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IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to  a g r i c u l t u r e ;  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 3 . 0 5 . 0 1 0  is a m e n d e d  to  r e a d :

Sec. 0 3 . 0 5 . 0 1 0 .  P O W E R S  A N D  D U T I E S  O F  C O M M I S S I O N E R  OF  N A T U R A L  

R E S O U R C E S .  (a) T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l

(1) d i r e c t ,  a d m i n i s t e r ,  a n d  s u p e r v i s e  p r o m o t i o n a l  a n d  

e x p e r i m e n t a l  w o r k ,  e x t e n s i o n  s e r v i c e s ,  a n d  a g r i c u l t u r a l  p r o j e c t s  f or 

t h e  p u r p o s e  of  p r o m o t i n g  a n d  d e v e l o p i n g  the a g r i c u l t u r a l  i n d u s t r y  

w i t h i n  t h e  s t a t e  i n c l u d i n g  s u c h  f i e l d s  as h o r t i c u l t u r e ,  d a i r y i n g ,  

c a t t l e  r a i s i n g ,  f u r  f a r m i n g ,  g r a i n  p r o d u c t i o n ,  v e g e t a b l e  p r o d u c t i o n ,  

a n d  d e v e l o p m e n t  of  o t h e r  a g r i c u l t u r a l  p r o d u c t s ;

(2) p r o c u r e  a n d  p r e s e r v e  a l l  i n f o r m a t i o n  p e r t a i n i n g  t o  the 

d e v e l o p m e n t  of t h e  a g r i c u l t u r a l  i n d u s t r y  a n d  d i s s e m i n a t e  tha t  i n f o r m a­

t i o n  t o  t h e  p u b l i c ;

(3) a s s i s t  p r o s p e c t i v e  s e t t l e r s  a n d  o t h e r s  d e s i r i n g  to 

e n g a g e  i n  t h e  a g r i c u l t u r a l  i n d u s t r y  i n  t he s t a t e  w i t h  i n f o r m a t i o n  

c o n c e r n i n g  a r e a s  s u i t a b l e  f o r  a g r i c u l t u r e  a nd o t h e r  a c t i v i t i e s  a n d  

p r o g r a m s  e s s e n t i a l  to t h e  d e v e l o p m e n t  o f  th e  a g r i c u l t u r a l  i n d u s t r y  in 

t h e  s t a t e ;

(4) r e v i e w  t h e  m a r k e t i n g ,  f i n a n c i n g ,  a n d  d e v e l o p m e n t  of  

a g r i c u l t u r a l  p r o d u c t s  i n s i d e  th e  s t a t e  i n c l u d i n g  t r a n s p o r t a t i o n ,  w i t h  

s p e c i a l  e m p h a s i s  u p o n  l o c a l  p r o d u c t i o n ,  a n d  n e g o t i a t e  f o r  t h e  m a r k e t ­

i n g  o f  a g r i c u l t u r a l  p r o d u c t s  of  t h e  s t a t e  w i t h  f e d e r a l  a n d  s t a t e
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O f f e r e d :  4 / 3 0 / 8 5
R e f e r r e d :  F i n a n c e
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1 a g e n c i e s  o p e r a t i n g  in t h e  state; [AND]

2 (5) r e g ulate and c o n t r o l  the e n try int o  the s t ate a n d  the

3 t r a n s p o r t a t i o n ,  sale or use i n s i d e  the state of plants, seeds, v e g e t a -

4 bles, fruits a n d  berries, n u r s e r y  stock, s h ell eggs. anim a l  feeds,

5 r e m e d i e s  and m i n e r a l  s u p p l e m e n t s ,  f e r t i l i z e r s ,  a n d  a g r i c u l t u r a l  chemi-

6 cals in  o r d e r  to p r e v e n t  the s p r e a d  of pests, diseases, or  t o x i c

/ s u b s t a n c e s  i n j u r i o u s  to the p u b l i c  interest, a n d  to p r o t e c t  t he ag-

8 r i c u l t u r a l  i n d u s t r y  a g a i n s t  fraud, d e c e p t i o n  a n d  m i s r e p r e s e n t a t i o n ;  in

9 thi s  c o n n e c t i o n  the c o m m i s s i o n e r  m a y  r e q u i r e  r e g i s t r a t i o n ,  ins p e c t i o n ,

10 a n d  testing, a n d  e s t a b l i s h  p r o c e d u r e s  and f e e s ^

11 (6) assist i n  t he e s t a b l i s h m e n t  of c o m m o d i t y  m a r k e t i n g

12 a s s o c i a t i o n s ,  and adopt r e g u l a t i o n s  to i m p l e m e n t  this paragraph.
V tift ■jSZJwV'frti

13 (b) To c a rry out the r e q u i r e m e n t s  of t his title, the c o m m i s -  o

14 s i o n e r  of n a t u r a l  r e s o u r c e s  m a y  i s s u e  orders, r e g u lations, q u a r a n -

15 tines, and em b a r g o e s  r e l a t i n g  to

16 (1) e x a m i n a t i o n  a n d  i n s p e c t i o n  of p r e m i s e s  c o n t a i n i n g

17 pr o d u c t s ,  articles, a n d  c o m m o d i t i e s  c a r r y i n g  pests;

18 (2) e s t a b l i s h m e n t  of q u a r a n t i n e s  for e r a d i c a t i o n  of p e sts;

19 (3) e s t a b l i s h m e n t  of s t a n d a r d s  a n d  l a b e l i n g  r e q u i r e m e n t s

20 p e r t a i n i n g  to the sale of a g r i c u l t u r a l  a n d  v e g e t a b l e  seeds a n d  pro-

21 c e s s e d  f e e d s ;

22 (4) tests an d  a n a l y s e s  that [WHICH] m a y  be m a d e  a n d  hear-

23 ings that [WHICH] m a y  be h e l d  to d e t e r m i n e  w h e t h e r  the c o m m i s s i o n e r

24 w i l l  issue a stop o r d e r  or q u a r a n t i n e ;

25 (5) c o o p e r a t i o n  w i t h  f e d e r a l  and o t h e r  s t ate a g e n c i e s ^

26 (6) licensing. o o n dinR, i n s p ection, and a u d i t i n g  of  r e c o r d s

27 of p u b l i c  Rrain. grass, ar.d l e g u m e  s t o r a g e  o r  p r o c e s s i n g  f a c i l i t i e s .

28 * Sec. 2. AS  03. 1 0 . 0 3 0 ( a )  :s a m e n d e d  to read:

29 (a) T h e  farm d e v e l o p m e n t  or  [,] c h a t t e l  [, O R  I R R I G A T I O N ]  l o a n
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m a d e  u n d e r  this c h a p t e r

(1) m a y  not e x c e e d  a t e r m  of  30 y e a r s ,  e x c e p t  that a c h a t­

tel  l o a n  m a y  not e x c e e d  a t e r m  of s e v e n  y e a r s  u n l e s s  t h e  a g r i c u l t u r a l  

r e v o l v i n g  loa n  b o a r d  d e t e r m i n e s  that a l o n g e r  t e r m  is in t h e  best 

i n t e r e s t  of the s t a t e  and w o u l d  p r o m o t e  t he p u r p o s e s  of  this c h a p t e r  

i n  w h i c h  case, if the b o r r o w e r  is c u r r e n t  in  a n y  e x i s t i n g  a g r i c u l t u r a l  

l o an, an  e x i s t i n g  chattel l o a n  m ay be  c o m b i n e d  w i t h  a n d  a m o r t i z e d  o v e r  

t h e  s a m e  p e r i o d  as an  e x i s t i n g  farm d e v e l o p m e n t  loan, or  a  c h a t t e l  

l o a n  m a y  be e x t e n d e d  b e y o n d  a s e v e n - y e a r  t e r m  if the l o a n  is s e c u r e d  

b y  a d d i t i o n a l  r e a l  p r o p e r t y  as c o l l a t e r a l ;

(2) m a y  not, w h e n  a d d e d  to the o u t s t a n d i n g  b a l a n c e  o f  o t h e r  

l o a n s  m a d e  u n d e r  this c h a p t e r ,  e x c e e d  a t o t a l  o u t s t a n d i n g  b a l a n c e  of 

$ 1 , 0 0 0 , 0 0 0  e x c e p t  that t h e  t o t a l  o u t s t a n d i n g  b a l a n c e  m a y  be  i n c r e a s e d  

u p  to 50 p e r c e n t  if the b o r r o w e r  has h e l d  a l o a n  u n d e r  this c h a p t e r  

f o r  at least two years a n d  r e c e i v e s  w r i t t e n  a p p r o v a l  u n d e r  c o n d i t i o n s  

a n d  s t a n d a r d s  e s t a b l i s h e d  b y  the a g r i c u l t u r a l  r e v o l y i n g  l o a n  b o a r d ;

(3) s h all be s e c u r e d  by a real e s t a t e  or  c h a t t e l  m o r t g a g e  

o f  any p r i o r i t y ,  except t h a t  the p o r t i o n  o f  a l o a n  tha t  e x c e e d s  

$ 5 0 0 , 0 0 0 ,  w h e n  a d d e d  to p r i o r  i n d e b t e d n e s s  t h a t  is s e c u r e d  b y  t h e  same 

p r o p e r t y ,  m ust be  s e c u r e d  b y  a first m o r t g a g e ;

(4) s h all b e a r  i n t e r e s t

(A) on  t h a t  p o r t i o n  of t he l o a n  b e l o w  $ 1 , 0 0 0 , 0 0 0 ,  at a

rate that m a y  not b e  less t h a n  e i g h t  p e r c e n t  o r  m o r e  t h a n  the

c o m m e r c i a l  rate, u n l e s s  the c o m m e r c i a l  r a t e  is e i g h t  p e r c e n t  or  

less; in  t his p a r a g r a p h  " c o m m e r c i a l  r a t e "  m e a n s  t he p r e v a i l i n g  

rate of i n t e r e s t  at p r i v a t e  l e n d i n g  i n s t i t u t i o n s  in t h e  s t a t e  f o r  

loans s i m i l a r  to t h o s e  r e f e r r e d  to i n  t h i s  s u b s e c t i o n ^

(B) on  t h a t  p o r t i o n  of  t he l o a n  a b o v e  $ 1 , 0 0 0 . 0 0 0 .  at a

r ate that m a y  not b e  less t h a n  the p r i m e  rat e  p r e v a i l i n g  at t he
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22 s t a t e  a n d  p r o m o t e s  the p u r p o s e s  of t h i s  c h a p t e r .

23 *  Sec. 4. A S  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

24  Sec. 0 3 . 1 0 . 0 4 0 .  C R E A T I O N  O F  F U N D .  T h e r e  is a n  a g r i c u l t u r a l

25  r e v o l v i n g  l o a n  f u n d x  w h i c h  m a y  [ S H ALL] n o t  e x c e e d  $ 1 0 0 . 0 0 0 . 0 0 0 ,

26 [ $ 7 5 , 0 0 0 , 0 0 0 ]  t o  c a r r y  out the p u r p o s e  o f  t h i s  c h a p t e r .

27 * Sec. 5. A S  0 3 . 1 0 . 0 5 0 ( b )  is a m e n d e d  to  r e ad:

28 (b) T h e  b o a r d  is c o m p o s e d  o f  s e v e n  [FIV E ]  m e m b e r s  a p p o i n t e d  b y

29 t h e  g o v e r n o r  a n d  c o n f i r m e e  b y  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  T h r e e
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1 t i m e  of t h e  loan; in  t h i s  p a r a g raph., " p r i m e  r a t e "  m e a n s  t h e  p r i m e

2 r a t e  o f  i n t e r e s t  n o r m a l l y  c h a r g e d  at p r i v a t e  l e n d i n R  i n s t i t u t i o n s

3 i n  t h e  s t a t e  o n  the d a y  t he c o n t r a c t  o r  l o a n  c o m m i t m e n t  w a s  m a d e .

4 * Sec. 3. A S  0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

5 (c) A  s h o r t  t e r m  loan, to be  a m o r t i z e d  w i t h i n  o n e  y e a r ,  n o t  to

6 e x c e e d  $ 3 5 0 , 0 0 0  to any o n e  b o r r o w e r  m a y  be  m a d e  f o r  o p e r a t i n g  p u r -

7 p o s e s ,  e x c e p t  t h a t  a l o a n  m a d e  u n d e r  t h i s  s u b s e c t i o n  m a y  n o t  e x c e e d

8 $ 2 0 0 , 0 0 0  u n l e s s  t h e  l o a n  is m a d e  to a b o r r o w e r  i n  a f a r m  d i s a s t e r  a r e a

9 d e c l a r e d  u n d e r  A S  0 3 . 1 0 . 0 5 8 .  T h e  s h o r t - t e r m  l o a n  l i m i t s  m a y  b e  in-

10 c r e a s e d  u p  to  50  p e r c e n t  if t h e  b o r r o w e r  h a s  h e l d  a  l o a n  u n d e r  t h i s

11 c h a p t e r  f o r  at l e a s t  two y e a r s  a n d  r e c e i v e s  w r i t t e n  a p p r o v a l  u n d e r

12 c o n d i t i o n s  a n d  s t a n d a r d s  e s t a b l i s h e d  b y  t h e  a g r i c u l t u r a l  r e v o l v i n g

13 l o a n  b o a r d .  A n  a p p l i c a n t  f o r  a s h o r t  t e r m  l o a n  m a y  b e  r e q u i r e d  t o

14 p u r c h a s e  i n s u r a n c e  t h r o u g h  t he F e d e r a l  C r o p  I n s u r a n c e  A c t  (7 U . S . C .

15 1 5 0 1  - 1 5 20) as a  c o n d i t i o n  of  th e  loan. T h e  t e r m  o f  a  l o a n  m a d e

16 u n d e r  t h i s  s u b s e c t i o n  m a y  b e  e x t e n d e d  f o r  u p  to  t h r e e  y e a r s  b y  t h e

17 a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d ,  i n  t he d i s c r e t i o n  o f  t h e

18 b o a r d ,  u p o n  a p p l i c a t i o n  b y  t he b o r r o w e r .  A n  e x i s t i n g  s h o r t - t e r m  l o a n

19 m a y  be  c o m b i n e d  w i t h  a n d  a m o r t i z e d  o v e r  t h e  s a m e  t i m e  p e r i o d  as a n

20  e x i s t i n g  f a r m  d e v e l o p m e n t  l o a n  if t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d

21 b o a r d  d e t e r m i n e s  that t h e  c o m b i n a t i o n  is i n  t h e  b e s t  i n t e r e s t  of  t h e



m e m b e r s  m u s t  [SHALL] b e  p e r s o n s  w i t h  b a c k g r o u n d  a n d  e x p e r i e n c e  in 

. A l a s k a  a g r i c u l t u r e  a n d  o ne a d d i t i o n a l  m e m b e r  m u s t  be  a p e r s o n  w i t h  

b a c k g r o u n d  a n d  e x p e r i e n c e  in A l a s k a  h o r t i c u l t u r e . M e m b e r s  of the

b o a r d  s e r v e  f o r  o v e r l a p p i n g  t h r e e - y e a r  terms. M e m b e r s  o f  t h e  b o a r d  

a r e  n o t  e n t i t l e d  to r e c e i v e  c o m p e n s a t i o n  for t h e i r  s e r v i c e s ,  b ut are 

e n t i t l e d  to  [SHALL] r e c e i v e  t h e  sam e  t r a v e l  p a y  a nd p e r  d i e m  as p r o­

v i d e d  b y  l a w  f or b o a r d s  a n d  c o m m i s s i o n s .

* Sec. 6. A S  0 3 . 5 7 . 0 2 0  is a m e n d e d  to read:

Sec. 0 3 . 5 7 . 0 2 0 .  B O N D  R E Q U I R E D .  E a c h  d e a l e r  is r e q u i r e d  to 

o b t a i n  a n d  f i l e  w i t h  t he d i r e c t o r  of  t h e  d i v i s i o n  of a g r i c u l t u r e  of 

t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  a b o n d  i n  the a m o u n t  o f  $ 2 5 , 0 0 0  

[ $ 5 , 0 0 0 ] ,  T h e  b o n d  s h a l l  be  c o n d i t i o n e d  o n  t he f a i t h f u l  p e r f o r m a n c e  

of  t h e  l e g a l  d u t i e s  o f  the d e a l e r  as s et out in this c h a p t e r  a nd the 

p a y m e n t  f o r  v e g e t a b l e s  p u r c h a s e d  by  t h e  d e a l e r .  The b o n d  is p a y a b l e  

to  t h e  p e r s o n  i n j u r e d  to t h e  e x t e n t  of  the damages. T h e  a g g r e g a t e

l i a b i l i t y  o f  the s u r e t y  for a l l  b r e a c h e s  of the c o n d i t i o n s  o f  the b o n d  

m a y  n o t  [ S H ALL, IN  N O  E V E N T , ]  e x c e e d  t h e  a m o u n t  of t h e  b o nd. T h e  

s u r e t y  m a y  c a n c e l  t h e  b o n d  u p o n  g i v i n g  30 days' n o t i c e  i n  w r i t i n g  to 

t h e  d i r e c t o r ^  a nd a f t e r  tha t  is [ T H E R E A F T E R  S H A L L  BE] r e l i e v e d  of  a n y  

l i a b i l i t y  f o r  a b r e a c h  of c o n d i t i o n  o c c u r r i n g  a f t e r  t h e  e f f e c t i v e  d a t e  

o f  c a n c e l l a t i o n .

* Sec. 7. A S  36 is a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  to  read:

C H A P T E R  16. P R E F E R E N T I A L  U S E  OF  A L A S K A  A G R I C U L T U R A L  P R O D U C T S .

Sec. 3 6 . 1 6 . 0 1 0 .  U S E  O F  L O C A L  A G R I C U L T U R A L  P R O D U C T S  R E Q U I R E D  I N  

P U R C H A S E S  W I T H  S T A T E  M O N E Y .  I n  t he p u r c h a s e  of a g r i c u l t u r a l  p r o d u c t s  

f i n a n c e d  b y  state m o n e y ,  o n l y  a g r i c u l t u r a l  p r o d u c t s  o r i g i n a t i n g  i n  

t h i s  s t a t e  m a y  be  u s e d  w h e n e v e r  c o m p e t i t i v e l y  p r i c e d ,  a v a i l a b l e ,  a n d  

o f  l i k e  q u a l i t y  c o m p a r e d  w i t h  a g r i c u l t u r a l  p r o d u c t s  o r i g i n a t i n g  o u t­

s i d e  t h e  state.
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1 Sec. 36.16.020. I N S E R T I O N  O F  C L A U S E  IN C A L L S  F O R  B I D S  A N D  IN

2 C O N T R A C T S .  A  clau s e  c o n t a i n i n g  t he s u b s t a n c e  of A S  3 6 . 1 6 . 0 1 0  m u s t  be

3 i n s e r t e d  in  all calls f o r  b i d s  a n d  i n  all c o n t r a c t s  a w a r d e d  tha t

4 i n v o l v e  a g r i c u l t u r a l  pr o d u c t s .

5 Sec. 36.16.030. I N S P E C T I O N  C E R T I F I C A T E .  B e f o r e  p u r c h a s e  by  the

6 state, a n  a g r i c u l t u r a l  p r o d u c t  o r i g i n a t i n g  i n  this s t a t e  m u s t  r e c e i v e

7 a n  i n s p e c t i o n  c e r t i f i c a t e  f r o m  t h e  c o m m i s s i o n e r  of  n a t u r a l  r e s o u r c e s

8 u n d e r  A S  0 3 . 0 5 . 0 1 0  or  t he c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n

9 u n d e r  A S  03.05.011.

10 * Sec. 8. AS  3 8 . 0 9 . 0 5 0 ( a )  is a m e n d e d  to read:

11 (a) T he c o m m i s s i o n e r  s h all i s s u e  a p a t e n t  to h o m e s t e a d  e n t r y

12 l a n d  if th e  p e r m i t  h o l d e r

13 (1) r e sides a nd lives o n  the h o m e s t e a d  e n t r y  l a n d  f o r  not

14 less t h a n  25 m o n t h s  w i t h i n  five y e a r s  a f t e r  the i s s u a n c e  of  the home-

15 s t e a d  e n t r y  permit;

16 (2) c o m p l e t e s  a n  a p p r o v e d  s u r v e y  of t h e  l a n d  w i t h i n  two

17 y e a r s  a f t e r  the i s s u a n c e  of  the p e r m i t  o r  u n d e r  A S  3 8 . 0 9 . 0 4 0 ( b ) ;

18 (3) erec t s  a h a b i t a b l e ,  p e r m a n e n t  d w e l l i n g  o n  the h o m e s t e a d

19 w i t h i n  t h r e e  y e ars a f t e r  the i s s u a n c e  o f  t h e  h o m e s t e a d  e n t r y  p e r m i t ;

20 (4) b r u s h e s  the b o u n d a r i e s  o f  t he lan d  w i t h i n  90 d a y s  a f t e r

21 the i s s u a n c e  of the p e r m i t ;

22 (5) c l ears a n d  e i t h e r  p u t s  i n t o  p r o d u c t i o n  o r  p r e p a r e s  for

23 c u l t i v a t i o n  e i t h e r  25 p e r c e n t  of t h e  l a n d  c l a s s i f i e d  f o r  a g r i c u l t u r a l

24 u s e  or  50  p e r c e n t  of the s u i t a b l e  a g r i c u l t u r a l  l a n d , c o n s i s t i n g  of

25 [HAVING] class II X  or  I II soils, w h i c h e v e r  is m o r e  [LESS], w i t h i n  five

26 y e a r s  a f t e r  i s s uance of t he p e r m i t .

27 * Sec. 9. S e c t i o n s  1 - 4  a n d  7 of  t h i s  A c t  t ake e f f e c t  J u l y  1, 1985.

28 * Sec. 10. S e c t i o n  5 of  t his A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e

29 w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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