D E N D  FUND];

25 (2) adopt regulations u n d e r  the A d m i n i s t r a t i v e  P r o cedure

26 Act (AS 44.62) that establish p r o c e d u r e s  and time limits for claiming

27 a pe r m a n e n t  fund d i v i d e n d  or for e l e c t i n g  an  annuity c r e d i t ; the de-

28 p a r tment shall set the time limit f o r  applications fo r  pe r m a n e n t  fund

29 di v i d e n d s  so that the n u mber of e l i g i b l e  applicants is d e t e r m i n e d  by
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1 O c t o b e r  1 of  t he y e a r  f or w h i c h  t he d i v i d e n d  is d e c l a r e d  a n d  p e r m a n e n t

2 f u n d  d i v i d e n d s  f or a y e a r  are p a i d  b e f o r e  A p r i l  30 of the y e a r  follow-

3 ing that y e ar;

4 (3) adopt r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e

5 A ct (AS 4 4 . 6 2 )  that e s t a b l i s h  p r o c e d u r e s  a n d  tim e  l i mits f or a n  indi-

6 v i d u a l  u p o n  e m a n c i p a t i o n  or  u p o n  r e a c h i n g  m a j o r i t y  to a p p l y  f or p e rma-

7 nen t  f und d i v i d e n d s  n ot c r e d i t e d  or  r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e

8 the p a r ent, g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  d i d  no t  a p p l y

9 on  b e h a l f  of the i n d i v i d u a l ;  [AND]

10 (4) assist r e s i d e n t s  of the state, p a r t i c u l a r l y  in  r u ral

11 areas, w h o  b e c a u s e  of language, d i s a b i l i t y ,  or i n a c c e s s i b i l i t y  to

12 p u b l i c  t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  to e s t a b l i s h  e l i g i b i l i t y  an d  to

**' 13 a p p l y  for p e r m a n e n t  f u n d  d i v i d e n d s ; and

14 (5) p r o v i d e  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  w i t h  infor-

15 m a t i o n  n e c e s s a r y  to m a i n t a i n  i n d i v i d u a l  a n n u i t y  a c c o u n t  r e c o r d s  a n d

16 a d m i n i s t e r  the a n n u i t y  p r o g r a m .

17 * Sec. 12. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  to read:

18 Sec. 4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  OF  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y

19 p e r c e n t  of a c a s h  [THE ANNUAL] p e r m a n e n t  fun d  d i v i d e n d  p a y m e n t  [PAY-

20 A B L E  TO A N  I N D I V I D U A L ]  is exempt f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,

21 a t t a c h m e n t ,  or any o t h e r  r e medy f or the c o l l e c t i o n  of  debt. T h i s

22 e x e m p t i o n  a p p l i e s  to a n  e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d

23 b o t h  b e f o r e  an d  a f t e r  p a y ment is m a d e  to the ind i v i d u a l .  A n  e x e m p t i o n

24 is not a v a i l a b l e  u n d e r  this s e c t i o n  for cas h  p e r m a n e n t  fun d  d i v i d e n d

25 p a y m e n t s  [DIVIDENDS] t a k e n  to s a t i s f y  (1) c h i l d  s u p p o r t  o b l i g a t i o n s

26 r e q u i r e d  b y  court o r d e r  or d e c i s i o n  of the c h i l d  s u p p o r t  e n f o r c e m e n t

27 a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  (2) a deb t  o w e d  b y  a n  e l i g i b l e

28 i n d i v i d u a l  to a n  a g e n c y  of the state, u n l e s s  the deb t  is c o n t e s t e d  a n d

29 a n  a p p e a l  is p e n d i n g ,  o r  the t i m e  limit f or f i l i n g  a n  a p p e a l  has not
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1 e x p i r e d ; o r  (3) c o u r t  o r d e r e d  r e s t i t u t i o n  u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . -

2 0 5 1  o r  1 2 . 5 5 . 1 0 0 . A  c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  (1) of t h i s  sec-

3 t i o n  h as p r i o r i t y  o v e r  a d e b t  o w e d  to an  a g e n c y  o f  t h e  state, a n d  a

4 p e r m a n e n t  f u n d  d i v i d e n d  m a y  n o t  be  t a k e n  to  s a t i s f y  a deb t  u n d e r  (2)

5 of  this s e c t i o n  u n t i l  a ny p o r t i o n  of the d i v i d e n d  n e c e s s a r y  t o  s a t i s f y

6 a c h i l d  s u p p o r t  o b l i g a t i o n  h as b e e n  taken.

7 * Sec. 13. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

8 (b) T h e  d e p a r t m e n t  s h a l l  r e q u i r e  a n  i n d i v i d u a l  to t a k e  100

9 p e r c e n t  of  the p e r m a n e n t  f u n d  d i v i d e n d  i n  cash if t he d e p a r t m e n t

10 r e c e i v e s  a levy, e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  or o t h e r  l e g a l

11 r e m e d y  f or t he c o l l e c t i o n  of a p a s t  due d e b t  d e s c r i b e d  i n  (a)(1) or

12 (2) of t his s e c tion.

13 (c) T h e  c o u r t s  of this s t a t e  may, as  a c o n d i t i o n  of  a n y  c i v i l

14 J u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  AS 1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . 0 5 1  o r  12.-

15 5 5 . 100, r e q u i r e  t he d e f e n d a n t  to tak e  t h e  d e f e n d a n t ' s  p e r m a n e n t  f u n d

16 d i v i d e n d  in  cash.

17 * Sec. 14. A S  4 3 . 2 3 . 0 7 5  is a m e n d e d  to read:

18 Sec. 4 3 . 2 3 . 0 7 5 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) In

19 d e t e r m i n i n g  th e  e l i g i b i l i t y  of a n  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e

2 0  p r o g r a m  a d m i n i s t e r e d  by t he D e p a r t m e n t  of  H e a l t h  a n d  S o c i a l  S e r v i c e s

2 1  i n  w h i c h  e l i g i b i l i t y  f o r  a s s i s t a n c e  is b a s e d  on  f i n a n c i a l  n e ed, the

2 2  D e p a r t m e n t  of  H e a l t h  a n d  S o c i a l  S e r v i c e s  m a y  not c o n s i d e r  a p e r m a n e n t

23 f u n d  d i v i d e n d  as i n c o m e  o r  r e s o u r c e s  r e c e i v e d  b y  the r e c i p i e n t  of

2 4  p u b l i c  a s s i s t a n c e  o r  b y  a m e m b e r  of  the r e c i p i e n t ' s  h o u s e h o l d  u n l e s s

2 5  r e q u i r e d  t o  do so b y  f e d e r a l  l a w  o r  r e g u l a t i o n .  T h e  D e p a r t m e n t  of

26  H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  n o t i f y  all r e c i p i e n t s  o f  p u b l i c

27 a s s i s t a n c e  of t h e  e f f e c t s  of [ R E C E I V I N G ]  a  p e r m a n e n t  f u n d  d i v i d e n d

28 c r e d i t  o r  c a s h  p a y m e n t .

29 (b) A n  i n d i v i d u a l  w h o  is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42
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1 U . S . C .  1396 - 1396p (Social S e c u r i t y  Act, T i t l e  XIX) solely b e c a u s e  of

2 t h e  credit or r e ceipt of a p e r m a n e n t  fund d i v i d e n d  b y  the individual

3 o r  by a m e m b e r  of the i n d i v i d u a l ' s  h o u s e h o l d  is e l i g i b l e  for state-

4 f u n d e d  m e d i c a l  a s s i s t a n c e  u n d e r  the general r e lief a s s i s t a n c e  p r o g r a m

5 (AS 4 7 . 2 5 . 1 2 0  - 47. 2 5 . 3 0 0 ) .  The i n d i vidual is e n t i t l e d  to receive,

6 f o r  a p e r i o d  not to e x c e e d  four months, the same level of m e d i c a l

7 a s s i s t a n c e  as the i n d i v i d u a l  w o u l d  have r e c e i v e d  u n der 42 U.S.C.

8 139 6  - 1396p (Social S e c u r i t y  Act, Title XIX) ha d  t h ere b e e n  no perma-

9 n e n t  f und d i v i d e n d  program.

10 (c) A n  ind i v i d u a l  w h o  is d e n i e d  as s i s t a n c e  s o l e l y  b e cause perma-

11 n e n t  fund d i v i d e n d s  c r e d i t e d  to or r e c eived by  the in d i v i d u a l  or by a

12 m e m b e r  of the i n d i v i d u a l ' s  h o u s e h o l d  are c o u n t e d  as income or re-

13 s o u r c e s  u n d e r  federal law or r e g u l a t i o n  is e l i g i b l e  for c a s h  assis-

14 t a n c e  u n d e r  the general reli e f  as s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  -

15 4 7 . 2 5 . 3 0 0 ) .  N o t w i t h s t a n d i n g  the limit in A S  4 7 . 2 5.130, the i n d i vidual

16 is e n t i t l e d  to receive, f o r  a p e r i o d  not to e x c e e d  four months, the

17 same amount as the i n d i v i d u a l  w o u l d  have r e c e i v e d  u n d e r  o t h e r  p u b l i c

18 a s s i s t a n c e  p r o g r a m s  h ad t h e r e  b e e n  no pe r m a n e n t  fund d i v i d e n d  program.

19 * Sec. 15. AS 4 3 . 2 3 . 0 9 5 ( 6 )  is repea l e d  and r e e n a c t e d  to read:

20 (6) "p e r m a n e n t  fund d i v i dend" m e a n s  a credit to an annuity

21 a c c o u n t  or a cas h  p a y ment u n d e r  this chapter;

22 * Sec. 16. AS 4 3 .23 is a m e n d e d  by adding n e w  s e c tions to read?

23 A R T I C L E  2. A N N U I T Y  PROGRAM.

24 Sec. 43.23.110. A N N U I T Y  I N V E STMENT FUND. (a) T he a n n uity

25 i n v e s t m e n t  fund is e s t a b l i s h e d  as a s e p arate fund in the state trea-

26 sury. T he a n n uity i n v e s t m e n t  fun d  consists of m o n e y  t r a n s f e r r e d  from

27 t he d i v i d e n d  f und and i n c o m e  e a r n e d  by the a n n u i t y  investment fund.

28 N o t w i t h s t a n d i n g  AS  37.13.145, an  amount e q u a l  to the p e r m a n e n t  fund

29 d i v i d e n d s  t a k e n  as a n n u i t y  credits u n der this c h a p t e r  shall be annual-
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1 ly t r a n s f e r r e d  from the d i v i d e n d  fund to the a n n u i t y  in v e s t m e n t  fund.

2 (b) M o ney in the a n n u i t y  investment fun d  shall be  i n v e s t e d  by

3 the c o m m i s s i o n e r  of revenue in investments a u t h o r i z e d  u n d e r  AS 39.-

4 35.110. The com m i s s i o n e r  of  a d m i n i s t r a t i o n  shall credit the net

5 i n c o m e  of the a n n uity investment fund to the in d i v i d u a l  annuity

6 a c c o u n t s .

7 (c) The legislature m a y  annually a p p r o p r i a t e  to the De p a r t m e n t

8 of A d m i n i s t r a t i o n  a n  amount sufficient to p a y  m o n t h l y  a n n uity p a y ments

9 for th e  subsequent fiscal y e a r  u n d e r  AS  4 3 . 2 3 . 1 3 0  f r o m  the a n n uity

10 i n v e s t m e n t  fund. F u nds a p p r o p r i a t e d  u n d e r  thi s  s u b s e c t i o n  shall be

11 t r a n s f e r r e d  from the annuity investment f u n d  to the D e p a r t m e n t  of

12 A d m i n i s t r a t i o n  in o r d e r  to m e e t  the current demands of the annuity

13 p r o gram.

14 (d) The legislature m a y  annually a p p r o p r i a t e  fro m  the a n nuity

15 i n v e s t m e n t  fund an amount sufficient to a d m i n i s t e r  the a n nuity pro-

16 gram. Any costs of a d m i n i s t r a t i o n  funded u n d e r  this s u b s e c t i o n  shall

17 be a l l o c a t e d  e q u i tably a m o n g  all individual a n n u i t y  accounts.

18 (e) N o t w i t h s t a n d i n g  A S  39.35.110 or (b) of this section, the

19 c o m m i s s i o n e r  of revenue m a y  invest all or p a r t  of the a n n uity invest-

20 m e n t  fund in commercial i n s urance contracts p u r c h a s e d  f rom insurance

21 c o m p a n i e s  that hav e  a Best ' s  policyholders' r a t i n g  of A  or  b e t t e r  and

22 b e l o n g  to Best's financial size G r oup XV at the time of purchase.

23 Sec. 43.23.120. A N N U I T Y  PROGRAM. (a) The a n n u i t y  p r o g r a m  is

24 a d m i n i s t e r e d  by the c o m m i s s i o n e r  of a dministration. The c o m m i s s i o n e r

25 of a d m i n i s t r a t i o n  shall adopt regulations n e c e s s a r y  to implement the

26 a n n u i t y  program.

27 (b) The comm i s s i o n e r  of a d m i n i s t r a t i o n  shall m a i n t a i n  records of

28 i n d i v i d u a l  annuity accounts a nd mak e  a n n u i t y  payme n t s  u n d e r  AS  43.23.-

29 130.
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1 Sec. 4 3 . 2 3 . 1 3 0 .  P A Y M E N T  OF  A N N U I T I E S .  (a) A n  i n d i v i d u a l  w i t h

2 o n e  or  m o r e  a n n u i t y  c r e d i t s  m a y  r e c e i v e  a n  a n n u i t y  u p o n  r e a c h i n g  the

3 a g e  of 65.

4 (b) A n  a n n u i t y  u n d e r  thi s  s e c t i o n  is a m o n t h l y  p a y m e n t  b a s e d

5 u p o n  the p r i n c i p a l  a n d  a c c r u e d  i n t e r e s t  in the p e r s o n’s a n n u i t y

6 a c c ount. A n  a n n u i t y  shall be  p a i d  as  a s t r a i g h t  life a n n u i t y  o r  o t h e r

7 p a y m e n t  p l a n  a u t h o r i z e d  by the c o m m i s s i o n e r  of the D e p a r t m e n t  of

8 A d m i n i s t r a t i o n .  T h e  size of the a n n u i t y  m a y  not v a r y  on a c c o u n t  of

9 t he i n d i v i d u a l ' s  sex.

10 (c) A n  i n d i v i d u a l  n e e d  n ot be  a r e s i d e n t  of the s t a t e  to be

11 e l i g i b l e  to  r e c e i v e d  an a n n u i t y  p a y m e n t  fro m  the i n d i v i d u a l ' s  a c c ount.

12 (d) E x c e p t  as p r o v i d e d  in (b) a nd (e) of this section, a n  a n nu-

13 ity a c c o u n t  m a y  not be  assigned, sold, or o t h e r w i s e  t r a n s f e r r e d  f r o m

14 on e  i n d i v i d u a l  to another.

15 (e) If a p e r s o n  elects to c r e d i t  a p e r m a n e n t  f und d i v i d e n d  to a n

16 a n n u i t y  a c c o u n t  in a p a r t i c u l a r  y e a r ,  that p e r s o n  m a y  m a k e  a n  i r revo-

17 c a b l e  c h o i c e  r e g a r d i n g  d e a t h  b e n e f i t s  w i t h  r e s pect to that credit. If

18 a p e r s o n  d i e s  b e f o r e  age 65 a n d  t h a t  p e r s o n  has s e l e c t e d  d e a t h  b e n e -

19 fits in at least one year, a l ump s u m  p a y m e n t  shall, s u b j e c t  to a p p r o -

20 p r i a t i o n ,  be p a i d  to the s u r v i v i n g  s p o u s e  by  r i g h t  of s u r v i v o r s h i p

21 u n l e s s  a d i f f e r e n t  b e n e f i c i a r y  w a s  de s i g n a t e d .  W h e n  no s p o u s e  sur-

22 v i v e s  a n d  no  b e n e f i c i a r y  is d e s i g n a t e d ,  the lump s u m  s h all be p a i d  to

23 the d e c e d e n t ' s  estate. The lum p  s u m  p a y m e n t  i n c l u d e s  a l l  d i v i d e n d s

24 c r e d i t e d  to the p e r s o n ' s  a n n u i t y  a c c o u n t  in  y e a r s  in w h i c h  d e a t h

25 b e n e f i t s  w e r e  s e l e c t e d  an d  i n t e r e s t  o n  t h ose di v i d e n d s .  D i v i d e n d s

26 c r e d i t e d  to a p e r s o n ' s  a n n u i t y  a c c o u n t  in y e a r s  f o r  w h i c h  d e a t h  b e n e -

27 fits w e r e  n ot s e l e c t e d  and i n t e r e s t  on  t h ose d i v i d e n d s  s h all, if t h e

28 p e r s o n  d i e s  b e f o r e  age 65, be d i s t r i b u t e d  e q u i t a b l y  a m o n g  t h e  a n n u i t y

29 a c c o u n t s  o f  all i n d i v i d u a l s  f o r  w h i c h  d e a t h  b e n e f i t s  w e r e  n o t  s e l e c t -

o
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(£) A n  I n d i v i d u a l  d o e s  n o t  r e c e i v e  a v e s t e d  p r o p e r t y  r i ght in an  

a n n u i t y  p a y m e n t  u n t i l  t h a t  p a y m e n t  is m a d e .  N o t w i t h s t a n d i n g  this 

se c t i o n ,  t h e  s t a t e  is n o t  o b l i g a t e d  to p r o v i d e  a n n u i t y  p a y m e n t s  f or 

a n n u i t y  c r e d i t s  g r a n t e d  u n d e r  A S  4 3 . 2 3 . 0 0 5 .

* Sec. 17. A S  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  w h o  is 65 y e a r s  of  a ge o r  o v e r ,  w h o  r e s i d e s  in  the 

s t a t e  f o r  at least one y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f or a 

l o n g e v i t y  b o n u s  u n d e r  t h i s  c h a p t e r  m a y  a p p l y  to  t h e  c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  f o r  q u a l i f i c a t i o n  t o  r e c e i v e  a m o n t h l y  b o n u s  [OF $250].

* Sec. 18. A S  4 7 . 4 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 7 . 4 5 . 0 1 5 .  A M O U N T  O F  B O N U S .  (a) E x c e p t  as p r o v i d e d  in  (b)

of t his s e c tion, the m o n t h l y  l o n g e v i t y  b o n u s  is e q u a l  to $250, m i n u s

the m a x i m u m  p o s s i b l e  s t r a i g h t  l i f e  a n n u i t y  fo r  a p e r s o n  65 y e a r s  of

age u n d e r  the a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  as d e t e r­

m i n e d  b y  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(b) A  p e r s o n  w h o  is 65 y e a r s  of  a ge o n  o r  b e f o r e  J a n u a r y  1,

1988, is e n t i t l e d  to t he ful l  l o n g e v i t y  b o n u s  p a y m e n t  w i t h o u t  r e d u c­

t i o n  f o r  t he a n n u i t y  p r o g r a m .

* Sec. 19. A S  4 7 . 4 5 . 0 3 0  is a m e n d e d  to read:

S ec. 4 7 . 4 5 . 0 3 0 .  A B S E N C E  F R O M  T H E  STATE. A f t e r  q u a l i f i c a t i o n ,  a 

r e c i p i e n t  shall n o t i f y  t h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  w h e n  the 

r e c i p i e n t  e x p e c t s  to be  a b s e n t  f r o m  t h e  s t a t e  if  the a b s e n c e  is fo r  a 

c o n t i n u o u s  p e r i o d  that e x c e e d s  30  days. A f t e r  t h a t  n o t i f i c a t i o n ,  t he 

r e c i p i e n t  m a y  n o  l o n g e r  r e c e i v e  b o n u s e s  f r o m  t h e  D e p a r t m e n t  of A d m i n­

i s t r a t i o n  a f t e r  the las t  r e g u l a r l y  a p p r o v e d  m o n t h l y  a p p l i c a t i o n .  U p o n  

r e t u r n i n g  to t he state, t he r e c i p i e n t  m a y  a g a i n  m a k e  a p p l i c a t i o n  f o r  a 

b o n u s .  W h e n e v e r  t he a b s e n c e  is f o r  a c o n t i n u o u s  p e r i o d  t h a t  e x c e e d s  90 

[180] d a y s  the r e c i p i e n t  s h a l l  b e  d i s q u a l i f i e d  f r o m  r e c e i v i n g  b o n u s e s
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f o r  the next 12 c a l e n d a r  m o n t h s  a f t e r  r e t u r n i n g  to the state. H o w e v e r ,  

w h e n  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  d e t e r m i n e s  a p e r i o d  of a b s e n c e  

is b e y o n d  the c o n t r o l  o f  the r e c i p i e n t ,  the r e c i p i e n t  m a y  rot be 

d i s q u a l i f i e d  if the r e c i p i e n t  s t i l l  o t h e r w i s e  q u a l i f i e s  u p o n  returnini, 

to the state. C o n t i n u a l  a b s e n c e s  f r o m  the state, e v e n  t h o u g h  

re s o r t e d ,  and f a i l u r e  to n o t i f y  the c o m m i s s i o n e r  of an  e > p e c t e d  

a b s e n c e  may be g r o u n d s  for d i s q u a l i f i c a t i o n .

* Sec. 20. AS 4 7 . 4 5 . 0 7 0  is a m e n d e d  to read:

Sec. 4 7 . 4 5 . 0 7 0 .  U N Q U A L I F I E D  PERSONS. A n  u n q u a l i f i e d  p e r s o n  is 

one w h o

(1) doe s  n ot meet the age or  r e s i d e n c e  r e q u i r e m e  its as

p r o v i d e d  for u n d e r  thi s  chapter;

(2) m e e t s  the age a n d  r e s i d e n c e  r e q u i r e m e n t s  of this c h a p­

ter  but e i t h e r  is c o n f i n e d  in a s t ate or f e d e r a l  m e n t a l  h e a l t h  i n s t i­

tu t i o n  or f a c i l i t y  a n d  is c e r t i f i e d  by the s t a t e  as u n a b l e  to m a n a g e  

p e r s o n a l  a f f a i r s , or  r e s ides in a n u r s i n g  h o m e  as that t e r m  is d e f i n e d  

in  AS 0 8 . 7 0 . 1 8 0 ; h o w e v e r ,  if that p e r son, at the t ime of c o m m i t m e n t  or 

c o m m e n cement of r e s i d e n c e , p r o v i d e d  the p r i n c i p a l  s u p p o r t  of a ipouse, 

tht c o m m i s s i o n e r  of a d m i n i s t r a t i o n  m a y  d e t e r m i n e  to p a y  the < o n f i n e d  

p e i s o n ' s  b o nus to the p e r s o n ' s  s p o u s e  u n t i l  t he s p o u s e  is q u a l i f i e d  

foi a bonus;

(3) is o t h e r w i s e  q u a l i f i e d  b ut c o n f i n e d  in a p e n a l  or

c o r r e c t i o n a l  i n s t i t u t i o n  or f a c i lity; u p o n  c o m p l e t i o n  of s e n t e n c e  or

u p o n  the c o n f e r r a l  of  a pardon, p a r o l e  or  p r o b a t i o n ,  the p e r s o n  m a y

m a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  the s t a t e  shall be c o n s i d e r e d  as

r e s i d e n c e  n  t he s t a t e  if a p e r s o n  w a s  c o n v i c t e d  a n d  s e n t e n c e d  f r o m  a 

c o urt in A  aska; r e v o c a t i o n  of p a r o l e  or p r o b a t i o n  s h all be  c a use fo r  

im m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f r o m  c o n f i n e m e n t  is a g a i n  

effected;
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(4) v o l u n t a r i l y  leaves the state and r e m a i n s  a b sent fro m  

the state for a continuous p e r i o d  of m o r e  t h a n  90 [180] days.

* Sec. 21. AS 4 7 . 4 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 47.45.122. F.LIGIBILITY F O R  P U B L I C  A S S I S T A N C E .  (a) A n

in d i v i d u a l  w h o s e  public a s s i s t a n c e  is d e n i e d  or r e d u c e d  s o l e l y  b e c a u s e  

of the receipt of a bonus u n d e r  this c h a p t e r  by th' i n d i v i d u a l  or by a 

m e m b e r  of the i n d i v idual's h o u s e h o l d  is e l i g i b l e  for a s s i s t a n c e  u n d e r  

the general r e l i e f  assista ce p r o g r a m  in AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 .

N o t w i t h s t a n d i n g  the limit in A S  47 . 2 5 . 1 3 0 ,  the i n d i v i d u a l  is e n t i t l e d
>

to teceive the same amount as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  

o t h e r  public assistance p r o g r a m s  h a d  the in d i v i d u a l  n o t  r e c e i v e d  a 

l o n gavity bonus.

(b) In this section " o t h e r  p u b l i c  a s s i s t a n c e "  m e a n s

(1) Sup p l e m e n t a l  S e c u r i t y  I n c o m e  (42 U.S.C. 138 1  - 1385);

(2) M e d i c a i d  (42 U.S.C. 1396 - 1396p); a nd

(3) Adult P u b l i c  A s s i s t a n c e  (AS 4 7 . 2 5 . 4 3 0  - 4 7 . 2 5 . 6 1 5 ) .

* Sec. 22. T he lieutenant g o v e r n o r  s h all p l a c e  b e f o r e  the q u a l i f i e d

18 v o t e r s  of the st;.te at the next g e n e r a l  e l e c t i o n  the f o l l o w i n g  q u e s t i o n ,

19 a d v i s o r y  to the legislature. The q u e s t i o n  s h a l l  a p pear o n  t h e  b a l l o t  in

20 s u b s t a n t i a l l y  th( following form:

Q U E S T I O N

U n d e r  legislation p r o p o s e d  in 1985, onl y  i n d i v i d u a l s  w h o  t u r n  

65 on or before J a n u a r y  1, 1988, w h o  have lived i n  A l a s k a  

for at least one year, w i l l  be e n t i t l e d  to r e c e i v e  an  A l a s k a  

longevity bonus of $250 a month. T h e  l e g i s l a t u r e  is c o n­

side r i n g  a p r o g r a m  that w o u l d  a l l o w  y o u n g e r  A l a s k a n s  to u se all 

or part of their p e r m a n e n t  fun d  d i v i d e n d  to p u r c h a s e  a n  a n n u i t y  

that the y  will r e c e i v e  w h e n  they t u r n  65, s i n:e t h e y  wil l  no  

longer receive the full l o n g e v i t y  bonus. In  :he e a r l y  y e a r s  of
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1 the p r o g r a m ,  the a n n u i t y  p a y m e n t  w o u l d  h a v e  to b e  s u p p l e m e n t e d

2 w i t h  a d e c l i n i n g  b o n u s  p a y m e n t  p a i d  for w i t h  s t a t e  funds, s i n c e

3 i n i t i a l l y  the a n n u i t y  p a y m e n t  w o u l d  not o n  its o w n  p r o v i d e  an

4 amount e q u a l  to $ 2 5 0  a month.

5 S h o u l d  t h e  l e g i s l a t u r e  adopt thi s  p r o g r a m ?

6 Yes [ ] No [ ]

7 * Sec. 23. S e c t i o n  11, ch. 38, S L A  1 984 is a m e n d e d  to read:

8 Sec. 11. S e c t i o n s  7 a n d  9 of t h i s  [THIS] A c t  [AN D  A S  4 7 . 4 5 ]  a r e

9 r e p e a l e d  Jun e  30, 1985.

10 * Sec. 24. AS 4 3 . 2 3 . 0 4 5 ( c )  is r e p ealed.

11 * Sec. 25. A S  4 7 . 4 5  is r e p e a l e d  J u l y  1, 1987.

12 * Sec. 26. S e c t i o n s  2 - 18 of  this A c t  tak e  e f f e c t  o n  the d a t e  tha t

13 :ec. 1 of  this A c t  is repealed.

14 * Sec. 27. S e c t i o n  1 of t h i s  A c t  t a k e s  effect o n  the d a t e  t hat secs.

15 2 - 1 8  of  this A c t  are r e p ealed.

16 * Sec. 28. S e c t i o n s  19 - 25 of this A c t  take e f f e c t  i m m e d i a t e l y  in

17 a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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