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3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F or a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  a n d  m u n i c i p a l  t a x  e x e m p -

7 t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. AS  2 8 . 1 0 . 4 1 1 ( c )  is a m e n d e d  to read:

10 (c) A  r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  as-

11 s e s s m e n t  y e a r  is e n t i t l e d  t o  a n  e x e m p t i o n  f r o m  t h e  t a x  l e v i e d  u n d e r

12 A S  2 8 . 1 0 . 4 3 1 ( b )  a n d  t h e  r e g i s t r a t i o n  fe e  r e q u i r e d  [TAX] u n d e r  t h i s

13 s e c t i o n  f or o n e  m o t o r  v e h i c l e  s u b j e c t  to r e g i s t r a t i o n  u n d e r  A S  2 8 . 1 0 . -

14 4 2 1 ( b ) ( 1 ) .  (2). (5). or ( 6 ) . A n  e x e m p t i o n  m a y  n o t  be g r a n t e d  e x c e p t

15 u p o n  w r i t t e n  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  o n  a f o r m  p r e s c r i b e d  b y  t he

16 d e p a r t m e n t .

17 * Sec. 2. A S  2 8 . 1 0 . 4 1 1 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

18 (d) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  r e im-

19 b u r s e  a  m u n i c i p a l i t y  t h a t  e l e c t s  to lev y  a t a x  u n d e r  A S  2 8 . 1 0 . 4 3 1  f o r

20 r e v e n u e s  lost b e c a u s e  of  t h e  e x e m p t i o n  f r o m  t h e  t a x  p r o v i d e d  b y  (c) o f

21 t h i s  s e c t i o n .  I f  a p p r o p r i a t i o n s  a r e  les s  t h a n  t h e  a m o u n t  n e c e s s a r y

22 f o r  f u l l  r e i m b u r s e m e n t  t o  a l l  m u n i c i p a l i t i e s  u n d e r  thi s  s e c t i o n ,  p a y -

23 m e n t s  to all m u n i c i p a l i t i e s  e n t i t l e d  to r e c e i v e  r e i m b u r s e m e n t  u n d e r

24 t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

25 * Sec. 3. A S  2 9 . 5 3 . 0 2 0 ( a )  is a m e n d e d  to read:

26 (a) T h e  f o l l o w i n g  p r o p e r t y  is e x e m p t  f r o m  g e n e r a l  t a x a t i o n :

27 (1) m u n i c i p a l ,  s t a t e  o r  f e d e r a l l y  o w n e d  p r o p e r t y ,  e x c e p t

28 t h a t  p r i v a t e  l e a s e h o l d s ,  c o n t r a c t s  o r  o t h e r  i n t e r e s t  i n  t h e  p r o p e r t y

29  s h a l l  be  t a x a b l e  t o  t h e  e x t e n t  o f  t h o s e  i n t e r e s t s ;
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1 (2) h o u s e h o l d  f u r n i t u r e  of the h e a d  o f  a f a m i l y  or a h o u s e -

2 h o l d e r  n o t  e x c e e d i n g  $ 5 0 0  in  valu e ;

3 (3) p r o p e r t y  u s e d  e x c l u s i v e l y  f or n o n p r o f i t  r e l i g i o u s ,

4  c h a r i t a b l e ,  c e m e t e r y ,  h o s p i t a l  or  e d u c a t i o n a l  p u r p o s e s ;

5 (4) p r o p e r t y  o f  a n o n b u s i n e s s  o r g a n i z a t i o n  c o m p o s e d  e n t i r e -

6 ly of p e r s o n s  w i t h  90 d a y s  o r  m o r e  of  a c t i v e  s e r v i c e  i n  the a r m e d

7 f o r c e s  of  the U n i t e d  S t a t e s  w h o s e  c o n d i t i o n s  of  s e r v i c e  a n d  s e p a r a t i o n

8 w e r e  o t h e r  t h a n  d i s h o n o r a b l e ,  or t he p r o p e r t y  of  t h e  a u x i l i a r y  o f  s u c h

9 o r g a n i z a t i o n ;

10 (5) m o n e y  o n  d e p o s i t ;

11 (6) t h e  r e a l  p r o p e r t y  of c e r t a i n  r e s i d e n t s  of  the s t a t e  to

12 t h e  e x t e n t  a n d  s u b j e c t  to t he c o n d i t i o n s  p r o v i d e d  in  (e) o f  this

13 s e c tion;

14 (7) r e a l  p r o p e r t y  to the e x t e n t  a n d  s u b j e c t  to  the cond i -

15 t i o n s  p r o v i d e d  in  (j ) o f  t his secti o n ;

16 (8) i n v e n t o r i e s  l o c a t e d  w i t h i n  a f o r e i g n  t r a d e  zone e s t a b -

17 l i s h e d  u n d e r  A S  4 5 . 7 7 . 0 1 0 ,  b e f o r e  t h o s e  i n v e n t o r i e s  ar e  c l e a r e d  b y  the

18 U n i t e d  S t a t e s  C u s t o m s  S e r v i c e  a n d  a d m i t t e d  i n t o  d o m e s t i c  c o m m e r c e ;

19 (9) r e a l  p r o p e r t y  o r  a n  i n t e r e s t  i n  r e a l  p r o p e r t y  t h a t  is

20  e x e m p t  f r o m  t a x a t i o n  u n d e r  43 U . S . C .  1620( d ) ,  as a m e n d e d ^

2 1  (10) a m o t o r  v e h i c l e  of c e r t a i n  r e s i d e n t s  of the s t a t e  to

22  the e x t e n t  a n d  s u b j e c t  to  t he c o n d i t i o n s  p r o v i d e d  i n  (m) of t h i s  sec-

23 t i o n .

2 4  * Sec. 4. A S  2 9 . 5 3 . 0 2 0 ( e )  is a m e n d e d  to read:

25 (e) T he r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a p e r m a n e n t  p l a c e  of

26 a b o d e  b y  a r e s i d e n t  65 y e a r s  of  a g e  o r  o l d e r  [OVER] o r  b y  a d i s a b l e d

27 v e t e r a n  is e x e m p t  f r o m  t a x a t i o n  of t he first $ 2 0 0 , 0 0 0  o f  the a s s e s s e d

28 v a l u e  o f  the r e a l  p r o p e r t y .  A  m u n i c i p a l i t y  m a y ,  i n  t h e  case o f  h a r d -

29 s h i p  to  an  i n d i v i d u a l ,  p r o v i d e  f o r  e x e m p t i o n  b e y o n d  t h e  first $ 2 0 0 . 0 0 0
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1 of a s s e s s e d  v a l u e  u n d e r  r e g u l a t i o n s  o f  the D e p a r t m e n t  o f  C o m m u n i t y  a nd

2 R e g i o n a l  A f f a i r s .  O nly one e x e m p t i o n  may be g r a n t e d  f o r  the same

3 p r o p e r t y  and, if two or m o r e  p e r sons are e l i g i b l e  for a n  e x e m p t i o n  for

4  the sam e  p r o p e r t y ,  the p a r t i e s  shall d e c i d e  b e t w e e n  o r  a m o n g  them-

5 selv e s  w h i c h  w i l l  [SHALL] r e c e i v e  the b e n e f i t  of the ex e m p t i o n .  T he

6 s u r v i v i n g  s p o u s e  of a p e r s o n  w ho h ad b e e n  r e c e i v i n g  the b e n e f i t s  of a n

7 e x e m p t i o n  m a y  c o n t i n u e  to r e c e i v e  the b e n e f i t s  of the e x e m p t i o n  if the

8 s u r v i v i n g  s p o u s e  is at least 55 y e a r s  of age. Real p r o p e r t y  m a y  not

9 be e x e m p t e d  u n d e r  this s u b s e c t i o n  if the a s s e s s o r  d e t e r m i n e s ,  a f t e r

10 n o t i c e  a nd h e a r i n g  to the p a r t i e s  concerned, that the p r o p e r t y  wa s

11 c o n v e y e d  to the a p p l i c a n t  p r i m a r i l y  for the p u r p o s e  of o b t a i n i n g  the

12 e x e m ption. T h e  d e t e r m i n a t i o n  of the a s s e s s o r  m a y  be a p p e a l e d  u n d e r

13 AS 4 4 . 6 2 . 5 6 0  -- 44.62.570.

14 * Sec. 5. AS 2 9 . 5 3 . 0 2 0 ( f )  is a m ended to read:

15 (f) A n  e x e m p t i o n  may not be g r a n t e d  e x c e p t  u p o n  w r i t t e n  a p p lica-

16 t i o n  for the e x e m p t i o n  on a form a p p r o v e d  by the s t ate a s s e s s o r  for

17 us e  by  local ass e s s o r s .  T h e  c l a i m a n t  m ust fil e  the a p p l i c a t i o n  no

18 l a t e r  t h a n  J a n u a r y  15 of t he as s e s s m e n t  y e a r  f or w h i c h  t h e  e x e m p t i o n

19 is sought, bu t  d u r i n g  the same y e a r  the g o v e r n i n g  b o d y  of t he m u n i c i -

2 0  p a l i t y  for g o o d  cause s h o w n  m ay w a i v e  the c l a i m a n t ' s  f a i l u r e  to m a k e

2 1  t i m e l y  a p p l i c a t i o n  for the e x e m p t i o n  for t h a t  y e a r  a n d  a u t h o r i z e  the

22  a s s e s s o r  to a c c e p t  the a p p l i c a t i o n  as if t i m e l y  filed. T h e  c l a i m a n t

23  m u s t  file a s e p a r a t e  a p p l i c a t i o n  f or e a c h  e x e m p t i o n  a n d  f o r  e a c h  as-

2 4  s e s s m e n t  y e a r  in w h i c h  the e x e m p t i o n  is sought. T h e  a s s e s s o r  s h a l l

25 a l l o w  an  e x e m p t i o n  if [IF] an a p p l i c a t i o n  is filed w i t h i n  the r e q u i r e d

2 6  t i m e  a n d  [IS A P P R O V E D  B Y  T H E  A S S E S S O R ,  T H E  A S S E S S O R  S H A L L  A L L O W  A N

27  E X E M P T I O N ]  i n  a c c o r d a n c e  w i t h  the p r o v i s i o n s  of this s e c tion. If  a

28  c l a i m a n t  w h o s e  f a i lure to file by J a n u a r y  15 of the a s s e s s m e n t  y e a r

29  h as b e e n  w a i v e d  u n d e r  [AS P R O V I D E D  IN] this s u b s e c t i o n  a n d  t he

-3- SB 113



1 a p p l i c a t i o n  f o r  e x e m p t i o n  is a p p r o v e d ,  the a m o u n t  of t ax t h a t  the

2 c l a i m a n t  may h a v e  a l r e a d y  p a i d  f or the a s s e s s m e n t  y e a r  w i t h  r e s p e c t  to

3 the p r o p e r t y  e x e m p t e d  m u s t  [SHALL] be r e f u n d e d  to the c l a i m a n t .  T he

4 a s s e s s o r  shall r e q u i r e  p r o o f  in  t h e  for m  t h e  a s s e s s o r  c o n s i d e r s  n e c e s -

5 s a r y  of the r i g h t  to an d  a m o u n t  of an e x e m p t i o n  c l a i m e d  u n d e r  thi s

6 s e c t i o n ,  and s h a l l  r e q u i r e  a d i s a b l e d  v e t e r a n  c l a i m i n g  a n  e x e m p t i o n

7 u n d e r  (e) of t h i s  s e c t i o n  to p r o v i d e  e v i d e n c e  of the d i s a b i l i t y  rat-

8 ing. T h e  a s s e s s o r  m a y  r e q u i r e  p r o o f  u n d e r  t h i s  s e c t i o n  at a n y  time.

9 *  Sec. 6. AS 2 9 . 5 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to  r e ad:

10 (m) On e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 y e a r s  of a g e  or

11 o l d e r  o n  J a n u a r y  1 of the a s s e s s m e n t  y e a r  is e x e m p t  f r o m  t h e  p r o p e r t y

12 t a x  levi e d  by a m u n i c i p a l i t y  u n d e r  AS 2 9 . 5 3 . 0 1 0 .  O n l y  o ne e x e m p t i o n

13 m a y  be g r a n t e d  f o r  the same m o t o r  v e h i c l e  and, if two o r  m o r e  p e r s o n s

14 are e l i g i b l e  f o r  an e x e m p t i o n  f or the s a m e  m o t o r  v e h i c l e ,  t he p a r t i e s

15 s h a l l  d e c i d e  w h o  w i l l  r e c e i v e  th e  e x e m p t i o n .  A  m o t o r  v e h i c l e  t h a t  the

16 a s s e s s o r  d e t e r m i n e s ,  a f t e r  n o t i c e  and h e a r i n g  to t h e  p a r t i e s  con-

17 c e rned, has b e e n  c o n v e y e d  to t he a p p l i c a n t  p r i m a r i l y  f o r  t he p u r p o s e

18 of o b t a i n i n g  t h e  e x e m p t i o n  m a y  no t  be e x e m p t e d  u n d e r  thi s  s u b s e c t i o n .

19 (n) T h e  s t a t e  shall r e i m b u r s e  a m u n i c i p a l i t y  f o r  t h e  r e v e n u e

20 los t  to it u n d e r  (m) of this s e c tion. T o  t h e  e x tent tha t  a m u n i c i p a l -

21 i t y  e x e m p t s  m o t o r  v e h i c l e s  f r o m  t a x a t i o n  u n d e r  AS 2 9 . 5 3 . 0 2 5 ( b ) ( 4 )  that

22 w o u l d  o t h e r w i s e  be e x empt u n d e r  this s e c t i o n ,  n o  r e i m b u r s e m e n t  w i l l  be

23 m a d e  u n d e r  t h i s  subsection.

24  (o) If  a p p r o p r i a t i o n s  m a d e  for t he p u r p o s e  of  r e i m b u r s e m e n t  to a

25 m u n i c i p a l i t y  u n d e r  (g) an d  (n) o f  this s e c t i o n  are i n a d e q u a t e  t o  pro-

26 v i d e  full r e i m b u r s e m e n t  to e a c h  m u n i c i p a l i t y  e n t i t l e d  to  r e i m b u r s e -

27 m e n t ,  p a y m e n t s  to all m u n i c i p a l i t i e s  e n t i t l e d  to r e c e i v e  r e i m b u r s e m e n t

28 u n d e r  this s e c t i o n  m u s t  be p r o r a t e d .

29 *  Sec. 7. A S  2 9 . 7 3 . 0 6 0 ( c )  is a m e n d e d  to r e ad:

SB  113



1 (c) T o  o b t a i n  a t a x  e q u i v a l e n c y  p a y m e n t ^  t h e  e l i g i b l e  r e s i d e n t

2 m u s t  a p p l y  to t he d e p a r t m e n t  f o r  p a y m e n t  f o r  t he p r e c e d i n g  y e a r  by

3 J a n u a r y  15 o f  e a c h  y e a r a  o n  f o r m s  a n d  in the m a n n e r  p r e s c r i b e d  b y  t h e

4 d e p a r t m e n t .  T h e  d e p a r t m e n t  f o r  g o o d  c a use s h o w n  m a y  w a i v e  a n  a p p l i -

5 c a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  f o r  a t a x  e q u i v a l e n c y  p a y -

6 m e n t  f or th e  p r e c e d i n g  y e a r  a n d  a c c e p t  t he a p p l i c a t i o n  as if t i m e l y

7 f i l e d .  E a c h  a p p l i c a n t  s h a l l  s u b m i t  w i t h  t he a p p l i c a t i o n  r e n t a l  re-

8 c e i p t s  or, if r e n t a l  r e c e i p t s  a r e  n o t  a v a i l a b l e ,  o t h e r  e v i d e n c e  s a t i s -

9 f a c t o r y  to t h e  d e p a r t m e n t  f or d e t e r m i n a t i o n  o f  t h e  fac t  o f  p a y m e n t  of

10 r e n t  a n d  t h e  a m o u n t  p a i d .  A  d i s a b l e d  v e t e r a n  s h a l l  s u b m i t  w i t h  t h e

11 a p p l i c a t i o n  e v i d e n c e  of  the d i s a b i l i t y  r a t ing.

12 *  Sec. 8. A S  2 9 . 7 3 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

13 (f) If  a p p r o p r i a t i o n s  m a d e  f o r  the p u r p o s e  o f  i m p l e m e n t i n g  t h i s

14 s e c t i o n  ar e  i n a d e q u a t e  to p r o v i d e  f u l l  p r o p e r t y  t a x  e q u i v a l e n c y  p a y -

15 m e n t s  to e a c h  r e s i d e n t  of t he s t a t e  e n t i t l e d  t o  r e c e i v e  a p a y m e n t

16 u n d e r  this s e c t i o n ,  p a y m e n t s  to  e a c h  r e s i d e n t  e n t i t l e d  to r e c e i v e  a

17 p a y m e n t  u n d e r  t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

18 *  Sec. 9. A S  2 9 . 7 3 . 0 6 2 ( b )  is a m e n d e d  to read:

19 (b) T h e  a m o u n t  of a r e i m b u r s e m e n t  p a y m e n t  u n d e r  t h i s  s e c t i o n

20 e q u a l s  t he a m o u n t  of  s a l e s  t a x e s  p a i d  o n  t h e  a b o d e  d u r i n g  t h e  p r e c e d -

21 i n g  y e a r  b y  t h e  e l i g i b l e  r e s i d e n t .  If  a p p r o p r i a t i o n s  a r e  l e s s  t h a n

22 t h e  a m o u n t  n e c e s s a r y  f o r  f u l l  r e i m b u r s e m e n t  to a l l  e l i g i b l e  r e s i d e n t s

23 u n d e r  thi s  s e c t i o n ,  p a y m e n t s  to  r e s i d e n t s  e n t i t l e d  t o  r e c e i v e  r e im-

24 b u r s e m e n t s  m u s t  b e  p r o r a t e d .

25 *  Sec. 10. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1986.
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