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O f f e r e d :  4 / 2 6 / 8 5
R e f e r r e d :  R u l e s

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS  F O R  S E N A T E  B I L L  NO. 78 ( F i nance)

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A ct m a k i n g  m i s c e l l a n e o u s  a m e n d m e n t s  to s t a t e  l o a n

p r o g r a m s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

* S e c t i o n  1. A S  1 6 . 1 0 . 3 1 0 ( a )  is a m e n d e d  to  read:

(a) T h e  d e p a r t m e n t  m a y  

(1) m a k e  loans to

(A) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  b e e n  

s t ate r e s i d e n t s  f or a c o n t i n u o u s  p e r i o d  of two y e a r s  i m m e d i a t e l y  

p r e c e d i n g  t he d a t e  of a p p l i c a t i o n  f o r  a loan u n d e r  A S  1 6 . 1 0 . 3 0 0  - 

1 6 . 1 0 . 3 7 0  a n d  h a v e  h a d  a c r e w m e m b e r  o r  c o m m e r c i a l  f i s h i n g  l i c e n s e  

u n d e r  A S  1 6 . 0 5 . 4 8 0  o r  a p e r m i t  u n d e r  A S  16.43 f o r  the y e a r  i m m e­

di a t e l y  p r e c e d i n g  t he d a t e  of a p p l i c a t i o n  and a n y  o t h e r  t w o  of 

the pas t  fiv e  years, a n d  w h o  a c t i v e l y  p a r t i c i p a t e d  i n  the f i s h e r y  

d u r i n g  t h o s e  p e r i o d s ,  f or the p u r c h a s e  of  e n t r y  p e r m i t s ;

(B) an i n d i v i d u a l  f o r  t h e  r e pair, r e s t o r a t i o n ,  o r  u p ­

g r a d i n g  of e x i s t i n g  v e s s e l s  a n d  g e a r ,  f or th e  p u r c h a s e  o f  e n t r y  

p e r m i t s  a n d  gear, a n d  f or t h e  c o n s t r u c t i o n  a n d  p u r c h a s e  o f  v e s­

sels, if  t he i n d i v i d u a l  [AN I N D I V I D U A L  WHO] h a s  b e e n  a s t ate 

r e s i d e n t  f o r  a c o n t i n u o u s  p e r i o d  o f  t w o  y e a r s  i m m e d i a t e l y  p r e­

ce d i n g  t h e  d a t e  of a p p l i c a t i o n  f o r  a loa n  u n d e r  A S  1 6 . 1 0 . 3 0 0  - 

1 6 . 1 0 . 3 7 0 ,  a n d  e i t h e r  [WHO]

(i) b e c a u s e  of  l a c k  o f  t r a i n i n g  o r  lac k  o f  e m ­

p l o y m e n t  o p p o r t u n i t i e s  in  t h e  a r e a  of r e s i d e n c e  d o e s  n ot 

h a v e  o c c u p a t i o n a l  o p p o r t u n i t i e s  a v a i l a b l e  o t h e r  t h a n



1 c o m m e r c i a l  f i s h i n g ;  o r

2 (ii) is e c o n o m i c a l l y  d e p e n d e n t  o n  c o m m e r c i a l

3 f i s h i n g  f o r  a l i v e l i h o o d  a n d  f o r  w h o m  c o m m e r c i a l  f i s h i n g  h a s

4  b e e n  a  t r a d i t i o n a l  w a y  of l i f e  [ F O R  T H E  I N D I V I D U A L ]  in

5 A l a s k a  [, F O R  T H E  R E P A I R ,  R E S T O R A T I O N  O R  U P G R A D I N G  O F  E X I S T -

6 I N G  V E S S E L S  A N D  G E A R ,  F O R  T H E  P U R C H A S E  O F  E N T R Y  P E R M I T S  A N D

7 G E A R ,  A N D  F O R  T H E  C O N S T R U C T I O N  A N D  P U R C H A S E  O F  V E S S E L S ;

8 (C) C O R P O R A T I O N S ,  P A R T N E R S H I P S ,  O R  J O I N T  V E N T U R E S ,  100

9 P E R C E N T  O F  W H I C H  A R E  O W N E D  B Y  I N D I V I D U A L  C O M M E R C I A L  F I S H E R M E N  W H O

10 H A V E  B E E N  S T A T E  R E S I D E N T S  F O R  A  C O N T I N U O U S  P E R I O D  O F  T W O  Y E A R S

11 I M M E D I A T E L Y  P R E C E D I N G  T H E  D A T E  O F  A P P L I C A T I O N  F O R  A  L O A N  U N D E R

12 A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  A N D  H A V E  H A D  A  C R E W M E M B E R  O R  C O M M E R C I A L

13 F I S H I N G  L I C E N S E  U N D E R  A S  1 6 . 0 5 . 4 8 0  O R  A  P E R M I T  U N D E R  A S  1 6 . 4 3  F O R

14 T H E  Y E A R  I M M E D I A T E L Y  P R E C E D I N G  T H E  D A T E  O F  A P P L I C A T I O N  A N D  A N Y

15 O T H E R  T W O  O F  T H E  P A S T  F I V E  Y E A R S ,  A N D  W H O  A C T I V E L Y  P A R T I C I P A T E D

16 I N  T H E  F I S H E R Y  D U R I N G  T H A T  P E R I O D ,  F O R  T H E  R E P A I R ,  R E S T O R A T I O N  O R

17 U P G R A D I N G  OF  E X I S T I N G  V E S S E L S  A N D  G E A R ,  F O R  T H E  P U R C H A S E  O F  G E A R ,

18 A N D  F O R  T H E  C O N S T R U C T I O N  A N D  P U R C H A S E  O F  V E S S E L S ] ;

19 (2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  i t s  p o w e r s  to t h e m  as

20 n e c e s s a r y ;

2 1  (3) a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o ut its f u n c t i o n s ;

22  (4) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  r e p a y m e n t  of  l o ans,

23 w h i c h  m a y  i n c l u d e  e x t e n s i o n s  f o r  p o o r  f i s h i n g  s e a s o n s  o r  f o r  a d v e r s e

2 4  m a r k e t  c o n d i t i o n s  f o r  A l a s k a n  p r o d u c t s ;

25  (5) e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  l e n d i n g  i n t u i t i o n s ,

26 o t h e r  s t a t e  a g e n c i e s ,  o r  a g e n c i e s  of  t h e  f e d e r a l  g o v e r n m e n t ,  t o  c a r r y

27 ou t  t h e  p u r p o s e s  of  A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0 ;

28 (6) e n t e r  i n t o  a g r e e m e n t s  w i t h  o t h e r  a g e n c i e s  o r  o r g a n i z a -

29 t i o n s  t o  c r e a t e  a n  o u t r e a c h  p r o g r a m  to  m a k e  l o a n s  u n d e r  A S  1 6 . 1 0 . 3 0 0  -

C S S B  7 8 (Fin) -2-
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1 6 . 1 0 . 3 7 0  in r u r a l  a r e a s  o f  the s t a t e ^

(7) a l l o w  a n  a s s u m p t i o n  of a l o a n  if

(A) the a p p l i c a n t  h a s  b e e n  a s t a t e  r e s i d e n t  for a

c o n t i n u o u s  p e r i o d  o f  t w o  y e a r s  i m m e d i a t e l y  p r e c e d i n g  t he d a t e  of 

th e  r e q u e s t  f o r  a n  a s s u m p t i o n :  a n d

(B) a p p r o v a l  of the a s s u m p t i o n  w o u l d  b e  consistent 

w i t h  the p u r p o s e s  of  AS  1 6 . 1 0 . 3 0 0 ;  a n  a p p l i c a n t  f o r  a loan

a s s u m p t i o n  m a y  n ot b e  d i s q u a l i f i e d  b e c a u s e  t he a p p l i c a n t  doe s  not 

m e e t  the l o a n  e l i g i b i l i t y  r e q u i r e m e n t s  o f  (1) of t h i s  subsection;

(8) p r e q u a l i f y  l o a n  a p p l i c a n t s  f o r  a l i m i t e d  e n t r y  permit

l o a n  a n d  c h a r g e  a fee n o t  to e x c e e d  $ 2 0 0  f o r  p r e q u a l i f i c a t i o n .

* Sec. 2. AS 1 6 . 1 0 . 3 1 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) I n  d e t e r m i n i n g  w h e t h e r  a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  is 

r e a s o n a b l y  l i k e l y  to be  a b l e  to r e p a y  a l o a n  m a d e  u n d e r  A S  1 6 . 1 0 . 3 0 0  -

1 6 . 1 0 . 3 7 0 ,  th e  c o m m i s s i o n e r  shall c o n s i d e r  t h e  i n d i v i d u a l  co m m e r c i a l  

f i s h e r m a n ' s  i n c o m e  f r o m  c o m m e r c i a l  f i s h i n g  a n d  f r o m  all o t h e r  sources.

* Sec. 3. AS  1 6 . 1 0 . 3 1 5  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 1 5 .  A L L O C A T I O N  O F  L O ANS. T h e  d e p a r t m e n t  shall 

a l l o c a t e  at l e a s t  10 p e r c e n t  of  the m o n e y  t h a t  is a p p r o p r i a t e d  for a 

s t a t e  f i s c a l  y e a r  to m a k e  loans u n d e r  A S  1 6 . 1 0 . 3 1 0  f or loans of  

$ 3 5 , 0 0 0  or  l e s s  m a d e  u n d e r  AS  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [AN D  ( C ) ] . A n  a l l o­

c a t i o n  m a d e  u n d e r  this s e c t i o n  t e r m i n a t e s  o n  A p r i l  15 of  t h e  state 

f i s c a l  y e a r  f o r  w h i c h  t h e  a l l o c a t i o n  is m a d e .

* Sec. 4. AS  1 6 . 1 0 . 3 2 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as p e r m i t t e d  i n  (h) of t h i s  s e c t i o n ,  a  [A] loan 

u n d e r  A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  [ 1 6 . 1 0 . 3 1 0  - 1 6 . 1 0 . 3 7 0 ]

(1) m a y  n o t  e x c e e d  a t e r m  of  15 y e a r s . e x c e p t  f o r  e x t e n­

sion s  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 4 ) ;

(2) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  1 0 - 1 / 2  p e r c e n t ;

-3- C S S B  7 8 (Fin)



(3) m u s t  [SHALL] be s e c u r e d  by  a first p r i o r i t y  lien a nd

a p p r o p r i a t e  s e c u r i t y  agreement; and

(4) m a y  not e x c e e d  90 p e r c e n t  of the a p p r a i s e d  v a l u e  of the 

c o l l a t e r a l  u s e d  to s e c u r e  the loan[, E X C E P T  T H A T  A  L O A N  G R A N T E D  U N D E R  

AS 16.10.333 F O R  T H E  P U R C H A S E  O F  A N  A L A S K A  L I M I T E D  E N T R Y  PERMIT M A Y  

N O T  E X C E E D  A N  A M O U N T  D E T E R M I N E D  IN A C C O R D A N C E  W I T H  (f) O R  (h) OF T H I S  

S E C T I O N ] .

* Sec. 5. AS 1 6 . 1 0 . 3 2 0 ( d )  is a m e n d e d  to read:

(d) T h e  t o tal of b a l a n c e s  o u t s t a n d i n g  o n  loans [LOANS] mad e  to a 

b o r r o w e r  u n d e r  AS  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  m a y  n ot e x c e e d  [A T O T A L  OF] 

$300,000. T h e  t o t a l  of b a l a n c e s  o u t s t a n d i n g  on  loans [LOANS] m a d e  to 

a b o r r o w e r  u n d e r  AS  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)] m a y  n o t  e x c e e d  [A 

T O T A L  OF] $ 1 0 0,000. [A L O A N  T O  A N  A S S O C I A T E  OF  T H E  B O R R O W E R  IS C O N­

SIDE R E D  T O  B E  A  L O A N  T O  T HE B O R ROWER. F O R  T H E  P U R P O S E S  O F  THIS S E C­

TION, " A S S O C I A T E  OF  T H E  B O R R O W E R "  M E A N S

(1) A  C O R P O R A T I O N  O R  O T H E R  O R G A N I Z A T I O N  O F  W H I C H  TH E  B O R­

R OW E R  IS A N  O F F I C E R ,  D I R E C T O R  O R  PARTN E R ,  O R  IS, D I R E C T L Y  O R  I N D I­

RECTLY, T H E  B E N E F I C I A L  O W N E R  O F  10 P E R C E N T  O R  M O R E  ON  A N Y  C L ASS O F

E Q U I T Y  S E C U R I T I E S ;

(2) A  P E R S O N  W H O  IS, D I R E C T L Y  O R  IND I R E C T L Y ,  T H E  B E N E F I C I A L  

O W N E R  O F  10 P E R C E N T  O R  M O R E  O F  A N Y  C L A S S  O F  E Q U I T Y  S E C U R I T I E S  O F  T H E  

BORROWER;

(3) A  T R U S T  OR  O T H E R  E S T A T E  IN  W H I C H  T H E  B O R R O W E R  H A S  A  

S U B S T A N T I A L  B E N E F I C I A L  I N T E R E S T  O R  A S  T O  W H I C H  T H E  B O R R O W E R  S E RVES A S  

T R U S T E E  O R  IN A  S I M I L A R  F I D U C I A R Y  C A P A C I T Y . ]

* Sec. 6. A S  1 6 . 1 0 . 3 2 0 ( e )  is a m e n d e d  to read:

(e) T w o  o r  m o r e  in d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  e a c h  s a t i s f y  

the r e q u i r e m e n t s  s p e c i f i e d  in A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  m a y  jointly.,. 

w h e t h e r  o p e r a t i n g  as a corp o r a t i o n ,  p a r t n e r s h i p ,  j o i n t  v e n ture, o r

C S S B  7 8 (Fin) -4-



1 o t h e r w i s e , o b t a i n  a c o m m e r c i a l  f i s h i n g  l o a n  f o r  t h e  r e p a i r ,  r e s t o r a -

2 tion, o r  u p g r a d i n g  of a n  e x i s t i n g  v e s s e l  a n d  Rear, f o r  th e  p u r c h a s e  of

3 gear, a n d  fo r  the c o n s t r u c t i o n  [OF A  F I S H I N G  V E S S E L ]  o r  t he p u r c h a s e

4 of  a [AN E X I S T I N G ]  f i s h i n g  v e s s e l .  L o a n s  g r a n t e d  u n d e r  t his s u bsec-

5 t ion

6 [(1)] m a y  not e x c e e d  t he a m o u n t  s p e c i f i e d  i n  (d) o f  this

7 s e c t i o n  m u l t i p l i e d  by  the n u m b e r  o f  q u a l i f i e d  c o m m e r c i a l  f i s h e r m e n

8 a p p l y i n g  f o r  the l o a n  [;

9 (2) M A Y  N O T  E X C E E D  A  T E R M  OF  15 YEAR S ;

10 (3) S H A L L  B E  S E C U R E D  B Y  A  F I R S T  P R I O R I T Y  L I E N  A N D  A P P R O -

11 P R I A T E  S E C U R I T Y  A G R E E M E N T ;

12 (4) M A Y  N O T  B E A R  I N T E R E S T  E X C E E D I N G  1 0 - 1 / 2  P E R C E N T ;

13 A N D

14 (5) M A Y  N O T  E X C E E D  90 P E R C E N T  O F  T H E  A P P R A I S E D  V A L U E  O F

15 T H E  C O L L A T E R A L  U S E D  T O  S E C U R E  T H E  L O A N ] .

16 *  Sec. 7. A S  1 6 . 1 0 . 3 2 0 ( i )  is a m e n d e d  to read:

17 (i) If a l o a n  is m a d e  to a b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A ) ,

18 a s u b s e q u e n t  l o a n  m a y  n ot be m a d e  t o  t he b o r r o w e r  [O R  A N  A S S O C I A T E  O F

19 T H E  B O R R O W E R ]  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [ O R  ( C ) ] . If a l o a n  is m a d e

20 to a b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [ OR ( C ) ] , a s u b s e q u e n t  l o a n

21 m a y  be  m a d e  to t h e  b o r r o w e r  [OR A N  A S S O C I A T E  O F  T H E  B O R R O W E R ]  u n d e r

22 AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  if the t o t a l  of  t h e  b a l a n c e s  o u t s t a n d i n g  o n

23 loans r e c e i v e d  b y  th e  b o r r o w e r  [ OR T H E  A S S O C I A T E ]  u n d e r  A S  1 6 . 1 0 . 3 1 0

24 does n o t  e x c e e d  $ 3 0 0 , 0 0 0 .

25 * Sec. 8. A S  1 6 . 1 0 . 3 3 3 ( a )  is a m e n d e d  to read:

26 (a) L o a n s  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a )  [AS 1 6 . 1 0 . 3 2 0 ( a ) ]  m a y  b e  m a d e  to
(

27 an i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  f o r  t h e  p u r c h a s e  o f  a  l i m i t e d  e n t r y

28 p e r m i t  u p o n  c e r t i f i c a t i o n  by  t h e  c o m m i s s i o n  that t h e  f i s h e r m a n  is a

29 p e r s o n  w h o  q u a l i f i e s  as a  t r a n s f e r e e  f or t h e  p e r m i t  u n d e r  A S  1 6 . 4 3  a n d

C S S B  7 8 (Fin)



1 t h e  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n .

2 * S ec. 9. A S  1 6 . 1 0 . 3 3 5  is a m e n d e d  to  r e a d :

3 Sec. 1 6 . 1 0 . 3 3 5 .  D E F A U L T  A N D  F O R E C L O S U R E .  (a) I f  t h e  d e b t o r

4 d e f a u l t s  u p o n  a n o t e  f o r  w h i c h  a l i m i t e d  e n t r y  p e r m i t  h a s  b e e n  p l e d g e d

5 as s e c u r i t y  u n d e r  A S  1 6 . 1 0 . 3 3 3  or  [ U N D E R  AS] 1 6 . 1 0 . 3 3 8 ,  t h e  c o m m i s -

6 s i o n e r  s h a l l  p r o v i d e  t h e  d e b t o r ,  b y  b o t h  [ R E G I S T E R E D  OR] c e r t i f i e d  a n d

7 f i r s t  c l a s s  m a i l  s ent to  t h e  d e b t o r ' s  last k n o w n  a d d r e s s  o n  f i l e  w i t h

8 t h e  c o m m i s s i o n e r ,  w i t h  a n o t i c e  o f  d e f a u l t  t h a t  [WHICH] i n c l u d e s

9 (1) a d e s c r i p t i o n  of  t h e  s e c u r i t y  g i v e n  f o r  t h e  n o t e  in-

10 e l u d i n g  t h e  n u m b e r  a s s i g n e d  t o  t h e  p l e d g e d  p e r m i t  b y  t h e  c o m m i s s i o n ;
I..
11 (2) the d a t e  u p o n  w h i c h  t h e  d e f a u l t  o c c u r r e d ;

12 (3) the a m o u n t  of a r r e a r a g e s  as o f  t h e  d a t e  o f  t h e  n o t i c e ,

13 t h e  t o t a l  a m o u n t  r e m a i n i n g  o n  the n o t e  less u n e a r n e d  i n t e r e s t ,  a n d  the

14 a m o u n t  of  d a i l y  i n t e r e s t ;

15 (4) a s t a t e m e n t  tha t  t h e  d e b t o r  m a y ,  w i t h i n  15 d a y s  a f t e r

16 [OF] t h e  p o s t m a r k  d a t e  of  t he n o t i c e ,  r e q u e s t  a h e a r i n g  to  s u b m i t

17 e v i d e n c e  s h o w i n g  t he d e b t o r  h a s  n o t  d e f a u l t e d ;

18 (5) a s t a t e m e n t  t h a t  t h e  n o t e  m a y  b e  r e i n s t a t e d  if  b r o u g h t

19 c u r r e n t  w i t h i n  60 d a y s  a f t e r  [FROM] t h e  p o s t m a r k  d a t e  o f  t h e  n o t i c e ;

2 0  (6) a s t a t e m e n t  tha t  t h e  n o t e  m a y  be  p a i d  i n  f u l l  less

2 1  u n e a r n e d  i n t e r e s t  w i t h i n  120 d a y s  a f t e r  [FROM] t he p o s t m a r k  d a t e  of

2 2  t h e  n o t i c e ;

2 3  (7) t h e  p l a c e  w h e r e  r e i n s t a t e m e n t  o r  p a y m e n t  i n  f u l l  m a y  be

2 4  m a d e ; a n d

2 5  (8) a n o t i c e  i n  at l e a s t  1 0 - p o i n t  b o l d  t y p e  s t a t i n g :

2 6  " I M P O R T A N T :  Y O U R  F A I L U R E  T O  R E I N S T A T E  O R  P A Y  T H I S  N O T E  I N  F U L L  B Y  T H E

27  D A T E  S P E C I F I E D  W I L L  R E S U L T  I S  A  F O R F E I T U R E  O F  A L L  R I G H T S  T O  T H E  P E R M I T

28 A N D  T H E  P O S S I B I L I T Y  O F  L E G A L  A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  Y O U . "

29  (b) I n  e a c h  c a s e  o f  a  l i m i t e d  e n t r y  p e r m i t  b e i n g  p l e d g e d  as
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s e c u r i t y  u n d e r  A S  1 6 . 1 0 . 3 3 3  o r  1 6 . 1 0 . 3 3 8 .  the d e b t o r  s h a l l  m a i n t a i n  o n  

f i l e  w i t h  t he d e p a r t m e n t  a n  a d d r e s s  w h e r e  n o t i c e  of d e f a u l t  is to be  

sent, if n e c e s s a r y ,  a n d  w h e r e  t hat n o t i c e  w i l l  be  t i mely r e c e i v e d  by 

t h e  d e b t o r .

(c) U p o n  p r e s e n t a t i o n  of e v i d e n c e  of m a i l i n g  in a c c o r d a n c e  w i t h  

(a) o f  thi s  s e c t i o n ,  t he r e c e i p t  of t h e  n o t i c e  of d e f a u l t  b y  the 

d e b t o r  w i l l  b e  p r e s u m e d  f or al l  p u r p o s e s .  This p r e s u m p t i o n  is r e b u t­

t a b l e  b y  p r e s e n t a t i o n  o f  e v i d e n c e  s u f f i c i e n t  to d e m o n s t r a t e  l a c k  of 

r e c e i p t  of n o t i c e  t h r o u g h  no  f a ult of t h e  debtor. U p o n  p r e s e n t a t i o n  

of  e v i d e n c e  s u f f i c i e n t  to p r o v e  l a c k  o f  receipt of  n o t i c e  t h r o u g h  no 

f a u l t  of  t he d e b t o r ,  t h e  n o t i c e  is a nulli t y .

(d) U p o n  R o o d  c a u s e  shown, th e  c o m m i s s i o n e r  m a y  w a i v e  a n y  of  the 

t i m e  l i mits i n  (a) of this secti o n ,  if the d e p a r t m e n t  r e c e i v e s  fro m  

the d e b t o r  o r  t he d e b t o r ' s  r e p r e s e n t a t i v e  a r e q u e s t  f o r  t h e  w a i v e r  

b e f o r e  the e x p i r a t i o n  of the t i m e  l i m i t  for w h i c h  t h e  w a i v e r  is 

s o u g h t .

(e) E x c e p t  as o t h e r w i s e  p r o v i d e d  i n  (c) a n d  (d) o f  thi s  section, 

u p o n  [UPON] t h e  d e b t o r ' s  f a i l u r e  to s a t i s f y  the n o t e  w i t h i n  t h e  time 

s p e c i f i e d  i n  (a)(6) of this s e c t i o n ,  t h e  d e b t o r ' s  i n t e r e s t  i n  the 

p e r m i t  is t e r m i n a t e d  b y  o p e r a t i o n  of l a w  w i t h o u t  f u r t h e r  n o t i c e .  A n y  

e n t r y  p e r m i t  c a r d s  i s s u e d  to t he d e b t o r  u n d e r  t he p e r m i t  m u s t  [SHALL] 

be  c a n c e l l e d  i m m e d i a t e l y  u p o n  r e c e i p t  b y  the c o m m i s s i o n  of  a  c e r t i f i­

ca t e  of t e r m i n a t i o n  c o n t a i n i n g  a c o p y  o f  the n o t i c e  r e q u i r e d  b y  (a) of 

t h i s  s e c t i o n  i s s u e d  by the c o m m i s s i o n e r .

*  Sec. 10. A S  1 6 . 1 0 . 3 3 9  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 3 9 .  R E G U L A T I O N S .  T h e  [COMMISSION, W I T H  T H E  A P P R O V A L  

O F  THE ]  d e p a r t m e n t [,] s h a l l  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  A S  16.10.- 

3 3 3  - 1 6 . 1 0 . 3 3 7 .

*  Sec. 11. A S  1 6 . 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:
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1 Sec. 16.10.355. D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R  FORE-

2 CLOSURE. T he d e p a rtment s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h

3 default o r  fo r e c l o s u r e  of a loan m a d e  under A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0

4 o r  form e r  AS  1 6 . 10.650 - 16.10.720. Disposal shall be  mad e  in a

5 m a n n e r  tha t  s e rves the b e s t  i n t e r e s t s  of the state, a n d  m a y  i n c l u d e

6 the a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d  of years, but m a y  not be b y

7 lease.

8 * Sec. 12. A S  16.10 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

9 Sec. 16.10.507. S P E C I A L  A C C O U N T  ESTABLISHED. (a) T h e r e  is

10 e s t a b l i s h e d  as a special a c c o u n t  w i t h i n  th e  f i s h e r i e s  e n h a n c e m e n t

11 r e v o l v i n g  loa n  fun d  the f o r e c l o s u r e  expense a c c o u n t . T h i s  a c c ount is

12 e s t a b l i s h e d  as a reserve f r o m  fund equity.

13 (b) T he c o m m i s s i o n e r  m a y  e x p e n d  money c r e d i t e d  to the f o r eclo-

14 sure e x p e n s e  account w h e n  n e c e s s a r y  to p r otect the s t a t e ' s  s e c u r i t y

15 interest in c o l l ateral o n  loans m a d e  u n der A S  16 . 1 0 . 5 2 0  o r  to d e f r a y

16 expenses i n c u r r e d  duri n g  f o r e c l o s u r e  pro c e e d i n g s  a f t e r  a d e f a u l t  b y  a n

17 obligor.

18 *  Sec. 13. AS 16.10 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to  read:

19 Sec. 16.10.555. D I S P O S A L  OF P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

20 • FORECLOSURE. T h e  D e p a r t m e n t  of C o m merce a n d  E c o n o m i c  D e v e l o p m e n t

21 shall d i s p o s e  of p r o perty a c q u i r e d  t h rough d e f a u l t  or  f o r e c l o s u r e  of  a

22 loan m a d e  u n d e r  AS 16 . 1 0 . 5 0 0  - 16.10.620. D i s p o s a l  s h a l l  be m a d e  i n  a

23 m a n n e r  that serves the b e s t  i n t e r e s t s  of the state, a n d  m a y  i n c l u d e

24 the a m o r t i z a t i o n  of p a y m e n t s  o v e r  a  period of years.

25 * Sec. 14. AS  2 6 . 1 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to  read:

26 Sec. 26.15.085. D I S P O S A L  O F  P R O PERTY A C Q U I R E D  B Y  D E F A U L T  O R

27 FORECLOSURE. T h e  D e p a r t m e n t  of C o m merce a n d  E c o n o m i c  D e v e l o p m e n t

28 shall d i s p o s e  of p r o p e r t y  a c q u i r e d  through d e f a u l t  or f o r e c l o s u r e  o f  a

29 loan m a d e  u n d e r  this chapter. D i s p o s a l  shall be m a d e  i n  a m a n n e r  t h a t
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1 s e r v e s  th e  b e s t  i n t e r e s t s  of  t h e  s t a t e ,  a n d  m a y  i n c l u d e  t h e  a m o r t i z a -

2 t i o n  of  p a y m e n t s  o v e r  a p e r i o d  o f  y e a r s .

3 * Sec. 15. A S  2 6 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

4 Sec. 2 6 . 1 5 . 0 9 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

5 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he A l a s k a  W o r l d  W a r  II v e t e r -

6 ans' r e v o l v i n g  f u n d  t he f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

7 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u ity.

8 (b) T he c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

9 e x p e n d  m o n e y  c r e d i t e d  to t he f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

10 s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  loans

11 m a d e  u n d e r  AS  2 6 . 1 5 . 0 4 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

12 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  o b l i g o r .

13 * Sec. 16. A S  2 7 . 0 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

14 Sec. 2 7 . 0 9 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

15 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  m i n i n g  l o a n  f u n d  t he fore-

16 c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e

17 f r o m  f u n d  equity.

18 (b) T he c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

19 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

20 sar y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  o n  l o ans

21 m a d e  u n d e r  AS  2 7 . 0 9 . 0 1 0  or  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o re-

22 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  o b l i g o r .

23 *  Sec. 17. AS  2 7 . 0 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

24 Sec. 2 7 . 0 9 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

25 F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d

26 t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  o f  a l o a n  madfe u n d e r  t h i s  c h a p t e r .

27 D i s p o s a l  s h a l l  b e  m a d e  i n  a m a n n e r  t h a t  s e r v e s  the b e s t  i n t e r e s t s  o f

28 t he state, a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a  p e r i o do 29 of years.
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1 * Sec. 18. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to r e ad:

2 Sec. 4 4 . 3 3 . 2 4 2 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

3 e s t a b l i s h e d  as a  s p e c i a l  a c c o u n t  w i t h i n  t he c h i l d  c a r e  f a c i l i t y  re-

4  v o l v i n g  l o a n  f u n d  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

5 e s t a b l i s h e d  as a  r e s e r v e  f r o m  f u n d  e q u i t y .

6 (b) Th e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

7 e x p e n d  m o n e y  c r e d i t e d  to  the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

8 s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s

9 m a d e  u n d e r  A S  4 4 . 3 3 . 2 4 5  or  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e ­

c l o s u r e  p r o c e e d i n g s  a f t e r  a  d e f a u l t  b y  a n  o b l i g o r .

* Sec. 19. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 3 3 . 2 7 2 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d

t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  o f  a  l o a n  m a d e  u n d e r  A S  4 4 . 3 3 . 2 4 0  - 

4 4 . 3 3 . 2 7 5 .  D i s p o s a l  s h all b e  m a d e  i n  a m a n n e r  t h a t  s e r v e s  t h e  b e s t  

i n t e r e s t s  of t h e  s t a t e ,  a n d  m a y  i n c l u d e  t he a m o r t i z a t i o n  o f  p a y m e n t s  

o v e r  a p e r i o d  o f  y e a r s .

* Sec. 20. A S  4 4 . 8 1 . 2 1 0 ( a )  is a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  to

19 read:

(23) m a k e  a l o a n  to a p e r s o n ,  r e g a r d l e s s  of  r e s i d e n c y ,  if

the b o a r d  of d i r e c t o r s  of  t h e  b a n k  d e t e r m i n e s  t h a t  t h e  l o a n  is

n e c e s s a r y  to p r e s e r v e  t he v a l u e  o f  p r o p e r t y  h e l d  b y  t h e  b a n k  as

s e c u r i t y  f or a l o a n  that w a s  m a d e  u n d e r  (a)(1) of t h i s  s e c t i o n  a n d

that is in d e f a u l t .

25 * Sec. 21. A S  4 5 . 8 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  r e ad:

2 6  Sec. 4 5 . 8 7 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

27 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  b u l k  f u e l  r e v o l v i n g  l o a n

f und t he f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as

29  a r e s e r v e  f r o m  f u n d  equity.
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1 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

2 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  neces-

3 s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  on loans

4 m a d e  u n d e r  t his c h a p t e r  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

5 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l igor.

6 * Sec. 22. A S  4 5 . 8 7  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

7 Sec. 4 5 . 8 7 . 0 4 0 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

8 F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d

9 t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  t his chapter.

10 D i s p o s a l  s h a l l  be  m a d e  in  a m a n n e r  that s e r v e s  the b e s t  i n t e r e s t s  of

11 the s t ate, a n d  m a y  i n c l u d e  the a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a p e r i o d

12 of year s .

13 Sec. 4 5 . 8 7 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  regu-

14 l a t i o n s  to i m p l e m e n t  this chapter.

15 * Sec. 23. A S  4 5 . 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

16 Sec. 4 5 . 8 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

17 e s t a b l i s h e d ,  as a s p e c i a l  a c c o u n t  w i t h i n  t he r e v o l v i n g  loa n  fund

18 e s t a b l i s h e d  u n d e r  A S  45 . 8 8 . 0 1 0 ,  the f o r e c l o s u r e  e x p e n s e  account. This

19 a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  equity.

20 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

21 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  neces-

22 s a r y  t o  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  in  c o l l a t e r a l  o n  loans

23 m a d e  u n d e r  A S  4 5 . 8 8 . 0 2 0  or  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

24  c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  obligor.

25  * Sec. 24. A S  4 5 . 8 8  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

26  Sec. 4 5 . 8 8 . 0 5 0 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

27 F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

28 s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a

29 l o a n  m a d e  u n d e r  t h i s  chapter. D i s p o s a l  s h a l l  be  m a d e  in  a  m a n n e r  that
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1 s e r v e s  t h e  bes t  i n t e r e s t s  of t he state, a n d  m ay i n c l u d e  the a m o rtiza-

2 t i o n  o f  p a y m e n t s  o v e r  a p e r i o d  of years.

3 * Sec. 25. AS 4 5 . 8 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

4 Sec. 45 . 8 9 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

5 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  r e s i d e n t i a l  e n e r g y  conser-

6 v a t i o n  fun d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  This a c c o u n t  is estab-

7 l i s h e d  as a r e s e r v e  f r o m  f u n d  equity.

8 (b) Th e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to t h e  foreclo-

9 s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  th e  s t a te's s e c u r i t y

10 i n t e r e s t  in c o l l a t e r a l  o n  l o ans m a d e  u n d e r  AS 4 5 . 8 9 . 0 3 0  or  to defr a y

11 e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by an

12 o b l i g o r .

13 * Sec. 26. AS 4 5 . 8 9  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

14 Sec. 45. 8 9 . 0 5 0 .  D I S P O S A L  OF P R O P E R T Y  A C Q U I R E D  BY D E F A U L T  O R

15 F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h all d i s p o s e  of  p r o p e r t y  a c q u i r e d

16 t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of a l o a n  m ade u n d e r  t his chapter.

17 D i s p o s a l  shall be  m a d e  in a m a n n e r  that s e r v e s  the bes t  i n t e r e s t s  of

18 t he state, an d  m a y  i n c l u d e  th e  a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d

19 of years.

20 Sec. 4 5 . 8 9 . 0 7 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  shall a d o p t  regu-

21 l a t i o n s  to i m p l e m e n t  this chapter.

22 * Sec. 27. AS  4 5 . 9 0  is a m e n d e d  by a d d i n g  a  n e w  s e c t i o n  to read:

23 Sec. 4 5 . 9 0 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

24 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  t o u r i s m  r e v o l v i n g  fun d  t he

25 f o r e c l o s u r e  e x p e n s e  accou n t .  T his a c c o u n t  is e s t a b l i s h e d  as a  r e s e r v e

26 f r o m  f u n d  equity.

27 (b) T h e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

28 e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o s u r e  e x p ense a c c o u n t  w h e n  nece s -

29 s a r y  to  p r o t e c t  t he s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  loans
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m a d e  u n d e r  A S  4 5 . 9 0 . 0 2 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e­

c l o s u r e  p r o c e e d i n g s  a f t e r  a  d e f a u l t  b y  a n  oblig o r .

* Sec. 28. A S  4 5 . 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 4 5 . 9 0 . 0 5 0 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  o f  a 

l o a n  m a d e  u n d e r  t h i s  chapter. D i s p o s a l  s h a l l  be m a d e  i n  a m a n n e r  that 

s e r v e s  t h e  b e s t  i n t e r e s t s  o f  the state, a n d  m a y  i n c l u d e  t h e  a m o r t i z a­

t i o n  o f  p a y m e n t s  o v e r  a p e r i o d  of years.

* Sec. 29. A S  4 5 . 9 5  is a m e n d e d  by  a d d i n g  a  n e w  s e c t i o n  to  read:

Sec. 4 5 . 9 5 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  o f  a 

lo a n  m a d e  u n d e r  t h i s  chapter. D i s p o s a l  s h a l l  be m a d e  i n  a m a n n e r  tha t  

s e r v e s  t h e  b e s t  i n t e r e s t s  o f  t he state, a n d  m a y  i n c l u d e  t h e  a m o r t i z a­

t i o n  o f  p a y m e n t s  o v e r  a p e r i o d  of y e a r s .

* Sec. 30. A S  4 5 . 9 5  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

Sec. 4 5 . 9 5 . 0 6 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  s m a l l  b u s i n e s s  r e v o l v i n g  

l o a n  f u n d  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t .  Thi s  a c c o u n t  is e s t a b­

l i s h e d  as a r e s e r v e  f rom f u n d  equity.

(b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  t o  the f o r e c l o­

sur e  e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  

i n t e r e s t  in  c o l l a t e r a l  o n  l o ans m a d e  u n d e r  A S  4 5 . 9 5 . 0 2 0  o r  to d e f r a y  

e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  

o b l i g o r .

* Sec. 31. A S  4 5 . 9 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S ec. 4 5 . 9 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D . (a) T h e r e  is

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he h i s t o r i c a l  d i s t r i c t
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1 >  r e v o l v i n g  l o a n  f u n d  t he f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

2 e s t a b l i s h e d  as a  r e s e r v e  f r o m  f u n d  e q u i t y .

3 (b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

4  e x p e n d  m o n e y  c r e d i t e d  to  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

5 s a r y  to p r o t e c t  t he s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s

6 m a d e  u n d e r  t h i s  c h a p t e r ,  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

7 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  o b l i g o r .

8 * Sec. 32. A S  4 5 . 9 8 . 0 2 0  is a m e n d e d  to r e ad:

9 Sec. 4 5 . 9 8 . 0 2 0 .  H I S T O R I C A L  D I S T R I C T  L O A N S .  U p o n  e n d o r s e m e n t  an d

10 p l a n  a p p r o v a l  b y  a l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d

11 u n d e r  A S  2 9 . 4 8 . 1 0 8  a n d  t h e  r e c o m m e n d a t i o n  of a m a j o r i t y  o f  t h e  m e m b e r s

12 of  th e  H i s t o r i c  S i tes A d v i s o r y  C o m m i t t e e ,  t he D e p a r t m e n t  of  C o m m e r c e

13 a n d  E c o n o m i c  D e v e l o p m e n t  m a y  m a k e  l o a n s  to a p e r s o n ,  f i rm, b u s i n e s s  o r

14 m u n i c i p a l i t y  s u b j e c t  to  a p p l i c a b l e  l a w s  fo r  t h e  r e s t o r a t i o n ,  i m p r o v e -

15 m e n t ,  r e h a b i l i t a t i o n ,  o r  m a i n t e n a n c e  of

16 (1) a s t r u c t u r e  w h i c h  is [(1)] w i t h i n  t h e  b o u n d a r i e s  o f  a

17 h i s t o r i c a l  d i s t r i c t  e s t a b l i s h e d  u n d e r  A S  2 9 . 4 8 . 1 1 0  a n d  T :1

18 [(2)] i d e n t i f i e d  as  i m p o r t a n t  i n  s t a t e  o r  n a t i o n a l  h i s t o r y  as

19 p r o v i d e d  f o r  i n  A S  2 9 . 4 8 . 1 1 0 ( b ) ;  o r  [AND]

2 0  (2) a  [(3) A N O T H E R ]  b u i l d i n g  o r  s t r u c t u r e  w i t h i n  a h i s t o r -

2 1  i c a l  d i s t r i c t ,  that is [AND] s u i t a b l e  f o r  s u p e r f i c i a l  m o d i f i c a t i o n  so

2 2  t h a t  it c a n  c o n f o r m  t o  t h e  p e r i o d  o r  m o t i f  o f  t h e  s u r r o u n d i n g  b u i l d -

2 3  i n g s  o r  s t r u c t u r e s  t h a t  a r e  t h e  r e a s o n  f or t h e  a r e a ' s  d e s i g n a t i o n  as a

2 4  h i s t o r i c a l  d i s t r i c t .

2 5  * Sec. 33. A S  4 5 . 9 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

2 6  Sec. 4 5 . 9 8 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

2 7  F O R E C L O S U R E .  T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

2 8  s h a l l  d i s p o s e  of  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a

2 9  l o a n  m a d e  u n d e r  thi s  c h a p t e r .  D i s p o s a l  s h a l l  b e  m a d e  i n  a m a n n e r  t h a t

c
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1 s e r v e s  the b e s t  i n t e r e s t s  of  t h e  s t ate, a nd m a y  i n c l u d e  the

2 t i o n  of  p a y m e n t s  o v e r  a p e r i o d  of years.

3 * Sec. 34. AS  1 6 . 1 0 . 3 1 0 ( b ) ,  1 6 . 1 0 . 3 2 0 ( f ) ,  a n d  1 6 . 1 0 . 3 3 3 ( f )

4 p e a l e d .

5 * Sec. 35. T h i s  A c t  takes e f f e c t  J u l y  1, 1985.

a m o r t i z e

are re
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