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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

" A n  A ct r e l a t i n g  to s t a t e  a n d  m u n i c i p a l  t a x  e x e m p  

tions; a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

8 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

(e) Th e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as t h e  p r i m a r y  r e s i­

d e n c e  a n d  [A] p e r m a n e n t  p l a c e  of  a b o d e  b y  a (1) r e s i d e n t  65 y e a r s  of 

a g e  o r  o l d e r  [OVER]; (2) d i s a b l e d  v e t e r a n ;  or  (3) r e s i d e n t  at l e ast 60 

y e a r s  o l d  w h o  is t he w i d o w  o r  w i d o w e r  o f  a p e r s o n  w h o  q u a l i f i e d  f o r  an  

e x e m p t i o n  u n d e r  (1) or (2) o f  thi s  s u b s e c t i o n ,  is e x e m p t  f r o m  t a x a t i o n  

o n  t h e  f i r s t  $ 2 0 0 . 0 0 0  of t h e  a s s e s s e d  v a l u e  of t h e  r e a l  p r o p e r t y .  A  

m u n i c i p a l i t y  m a y ,  in a c a s e  of h a r d s h i p ,  p r o v i d e  f o r  e x e m p t i o n  b e y o n d  

the f i r s t  $ 2 0 0 . 0 0 0  of a s s e s s e d  v a l u e  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  of  

t he d e p a r t m e n t . O n l y  on e  e x e m p t i o n  m a y  be  g r a n t e d  f o r  t h e  sam e  p r o p­

e r t y  a n d ,  if t w o  o r  m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r  the 

s a m e  p r o p e r t y ,  t h e  p a r t i e s  s h a l l  d e c i d e  b e t w e e n  o r  a m o n g  t h e m s e l v e s  

w h i c h  is to [SHALL] r e c e i v e  t h e  b e n e f i t  of t he e x e m p t i o n .  R e a l  p r o p­

er t y  m a y  not be  e x e m p t e d  u n d e r  thi s  s u b s e c t i o n  if t h e  a s s e s s o r  d e t e r­

m i n e s ,  a f t e r  n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  [ C O N C E R N E D ] ,  tha t  t he 

p r o p e r t y  w as c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  p u r p o s e  of  

o b t a i n i n g  the e x e m p t i o n .  T h e  d e t e r m i n a t i o n  of  t h e  a s s e s s o r  m a y  be  

a p p e a l e d  u n d e r  A S  4 4 . 6 2 . 5 6 0  - 4 4 . 6 2 . 5 7 0 .

* Sec. 2. AS  2 9 . 4 5 . 0 3 0 ( j )  is  a m e n d e d  to  read:
i

(j) O n e  m o t o r  v e h i c l e  p e r  h o u s e h o l d  o w n e d  b y  a  r e s i d e n t  65 y e a r s  

o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  a s s e s s m e n t  y e a r  is e x e m p t  e i t h e r
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1 f r o m  t a x a t i o n  on  its a s s e s s e d  v a l u e  o r  from t he r e g i s t r a t i o n  tax u n der

2 AS  28.10.431. Onl y  one e x e m p t i o n  m a y  be g r a n t e d  for the same m o t o r

3 v e h i c l e  and, if two or m ore p e r s o n s  ar e  e l i R i b l e  for a n  e x e m p t i o n  for

4 the same m o t o r  vehicle, the p a r t i e s  s h all d e c i d e  w h i c h  is to receive

5 the exemption. A  m o t o r  v e h i c l e  that the a s s e s s o r  determines, after

6 n o t i c e  a nd h e a r i n g  to the p a r t i e s ,  h a s  b e e n  c o n v e y e d  to the applicant

7 p r i m a r i l y  for the p u r p o s e  of o b t a i n i n g  the e x e m p t i o n  m ay not be

8 e x e m p t e d  u n d e r  this subsection. A n  e x e m p t i o n  m a y  be  g r a n t e d  u n der

9 this s u b s e c t i o n  onl y  u p o n  w r i t t e n  a p p l i c a t i o n  on  a f o r m  p r e s c r i b e d  by

10 the D e p a r t m e n t  of P u b l i c  Safety. T h e  state s h all r e i m b u r s e  a munici-

11 p a l i t y  for tax revenue [REVENUES] lost to it b e c a u s e  o f  the e x e m p t i o n

12 r e q u i r e d  by this subsection. R e i m b u r s e m e n t  to a m u n i c i p a l i t y  equals

13 the a m ount of r e g i s t r a t i o n  t ax a u t h o r i z e d  u n d e r  AS  28. 1 0 . 4 3 1 ( b )  for

14 e a c h  v e h i c l e  e x e m p t e d  u n der this subsection. To the extent that a

15 m u n i c i p a l i t y  e x e mpts m o t o r  v e h i c l e s  fro m  t a x a t i o n  u n d e r  AS  29.45.-

16 0 5 0 ( b ) ( 5 )  that w o u l d  o t h e r w i s e  be e x e m p t  u n d e r  this subsection, reim-

17 b u r s e m e n t  w i l l  not be made. If a p p r o p r i a t i o n s  a re i n a d equate to

18 p r o v i d e  full r e i m b ursement to e a c h  m u n i c i p a l i t y  e n t i t l e d  to reimburse-

19 m e n t  u n d e r  this subsection, p a y m e n t s  shall be  prorated.

20 * Sec. 3. AS  29.45.040(c) is a m e n d e d  to read:

21 (c) To o b t a i n  a tax e q u i v a l e n c y  p a y m e n t  the e l i g i b l e  resident

22 mus t  a p ply to the d e p a r t m e n t  for p a y m e n t  for the p r e c e d i n g  y e a r  by

23 J a n u a r y  15 of e a c h  year on  forms a n d  in the m a n n e r  p r e s c r i b e d  by the

24 dep a r t m e n t .  The d e p a r t m e n t  for g o o d  cause s h o w n  m a y  w a i v e  a n  appli-

25 c a nt's failure to m ake t i m e l y  a p p l i c a t i o n  f o r  a tax e q u i v a l e n c y  pay-

26 m e n t  for the p r e c e d i n g  y e a r  a n d  a c c e p t  the a p p l i c a t i o n  as if timely

27 filed. E a c h  a p p licant s h all s u bmit w i t h  the a p p l i c a t i o n  rental re-

28 ceipts or, if rental r e c e i p t s  are n ot available, o t h e r  e v i d e n c e  satis-

29 f a c t o r y  to the de p a r t m e n t  f or d e t e r m i n a t i o n  of the fac t  of p a y m e n t  of
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1 rent an d  the a m o u n t  paid. A  d i s a b l e d  v e t e r a n  s h all s u b m i t  w i t h  t h e

2 a p p l i c a t i o n  e v i d e n c e  of  the d i s a b i l i t y  r a t i n g .

3 * Sec. 4. AS  2 8 . 1 0 . 4 1 1 ( d )  is r e p ealed.

4 * Sec. 5. T h i s  A ct t a k e s  e f f e c t  J a n u a r y  1, 1987.
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