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1 IN T H E  S E N A T E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 121 (State A f f a i r s )

3 IN T H E  L E G I S L A T U R E  OF  T H E  STATE O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F or an  Act entitled: "A n  A c t  m a k i n g  m i s c e l l a n e o u s  a m e n d m e n t s  to the re-

7 t i r e m e n t  s t a t u t e s  without f i s c a l  i m p a c t . "

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  STATE O F  A L A SKA:

9 * S e c t i o n  1. AS 1 4 . 2 5 . 0 6 0 ( a ) ( 1 )  is amended to  read:

10 (1) At th e  t i m e  of f i rst b e c o m i n g  a m e m b e r  of the system,

11 the a r r e a r a g e  i n d e b t e d n e s s  is s e v e n  p e r cent of  the b a s e  s a l a r y  m u l t i -

12 p l i e d  b y  the total n u m b e r  of y e a r s  of c r e d i t a b l e  o u t s i d e ,  m i l i t a r y  a n d

^'i 13 A l a s k a  B I A  service. C o m p o u n d  i n t e r e s t  at t h e  rate p r e s c r i b e d  b y  regu-

14 lation m u s t  [SHALL] be  a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g

15 J u l y  1, 1963, or at t he t i m e  of first b e c o m i n g  e l i g i b l e  to c l a i m  t he

16 s e r vice [ E M P L O Y E D  AS  A  M E M B E R ] ,  w h i c h e v e r  is later, to the d a t e  of

17 p a y ment or the d a t e  of  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

18 * Sec. 2. AS  1 4 . 2 5 . 2 2 0 ( 1 0 )  is a m e n d e d  to read:

19 (10) " c r e d i t e d  s e r v i c e "  means

20 (A) all m e m b e r s h i p  service as p r o v i d e d  in (20) of this

21 section, t e r r i t o r i a l  e m p l o y m e n t  as d e f i n e d  i n  (41) of this sec-

22 tion, p l u s  o u t s i d e ,  m i l i t a r y ,  and A l a s k a  B I A  servi c e ,  w i t h  out-

23 sid e  and m i l i t a r y  s e r v i c e  l i m ited to 10 y e a r s  e x c e p t  u n d e r  the

24 c o n d i t i o n s  set o ut i n  A S  14.25.100;

25 (B) f o r  p u r p o s e s  of e l i g i b i l i t y  f o r  b e n e f i t s  u n d e r

I
26 t h i s  chapter, s e r v i c e  for w h i c h  no i n d e b t e d n e s s  is owed;

27 * Sec. 3. AS  1 4 . 2 5 . 2 2 0 ( 2 5 )  is a m e n d e d  to read:

28 (25) " o u t s i d e  s e r v i c e "  means s e r v i c e  f o r  full y e a r s  as

/'""S 29 d e f i n e d  by  ( 4 0 ) ( A H x )  a n d  (40)(B)(xi) of  t h i s  s e c t i o n
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(A) as a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  o r  s e c o n­

d a r y  t e a c h e r  o r  a c e r t i f i c a t e d  p e r s o n  i n  a f u l l - t i m e  p o s i t i o n  

r e q u i r i n g  a  t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  of e m p l o y m e n t  i n  

a n  o u t - o f - s t a t e  p u b l i c  s c h o o l  w i t h i n  t he U n i t e d  S t a tes, o r  i n  a 

s c h o o l  o u t s i d e  t h e  U n i t e d  S t a t e s  s u p p o r t e d  by  funds of the U n i t e d  

States;

(B) as a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  o r  s e c o n d­

ary t e a c h e r  or  a  c e r t i f i c a t e d  p e r s o n  in a f u l l - t i m e  p o s i t i o n  

r e q u i r i n g  a t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  of e m p l o y m e n t  i n  

a n  a p p r o v e d  or a c c r e d i t e d  n o n p u b l i c  s c h o o l  w i t h i n  t h e  U n i t e d  

States, o r  i n  a s c h o o l  o u t s i d e  t h e  U n i t e d  S t a t e s  s u p p o r t e d  b y  

funds o f  t he U n i t e d  S t a tes;

(C) i n  a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  a c a d e m i c  s t a n d­

ing in a n  o u t - o f - s t a t e  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  a c c r e d i t e d  

by  a n a t i o n a l l y  r e c o g n i z e d  a c c r e d i t i n g  a g e n c y  as l i s t e d  i n  t he 

E d u c a t i o n  D i r e c t o r y  - C o l l e g e s  a n d  U n i v e r s i t i e s  by  t h e  N a t i o n a l  

C e n t e r  f o r  E d u c a t i o n  S t a t i s t i c s ;

(D) as a f u l l - t i m e  t e a c h e r  in  a n  a p p r o v e d  o r  a c c r e d i t­

ed n o n p u b l i c  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  i n  A l a s k a ;

* Sec. 4. AS 1 4 . 2 5 . 2 2 0 ( 3 8 )  is a m e n d e d  to  read:

(38) " t e a c h e r  o r  m e m b e r "  m e a n s  a p e r s o n  e l i g i b l e  to p a r t i c i­

p a t e  in  the s y s t e m  a n d  w h o  is c o v e r e d  by t he s y s t e m ,  l i m i t e d  t o  [ I N­

C L U D I N G  : ]

(A) a c e r t i f i c a t e d  f u l l - t i m e  o r  p a r t - t i m e  e l e m e n t a r y  

or  s e c o n d a r y  t e a c h e r ,  a  c e r t i f i c a t e d  s c h o o l  n u r s e ,  or  a c e r­

t i f i c a t e d  p e r s o n  i n  a p o s i t i o n  r e q u i r i n g  a t e a c h i n g  c e r t i f i c a t e  

as a c o n d i t i o n  of  e m p l o y m e n t  i n  a p u b l i c  s c h o o l  o f  t h e  stat e ;

(B) t he c o m m i s s i o n e r  of  e d u c a t i o n  a n d  a l l  s u p e r v i s o r y  

p o s i t i o n s  i n  t he D e p a r t m e n t  of  E d u c a t i o n ;

C S S B  121(SA) -2-



(C) a f u l l - t i m e  o r  p a r t - t i m e  t e a c h e r  o f  t h e  U n i v e r s i t y  

o f  A l a s k a  o r  a p e r s o n  o c c u p y i n g  a f u l l - t i m e  a d m i n i s t r a t i v e  p o s i­

t i o n  at t h e  U n i v e r s i t y  of  A l a s k a  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d­

in g ;  t he a p p r o v a l  o f  t h e  a d m i n i s t r a t o r  m u s t  be  o b t a i n e d  b e f o r e  a n  

a d m i n i s t r a t i v e  p o s i t i o n  q u a l i f i e s  f o r  m e m b e r s h i p  in t h e  s y s tem;

(D) a s t a t e  l e g i s l a t o r  w h o  e l e c t s  m e m b e r s h i p  u n d e r  

A S  1 4 . 2 5 . 0 4 0 ( b ) ;

Sec. 5. A S  1 4 . 2 5 . 2 2 0 ( 4 0 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(40) " y e a r  of s e r v i c e "  m e a n s  s e r v i c e ,  e x c e p t  f o r  m i l i t a r y  

a n d  t e r r i t o r i a l  s e r v i c e ,  d u r i n g  t h e  d a t e s  set f o r  a s c h o o l  y e ar; p a r -  

t i a l - y e a r  s e r v i c e  c r e d i t  is g i v e n  f o r  m e m b e r s h i p  a n d  B I A  s e r v i c e  a s  

f o l l o w s :

(A) b e f o r e  J u l y  1, 1 9 69, d u r i n g  a n y  s c h o o l  y e ar,

(i) l e s s  t h a n  20  d a ys, no c r e d i t ;

(ii) 20  d a y s  o r  m o r e  but les s  t h a n  35 d a y s ,  0 . 2

y e a r s ;

(iii) 35 d a y s  o r  m o r e  but l ess t h a n  4 9  d a y s ,  0 . 3

y e a r s ;

(iv) 49 d a y s  o r  m o r e  b ut l ess t h a n  63 d a ys, 0 . 4

y e a r s ;

(v) 63 d a y s  o r  m o r e  bu t  les s  t h a n  77 days, 0 . 5

y e a r s ;

(vi) 77 d a y s  o r  m o r e  b ut less t h a n  91 days, 0 . 6

y e a r s ;

(vii) 91 d a y s  o r  m o r e  b ut less t h a n  105 d a ys, 0 . 7

y e a r s ;

(viii) 105 d a y s  o r  m o r e  b u t  less t h a n  119 d a y s ,  0 . 8

y e a r s ;

(ix) 119 d a y s  o r  m o r e  b u t  less t h a n  133 d a ys, 0 . 9
- >■ a. • ' j ‘ ,r- ft $" it .?.• . ' v .'v ? >"v
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1 y e a r s ;

2 (x) 133 d a y s  o r  m o re, 1.0 y e ars;

3 (B) o n  o r  a f t e r  J u l y  1, 1969, d u r i n g  a ny school year,

4 (i) less t h a n  n i n e  days, no  credit;

5 (ii) n i n e  days o r  m o r e  but less t h a n  27 days, 0.1

6 y e a r s ;

7 (iii) 27 d a y s  or  m o r e  but less t h a n  45 days, 0.2

8 y e a r s ;

9 (iv) 45  d a y s  or  m o r e  but less t h a n  63 days, 0.3

j
10 y e a r s ;

11 (v) 63 d a y s  o r  m o r e  but less t h a n  81 days, 0.4

12 y e a r s ;

13 (vi) 81 d a y s  or  m o r e  but less t h a n  100 days, 0.5

14 y e a r s ;

15 (vii) 100 d a y s  o r  m o r e  but less t h a n  118 days, 0.6

16 y e a r s ;

17 (viii) 118 d a y s  o r  m o r e  but less t h a n  136 days, 0.7

18 y e a r s ;

19 (ix) 136 d a y s  o r  m o r e  but les s  t h a n  154 days, 0.8

20 y e a r s ;

21 (x) 154 d a y s  o r  m o r e  b ut les s  t h a n  172 days, 0.9

22 y e a r s ;

23 (xi) 172 d a y s  or  m o r e ,  1.0 y e a r s ;

24 (C) s e r v i c e  p e r f o r m e d  o n  a p a r t - t i m e  b a sis w i l l  b e

25 c r e d i t e d  w i t h  o n e - h a l f  c r e d i t  f o r  e a c h  d a y  o f  service.

26 *  Sec. 6. A S  2 2 . 2 5 . 0 4 8 ( a )  is a m e n d e d  to read:

27 (a) T h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  e s t a b l i s h  [, A S  A

28 S P E C I A L  A C C O U N T  I N  T H E  G E N E R A L  FUND , ]  a  fun d  f o r  t he j u d i c i a l  r e t i r e -

29 m e n t  s y s t e m  a n d  s h a l l  m a i n t a i n  a c c o u n t s  a n d  r e c o r d s  f o r  the j u d i c i a l
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1 r e t i r e m e n t  system.

2 * Sec. 7. A S  2 6 . 0 5 . 2 2 8 ( a )  is a m e n d e d  to read:

3 (a) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h all e s t a b l i s h  [, AS  A

4 S P E C I A L  A C C O U N T  IN  T H E  G E N E R A L  FUND,] a f u n d  for the s y s t e m  a n d  main-

5 t a i n  a c c o u n t s  a n d  r e c o r d s  for th e  system.

6 * Sec. 8. AS  3 9 . 3 0 . 1 0 0 ( 2 )  is a m e n d e d  to read:

7 (2) " g o v e r n m e n t a l  u n i t "  m e a n s  the state, a b o r o u g h ,  school

8 d i s t r i c t , m u n i c i p a l  c o r p o r a t i o n ,  or o t h e r  p o l i t i c a l  s u b d i v i s i o n  of  the

9 state, an d  th e  N o r t h  P a c i f i c  F i s h e r y  M a n a g e m e n t  C o u ncil;

10 * Sec. 9. AS  3 9 . 3 5 . 6 8 0 ( 4 )  is a m e n d e d  to read:

11 (4) " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  m e a n s  t he r e s u l t  ob-

12 t a i n e d  by d i v i d i n g  the c o m p e n s a t i o n  e a r n e d  by a n  e m p l o y e e  d u r i n g  a

13 c o n s i d e r e d  p e r i o d  by  the n u m b e r  of m o n ths, i n c l u d i n g  fr a c t i o n a l

14 m o n t h s ,  for w h i c h  c o m p e n s a t i o n  was earned; the c o n s i d e r e d  period

15 c o n s i s t s  of t he t h r e e  c o n s e c u t i v e  p a y r o l l  [CALENDAR] y e a r s  d u r i n g  the

16 p e r i o d  of c r e d i t e d  s e r v i c e  t h a t  y i e l d s  the h i g h e s t  average, or  if the

17 e m p l o y e e  d o e s  n ot h a v e  t h ree c o n s e c u t i v e  p a y r o l l  [CALENDAR] years, the

18 e m p l o y e e 's p e r i o d  of c r e d i t e d  service; a n  e m p l o y e e  m u s t  h a v e  at least

19 115 days of c r e d i t e d  s e r v i c e  in  the last p a y r o l l  [CALENDAR] y e a r  in

20 o r d e r  to be u s e d  as p art of t h e  three c o n s e c u t i v e  p a y r o l l  [CALENDAR]

21 years;

22 * Sec. 10. A S  3 9 . 3 5 . 6 8 0 ( 8 )  is a m e n d e d  to  read:

23 (8) " c o m p e n s a t i o n "  m e a n s  the t o t a l  r e m u n e r a t i o n  e a r n e d  by

24 an e m p l o y e e  fo r  p e r s o n a l  s e r v i c e s  r e n d e r e d  to a n  e m p l o y e r , i n c l uding
. 4j * i '■

25 c o s t - o f - l i v i n g  d i f f e r e n t i a l s ,  p a y m e n t s  for l e ave tha t  is a c t u a l l y  u s e d

26 by  the e m p l o y e e ,  the a m o u n t  b y  w h i c h  t he e m p l o y e e ' s  w a g e s  a r e  r e d uced

27 u n d e r  A S  3 9 . 3 0 . 1 5 0 ( c ) ,  a nd a n y  a m o u n t  d e f e r r e d  u n d e r  a n  employer-

28 s p o n s o r e d  d e f e r r e d  c o m p e n s a t i o n  plan, bu t  d o e s  n ot i n c l u d e  re t i r e m e n t

29 be n e f i t s ,  s e v e r a n c e  p a y  o r  o t h e r  s e p a r a t i o n  b o n u s e s ,  w e l f a r e  benefits,
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p e r  diem, e x p e n s e  a l l o w a n c e s ,  w o r k e r s '  c o m p e n s a t i o n  p a y m e n t s  o r  p a y -

2 m e n t s  fo r  l e a v e  not u s e d  by  t h e  e m p l o y e e  w h e t h e r  t h o s e  l e a v e  p a y m e n t s

3 a r e  s c h e d u l e d  p a y m e n t s ,  l u m p - s u m  p a y m e n t s ,  d o n a t i o n s ,  o r  c a s h - i n s ;

4  *  Sec. 11. A S  3 9 . 3 5 . 6 8 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to r e ad:

5 (40) " p a y r o l l  y e a r "  m e a n s  t h e  p e r i o d  t h a t  i n c l u d e s  t h e  f i r s t

6 p a y  p e r i o d  e n d i n g  in  J a n u a r y  o f  a y e a r  t h r o u g h  th e  l a s t  p a y  p e r i o d

7 e n d i n g  in D e c e m b e r  of that y e ar.


