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2 CS F O R  S E N A T E  B I L L  NO. 120 (Re s o u r c e s )

3 IN  T H E  L E G I S L A T U R E  OF T H E  S T ATE O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F or an  A c t  entitled: " A n  A ct r e l a t i n g  to a g r i c u l t u r e ;  a n d  p r o v i d i n g  f o r  a n

7 e f f e c t i v e  date . "

8 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A :

9 * S e c t i o n  1. A S  0 3 . 0 5 . 0 1 0  is a m e n d e d  to read:

10 Sec. 0 3 . 0 5 . 0 1 0 .  P O W E R S  A N D  D U T I E S  O F  C O M M I S S I O N E R  O F  N A T U R A L

11 RESOURCES, (a) T he c o m m i s s i o n e r  of  n a t u r a l  r e s o u r c e s  shall
1

12 (1) d i rect, a d m i n i s t e r ,  a nd s u p e r v i s e  p r o m o t i o n a l  a n d

13 e x p e r i m e n t a l  work, e x t e n s i o n  services, and a g r i c u l t u r a l  p r o j e c t s  f o r

14 the p u r pose of p r o m o t i n g  a nd d e v e l o p i n g  t h e  a g r i c u l t u r a l  i n d u s t r y

15 w i t h i n  the state i n c l u d i n g  s u c h  fields as  h o r t i c u l t u r e ,  d a i r y i n g ,

16 c a ttle raising, f u r  farming, g r a i n  p r o d u c t i o n ,  v e g e t a b l e  p r o d u c t i o n ,

17 a n d  d e v e l o p m e n t  of o t h e r  a g r i c u l t u r a l  p r o d u c t s ;

18 (2) p r o c u r e  a nd p r e s e r v e  a ll i n f o r m a t i o n  p e r t a i n i n g  to t h e

19 d e v e l o p m e n t  of the a g r i c u l t u r a l  i n d u s t r y  a n d  d i s s e m i n a t e  that i n f o r m a *

20 t i o n  to the p u b lic;

21  (3) a s s i s t  p r o s p e c t i v e  s e t t l e r s  a n d  o t h e r s  d e s i r i n g  to

22  e n g a g e  in the a g r i c u l t u r a l  i n d u s t r y  i n  t h e  s t a t e  w i t h  i n f o r m a t i o n

23 c o n c e r n i n g  areas s u i t a b l e  f or a g r i c u l t u r e  a n d  o t h e r  a c t i v i t i e s  a n d

2 4  p r o g r a m s  e s s e n t i a l  to the d e v e l o p m e n t  of t h e  a g r i c u l t u r a l  i n d u s t r y  in

25 t he state;

26 (4) r e v i e w  the m a r k e t i n g ,  f i n a n c i n g ,  a n d  d e v e l o p m e n t  of

27 a g r i c u l t u r a l  p r o d u c t s  i n s i d e  the s t a t e  i n c l u d i n g  t r a n s p o r t a t i o n ,  w i t h

28 special e m p h a s i s  u p o n  local p r o d u c t i o n ,  a n d  n e g o t i a t e  for the 'market-

29 i ng of a g r i c u l t u r a l  p r o d u c t s  of th e  s t a t e  w i t h  f e d e r a l  a n d  s t a t e
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1 a g e n c i e s  o p e r a t i n g  i n  t h e  s t ate; [AND]

2 (5) r e g u l a t e  a n d  c o n t r o l  t h e  e n t r y  i n t o  t he s t a t e  a n d  t he

3 t r a n s p o r t a t i o n ,  s a l e  o r  u s e  i n s i d e  t h e  s t a t e  o f  p l a n t s ,  seeds, v e g e t a -

4  b l es, f r u i t s  a n d  b e r r i e s ,  n u r s e r y  s t ock, s h e l l  eggs, a n i m a l  feeds,

5 r e m e d i e s  a n d  m i n e r a l  s u p p l e m e n t s ,  f e r t i l i z e r s ,  a n d  a g r i c u l t u r a l  chem i -

6 cals i n  o r d e r  to p r e v e n t  t h e  s p r e a d  of  p e s t s ,  d i s e a s e s ,  o r  t o x i c

7 s u b s t a n c e s  i n j u r i o u s  to  t he p u b l i c  i n t e r e s t ,  a n d  to p r o t e c t  t he ag-

8 r i c u l t u r a l  i n d u s t r y  a g a i n s t  frau d ,  d e c e p t i o n  a n d  m i s r e p r e s e n t a t i o n ;  i n

9 this c o n n e c t i o n  t h e  c o m m i s s i o n e r  m a y  r e q u i r e  r e g i s t r a t i o n ,  i n s p e c t i o n ,

10 a n d  t e s t i n g ,  a n d  e s t a b l i s h  p r o c e d u r e s  a n d  f e e s ^

11 (6) a s s i s t  i n  t h e  e s t a b l i s h m e n t  o f  c o m m o d i t y  m a r k e t i n g

12 a s s o c i a t i o n s ,  m a k e  m a t c h i n g  g r a n t s  to  c o m m o d i t y  m a r k e t i n g  a s s o c i a t i o n s

13 to a i d  i n  t h e i r  e s t a b l i s h m e n t ,  a n d  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  t h i s

14 p a r a g r a p h ;  a n d

15 (7) e s t a b l i s h  a n d  a d m i n i s t e r  a g r a i n  w a r e h o u s e  a n d  m e r c h a n -

16 d i s i n g  p r o g r a m .

17 (b) To  c a r r y  out t h e  r e q u i r e m e n t s  o f  t h i s  t i tle, t h e  c o m m i s -

18 s i o n e r  o f  n a t u r a l  r e s o u r c e s  m a y  i s s u e  o r d e r s ,  r e g u l a t i o n s ,  q u a r a n -

19 tines, a n d  e m b a r g o e s  r e l a t i n g  to

20 (1) e x a m i n a t i o n  a n d  i n s p e c t i o n  of  p r e m i s e s  c o n t a i n i n g

21 p r o d u c t s ,  a r t i c l e s ,  a n d  c o m m o d i t i e s  c a r r y i n g  p e s t s ;

22 (2) e s t a b l i s h m e n t  o f  q u a r a n t i n e s  f o r  e r a d i c a t i o n  of  p e s t s ;

23 (3) e s t a b l i s h m e n t  o f  s t a n d a r d s  a n d  l a b e l i n g  r e q u i r e m e n t s

24 p e r t a i n i n g  to  t he s a l e  of a g r i c u l t u r a l  a n d  v e g e t a b l e  s e e d s  a n d

25 p r o c e s s e d  f e e d s ;

26 (4) t e s t s  a n d  a n a l y s e s  t h a t  [ W H I C H ]  m a y  b e  m a d e  a n d  h e a r -

27 ing s  t h a t  [ W H ICH] m a y  b e  h e l d  to d e t e r m i n e  w h e t h e r  t he c o m m i s s i o n e r

28 w i l l  i s s u e  a s t o p  o r d e r  o r  q u a r a n t i n e ;

29 (5) c o o p e r a t i o n  w i t h  f e d e r a l  a n d  o t h e r  s t a t e  a g e n c i e s ^
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1 (6) l i c e n s i n g ,  b o n d i n g ,  i n s p e c t i o n ,  a nd a u d i t i n g  of r e c o r d s

2 o f  p u b l i c  R r a i n ,  g r a s s ,  a n d  l e g u m e  s t o r a g e  o r  p r o c e s s i n g  f a c i l i t i e s .

3 *  Sec .  2. A S  0 3 . 1 0 . 0 3 0 ( a )  is a m e n d e d  to read:

4 (a) T h e  f a r m  d e v e l o p m e n t  o r  [,] c h a t t e l  [, O R  I R R I G A T I O N ]  loa n

5 m a d e  u n d e r  t h i s  c h a p t e r

6 (1) m a y  n o t  e x c e e d  a t e r m  of 3 0  y e a r s ,  e x c e p t  t h a t  a chat-

7 t e l  l o a n  m a y  n ot e x c e e d  a t e r m  of s e v e n  y e a r s  u n l e s s  t h e  a g r i c u l t u r a l

8 r e v o l v i n g  l o a n  b o a r d  d e t e r m i n e s  t h a t  a l o n g e r  t e r m  is in  t h e  bes t

9 i n t e r e s t  o f  t h e  s t a t e  a n d  w o u l d  p r o m o t e  t h e  p u r p o s e s  o f  t h i s  c h a p t e r

10 i n  w h i c h  c a s e  an  e x i s t i n g  c h a t t e l  l o a n  m a y  b e  c o m b i n e d  w i t h  a n d  amor-

11 t i z e d  o v e r  t h e  s a m e  p e r i o d  as a n  e x i s t i n g  f a r m  d e v e l o p m e n t  loan, o r  a

12 c h a t t e l  l o a n  m a y  b e  e x t e n d e d  b e y o n d  a s e v e n - y e a r  t e r m  if  t he l o a n  is

Q  13 s e c u r e d  b y  a d d i t i o n a l  r e a l  p r o p e r t y  as c o l l a t e r a l ;

14 (2) m a y  n ot, w h e n  a d d e d  to  t he o u t s t a n d i n g  b a l a n c e  o f  o t h e r

15 l o a n s  m a d e  u n d e r  t h i s  c h a p t e r ,  e x c e e d  a t o t a l  o u t s t a n d i n g  b a l a n c e  of

16 $ 1 , 0 0 0 , 0 0 0  e x c e p t  t h a t  t he t o t a l  o u t s t a n d i n g  b a l a n c e  m a y  be  i n c r e a s e d

17 u p  t o  50  p e r c e n t  if t he b o r r o w e r  h a s  h e l d  a l o a n  u n d e r  t h i s  c h a p t e r

18 f o r  at l e ast t h r e e  y e a r s  a n d  r e c e i v e s  w r i t t e n  a p p r o v a l  u n d e r

19 c o n d i t i o n s  a nd s t a n d a r d s  e s t a b l i s h e d  b y  t h e  a g r i c u l t u r a l  r e v o l v i n g

20 l o a n  b o a r d ;

2 1  (3) s h a l l  be s e c u r e d  b y  a  r e a l  e s t a t e  o r  c h a t t e l  m o r t g a g e

22 o f  a n y  p r i o r i t y ,  e x c e p t  t h a t  t h e  p o r t i o n  of a l o a n  t h a t  e x c e e d s

23 $ 5 0 0 , 0 0 0 ,  w h e n  a d d e d  to p r i o r  i n d e b t e d n e s s  that is s e c u r e d  b y  t he s a m e

24 p r o p e r t y ,  m u s t  b e  s e c u r e d  b y  a f i r s t  m o r t g a g e ;

25 (4) s h a l l  b e a r  i n t e r e s t  at a r a t e  that m a y  n o t  b e  l ess t h a n

26 e i g h t  p e r c e n t  o r  m o r e  t h a n  t h e  c o m m e r c i a l  rate, u n l e s s  t h e  c o m m e r c i a l

27  r a t e  is e i g h t  p e r c e n t  o r  less; i n  t h i s  p a r a g r a p h  " c o m m e r c i a l  r a t e "

28  v i m e a n s  t h e  p r e v a i l i n g  r a t e  o f  i n t e r e s t  at  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  

['"'S 29  i n  • t h e  s t a t e  f o r  l o a n s  s i m i l a r  to t h o s e  r e f e r r e d  t o  i n  t h i s
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s u b s e c t i o n .

*  Sec. 3. A S  0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) A  s h ort t e r m  loan, to b e  a m o r t i z e d  w i t h i n  on e  year, n o t  to

e x c e e d  $ 3 5 0 , 0 0 0  to a n y  o n e  b o r r o w e r  m a y  be m a d e  for o p e r a t i n g  p u r­

pose s ,  e x c e p t  that a loa n  m a d e  u n d e r  this s u b s e c t i o n  m a y  not e x c e e d  

$ 2 0 0 , 0 0 0  u n l e s s  the l o a n  is m a d e  to  a b o r r o w e r  in a f a r m  d i s a s t e r  a r e a  

d e c l a r e d  u n d e r  A S  0 3 . 1 0.058. T h e  s h o r t - t e r m  l o a n  limits m a y  be  

i n c r e a s e d  u p  to 50 p e r c e n t  if t h e  b o r r o w e r  h a s  h e l d  a l o a n  u n d e r  this 

c h a p t e r  f o r  at least t h r e e  y e a r s  a n d  r e c e i v e s  w r i t t e n  a p p r o v a l  u n d e r  

c o n d i t i o n s  a n d  s t a n d a r d s  e s t a b l i s h e d  by  the a g r i c u l t u r a l  r e v o l v i n g
. r

lo a n  b o a r d .  A n  a p p l i c a n t  for a  s h o r t  t e r m  loan m a y  be  r e q u i r e d  to

p u r c h a s e  i n s u r a n c e  t h r o u g h  the F e d e r a l  C rop I n s u r a n c e  A c t  (7 U.S.C. 

1 501 - 1520) as a c o n d i t i o n  of t h e  loan. Th e  t e r m  o f  a  l o a n  m a d e  

u n d e r  this s u b s e c t i o n  m a y  b e  e x t e n d e d  f or up  to t h r e e  years b y  the

a g r i c u l t u r a l  r e v o l v i n g  loan f u n d  board, in t he d i s c r e t i o n  o f  the

b o a r d ,  u p o n  a p p l i c a t i o n  by t h e  bo r r o w e r .  A n  e x i s t i n g  s h o r t - t e r m  l o a n  

m a y  b e  c o m b i n e d  w i t h  a n d  a m o r t i z e d  o v e r  the same tim e  p e r i o d  as an 

e x i s t i n g  f a r m  d e v e l o p m e n t  l o a n  if t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f und

b o a r d  d e t e r m i n e s  t h a t  the c o m b i n a t i o n  is in the b e s t  interest o f  the

s t a t e  a n d  p r o m o t e s  the p u r p o s e s  of this chapter.

* Sec. 4. A S  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

Sec. 0 3 . 1 0 . 0 4 0 .  C R E A T I O N  O F  FUND. T h e r e  is an a g r i c u l t u r a l  

r e v o l v i n g  l o a n  f u n d A  w h i c h  m a y  [SHALL] n ot e x c e e d  $ 1 0 0 . 0 0 0 . 0 0 0 .  

[$ 7 5 , 0 0 0 , 0 0 0 ]  to c a r r y  out the p u r p o s e  of thi s  chapter.

* Sec. 5. A S  0 3 . 1 0 . 0 5 0 ( b )  is a m e n d e d  to read:

(b) T h e  b o a r d  is c o m p o s e d  of  s e v e n  [FIVE] m e m b e r s  a p p o i n t e d  b y

the g o v e r n o r  a n d  c o n f i r m e d  b y  the l e g i s l a t u r e  i n  j o i n t  session. F o u r
> L

[THREE] m e m b e r s  m u s t  [SHALL] b e  p e r s o n s  w i t h  b a c k g r o u n d  e n d  e x p e r i e n c e  

i n  A l a s k a  a g r i c u l t u r e  or h o r t i c u l t u r e . M e m b e r s  of t h e  b o a r d  s e r v e  f or
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o v e r l a p p i n g  t h r e e - y e a r  terms. M e m b e r s  o f  the b o a r d  are n o t  e n t i t l e d  

to r e c e i v e  c o m p e n s a t i o n  fo r  t h e i r  s e r v i c e s ,  b u t  are e n t i t l e d  to 

[SHALL] r e c e i v e  the sam e  t r a v e l  p ay a nd p e r  d i e m  as p r o v i d e d  by  law 

for b o a r d s  a n d  com m i s s i o n s .

Sec. 6. AS  0 3 . 5 7 . 0 2 0  is a m e n d e d  to read:

Sec. 0 3 . 5 7 . 0 2 0 .  B O N D  R E Q U IRED. E a c h  d e a l e r  is r e q u i r e d  to 

o b t a i n  a n d  f i l e  w i t h  the d i r e c t o r  of t h e  d i v i s i o n  of a g r i c u l t u r e  of

the D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s  a b o n d  in t h e  amou n t  of $ 2 5 . 0 0 0  

[$5,000]. T h e  b o n d  m u s t  [SHALL] be c o n d i t i o n e d  o n  the f a i t h f u l  per-
I

fo r m a n c e  of t he legal d u t i e s  of the d e a l e r  as set out in this c h a p t e r
t

a nd the p a y m e n t  f o r  v e g e t a b l e s  p u r c h a s e d  by  the dealer. T h e  b o n d  is 

p a y a b l e  to t he p e r s o n  i n j u r e d  to the e x t e n t  of  the d a m a g e s .  T h e  

a g g r e g a t e  l i a b i l i t y  of t he s u r e t y  f or a l l  b r e a c h e s  of t h e  c o n d i t i o n s

of the b o n d  m a y  no t  [SHALL, IN NO  E V E NT,] e x c e e d  the a m o u n t  of t he

bond. T h e  s u r e t y  m ay c a n c e l  t he b o n d  u p o n  g i v i n g  30 days' n o t i c e  in  

w r i t i n g  to t he d i r e c t o r ^  a n d  a f t e r  t h a t  is [ T H E R E A F T E R  S H A L L  BE] 

r e l i e v e d  of a n y  l i a b i l i t y  for a b r e a c h  of c o n d i t i o n  o c c u r r i n g  a f t e r  

the e f f e c t i v e  d a t e  of c a n c e l l a t i o n .

Sec. 7. AS 3 8 . 0 9 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  s h all i s sue a  p a t e n t  to h o m e s t e a d  e n t r y  

land if the p e r m i t  h o l d e r

(1) r e s i d e s  a n d  lives o n  t h e  h o m e s t e a d  e n t r y  land f o r  n ot 

less t h a n  25 m o n t h s  w i t h i n  fiv e  y e a r s  a f t e r  the i s s u a n c e  of the h o m e­

stea d  e n t r y  p e r m i t ;
I

(2) c o m p l e t e s  a n  a p p r o v e d  s u r v e y  of the l a n d  w i t h i n  t w o  

y e a r s  a f t e r  t h e  i s s u a n c e  of t he p e r m i t  o r  u n d e r  AS 3 8 . 0 9 . 0 4 0 ( b ) ;

(3) erects a  h a b i t a b l e ,  p e r m a n e n t  d w e l l i n g  o n  the h o m e s t e a d  

w i t h i n  t h r e e  y e a r s  a f t e r  t he i s s u a n c e  o f  the h o m e s t e a d  e n t r y  p e r m i t ;

(4) b r u s h e s  t he b o u n d a r i e s  o f  t he lan d  w i t h i n  90 d a y s  a f t e r
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#

1 the i s s u a n c e  o f  t h e  p e r m i t ;

2 (5) c l e a r s  a n d  e i t h e r  p u t s  i n t o  p r o d u c t i o n  o r  p r e p a r e s  f o r

3 c u l t i v a t i o n  e i t h e r  25 p e r c e n t  of  t h e  l a n d  c l a s s i f i e d  f o r  a g r i c u l t u r a l

4 u s e  o r  50 p e r c e n t  of t h e  s u i t a b l e  a g r i c u l t u r a l  l a n d , c o n s i s t i n g  of

5 [ H A V I N G ]  c l ass II_,_ [OR] I I I , a n d  I V  s o i l s ,  w h i c h e v e r  is less, w i t h i n

6 f i v e  y e a r s  a f t e r  i s s u a n c e  of t he p e r m i t .

7 * Sec. 8. S e c t i o n s  1 - 4 o f  thi s  A c t  t a k e  e f f e c t  J u l y  1, 1985.

8 * Sec. 9. S e c t i o n  5 of  t h i s  A ct t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e

9 w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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