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A  B I L L
C

F o r  an  Act e n t i t l e d :  " A n  Act r e l a t i n g  to a g r i c u l t u r e ;  a n d  p r o v i d i n g  f o r  an
t

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L ASKA:

* S e c t i o n  1. A S  0 3 . 0 5 . 0 1 0  is a m e n d e d  to read:

Sec. 03 . 0 5 . 0 1 0 .  P O W E R S  A N D  D U T I E S  O F  C O M M I S S I O N E R  O F  N A T U R A L
I.

RE S O U R C E S ,  (a) T h e  c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  s h all

(1) d i r ect, a d m i n i s t e r ,  a n d  s u p e r v i s e  p r o m o t i o n a l  a nd 

e x p e r i m e n t a l  work, e x t e n s i o n  s e r v i c e s ,  a n d  a g r i c u l t u r a l  p r o j e c t s  f or 

the p u r p o s e  of p r o m o t i n g  a n d  d e v e l o p i n g  th e  a g r i c u l t u r a l  i n d u s t r y  

w i t h i n  t he s t ate i n c l u d i n g  s u c h  fiel d s  as h o r t i c u l t u r e ,  d a i r y i n g ,  

cattle raising, f ur farming, g r a i n  p r o d u c t i o n ,  v e g e t a b l e  p r o d u c t i o n ,  

and d e v e l o p m e n t  of o t h e r  a g r i c u l t u r a l  p r o d u c t s ;

(2) p r o c u r e  a n d  p r e s e r v e  a ll i n f o r m a t i o n  p e r t a i n i n g  to th e  

d e v e l o p m e n t  of the a g r i c u l t u r a l  i n d u s t r y  a n d  d i s s e m i n a t e  t h a t  i n f o r m a­

tion to  the p u b l i c ;

(3) a s s i s t  p r o s p e c t i v e  s e t t l e r s  a n d  o t h e r s  d e s i r i n g  to  

e n g a g e  i n  the a g r i c u l t u r a l  i n d u s t r y  i n  t he s t a t e  w i t h  i n f o r m a t i o n  

c o n c e r n i n g  a r e a s  s u i t a b l e  f or a g r i c u l t u r e  a n d  o t h e r  a c t i v i t i e s  a n d  

p r o g r a m s  e s s e n t i a l  to the d e v e l o p m e n t  of the a g r i c u l t u r a l  i n d u s t r y  i n  

the state; , ^

(4) r e v i e w  t he m a r k e t i n g ,  f i n a n c i n g ,  a n d  d e v e l o p m e n t  of  

a g r i c u l t u r a l  p r o d u c t s  i n s i d e  t h e  s t a t e  i n c l u d i n g  t r a n s p o r t a t i o n ,  w i t h  

s p e c i a l  e m p h a s i s  u p o n  local p r o d u c t i o n ,  an d  n e g o t i a t e  f o r  t h e  m a r k e t­

ing of  a g r i c u l t u r a l  p r o d u c t s  of  the s t a t e  w i t h  f e d e r a l  a n d  s t a t e
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a g e n c i e s  o p e r a t i n g  i n  t h e  stat e ;  [AND]

(5) r e g u l a t e  a n d  c o n t r o l  th e  e n t r y  i n t o  t h e  s t a t e  a n d  the 

t r a n s p o r t a t i o n ,  s a l e  o r  u s e  i n s i d e  the s t a t e  o f  p l a n t s ,  s e e d s ,  v e g e t a­

bles, f r u i t s  a n d  b e r r i e s ,  n u r s e r y  stock, s h e l l  e g g s ,  a n i m a l  feeds, 

r e m e d i e s  a n d  m i n e r a l  s u p p l e m e n t s ,  f e r t i l i z e r s ,  a n d  a g r i c u l t u r a l  c h e m i­

ca l s  in o r d e r  to p r e v e n t  t h e  s p r e a d  of  p e s t s ,  d i s e a s e s ,  o r  t o x i c  

s u b s t a n c e s  i n j u r i o u s  to t h e  p u b l i c  i n t e r e s t ,  a n d  to p r o t e c t  t h e  a g­

r i c u l t u r a l  i n d u s t r y  a g a i n s t  fraud, d e c e p t i o n  a n d  m i s r e p r e s e n t a t i o n ;  i n  

t h i s  c o n n e c t i o n  the c o m m i s s i o n e r  m a y  r e q u i r e  r e g i s t r a t i o n ,  i n s p e c t i o n ,  

a n d  t e s t i n g ,  a n d  e s t a b l i s h  p r o c e d u r e s  a n d  feesj^

(6) a s s i s t  i n  t h e  e s t a b l i s h m e n t  o f  c o m m o d i t y  m a r k e t i n g  

a s s o c i a t i o n s ,  a n d  a d o p t  r e g u l a t i o n s  to  i m p l e m e n t  t h i s  p a r a g r a p h .

(b) To c a r r y  ou t  th e  r e q u i r e m e n t s  o f  t h i s  t i t l e ,  t h e  c o m­

m i s s i o n e r  of n a t u r a l  r e s o u r c e s  m a y  i s s u e  o r d e r s ,  r e g u l a t i o n s ,  

q u a r a n t i n e s ,  a nd e m b a r g o e s  r e l a t i n g  to

(1) e x a m i n a t i o n  a n d  i n s p e c t i o n  o f  p r e m i s e s  c o n t a i n i n g  

p r o d u c t s ,  a r t i c l e s ,  a n d  c o m m o d i t i e s  c a r r y i n g  p e s t s ;

(2) e s t a b l i s h m e n t  of  q u a r a n t i n e s  f o r  e r a d i c a t i o n  o f  p e s t s ;

(3) e s t a b l i s h m e n t  of  s t a n d a r d s  a n d  l a b e l i n g  r e q u i r e m e n t s  

p e r t a i n i n g  to the s a l e  o f  a g r i c u l t u r a l  a n d  v e g e t a b l e  s e e d s  a n d  p r o ­

ce s s e d  f e e d s ;

(4) t e s t s  a n d  a n a l y s e s  tha t  [ W HICH] m a y  b e  m a d e  a n d  h e a r ­

ings t h a t  [WHICH] m a y  b e  h e l d  to d e t e r m i n e  w h e t h e r  t h e  c o m m i s s i o n e r  

w i l l  i s s u e  a s t o p  o r d e r  o r  q u a r a n t i n e ;

(5) c o o p e r a t i o n  w i t h  f e d e r a l  a n d  o t h e r  s t a t e  a g e n c i e s ^

(6) l i c e n s i n g ,  b o n d i n g ,  i n s p e c t i o n ,  a n d  a u d i t i n g  of  r e c o r d s  

of p u b l i c  g r a i n ,  g r a s s ,  a n d  l e g u m e  s t o r a g e  o r  p r o c e s s i n g  f a c i l i t i e s .

28 *  Sec. 2. A S  0 3 . 1 0 . 0 3 0 ( a )  is a m e n d e d  to  read:

29 (a) T h e  f a r m  d e v e l o p m e n t  o r  [,] c h a t t e l  [, O R  I R R I G A T I O N ]  l o a n
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1 m a d e  u n d e r  t h i s  c h a p t e r

2 (1) m a y  n o t  e x c e e d  a t e r m  o f  30 y e a r s ,  e x c e p t  t h a t  a chat-

3 tel l o a n  m a y  n o t  e x c e e d  a  t e r m  of s e v e n  y e a r s  u n l e s s  t h e  a g r i c u l t u r a l

4 r e v o l v i n g  l o a n  b o a r d  d e t e r m i n e s  that a l o n g e r  t e r m  is in  the b e s t

5 i n t e r e s t  of t he s t a t e  a n d  w o u l d  p r o m o t e  t he p u r p o s e s  o f  t h i s  c h a p t e r

6 in w h i c h  case, if t h e  b o r r o w e r  is c u r r e n t  i n  a n y  e x i s t i n g  a g r i c u l t u r a l

7 loan, a n  e x i s t i n g  c h a t t e l  l o a n  m a y  b e  c o m b i n e d  w i t h  a n d  a m o r t i z e d  o v e r

8 t h e  s a m e  p e r i o d  as a n  e x i s t i n g  f arm d e v e l o p m e n t  loan, o r  a c h a t t e l

9 l o a n  m a y  b e  e x t e n d e d  b e y o n d  a s e v e n - y e a r  t e r m  if t he l o a n  is s e c u r e d

10 b y  a d d i t i o n a l  r e a l  p r o p e r t y  as c o l l a t e r a l ;

11 (2) m a y  not, w h e n  a d d e d  to  t he o u t s t a n d i n g  b a l a n c e  of o t h e r

12 l o a n s  m a d e  u n d e r  t h i s  c h a p t e r ,  e x c e e d  a t o t a l  o u t s t a n d i n g  b a l a n c e  of

13 $ 1 , 0 0 0 , 0 0 0  e x c e p t  t h a t  t he t o t a l  o u t s t a n d i n g  b a l a n c e  m a y  b e  i n c r e a s e d

14 u p  to  50 p e r c e n t  if t he b o r r o w e r  is a d a i r y  f a r m e r ,  h a s  h e l d  a l o a n

15 u n d e r  thi s  c h a p t e r  f o r  at least t w o  y e a r s ,  a n d  r e c e i v e s  w r i t t e n

16 a p p r o v a l  u n d e r  c o n d i t i o n s  a n d  s t a n d a r d s  e s t a b l i s h e d  b y  t h e  a g r i c u l -

17 t u r a l  r e v o l v i n g  l o a n  b o a r d ;

18 (3) s h a l l  be  s e c u r e d  by  a r e a l  e s t a t e  o r  c h a t t e l  m o r t g a g e

19 of  a n y  p r i o r i t y ,  e x c e p t  t h a t  the p o r t i o n  o f  a l o a n  t h a t  e x c e e d s

2 0  $ 5 0 0 , 0 0 0 ,  w h e n  a d d e d  to p r i o r  i n d e b t e d n e s s  t h a t  is s e c u r e d  by  the sam e

2 1  p r o p e r t y ,  m u s t  be s e c u r e d  b y  a f i r s t  m o r t g a g e ;

2 2  (A) s h a l l  b e a r  i n t e r e s t

23 (A) o n  t h a t  p o r t i o n  o f  t he l o a n  b e l o w  $ 1 , 0 0 0 , 0 0 0 ,  at a

2 4  r a t e  t h a t  m a y  n o t  be  less t h a n  e i g h t  p e r c e n t  o r  m o r e  t h a n  the

25  c o m m e r c i a l  r a te, u n l e s s  the c o m m e r c i a l  r a t e  is e i g h t  p e r c e n t  or

2 6  less; i n  t h i s  p a r a g r a p h  " c o m m e r c i a l  r a t e "  m e a n s  t h e  p r e v a i l i n g

27 r a t e  o f  i n t e r e s t  at p r i v a t e  l e n d i n g  i n s t i t u t i o n s  i n  t h e  s t a t e  f or

28 l o a n s  s i m i l a r  to t h o s e  r e f e r r e d  to i n  t h i s  s u b s e c t i o n ^

29  (B) o n  t h a t  p o r t i o n  o f  t h e  l o a n  a b o v e  $ 1 , 0 0 0 , 0 0 0 ,  at a
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1 rat e  t h a t  m a y  n ot be less t h a n  the p r i m e  rate p r e v a i l i n g  at the

2 tim e  of  t he loan; in t h i s  pa r a g r a p h ,  " p r i m e  r a te" m e a n s  t he p r i m e

3 rate o f  i n t e r e s t  n o r m a l l y  c h a r g e d  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  in

4 the s t a t e  o n  the d a y  t h e  c o n t r a c t  or l o a n  c o m m i t m e n t  w a s  m a d e .

5 * Sec. 3. A S  0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

6 (c) A  s h o r t  t e r m  loan, to be a m o r t i z e d  w i t h i n  one year, n ot to

7 e x c e e d  $ 3 5 0 , 0 0 0  to a n y  o ne b o r r o w e r  m a y  be m a d e  f or o p e r a t i n g  pur-
H

8 p o s e s ,  e x c e p t  that a loa n  m a d e  u n d e r  this s u b s e c t i o n  may n o t  e x p e e d

9 $ 2 0 0 , 0 0 0  u n l e s s  the l oan is m a d e  to a b o r r o w e r  in a farm d i s a s t e r  are a

10 d e c l a r e d  u n d e r  A S  03 . 1 0 . 0 5 8 .  T h e  s h o r t - t e r m  loan limits m a y  b e  in-

11 c r e a s e d  u p  to 50 p e r c e n t  if the b o r r o w e r  h a s  h e l d  a loan u n d e r  this

12 c h a p t e r  f or at least two y e a r s  a n d  r e c e i v e s  w r i t t e n  a p p r o v a l  u n d e r

13 c o n d i t i o n s  a n d  s t a n d a r d s  e s t a b l i s h e d  by t he a g r i c u l t u r a l  r e v o l v i n g

14 l o a n  board. A n  a p p l i c a n t  f o r  a short t e r m  loan m a y  be r e q u i r e d  to

15 p u r c h a s e  i n s u r a n c e  t h r o u g h  t h e  F e d e r a l  C r o p  I n s u r a n c e  A c t  (7 U.S.C.

16 1501 - 1520) as a c o n d i t i o n  of  the loan. T h e  t e r m  of a l o a n  mad e

17 u n d e r  this s u b s e c t i o n  m a y  b e  e x t e n d e d  f or u p  to t h ree y e a r s  b y  the

18 a g r i c u l t u r a l  r e v o l v i n g  l o a n  fun d  board, i n  the d i s c r e t i o n  of  the

19 boar d ,  u p o n  a p p l i c a t i o n  b y  th e  borrower. A n  e x i s t i n g  s h o r t - t e r m  loan

20 m a y  be  c o m b i n e d  w i t h  a n d  a m o r t i z e d  o ver t he same time p e r i o d  as an

21 e x i s t i n g  f a r m  d e v e l o p m e n t  l o a n  if the a g r i c u l t u r a l  r e v o l v i n g  l o a n  fund

22 b o a r d  d e t e r m i n e s  that th e  c o m b i n a t i o n  is i n  the b e s t  i n t e r e s t  o f  the

23 s t a t e  a n d  p r o m o t e s  the p u r p o s e s  of this chapter.

24 * Sec. 4. A S  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:
J

25 Sec. 0 3 . 1 0 . 0 4 0 .  C R E A T I O N  O F  FUND. T h e r e  is a n  a g r i c u l t u r a l

26 r e v o l v i n g  l o a n  f u n d A  w h i c h  m a y  [SHALL] not e x c e e d  $ 1 0 0 . 0 0 0 . 0 0 0 ,
* “ ’ C * -V' ^

27 [ $ 7 5 , 0 0 0 , 0 0 0 ]  to c a r r y  ou t  the p u r p o s e  of  this chapter.

28 * Sec. 5. A O  0 3 . 1 0 . 0 5 0 ( b )  is a m e n d e d  to read:

29 (b) T h e  b o a r d  is c o m p o s e d  of s e v e n  [FIVE] m e m b e r s  a p p o i n t e d  by M / L
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1 t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  T h r e e

2 m e m b e r s  m u s t  [ S H A L L ]  b e  p e r s o n s  w i t h  b a c k g r o u n d  a n d  e x p e r i e n c e  i n

3 A l a s k a  a g r i c u l t u r e  a n d  o n e  a d d i t i o n a l  m e m b e r  m u s t  b e  a p e r s o n  w i t h

4 b a c k g r o u n d  a n d  e x p e r i e n c e  i n  A l a s k a  h o r t i c u l t u r e . M e m b e r s  o f  the

5 b o a r d  s e r v e  f o r  o v e r l a p p i n g  t h r e e - y e a r  te r m s .  M e m b e r s  of the b o a r d

6 a r e  n o t  e n t i t l e d  to r e c e i v e  c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s ,  but a re

7 e n t i t l e d  to [ S H A L L ]  r e c e i v e  t h e  s a m e  t r a v e l  p a y  a n d  p e r  d i e m  as

8 p r o v i d e d  b y  l a w  f o r  b o a r d s  a n d  c o m m i s s i o n s .

9 * S e c .  6. A S  0 3 . 5 7 . 0 2 0  is a m e n d e d  to read:

10 Sec. 03 . 5 7 . 0 2 0 .  B O N D  R E Q U I R E D .  E a c h  d e a l e r  is r e q u i r e d  to

11 o b t a i n  a n d  f i l e  w i t h  t h e  d i r e c t o r  o f  the d i v i s i o n  of a g r i c u l t u r e  of

12 t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a b o n d  i n  the a m o u n t  of $ 2 5 ,000

13 [ $ 5 , 0 0 0 ] .  T h e  b o n d  s h a l l  b e  c o n d i t i o n e d  o n  t h e  f a i t h f u l  p e r f o r m a n c e

14 o f  t h e  l e g a l  d u t i e s  o f  the d e a l e r  as set o u t  i n  t h i s  c h a p t e r  a n d  t h e

15 p a y m e n t  f o r  v e g e t a b l e s  p u r c h a s e d  b y  the d e a l e r .  T h e  b o n d  is p a y a b l e

16 t o  the p e r s o n  i n j u r e d  to t h e  e x t e n t  of t h e  d a m a g e s .  T h e  a g g r e g a t e

17 l i a b i l i t y  o f  t h e  s u r e t y  f o r  a l l  b r e a c h e s  o f  t h e  c o n d i t i o n s  o f  the b o n d

18 m a y  n o t  [ S H A L L ,  IN N O  E V E N T , ]  e x c e e d  the a m o u n t  of t h e  bond. Th e

19 s u r e t y  m a y  c a n c e l  t h e  b o n d  u p o n  g i v i n g  30 d a y s 1 n o t i c e  in w r i t i n g  to

20 t h e  d i r e c t o r ^  a n d  a f t e r  t h a t  is [ T H E R E A F T E R  S H A L L  BE] r e l i e v e d  of any

21 l i a b i l i t y  f o r  a b r e a c h  of c o n d i t i o n  o c c u r r i n g  a f t e r  t h e  e f f e c t i v e  d a t e

22 o f  c a n c e l l a t i o n .

23 *  Sec. 7. A S  3 8 . 0 9 . 0 5 0 ( a )  is a m e n d e d  to rea d :

24 (a) T h e  c o m m i s s i o n e r  s h a l l  i s s u e  a p a t e n t  to h o m e s t e a d  e n t r y

25 l a n d  if t h e  p e r m i t  h o l d e r

26 (1) r e s i d e s  a nd lives on  the h o m e s t e a d  e n t r y  lan d  f o r  not

27 l e s s  t h a n  25 m o n t h s  w i t h i n  f i v e  y e a r s  a f t e r  t h e  i s s u a n c e  of th e  h o me-

28 s t e a d  e n t r y  p e r m i t ;

29 (2) c o m p l e t e s  a n  a p p r o v e d  s u rvey of the l a n d  w i t h i n  two
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1 y e a r s  a f t e r  t h e  i s s u a n c e  o f  t he p e r m i t  o r  u n d e r  A S  3 8 . 0 9 . 0 4 0 ( b ) ;

2 (3) e r e c t s  a  h a b i t a b l e ,  p e r m a n e n t  d w e l l i n g  o n  t h e  h o m e s t e a d

3 w i t h i n  t h r e e  y e a r s  a f t e r  t h e  i s s u a n c e  of t h e  h o m e s t e a d  e n t r y  p e r m i t ;

4  (4) b r u s h e s  t he b o u n d a r i e s  of t h e  l a n d  w i t h i n  90 d a y s  a f t e r

5 t h e  i s s u a n c e  o f  the p e r m i t ;

6 (5) c l e a r s  a n d  e i t h e r  p u t s  int o  p r o d u c t i o n  o r  p r e p a r e s  f or

7 c u l t i v a t i o n  e i t h e r  25 p e r c e n t  o f  t h e  l a n d  c l a s s i f i e d  f o r  a g r i c u l t u r a l

8 u s e  o r  5 0  p e r c e n t  of t h e  s u i t a b l e  a g r i c u l t u r a l  l a n d , c o n s i s t i n g  of

9 [ H A VING] c l a s s  1 1^ or I I I  s o ils, w h i c h e v e r  is m o r e  [ L E SS], w i t h i n  f i v e

10 y e a r s  a f t e r  i s s u a n c e  o f  t he p e r m i t .

11 * Sec. 8. S e c t i o n s  1 - 4 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1985.

12 * Sec. 9. S e c t i o n  5 of  thi s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e

13 w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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