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F o r  a n  A c t  e n t i t l e d :

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  L A B O R  A N D
I N  T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 78 (L&C)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

" A n  A c t  m a k i n g  m i s c e l l a n e o u s  a m e n d m e n t s  to s t a t e  l o a n  

p r o g r a m s  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  of  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c ­

tiv e  d a t e . "

10 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. A S  1 6 . 1 0 . 3 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  m a y

(1) m a k e  l o ans to

(A) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  b e e n  

s t a t e  r e s i d e n t s  f o r  a  c o n t i n u o u s  p e r i o d  of t wo y e a r s  i m m e d i a t e l y  

p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  f o r  a l o a n  u n d e r  AS  1 6 . 1 0 . 3 0 0  - 

1 6 . 1 0 . 3 7 0  a n d  h a v e  h a d  a c r e w m e m b e r  o r  c o m m e r c i a l  f i s h i n g  l i c e n s e  

u n d e r  A S  1 6 . 0 5 . 4 8 0  o r  a p e r m i t  u n d e r  A S  1 6 .43 f o r  t he y e a r  i m m e­

d i a t e l y  p r e c e d i n g  t h e  d a t e  of  a p p l i c a t i o n  a n d  a n y  o t h e r  t w o  of 

t h e  p a s t  f i v e  y e a r s ,  a n d  w h o  a c t i v e l y  p a r t i c i p a t e d  i n  t h e  f i s h e r y  

d u r i n g  t h o s e  p e r i o d s ,  f o r  t he p u r c h a s e  o f  e n t r y  p e r m i t s ;

(B) a n  i n d i v i d u a l  f o r  t h e  r e p a i r ,  r e s t o r a t i o n ,  o r  u p ­

g r a d i n g  of existinfe v e s s e l s  a n d  g e a r ,  f o r  t h e  p u r c h a s e  o f  e n t r y  

p e r m i t s  a n d  Rear, a n d  f o r  t he c o n s t r u c t i o n  a n d  p u r c h a s e  o f  v e s ­

sels, i f  t h e  i n d i v i d u a l  [AN I N D I V I D U A L  WHO] h a s  b e e n  a  s t a t e

r e s i d e n t  f o r  a c o n t i n u o u s  p e r i o d  o f  t w o  y e a r s  i m m e d i a t e l y  p r e­

c e d i n g  t h e  d a t e  of a p p l i c a t i o n  f o r  a l o a n  u n d e r  A S  1 6 . 1 0 . 3 0 0  - 

1 6 . 1 0 . 3 7 0 ,  a n d  e i t h e r  [WHO]

(i) b e c a u s e  o f  l a c k  of  t r a i n i n g  o f  l a c k  of
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e m p l o y m e n t  o p p o r t u n i t i e s  i n  t h e  a r e a  of  r e s i d e n c e  d o e s  n o t  

h a v e  o c c u p a t i o n a l  o p p o r t u n i t i e s  a v a i l a b l e  o t h e r  t h a n  c o m m e r­

ci a l  f i s h i n g ;  o r

(ii) is e c o n o m i c a l l y  d e p e n d e n t  o n  c o m m e r c i a l  

f i s h i n g  f o r  a l i v e l i h o o d  a n d  f o r  w h o m  c o m m e r c i a l  f i s h i n g  h a s  

b e e n  a t r a d i t i o n a l  w a y  o f  l i f e  (FO R  T H E  I N D I V I D U A L ]  in 

A l a s k a  [, F O R  T H E  R E P A I R ,  R E S T O R A T I O N  O R  U P G R A D I N G  O F  E X I S T­

IN G  V E S S E L S  A N D  G E A R ,  F O R  T H E  P U R C H A S E  O F  E N T R Y  P E R M I T S  A N D  

G E AR, A N D  F O R  T H E  C O N S T R U C T I O N  A N D  P U R C H A S E  O F  V E S S E L S ;

(C) C O R P O R A T I O N S ,  P A R T N E R S H I P S ,  O R  J O I N T  V E N T U R E S ,  1 00 

P E R C E N T  OF  W H I C H  A R E  O W N E D  B Y  I N D I V I D U A L  C O M M E R C I A L  F I S H E R M E N  W H O  

H A V E  B E E N  S T A T E  R E S I D E N T S  F O R  A  C O N T I N U O U S  P E R I O D  O F  T W O  Y E A R S  

I M M E D I A T E L Y  P R E C E D I N G  T H E  D A T E  O F  A P P L I C A T I O N  F O R  A  L O A N  U N D E R  

A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  A N D  H A V E  H A D  A  C R E W M E M B E R  O R  C O M M E R C I A L  

F I S H I N G  L I C E N S E  U N D E R  A S  1 6 . 0 5 . 4 8 0  O R  A  P E R M I T  U N D E R  A S  16.43 F O R  

T H E  Y E A R  I M M E D I A T E L Y  P R E C E D I N G  T H E  D A T E  O F  A P P L I C A T I O N  A N D  A N Y  

O T H E R  T W O  O F  T H E  P A S T  F I V E  Y E A R S ,  A N D  W H O  A C T I V E L Y  P A R T I C I P A T E D  

I N  T H E  F I S H E R Y  D U R I N G  T H A T  P E R I O D ,  F O R  T H E  R E P A I R ,  R E S T O R A T I O N  OR  

U P G R A D I N G  O F  E X I S T I N G  V E S S E L S  A N D  G E A R ,  F O R  T H E  P U R C H A S E  OF G E A R ,  

A N D  F O R  T H E  C O N S T R U C T I O N  A N D  P U R C H A S E  O F  V E S S E L S ] ;

(2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  its p o w e r s  t o  t h e m  as

n e c e s s a r y ;

(3) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to  c a r r y  o u t  i t s  f u n c t i o n s ;

(4) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f or r e p a y m e n t  of loans, 

w h i c h  m a y  i n c l u d e  e x t e n s i o n s  f o r  p o o r  f i s h i n g  s e a s o n s  o r  f o r  a d v e r s e  

m a r k e t  c o n d i t i o n s  f o r  A l a s k a n  p r o d u c t s ;

(5) e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  l e n d i n g  i n t u i t i o n s ,  

o t h e r  s t a t e  a g e n c i e s , o r  a g e n c i e s  o f  t h e  f e d e r a l  g o v e r n m e n t , to c a r r y  

o u t  t h e  p u r p o s e s  o f  A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0 ;
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1 (6) e n t e r  into a g r e e m e n t s  w i t h  o t h e r  a g e n c i e s  or  o r g a n i z a­

2 t i o n s  to c r e a t e  an o u t r e a c h  p r o g r a m  to m ake loans u n d e r  AS  1 6 . 1 0 . 3 0 0  -

3 1 6 . 1 0 . 3 7 0  in rural a r eas of t he s t a t e ^

4 (7) a l l o w  an  a s s u m p t i o n  of a loan if

5 (A) the a p p l i c a n t  h a s  b e e n  a s t a t e  r e s i d e n t  for a

6 c o n t i n u o u s  p e r i o d  of t wo y e a r s  i m m e d i a t e l y  p r e c e d i n g  t he d a t e  of

7 the r e q u e s t  for an a s s u m p t i o n ;  a nd

8 (B) a p p r o v a l  of the a s s u m p t i o n  w o u l d  be c o n s i s t e n t

9 w i t h  the p u r p o s e s  of A S  1 6 . 1 0 . 3 0 0  - 16.10.370; it is not n e c e s­

10 sari l y  i n c o n s i s t e n t  w i t h  t he p u r p o s e s  of A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0

11 to a p p r o v e  an a s s u m p t i o n  b y  an  ap p l i c a n t  w h o  does not m e e t  the

12 loan e l i g i b i l i t y  r e q u i r e m e n t s  as they exist at the time of the

13 application;

14 (8) p r e q u a l i f y  l o a n  a p p l i c a n t s  a nd c h a r g e  a fee n o t  to

15 e x c e e d  $100 f or p r e q u a l i f i c a t i o n .

16 * Sec. 2. A S  1 6 . 10.310 is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

17 (c) In d e t e r m i n i n g  w h e t h e r  a n  in d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  is

18 r e a s o n a b l y  likely to be able to  r e p a y  a loan m a d e  u n d e r  AS  1 6 . 1 0 . 3 0 0  -

19 1 6 . 1 0.370, the c o m m i s s i o n e r  s h a l l  c o n s i d e r  the i n d i v i d u a l  c o m m e r c i a l

20 f i s h e r m a n ' s  income fro m  c o m m e r c i a l  f i s h i n g  and f r o m  all o t h e r  sources.

21 * Sec. 3. A S  1 6 . 1 0.315 is a m e n d e d  to read:

22 Sec. 16.10.315. A L L O C A T I O N  O F  LOANS. T h e  d e p a r t m e n t  shall

23 a l l o c a t e  at least 10 p e r c e n t  of the m o n e y  that is a p p r o p r i a t e d  f or a

24 s t a t e  f i scal y e a r  to m a k e  l o a n s  u n d e r  AS  1 6 . 1 0 . 3 1 0  f or loans of

25 $3 5 , 0 0 0  o r  less m a d e  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [AND (C)]. A n  a l l o­

26 c a t i o n  m a d e  u n d e r  this s e c t i o n  t e r m i n a t e s  on  A p r i l  15 of t h e  s t a t e

27 f i s c a l  y e a r  for w h i c h  the a l l o c a t i o n  is made.

28 * Sec. 4. A S  1 6 . 1 0 . 3 2 0 ( a )  is a m e n d e d  to  read:

29 (a) Except as p e r m i t t e d  i n  (h) of  this secti o n ,  a  [A] loa n
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1 u n d e r  AS  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  [ 1 6 - 1 0 . 3 1 0  - 16 . 1 0 . 3 7 0 ]

2 (1) m a y  not e x c e e d  a t e r m  of  15 y e a r s , e x c e p t  f o r  exten-

3 s i ons u n d e r  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 4 ) ;

4 (2) m a y  not b e a r  i n t e r e s t  e x c e e d i n g  1 0 -1/2 p e r c e n t ;

5 (3) m u s t  [SHALL] be  s e c u r e d  by a first p r i o r i t y  l i e n  and

6 a p p r o p r i a t e  s e c u r i t y  a g r e e m e n t ;  a n d

7 (4) m a y  not e x c e e d  90 p e r c e n t  of the a p p r a i s e d  v a l u e  of the

8 c o l l a t e r a l  u s e d  to secu r e  t h e  l o an[, E X C E P T  T H A T  A  L O A N  G R A N T E D  U N D E R

9 A S  16.10.333 F O R  T H E  P U R C H A S E  O F  A N  A L A S K A  L I M I T E D  E N T R Y  P E R M I T  M A Y

10 N O T  E X C E E D  A N  A M O U N T  D E T E R M I N E D  IN  A C C O R D A N C E  W I T H  (f) O R  (h) O F  T H I S

11 S E C T I O N ] .

12 * Sec. 5. A S  1 6 . 1 0 .320(d) is a m e n d e d  to read:

13 (d) T he t o t a l  of b a l a n c e s  o u t s t a n d i n g  o n  loans [LOANS] m a d e  to a

14 b o r r o w e r  u n d e r  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  m a y  n o t  e x c e e d  [A T O T A L  OF]

15 $300,000. The t o tal of b a l a n c e s  o u t s t a n d i n g  o n  loans [LOANS] m a d e  to

16 a b o r r o w e r  u n d e r  AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)] m a y  n o t  e x c e e d  [A

17 T O T A L  OF] $100,000. [A L O A N  T O  A N  A S S O C I A T E  O F  T H E  B O R R O W E R  IS  CON-

18 S I D E R E D  T O  BE  A  L O A N  TO  T H E  B O R R O W E R .  F O R  T H E  P U R P O S E S  O F  T H I S  SEC-

19 TION, " A S S O C I A T E  O F  T HE B O R R O W E R "  M E A N S

20 (1) A  C O R P O R A T I O N  O R  O T H E R  O R G A N I Z A T I O N  OF  W H I C H  T H E  BOR-

21 R O W E R  IS A N  OFFICER, D I R E C T O R  O R  P A R T N E R ,  O R  IS, D I R E C T L Y  O R  INDI-

22 RECTLY, T H E  B E N E F I C I A L  O W N E R  O F  10 P E R C E N T  O R  M O R E  O N  A N Y  C L A S S  OF

23 E Q U I T Y  S E C U R I T I E S ;

24 (2) A  P E R S O N  W H O  IS, D I R E C T L Y  O R  I N D I R E C T L Y ,  T H E  B E N E F I C I A L

25 O W N E R  O F  10 P E R C E N T  O R  M O R E  O F  A N Y  C L A S S  O F  E Q U I T Y  S E C U R I T I E S  O F  T HE

26 BORROWER;

27 (3) A  T R U S T  O R  O T H E R  E S T A T E  IN W H I C H  T H E  B O R R O W E R  H A S  A

28 S U B S T A N T I A L  B E N E F I C I A L  I N T E R E S T  O R  A S  TO  W H I C H  T H E  B O R R O W E R  S E R V E S  AS

29 T R U S T E E  O R  IN A  S I M I L A R  F I D U C I A R Y  C A P A C I T Y . ]

c
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1 * Sec. 6. A S  1 6 . 1 0 . 3 2 0 ( e )  is a m e n d e d  to  read:

2 (e) T w o  o r  m o r e  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  e a c h  s a t i s f y

3 t h e  r e q u i r e m e n t s  s p e c i f i e d  i n  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  m a y  j o i n t l y ^

4 w h e t h e r  o p e r a t i n R  as a c o r p o r a t i o n ,  p a r t n e r s h i p ,  j o i n t  v e n t u r e ,  or

5 o t h e r w i s e ,  o b t a i n  a c o m m e r c i a l  f i s h i n g  l o a n  f o r  t h e  r e p a i r ,  r e s t o r a -

6 t i on. o r  u p R r a d i n R  of a n  e x i s t i n g  v e s s e l  a n d  R e a r ,  fo r  t he p u r c h a s e  of

7 g e ar, a n d  f o r  t he c o n s t r u c t i o n  [ OF A  F I S H I N G  V E S S E L ]  o r  t h e  p u r c h a s e

8 of  a  [AN E X I S T I N G ]  f i s h i n g  v e s s e l .  L o a n s  g r a n t e d  u n d e r  t h i s  s u b s e c -

9 t i o n

10 [(1)] m a y  n o t  e x c e e d  t h e  a m o u n t  s p e c i f i e d  in  (d) of  t his

11 s e c t i o n  m u l t i p l i e d  by  t h e  n u m b e r  o f  q u a l i f i e d  c o m m e r c i a l  f i s h e r m e n

12 a p p l y i n g  f o r  t he loa n  [;

13 (2) M A Y  N O T  E X C E E D  A  T E R M  O F  15 Y E A R S ;

14 (3) S H A L L  B E  S E C U R E D  B Y  A  F I R S T  P R I O R I T Y  L I E N  A N D  A P P R O -

15 P R I A T E  S E C U R I T Y  A G R E E M E N T ;

16 (4) M A Y  N O T  B E A R  I N T E R E S T  E X C E E D I N G  1 0 - 1 / 2  P E R C E N T ;

17 A N D

18 (5) M A Y  N O T  E X C E E D  90  P E R C E N T  OF  T H E  A P P R A I S E D  V A L U E  O F

19 T H E  C O L L A T E R A L  U S E D  T O  S E C U R E  T H E  L O A N ]  .

20 * Sec. 7. A S  1 6 . 1 0 . 3 2 0 (i) is a m e n d e d  to  read:

21  (i) If a  l o a n  is m a d e  to  a b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A ) ,

22 a s u b s e q u e n t  l o a n  m a y  n o t  be  m a d e  to t he b o r r o w e r  [OR A N  A S S O C I A T E  O F

23 T H E  B O R R O W E R ]  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)]. I f  a  l o a n  is m a d e

24 to a b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  [OR (C)], a  s u b s e q u e n t  l oan

25 m a y  b e  m a d e  to the b o r r o w e r  [ OR A N  A S S O C I A T E  O F  T H E  B O R R O W E R ]  u n d e r

26 A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  if t he t o t a l  of  the b a l a n c e s  o u t s t a n d i n g  o n

27 l o a n s  r e c e i v e d  b y  t he b o r r o w e r  [ O R  T H E  A S S O C I A T E ]  u n d e r  A S  1 6 . 1 0 . 3 1 0

28 d o e s  n o t  e x c e e d  $ 3 0 0 , 0 0 0 .

29 * Sec. 8. A S  1 6 . 1 0 . 3 3 3 ( a )  is a m e n d e d  t o  read:
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(a) L o a n s  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a )  [AS 1 6 . 1 0 . 3 2 0 ( a ) ]  m a y  b e  m a d e  to 

a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  f o r  t h e  p u r c h a s e  o f  a l i m i t e d  e n t r y  

p e r m i t  u p o n  c e r t i f i c a t i o n  b y  th e  c o m m i s s i o n  that t h e  f i s h e r m a n  is a 

p e r s o n  w h o  q u a l i f i e s  as a t r a n s f e r e e  f or t h e  p e r m i t  u n d e r  A S  16.43 an d  

t h e  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n .

* Sec. 9. A S  1 6 . 1 0 . 3 3 5  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 3 5 .  D E F A U L T  A N D  F O R E C L O S U R E .  (a) If t he d e b t o r  

d e f a u l t s  u p o n  a n o t e  f o r  w h i c h  a l i m i t e d  e n t r y  p e r m i t  has b e e n  p l e d g e d  

as s e c u r i t y  u n d e r  A S  1 6 . 1 0 . 3 3 3  o r  [ U N D E R  AS] 1 6 . 1 0 . 3 3 8 ,  t h e  c o m m i s­

s i o n e r  shall p r o v i d e  t h e  d e b t o r ,  b y  b o t h  [ R E G I S T E R E D  OR] c e r t i f i e d  a nd 

f i r s t  c l ass m a i l  s e n t  to the d e b t o r ' s  las t  k n o w n  a d d r e s s  o n  f ile w i t h  

t h e  c o m m i s s i o n e r ,  w i t h  a n o t i c e  of  d e f a u l t  that [WHICH] i n c l u d e s

(1) a d e s c r i p t i o n  of  t he s e c u r i t y  g i v e n  f o r  t h e  n o t e  i n­

c l u d i n g  the n u m b e r  a s s i g n e d  to t h e  p l e d g e d  p e r m i t  b y  the c o m m i s s i o n ;

(2) t h e  d a t e  u p o n  w h i c h  the d e f a u l t  o c c u r r e d ;

(3) t h e  a m o u n t  of a r r e a r a g e s  as of t he d a t e  of  t h e  n o t i c e ,  

t h e  t o t a l  a m o u n t  r e m a i n i n g  on  th e  n o t e  l ess u n e a r n e d  i n t e r e s t ,  a n d  the 

a m o u n t  of d a i l y  i n t e r e s t ;

(4) a  s t a t e m e n t  that t h e  d e b t o r  may, w i t h i n  15 d a y s  a f t e r  

[OF] t h e  p o s t m a r k  d a t e  of  the n o t i c e ,  r e q u e s t  a h e a r i n g  to  s u b m i t  

e v i d e n c e  s h o w i n g  t h e  d e b t o r  h a s  n o t  d e f a u l t e d ;

(5) a  s t a t e m e n t  tha t  t he n o t e  m a y  be r e i n s t a t e d  if  b r o u g h t

c u r r e n t  w i t h i n  6 0  d a y s  a f t e r  [FROM] t h e  p o s t m a r k  d a t e  of  t he notice;

(6) a  s t a t e m e n t  tha t  t h e  n o t e  m a y  b e  p a i d  i n  full less

u n e a r n e d  i n t e r e s t  w i t h i n  120 d a y s  a f t e r  [FROM] t h e  p o s t m a r k  d a t e  of 

t h e  n o t i c e ;

(7) t h e  p l a c e  w h e r e  r e i n s t a t e m e n t  o r  p a y m e n t  i n  ful l  m a y  b e

m a d e ; and

(8) a n o t i c e  i n  at l e a s t  1 0 - p o i n t  b o l d  t y p e  s t a ting:
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" I M P O R T A N T :  Y O U R  F A I L U R E  TO  R E I N S T A T E  O R  P A Y  T H I S  N O T E  IN  F ULL B Y  THE

D A T E  S P E C I F I E D  W I L L  R E S U L T  IN A  F O R F E I T U R E  O F  A L L  R I G H T S  TO  THE P E R M I T  

A N D  T H E  P O S S I B I L I T Y  O F  L E G A L  A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  Y O U . "

(b) I n  e a c h  c a s e  of a l i m i t e d  e n t r y  p e r m i t  b e i n R  p l e d g e d  as 

s e c u r i t y  u n d e r  AS  1 6 . 1 0 . 3 3 3  o r  1 6 . 1 0.338. the d e b t o r  s h a l l  m a i n t a i n  on 

file w i t h  t he d e p a r t m e n t  an a d d r e s s  w h e r e  n o t i c e  of d e f a u l t  is to be 

sent, if n e c e s s a r y ,  a n d  w h e r e  that n o t i c e  w i l l  be  t i m e l y  r e c e i v e d  by 

the debtor.

(c) U p o n  p r e s e n t a t i o n  of e v i d e n c e  of m a i l i n g  i n  a c c o r d a n c e  w i t h  

(a) of this s e c tion, the r e c e i p t  of the n o t i c e  of d e fault b y  the 

d e b t o r  w i l l  be  p r e s u m e d  for al l  p u r p o s e s .  This p r e s u m p t i o n  is r e b u t­

ta b l e  by p r e s e n t a t i o n  of e v i d e n c e  s u f f i c i e n t  to d e m o n s t r a t e  l a c k  of 

r e c e i p t  of n o t i c e  t h r o u g h  no  fault of the debtor. U p o n  p r e s e n t a t i o n  

of e v i d e n c e  s u f f i c i e n t  to p r o v e  l a c k  of r e c e i p t  of n o t i c e  t h r o u g h  no 

f a ult of the d e b t o r ,  the n o t i c e  is a n u l lity.

(d) U p o n  g o o d  cause shown, the c o m m i s s i o n e r  m a y  w a ive a n y  of  the 

t i m e  limits in (a) of  this secti o n ,  if the d e p a r t m e n t  r e c e i v e s  fro m  

t he d e b t o r  o r  the d e b t o r ' s  r e p r e s e n t a t i v e  a r e q u e s t  for th e  w a i v e r  

b e f o r e  the e x p i r a t i o n  of the time limit for w h i c h  the w a i v e r  is

S O U R h t .

(e) E x c e p t  as o t h e r w i s e  p r o v i d e d  in (c) a nd (d) of this section, 

u p o n  [UPON] the d e b t o r ' s  f a i l u r e  to s a t i s f y  the n o t e  w i t h i n  t h e  time 

s p e c i f i e d  in  (a)(6) of this section, the d e b t o r ' s  interest in  the 

p e r m i t  is t e r m i n a t e d  by o p e r a t i o n  of law w i t h o u t  f u r t h e r  n o tice. A n y  

e n t r y  p e r m i t  c a r d s  i s sued to the d e b t o r  u n d e r  the p e r m i t  m ust [SHALL] 

b e  c a n c e l l e d  i m m e d i a t e l y  u p o n  r e c e i p t  b y  the c o m m i s s i o n  of a c e r t i f i­

cat e  of t e r m i n a t i o n  c o n t a i n i n g  a copy of the n o t i c e  r e q u i r e d  b y  (a) of 

t h i s  s e c t i o n  i s s u e d  by  the c o m m i s s i o n e r .

*  Sec. 10. A S  1 6 . 1 0 . 3 3 9  is a m e n d e d  to read:
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Sec. 1 6 . 1 0 . 3 3 9 .  REGU L A T I O N S .  The [ C O M M I S S I O N ,  W I T H  T H E  A P P R O V A L  

O F  THE] d e p a r t m e n t [,] shall adopt r e g u l a t i o n s  to implement A S  16.10.- 

333 - 16 . 1 0 . 3 3 7 .

* Sec. 11. A S  1 6 . 1 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 16. 1 0 . 3 5 5 .  D I S P O S A L  OF P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R  F O R E­

CLOSURE. T h e  d e p a r t m e n t  shall d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  

d e f a u l t  o r  f o r e c l o s u r e  of a loan m a d e  u n d e r  AS  1 6 . 10.300 - 1 6 . 1 0 . 3 7 0

or  f o r m e r  AS  1 6 . 1 0 . 6 5 0  - 16.10.720. D i s p o s a l  s h all be m a d e  in  a 

m a n n e r  that s e r v e s  the best i n t e rests o f  the state, a nd m a y  i n c l u d e  

the a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d  of y e ars, but m a y  n o t  be  by  

l e a s e .

* Sec. 12. AS  1 6 . 1 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 1 0.507. S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a  special a c count w i t h i n  the fi s h e r i e s  e n h a n c e m e n t  

r e v o l v i n g  l o a n  f und the f o r e c l o s u r e  e x p e n s e  a c c ount. This a c c o u n t  is 

e s t a b l i s h e d  as  a r e s erve from fund e q u ity.

(b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o­

sure e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  th e  s t a t e ' s  s e c u r i t y  

in t e r e s t  in c o l l a t e r a l  o n  loans m a d e  u n d e r  A S  1 6 . 1 0 . 5 2 0  o r  to  d e f r a y  

e x p e n s e s  i n c u r r e d  d u r i n g  fo r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  

obligor.

* Sec. 13. A S  1 6 .10 is a m ended by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 1 0.555. D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R  

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h all d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or f o r e c l o s u r e  o f  a 

l o a n  m a d e  u n d e r  AS  1 6 . 1 0 . 5 0 0  - 1 6 . 1 0.620. D i s p o s a l  shall b e  m a d e  i n  a 

m a n n e r  that s e r v e s  the best i n t e r e s t s  o f  the state, a nd m a y  i n c l u d e  

th e  a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d  of years.

* Sec. 14. A S  2 6 .15 is a m e nded by  a d d i n g  a n e w  s e c t i o n  to read:

C S S B  7 8 (L&C) -8-



Sec. 2 6 . 1 5 . 0 8 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R  

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a

l o a n  m a d e  u n d e r  t h i s  c h a p t e r .  D i s p o s a l  s h a l l  b e  m a d e  in  a  m a n n e r  that 

s e r v e s  t h e  b e s t  i n t e r e s t s  of  th e  s t a t e ,  a n d  m a y  i n c l u d e  t h e  a m o r t i z a­

t i o n  o f  p a y m e n t s  o v e r  a p e r i o d  of y e a r s .

* Sec. 15. A S  2 6 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e ad:

Sec. 2 6 . 1 5 . 0 9 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  as a  s p e c i a l  a c c o u n t  w i t h i n  t h e  A l a s k a  W o r l d  W a r  II v e t e r­

ans' r e v o l v i n g  f u n d  th e  f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

e x p e n d  m o n e y  c r e d i t e d  to  t he f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s­

sar y  t o  p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  in  c o l l a t e r a l  o n  l o a n s  

m a d e  u n d e r  A S  2 6 . 1 5 . 0 4 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e­

c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l i g o r .

* Sec. 16. A S  2 7 . 0 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 2 7 . 0 9 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  a s  a s p e c i a l  a c c o u n t  w i t h i n  t he m i n i n g  l o a n  f u n d  the f o r e­

c l o s u r e  e x p e n s e  a c c o u n t .  T his a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  

f r o m  f u n d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

e x p e n d  m o n e y  c r e d i t e d  to  the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s­

s a r y  t o  p r o t e c t  t he s t a t e ’s s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s  

m a d e  u n d e r  A S  2 7 . 0 9 . 0 1 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e­

c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  o b l i g o r .

* Sec. 17. A S  2 7 . 0 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 2 7 . 0 9 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d
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1 t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r .

2 D i s p o s a l  s h a l l  b e  m a d e  i n  a m a n n e r  t h a t  s e r v e s  t he b e s t  i n t e r e s t s  of

3 t h e  stat e ,  a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  of p a y m e n t s  o v e r  a p e r i o d

4 of y e a r s .

5 *  Sec. 18. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to  read:

6 Sec. 4 4 . 3 3 . 2 4 2 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

7 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  c h i l d  car e  f a c i l i t y  re-

8 v o l v i n g  l o a n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is

9 e s t a b l i s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

10 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

11 e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

12 s a r y  to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o ans

13 m a d e  u n d e r  A S  4 4 . 3 3 . 2 4 5  or to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

14 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  o b l i g o r .

15 *  Sec. 19. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

16 Sec. 4 4 . 3 3 . 2 7 2 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

17 F O R E C L O S U R E .  T h e  d e p a r t m e n t  s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d

18 t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a l o a n  m a d e  u n d e r  A S  4 4 . 3 3 . 2 4 0

19 4 4 . 3 3 . 2 7 5 .  D i s p o s a l  s h a l l  be  m a d e  i n  a m a n n e r  t h a t  s e r v e s  t h e  b est

2 0  i n t e r e s t s  o f  t h e  state, a n d  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  of  p a y m e n t s

2 1  o v e r  a p e r i o d  of  y e ars.

2 2  * Sec. 20. A S  4 5 . 8 7  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

2 3  Sec. 4 5 . 8 7 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

2 4  e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he b u l k  f u e l  r e v o l v i n g  l o a n

2 5  f u n d  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as

2 6  a r e s e r v e  f r o m  f u n d  equity.

2 7  (b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

2 8  e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

2 9  s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o ans
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1 m a d e  u n d e r  t h i s  c h a p t e r  o r  to  d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

2 c l osure p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n  obligor.

3 * Sec. 21. A S  4 5 . 8 7  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

4 Sec. 4 5 . 8 7 . 0 4 0 .  D I S P O S A L  OF  P R O P E R T Y  A C Q U I R E D  BY  D E F A U L T  OR

5 F O R E C L O S U R E .  T he d e p a r t m e n t  s h all d i s p o s e  of p r o p e r t y  a c q u i r e d

6 t h r o u g h  d e f a u l t  or f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  this chapter.

7 D i s p o s a l  s h a l l  be  m a d e  in a m a n n e r  that serves the bes t  i n t e r e s t s  of

8 the state, an d  m a y  i n c l u d e  th e  a m o r t i z a t i o n  of p a y m e n t s  over a p e r i o d

9 of years.

10 Sec. 4 5 . 8 7 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  shall adopt r e g u­

ll l a t ions to i m p l e m e n t  thi s  chapter.

12 * Sec. 22. A S  4 5 . 8 8  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

13 Sec. 4 5 . 8 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

14 e s t a b l i s h e d ,  as a s p e c i a l  a c c o u n t  w i t h i n  the r e v o l v i n g  l o a n  fund

15 e s t a b l i s h e d  u n d e r  A S  4 5 . 8 8 . 0 1 0 ,  the f o r e c l o s u r e  e x p e n s e  account. This

16 a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e  f r o m  fund equity.

17 (b) T he c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m ay

18 e x p e n d  m o n e y  c r e d i t e d  to t he f o r e c l o s u r e  e x p e n s e  a c c ount w h e n  nece s -

19 sary to p r o t e c t  the s t a t e ' s  s e c u r i t y  i n t e r e s t  in c o l l a t e r a l  o n  loans

2 0  m a d e  u n d e r  AS 4 5 . 8 8 . 0 2 0  or  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

2 1  c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  an  obligor.

22 * Sec. 23. A S  4 5 .88 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

23 Sec. 45 . 8 8 . 0 5 0 .  D I S P O S A L  OF P R O P E R T Y  A C Q U I R E D  BY D E F A U L T  OR

2 4  F O R E C L O S U R E .  The D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c  D e v e l o p m e n t

25 s h all d i s p o s e  of p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  or  f o r e c l o s u r e  of a

26  l oan m a d e  u n d e r  this chapter. D i s p o s a l  shall be m a d e  in a m a n n e r  that

27 s e r v e s  t he b e s t  i n t e r e s t s  of  the s t ate, a nd m a y  i n c l u d e  the am o r t i z a -

2 8  t i o n  of p a y m e n t s  o v e r  a p e r i o d  of year s .

29  * Sec. 24. A S  4 5 .89 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:
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1 Sec. 45.89.015. S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

2 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  the r e s i d e n t i a l  e n e r g y  c o n s e r -

3 v a t i o n  f u n d  the f o r e c l o s u r e  e x p e n s e  a c c ount. T h i s  a c c o u n t  is e s t a b -

4 l i s h e d  as a reserve f r o m  fun d  equity.

5 (b) The c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to t he f o r e c l o -

6 sur e  e x p e n s e  a c c ount w h e n  n e c e s s a r y  to p r o t e c t  t h e  s t a t e ’s s e c u r i t y
1

7 i n t e r e s t  i n  co l l a t e r a l  o n  loans m a d e  u n d e r  A S  4 5 . 8 9 . 0 3 0  o r  to d e f r a y

8 e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  b y  a n

9 obligor.

10 * Sec. 25. A S  45.89 is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

11 Sec. 45.89.050. D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

12 F O R E C L O S U R E .  The d e p a r t m e n t  s h a l l  d i s p o s e  of p r o p e r t y  a c q u i r e d

13 t h r o u g h  d e f a u l t  or f o r e c l o s u r e  of a l o a n  m a d e  u n d e r  t h i s  c h a p t e r .

14 D i s p o s a l  shall be m a d e  in  a m a n n e r  t hat s e r v e s  t h e  b e s t  i n t e r e s t s  o f

15 th e  state, and m a y  i n c l u d e  t he a m o r t i z a t i o n  o f  p a y m e n t s  o v e r  a  p e r i o d

16 of years.

17 Sec. 45.89.070. R E G U L A T I O N S .  Th e  d e p a r t m e n t  s h a l l  a d o p t  r e gu-

18 l a t i o n s  to implement t his chapter.

19 * Sec. 26. AS 4 5 .90 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

20 Sec. 45.90.015. S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

21 e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  th e  t o u r i s m  r e v o l v i n g  f u n d  t h e

22 f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b l i s h e d  as a r e s e r v e

23 f r o m  f u n d  equity.

24 (b) The c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y

25 e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  n e c e s -

26 s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  l o a n s

27 m a d e  u n d e r  A S  4 5 . 9 0 . 0 2 0  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  f o r e -

28 c l o s u r e  p r o c e e d i n g s  a f t e r  a  d e f a u l t  by  a n  o b l i g o r .

29 * Sec. 27. AS  4 5 . 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:
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Sec. 4 5 . 9 0 . 0 5 0 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

shall d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a 

lo a n  m a d e  u n d e r  thi s  c h a p t e r .  D i s p o s a l  s h a l l  be  m a d e  i n  a m a n n e r  tha t  

se rves t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e ,  a n d  m a y  i n c l u d e  t h e  a m o r t i z a­

ti o n  o f  p a y m e n t s  o v e r  a  p e r i o d  of y e a r s .

*  Sec. 28. A S  4 5 . 9 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec .  4 5 . 9 5 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

F O R E C L O S U R E .  T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

shall d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  o f  a 

loan m a d e  u n d e r  this c h a p t e r .  D i s p o s a l  s h a l l  be m a d e  i n  a  m a n n e r  t h a t  

s e rves t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e ,  a nd m a y  i n c l u d e  t h e  a m o r t i z a­

tion o f  p a y m e n t s  o v e r  a  p e r i o d  o f  year s .

* Sec. 29. AS 4 5 . 9 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 4 5 . 9 5 . 0 6 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t he s m a l l  b u s i n e s s  r e v o l v i n g  

loan f u n d  th e  f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is e s t a b­

li s h e d  as a r e s e r v e  f r o m  f u n d  e q u i t y .

(b) T h e  c o m m i s s i o n e r  m a y  e x p e n d  m o n e y  c r e d i t e d  to t h e  f o r e c l o­

sure e x p e n s e  a c c o u n t  w h e n  n e c e s s a r y  to p r o t e c t  t he s t a t e ' s  s e c u r i t y  

i n t e r e s t  in c o l l a t e r a l  o n  l o a n s  m a d e  u n d e r  A S  4 5 . 9 5 . 0 2 0  o r  to  d e f r a y  

e x p e n s e s  i n c u r r e d  d u r i n g  f o r e c l o s u r e  p r o c e e d i n g s  a f t e r  a  d e f a u l t  b y  a n
r

o b l i g o r .

* Sec. 30. A S  4 5 . 9 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 4 5 . 9 8 . 0 1 5 .  S P E C I A L  A C C O U N T  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  h i s t o r i c a l  d i s t r i c t  r e ­

v o l v i n g  l o a n  f u n d  t h e  f o r e c l o s u r e  e x p e n s e  a c c o u n t .  T h i s  a c c o u n t  is 

e s t a b l i s h e d  as  a r e s e r v e  f r o m  f u n d  equity.
(

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y
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1 e x p e n d  m o n e y  c r e d i t e d  to the f o r e c l o s u r e  e x p e n s e  a c c o u n t  w h e n  nece s -

2 s a r y  to p r o t e c t  t h e  s t a t e ' s  s e c u r i t y  i n t e r e s t  i n  c o l l a t e r a l  o n  loans

3 m a d e  u n d e r  t h i s  c h a p t e r ,  o r  to d e f r a y  e x p e n s e s  i n c u r r e d  d u r i n g  fore-

4 c l o s u r e  p r o c e e d i n g s  a f t e r  a d e f a u l t  by  a n  o b l i g o r .

5 * Sec. 31. A S  4 5 . 9 8 . 0 2 0  is a m e n d e d  to  read:

6 Sec. 4 5 . 9 8 . 0 2 0 .  H I S T O R I C A L  D I S T R I C T  L O A N S .  U p o n  e n d o r s e m e n t  a n d

7 p l a n  a p p r o v a l  b y  a l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d

8 u n d e r  A S  2 9 . 4 8 . 1 0 8  a n d  th e  r e c o m m e n d a t i o n  of  a m a j o r i t y  of t h e  m e m b e r s

9 of the H i s t o r i c  S i t e s  A d v i s o r y  C o m m i t t e e ,  t h e  D e p a r t m e n t  o f  C o m m e r c e

10 a n d  E c o n o m i c  D e v e l o p m e n t  m a y  m a k e  l o ans to a p e r s o n ,  firm, b u s i n e s s  o r

11 m u n i c i p a l i t y  s u b j e c t  to a p p l i c a b l e  laws f o r  t h e  r e s t o r a t i o n ,  impro v e -

12 m e n t ,  r e h a b i l i t a t i o n ,  o r  m a i n t e n a n c e  of

13 (1) a  s t r u c t u r e  w h i c h  is [(1)] w i t h i n  t he b o u n d a r i e s  of  a

14 h i s t o r i c a l  d i s t r i c t  e s t a b l i s h e d  u n d e r  A S  2 9 . 4 8 . 1 1 0  a n d  T ;1

15 [(2)] i d e n t i f i e d  as i m p o r t a n t  in  s t a t e  or n a t i o n a l  h i s t o r y  as

16 p r o v i d e d  f o r  i n  AS  2 9 . 4 8 . 1 1 0 ( b ) ;  o r  [AND]

17 (2) a [(3) A N O T H E R ]  b u i l d i n g  o r  s t r u c t u r e  w i t h i n  a h i s t o r -

18 ical d i s t r i c t ,  tha t  is [AND] s u i t a b l e  f o r  s u p e r f i c i a l  m o d i f i c a t i o n  so

19 that it c a n  c o n f o r m  to the p e r i o d  o r  m o t i f  of  the s u r r o u n d i n g  b u i l d -

20  ings or  s t r u c t u r e s  that are the r e a s o n  f o r  t h e  a r e a ' s  d e s i g n a t i o n  as a

21  h i s t o r i c a l  d i s t r i c t .

22 * Sec. 32. A S  4 5 . 9 8  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

23  Sec. 4 5 . 9 8 . 0 5 5 .  D I S P O S A L  O F  P R O P E R T Y  A C Q U I R E D  B Y  D E F A U L T  O R

2 4  F O R E C L O S U R E .  T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

25 s h a l l  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  t h r o u g h  d e f a u l t  o r  f o r e c l o s u r e  of  a

26 l o a n  m a d e  u n d e r  thi s  chapter. D i s p o s a l  s h a l l  b e  m a d e  in  a m a n n e r  t h a t

27  s e r v e s  t h e  b e s t  i n t e r e s t s  of t h e  state, a n d  m a y  i n c l u d e  t h e  a m o r t i z a -

28  t i o n  of  p a y m e n t s  o v e r  a p e r i o d  o f  year s .

29  *  Sec. 33. A S  1 6 . 1 0 . 3 1 0 ( b ) ,  1 6 . 1 0 . 3 2 0 ( f ) ,  a n d  1 6 . 1 0 . 3 3 3 ( f )  a r e
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