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B Y  T H E  2 d  C O N F E R E N C E  C O M M I T T E E  

C O N F E R E N C E  CS F OR S E N A T E  B I L L  NO. 56 

IN T H E  L E G I S L A T U R E  OF  T H E  S T ATE O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I RST S E S S I O N
t

A  B I L L

6 F o r  a n  Act e n t i t l e d :  "A n  Act r e l a t i n g  to a l o n g e v i t y  b o n u s ;  and p r o v i d i n g

7 for an  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A :

9 * S e c t i o n  1. AS  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  w ho is 65 y e ars of age on  o r  b e f o r e  J a n u a r y  1. 1988

[OR OVER] , w h o  r e sides in the s t a t e  f o r  at least o n e  y e a r  i m m e d i a t e l y  

p r e c e d i n g  a p p l i c a t i o n  for a l o n g e v i t y  bonus u n d e r  this c h a p t e r  m a y  

a p ply to t h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  f or q u a l i f i c a t i o n  to 

r e c e i v e  a  m o n t h l y  bonus of $250 u p o n  r e a c h i n g  a g e  6 5 .

* Sec. 2. A S  4 3 . 2 3 . 0 0 5 ( c )  is a m e n d e d  t o  read:

(c) A  parent, guardian, or o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  m a y  

c l a i m  a p e r m a n e n t  fund d i v i d e n d  o n  b e h a l f  of a n  u n e m a n c i p a t e d  m i n o r  or  

on b e h a l f  of an i n c o m p e t e n t  i n d i v i d u a l  w ho is e l i g i b l e  to r e c e i v e  a 

d i v i d e n d  [PAYMENT] u n d e r  this secti o n .

*  Sec. 3. A S  4 3 . 2 3 . 0 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(d) A  p e r s o n  w h o  is e l i g i b l e  to  r e c eive a p e r m a n e n t  f u n d  d i v i­

den d  u n d e r  this section, or wh o  is a u t h o r i z e d  to c l a i m  a d i v i d e n d  o n  

b e h a l f  o f  a n o t h e r  u n d e r  (c) of t h i s  section, m a y  e l e c t  to r e c e i v e  the 

d i v i d e n d  e i t h e r  in c a s h  or  as an a n n u i t y  c r e dit. A l t e r n a t i v e l y ,  a 

p e r s o n  m a y  elect to r e c e i v e  25 p e r c e n t ,  50 p e r c e n t ,  o r  75 p e r c e n t  of 

the d i v i d e n d  in c a s h  a n d  the r e m a i n d e r  as a n  a n n u i t y  credit. A  p e r s o n  

w h o  is 65 y e a r s  of  age on  or b e f o r e  J a n u a r y  1, 1988 m a y  o n l y  r e c e i v e  

the p e r m a n e n t  fun d  d i v i d e n d  in c a s h  an d  m a y  n o t  elect t o  r e c e i v e  

a n  a n n u i t y  credit.
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1 * Sec. 4. A S  4 3 . 2 3 . 0 1 5 ( a )  is a m e n d e d  to read:

2 (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s -

3 t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s  f o r  de-

4 t e r m i n i n g  t he e l i g i b i l i t y  o f  i n d i v i d u a l s  for p e r m a n e n t  f u n d  d i v i d e n d s .

5 T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i d u a l  to p r o v i d e  p r o o f  o f  eli-

6 g i b i l i t y ,  a n d  th e  c o m m i s s i o n e r  m a y  use o t h e r  i n f o r m a t i o n  a v a i l a b l e

7 f r o m  o t h e r  s t a t e  d e p a r t m e n t s  o r  a g e n c i e s  to d e t e r m i n e  the e l i g i b i l i t y

8 of a n  i n d i v i d u a l .

9 * Sec. 5. A S  4 3 . 2 3 . 0 1 5 ( b )  is a m e n d e d  to read:

10 (b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a nd f u r n i s h  a n  a p p l i c a t i o n

11 f o r m  f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d .  T h e  a p p l i c a t i o n  m u s t

12 c o n t a i n  a s t a t e m e n t  of e l i g i b i l i t y  a nd a c e r t i f i c a t i o n  of  r e s i d e n c y  in

13 s u b s t a n t i a l l y  t he f o l l o w i n g  form:

14 I c e r t i f y  tha t

15 ( ) I a m  a s t a t e  r e s i d e n t  o n  the d a t e  of t h i s  a p p l i c a t i o n

16 a n d  I h a v e  b e e n  a s t a t e  r e s i d e n t  f o r  at l e a s t  s i x  m o n t h s  i m m e d i a t e l y

17 p r e c e d i n g  the d a t e  of this a p p l i c a t i o n ;  or

18 ( ) (name), the i n d i v i d u a l  o n  w h o s e  b e h a l f  I a m  a p p l y i n g ,

19 is a s t a t e  r e s i d e n t  a n d  h a s  b e e n  a s t ate r e s i d e n t  f o r  at l e a s t  s i x

20  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  of  t h i s  a p p l i c a t i o n .

21 I u n d e r s t a n d  that a f a l s e  c l a i m  of r e s i d e n c y  to o b t a i n  a p e r m a -

22 n e n t  f u n d  d i v i d e n d  for m y s e l f  o r  f o r  a n o t h e r  is a c r i m i n a l  o f f e n s e  a n d

23 t hat if c o n v i c t e d  I w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d s  a n d

2 4  t hat I w i l l  l ose o r  m u s t  r e p a y  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  t h a t  h a v e

25 b e e n  c r e d i t e d  o r  p a i d  to m e . a n d  a n y  a c c r u e d  i n t e r e s t  i n  m y  a n n u i t y

26 a c c o u n t . 1 u n d e r s t a n d  t h a t  t h i s  p e n a l t y  is in  a d d i t i o n  to  a n y  c r i m i -

27 n a l  p e n a l t i e s  imposed.

28 _____________________________________________

29 ( s i g n a t u r e  of  i n d i v i d u a l ,  p a r e n t ,
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1 g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d

2 r e p r e s e n t a t i v e )

3 * Sec. 6. A S  4 3 . 2 3 . 0 1 5 ( e )  is a m e n d e d  t o  r e ad:

4 (e) If  a p u b l i c  a g e n c y  c l a i m s  a [ P E R M A N E N T  F U ND] d i v i d e n d  o n

5 b e h a l f  o f  a n  i n d i v i d u a l  u n d e r  t h i s  s e c t i o n , t h e  p u b l i c  a g e n c y  s h a l l

6 e l e c t  100 p e r c e n t  c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  a n d  h o l d  t h e  d i v i d e n d  in

7 t r u s t  f o r  t h e  i n d i v i d u a l .  M o n e y  h e l d  i n  t r u s t  u n d e r  t h i s  s u b s e c t i o n

8 s h a l l  b e  i n v e s t e d  b y  t he c o m m i s s i o n e r  i n  a c c o r d a n c e  w i t h  A S  37 . 1 0 . 0 7 0 .

9 * Sec. 7. A S  4 3 . 2 3 . 0 1 5 ( f )  is a m e n d e d  to  read:

10 (f) A  m i n o r  o r  an i n c o m p e t e n t  i n d i v i d u a l  m a y  n o t  m a i n t a i n  a

11 c l a i m  a g a i n s t  t h e  s t a t e  o r  a n  o f f i c e r  o r  e m p l o y e e  of t h e  s t a t e  b a s e d

12 e i t h e r  o n  t h e  m a n n e r  in  w h i c h  t h e  p a r e n t ,  g u a r d i a n ,  o r  a u t h o r i z e d

13 r e p r e s e n t a t i v e  o t h e r  t h a n  a  p u b l i c  a g e n c y  o f  t h e  s t a t e  m a n a g e d  o r

14 d i s p o s e d  of p e r m a n e n t  f u n d  d i v i d e n d s  r e c e i v e d  o n  b e h a l f  o f  t h e  m i n o r

15 o r  i n c o m p e t e n t , o r  a n  e l e c t i o n  m a d e  o r  n o t  m a d e  o n  t h a t  i n d i v i d u a l ' s

16 b e h a l f  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  [ I N D I V I D U A L ] .

17 * Sec. 8. A S  4 3 . 2 3 . 0 1 5  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

18 (i) T h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  f o r m  s h a l l  b e  pre-

19 p a r e d  to  a l l o w  a n  a p p l i c a n t ,  o t h e r  t h a n  a p e r s o n  w h o  is e x e m p t  u n d e r

20 A S  4 7 . 4 5 . 0 1 5 ( b ) ,  to  e l ect t o  r e c e i v e  t h e  d i v i d e n d  e i t h e r  i n  c a s h  o r  as

21 a n  a n n u i t y  c r e d i t .

22 * Sec. 9. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  to r e a d :

23 Sec. 4 3 . 2 3 . 0 3 5 .  P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) I n  a d d i t i o n  to

24 a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d  b y  s t a t e  law, if a n  i n d i v i d u a l  is

25 c o n v i c t e d  o f  a c r i m e  i n  c o n n e c t i o n  w i t h  a  f a l s e  s t a t e m e n t  m a d e  i n  a

26 c e r t i f i c a t i o n  r e q u i r e d  u n d e r  A S  4 3 . 2 3 . 0 1 5 ,  a n d  t h e  c o n v i c t i o n  is n ot

27 r e v e r s e d ,  t h a t  i n d i v i d u a l  f o r f e i t s  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  cred-

28 i t e d  o r  p a i d , t o g e t h e r  w i t h  a n y  i n t e r e s t  c r e d i t e d  to t h a t  i n d i v i d u a l ' s

29 a n n u i t y  a c c o u n t  a n d  is n o t  e l i g i b l e  f o r  a f u t u r e  p e r m a n e n t  f u n d  d i vi-
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dend.

(b) If t h e  c o m m i s s i o n e r  d e t e r m i n e s  that a c a s h  [PERMANENT FUND] 

d i v i d e n d  s h o u l d  n ot h a v e  b e e n  c l a i m e d  b y  o r  p a i d  to a n  individual, t he 

c o m m i s s i o n e r  m a y  u s e  all c o l l e c t i o n  p r o c e d u r e s  or  r e m e d i e s  a v a i l a b l e  

f or c o l l e c t i o n  of  taxes u n d e r  t h i s  t i t l e  to r e c o v e r  th e  payment of  a 

p e r m a n e n t  fun d  d i v i d e n d  that wa s  i m p r o p e r l y  made. A  notice o f  a n  

i m p r o p e r l y  p a i d  d i v i d e n d  m u s t  be  sent to the i n d i v i d u a l  w i t h i n  10 

y e a r s  a f t e r  t he i m p r o p e r  p a y m e n t .  If n o t i c e  is n ot sent w i t h i n  t he 

1 0 - y e a r  p e r i o d ,  p r o c e e d i n g s  m a y  n ot b e  c o m m e n c e d  in  court for r e c o v e r y  

of t h e  i m p r o p e r  p a y m e n t .

* Sec. 10. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) If t h e  c o m m i s s i o n e r  d e t e r m i n e s  that a p e r m a n e n t  fund d i v i­

d e n d  s h o u l d  n o t  h a v e  b e e n  c r e d i t e d  to a n  i n d i v i d u a l ' s  annuity a c c o u n t ,  

th e  c o m m i s s i o n e r  may, a f t e r  n o t i c e  a n d  o p p o r t u n i t y  f or hearing, d i r e c t  

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  to d e b i t  the individual's a n n u i t y  

a c c o u n t  f o r  t he amount w r o n g l y  c r e d ited. If the c r e d i t  is the f a u l t  

of  t h e  i n d i v i d u a l ,  the d e b i t  m u s t  be m a d e  w i t h i n  10 years. If the 

c r e d i t  is the fault of the state, t he d e b i t  m u s t  be m a d e  w i thin t h r e e  

y e a r s .

* Sec. 11. AS  4 3 . 2 3 . 0 5 5  is a m e n d e d  to read:

Sec. 4 3 . 2 3 . 0 5 5 .  D U T I E S  OF  T HE D E P A R T M E N T .  T h e  department s h a l l

(1) a n n u a l l y  m a k e  p a y m e n t s  to  i n d i v i d u a l s  who e l ect to 

r e c e i v e  c a s h  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  [PA Y  P E R M A N E N T  F U N D  DIVIDENDS F R O M  

T H E  D I V I D E N D  FUND];

(2) adopt r e g u l a t i o n s  u n d e r  t he A d m i n i s t r a t i v e  P r o c e d u r e  

A c t  (AS 4 4 . 6 2 )  that e s t a b l i s h  p r o c e d u r e s  a nd t i m e  limits for c l a i m i n g  

a p e r m a n e n t  f u n d  d i v i d e n d  o r  f o r  e l e c t i n g  a n  a n n u i t y  c r e d i t ; t h e  d e ­

p a r t m e n t  s h a l l  set t he t i m e  limit f o r  a p p l i c a t i o n s  f o r  permanent f u n d  

d i v i d e n d s  so tha t  the n u m b e r  o f  e l i g i b l e  a p p l i c a n t s  is d e t e r m i n e d  by
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1 O c t o b e r  1 of  t h e  y e a r  f o r  w h i c h  the d i v i d e n d  is d e c l a r e d  a n d  p e r m a n e n t

2 fund d i v i d e n d s  for a y e a r  a r e  p a i d  b e f o r e  A p r i l  30 of the y e a r  f o l l o w *

3 i n g  that year;

4 (3) a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e
% 4

5 A ct (AS 4 4 . 6 2 )  that e s t a b l i s h  p r o c e d u r e s  and t i m e  limits f o r  a n  indi-

6 v i d u a l  u p o n  e m a n c i p a t i o n  o r  u p o n  r e a c h i n g  m a j o r i t y  to a p p l y  f o r  p e r m a *

7 nent fund d i v i d e n d s  n ot c r e d i t e d  or r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e

8 the p a r ent, g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  d i d  n o t  a p p l y

9 o n  b e h a l f  of t he i n d i v i d u a l ;  [AND]

10 (4) a s s i s t  r e s i d e n t s  of t h e  state, p a r t i c u l a r l y  i n  r u r a l

11 areas, w h o  b e c a u s e  of language, d i s a b i l i t y ,  o r  i n a c c e s s i b i l i t y  to

12 public t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  to e s t a b l i s h  e l i g i b i l i t y  a n d  to

13 apply for p e r m a n e n t  f u n d  d i v i d e n d s ; a n d

14 (5) p r o v i d e  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  w i t h  infor-

15 m a t i o n  n e c e s s a r y  to m a i n t a i n  i n d i v i d u a l  a n n u i t y  a c c o u n t  r e c o r d s  a n d

16 a d m i n i s t e r  the a n n u i t y  p r o g r a m .

17 *  Sec. 12. AS  4 3 . 2 3 . 0 6 5  is a m e n d e d  t o  read:

18 Sec. 4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  OF P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y

19 percent of  a c a s h  [THE A N N U A L ]  p e r m a n e n t  fund d i v i d e n d  p a y m e n t  [PAY-

20 A B L E  TO A N  I N D I V I D U A L ]  is e x empt f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,

21 attachment, o r  a n y  o t h e r  r e m e d y  for t he c o l l e c t i o n  of d e bt. T h i s

22 e x e m p t i o n  a p p l i e s  to a n  e l i g i b l e  i n d i v i d u a l’s p e r m a n e n t  f u n d  d i v i d e n d

23 b o t h  b e f o r e  a n d  a f t e r  p a y m e n t  is m a d e  to the i n d i v i d u a l .  A n  e x e m p t i o n

24 is not a v a i l a b l e  u n d e r  t h i s  s e c t i o n  f o r  c a s h  p e r m a n e n t  f u n d  d i v i d e n d

25 payments [DIVIDENDS] t a k e n  to s a t i s f y  (1) c h i l d  s u p p o r t  o b l i g a t i o n s

26 r e q u i r e d  by  c o u r t  o r d e r  o r  d e c i s i o n  of the c h i l d  s u p p o r t  e n f o r c e m e n t

27 agency u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  (2) a  d e b t  o w e d  b y  a n  e l i g i b l e

28 in d i v i d u a l  t o  a n  a g e n c y  o f  the state, u n l e s s  t h e  d e b t  is c o n t e s t e d  a n d

29 a n  a p p e a l  is p e n d i n g ,  or t he time l i m i t  for f i l i n g  a n  a p p e a l  h a s  no t

-5- CCSSB 56



m
s

p u b l i c

H e a l t h  a n d  S o c i a l  S e r v i c e s

a s s i s t a n c e  o f  t h e  e f f ects 

c r e d i t  o r  c a s h  p a y m e n t .

(b) A n  i n d i v i d u a l  w

e x p i r e d : o r  (3) c o u r t  o r d e r e d  r e s t i t u t i o n  u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . -  

051 o r  1 2 . 5 5 . 1 0 0 . A  c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  (1) o f  t h i s  s e c­

t i o n  h a s  p r i o r i t y  o v e r  a d e b t  o w e d  to a n  a g e n c y  o f  t he s t a t e ,  a n d  a 

p e r m a n e n t  f u n d  d i v i d e n d  m a y  n o t  b e  t a k e n  to s a t i s f y  a d e b t  u n d e r  (2) 

of t h i s  s e c t i o n  u n t i l  any p o r t i o n  of t h e  d i v i d e n d  n e c e s s a r y  to s a t i s f y  

a c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  taken.

*  Sec. 13. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) T h e  d e p a r t m e n t  s h a l l  r e q u i r e  a n  i n d i v i d u a l  t o  t a k e  1 00 

p e r c e n t  of  t h e  p e r m a n e n t  f u n d  d i v i d e n d  i n  c a s h  if t h e  d e p a r t m e n t  

r e c e i v e s  a levy, e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  o r  o t h e r  l e g a l  

r e m e d y  f or t h e  c o l l e c t i o n  o f  a  p a s t  d u e  d e b t  d e s c r i b e d  i n  (a)(1) o r

(2) o f  t his s e c t i o n .

(c) T h e  c o u r t s  of t h i s  s t a t e  may, as a c o n d i t i o n  o f  a n y  c i v i l

j u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . 0 5 1  o r  12.- 

55 . 1 0 0 ,  r e q u i r e  t h e  d e f e n d a n t  t o  t a k e  t h e  d e f e n d a n t ' s  p e r m a n e n t  f u n d  

d i v i d e n d  i n  cash.

* Sec. 14. A S  4 3 . 2 3 . 0 7 5  is a m e n d e d  to read:

Sec. 4 3 . 2 3 . 0 7 5 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) In  

d e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  a n  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e  

p r o g r a m  a d m i n i s t e r e d  by  t he D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  

in  w h i c h  e l i g i b i l i t y  f or a s s i s t a n c e  is b a s e d  o n  f i n a n c i a l  n e e d ,  the

D e p a r t m e n t  of  H e a l t h  a nd S o c i a l  S e r v i c e s  m a y  n o t  c o n s i d e r  a  p e r m a n e n t

f u n d  d i v i d e n d  as i n c o m e  or  r e s o u r c e s  r e c e i v e d  b y  t h e  r e c i p i e n t  of

a s s i s t a n c e  or  by  a m e m b e r  of t h e  r e c i p i e n t ' s  h o u s e h o l d  u n l e s s  

to d o  so by  f e d e r a l  l a w  or r e g u l a t i o n .  T h e  D e p a r t m e n t  of

s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c

o f  [ R E C E I V I N G ]  a  p e r m a n e n t  f u n d  d i v i d e n d

w h o  is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42

_______________



U . S . C .  139 6  - 1 3 9 6 p  ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  X I X )  s o l e l y  b e c a u s e  of
.tM

t h e  c r e d i t  o r  r e c e i p t  o f  a p e r m a n e n t  f u n d  d i v i d e n d  b y  t h e  i n d i v i d u a l  

o r  b y  a  m e m b e r  o f  t he i n d i v i d u a l ' s  h o u s e h o l d  is e l i g i b l e  f o r  s t ate- 

f u n d e d  m e d i c a l  a s s i s t a n c e  u n d e r  the g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  

(AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  T h e  i n d i v i d u a l  is e n t i t l e d  t o  r e c e i v e ,  

f o r  a p e r i o d  n o t  to  e x c e e d  f o u r  m o n t h s ,  the s a m e  l e v e l  of  m e d i c a l  

a s s i s t a n c e  as t h e  i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  42  U.S.C. 

1396 - 1 3 9 6 p  ( S o c i a l  S e c u r i t y  Act, T i t l e  XIX )  h a d  t h e r e  b e e n  n o  p e r m a­

n e n t  f u n d  d i v i d e n d  p r o g r a m .

(c) A n  i n d i v i d u a l  w h o  is d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  p e r m a­

n e n t  f u n d  d i v i d e n d s  c r e d i t e d  to o r  r e c e i v e d  b y  t h e  i n d i v i d u a l  o r  b y  a 

m e m b e r  of  t h e  i n d i v i d u a l ' s  h o u s e h o l d  a r e  c o u n t e d  as i n c o m e  o r  r e­

s o u r c e s  u n d e r  f e d e r a l  l aw o r  r e g u l a t i o n  is e l i g i b l e  f o r  c a s h  a s s i s­

t a n c e  u n d e r  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  - 

4 7 . 2 5 . 3 0 0 ) .  N o t w i t h s t a n d i n g  th e  l i m i t  i n  A S  4 7 . 2 5 . 1 3 0 ,  t h e  i n d i v i d u a l  

is e n t i t l e d  t o  r e c e i v e ,  f o r  a p e r i o d  n o t  to e x c e e d  f o u r  m o n t h s ,  th e

s a m e  a m o u n t  as t he i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c

a s s i s t a n c e  p r o g r a m s  h a d  t h e r e  b e e n  n o  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m .  

Sec. 15. A S  4 3 . 2 3 . 0 9 5 ( 6 )  is r e p e a l e d  a n d  r e e n a c t e d  t o  read:

(6) " p e r m a n e n t  f u n d  d i v i d e n d "  m e a n s  a  c r e d i t  to a n  a n n u i t y  

a c c o u n t  o r  a c a s h  p a y m e n t  u n d e r  t h i s  c h a p t e r ;

Sec. 16. A S  4 3 . 2 3  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to  read:

A R T I C L E  2. A N N U I T Y  P R O G R A M .

Sec. 4 3 . 2 3 . 1 1 0 .  A N N U I T Y  I N V E S T M E N T  F U ND. (a) T h e  a n n u i t y

i n v e s t m e n t  f u n d  is e s t a b l i s h e d  as a  s e p a r a t e  f u n d  i n  t h e  s t a t e  t r e a­

sury. T h e  a n n u i t y  i n v e s t m e n t  f u n d  c o n s i s t s  o f  m o n e y  t r a n s f e r r e d  f r o m  

t h e  d i v i d e n d  f u n d  a n d  i n c o m e  e a r n e d  b y  t h e  a n n u i t y  i n v e s t m e n t  fund. 

N o t w i t h s t a n d i n g  A S  3 7 . 1 3 . 1 4 5 ,  a n  a m o u n t  e q u a l  t o  t h e  p e r m a n e n t  f u n d  

d i v i d e n d s  t a k e n  as a n n u i t y  c r e d i t s  u n d e r  t h i s  c h a p t e r  s h a l l  b e  a n n u a l­
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ly t r a n s f e r r e d  f r o m  the d i v i d e n d  f u n d  to the a n n u i t y  i n v e s t m e n t  fund.

(b) M o n e y  in  the a n n u i t y  i n v e s t m e n t  f und s h a l l  be i n v e s t e d  by 

t h e  c o m m i s s i o n e r  of  r e v e n u e  in  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  39.- 

35.110. T h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  credit the net 

i n come of the a n n u i t y  i n v e s t m e n t  fun d  to the i n d i v i d u a l  annuity 

accounts.

(c) T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  t o  the D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  an  a m o u n t  s u f f i c i e n t  to p a y  m o n t h l y  a n n uity p a y m e n t s  

for the s u b s e q u e n t  fiscal y e a r  u n d e r  A S  4 3 . 2 3 . 1 3 0  f r o m  the a n n uity 

i n v e s t m e n t  fund. Funds a p p r o p r i a t e d  u n d e r  this s u b s e c t i o n  s h a l l  be 

t r a n s f e r r e d  f r o m  the a n n u i t y  i n v e s t m e n t  f und t o  t h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  in  o r der to m e e t  the c u rrent d e m a n d s  of the annuity 

p r o gram.

(d) T he l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  from t he a n nuity 

i n v e s t m e n t  f u n d  a n  amount s u f f i c i e n t  to a d m i n i s t e r  the a n n u i t y  p r o­

gram. A n y  c o s t s  of a d m i n i s t r a t i o n  f u n d e d  u n d e r  t h i s  s u b s e c t i o n  shall 

be  a l l o c a t e d  e q u i t a b l y  a m o n g  a ll i n d i v i d u a l  a n n u i t y  accounts.

(e) N o t w i t h s t a n d i n g  A S  3 9 . 3 5 . 1 1 0  or  (b) o f  this s e c tion, the 

c o m m i s s i o n e r  of  r e v enue m a y  invest all or part o f  t h e  a n n u i t y  i n v e s t­

men t  f u n d  in  c o m m e r c i a l  i n s u r a n c e  c o n t r a c t s  p u r c h a s e d  f r o m  i n s u r a n c e  

c o m p a n i e s  tha t  h a v e  a B e s t ' s  p o l i c y h o l d e r s '  r a t i n g  o f  A  o r  b e t t e r  a n d  

b e l o n g  to B e s t ' s  fi n a n c i a l  size G r o u p  X V  at the t i m e  of p u r c h a s e .

Sec. 43 . 2 3 . 1 2 0 .  A N N U I T Y  PROGRAM. (a) T h e  a n n u i t y  p r o g r a m  is 

a d m i n i s t e r e d  b y  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  The c o m m i s s i o n e r  

of a d m i n i s t r a t i o n  shall a d opt r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  the 

a n n u i t y  p r o g r a m .

(b) T h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  m a i n t a i n  r e c o r d s  of  

i n d i v i d u a l  a n n u i t y  a c c o u n t s  a n d  m a k e  a n n u i t y  p a y m e n t s  u n d e r  A S  4 3 . 2 3 . -



h r

<1

O

1 Sec. 4 3 . 2 3 . 1 3 0 .  P A Y M E N T  OF  A N N U I T I E S .  (a) A n  i n d i v i d u a l  witft

2 o n e  o r  m o r e  a n n u i t y  c r e d i t s  m a y  r e c e i v e  a n  a n n u i t y  u p o n  r e a c h i n g  t h*

3 a g e  of  65.

4 (b) A n  a n n u i t y  u n d e r  this s e c t i o n  is a m o n t h l y  p a y m e n t  b a s e d

5 u p o n  t h e  p r i n c i p a l  and a c c r u e d  i n t e r e s t  i n  the p e r s o n ' s  a n n u i t y

6 a c c o u n t .  A n  a n n u i t y  s h all be p a i d  as a s t r a i g h t  life a n n u i t y  or o t h e r

7 p a y m e n t  p l a n  a u t h o r i z e d  by  the c o m m i s s i o n e r  of t he D e p a r t m e n t  of

8 A d m i n i s t r a t i o n .  T h e  size of  the a n n u i t y  m a y  n ot v a r y  o n  a c c ount of

9 the i n d i v i d u a l ' s  sex.

10 (c) A n  i n d i v i d u a l  n e e d  not b e  a r e s i d e n t  of t h e  s t a t e  to be

11 e l i g i b l e  to r e c e i v e d  an  a n n u i t y  p a y m e n t  f r o m  t he i n d i v i d u a l ' s  a c c ount.

12 (d) E x cept as p r o v i d e d  in (b) a n d  (e) of  this s e c t i o n ,  a n  a n n u -

13 i ty a c c o u n t  m a y  not be assigned, sold, o r  o t h e r w i s e  t r a n s f e r r e d  f r o m

14 o n e  i n d i v i d u a l  to  another.

15 (e) If a p e r s o n  e l e c t s  to c r e d i t  a p e r m a n e n t  f u n d  d i v i d e n d  to  a n

16 a n n u i t y  a c c o u n t  in  a p a r t i c u l a r  y e a r ,  t h a t  p e r s o n  m a y  m a k e  a n  i r r e v o -

17 c a b l e  c h o i c e  r e g a r d i n g  d e a t h  b e n e f i t s  w i t h  r e spect to that credit. If

18 a p e r s o n  dies b e f o r e  age 65 a nd t h a t  p e r s o n  h as s e l e c t e d  d e a t h  b e n e -

19 fits i n  at least one year, a l u m p  s u m  p a y m e n t  shall, s u b j e c t  to a p p r o -

20 p r i a t i o n ,  be p a i d  to the s u r v i v i n g  s p o u s e  b y  right of s u r v i v o r s h i p

21 u n l e s s  a  d i f f e r e n t  b e n e f i c i a r y  w a s  d e s i g n a t e d .  W h e n  no s p o u s e  sur-

22 v i v e s  a n d  no b e n e f i c i a r y  is d e s i g n a t e d ,  t h e  lump s u m  s h all b e  p a i d  to

23 t h e  d e c e d e n t ' s  estate. T he lum p  s u m  p a y m e n t  i n c l u d e s  a ll d i v i d e n d s

24 c r e d i t e d  to t h e  p e r s o n ' s  a n n u i t y  a c c o u n t  i n  y e a r s  in w h i c h  d e a t h
a

25 b e n e f i t s  w e r e  s e l e c t e d  a n d  i n t e r e s t  o n  t h o s e  d i v i d e n d s .  D i v i d e n d s

26 c r e d i t e d  to a  p e r s o n ' s  a n n u i t y  a c c o u n t  i n  y e a r s  f or w h i c h  d e a t h  b e n e -

27 f i t s  w e r e  not s e l e c t e d  a n d  i n t e r e s t  o n  t h o s e  d i v i d e n d s  shall, if t h e

28 p e r s o n  d i e s  b e f o r e  age 65, be  d i s t r i b u t e d  e q u i t a b l y  a m o n g  t he a n n u i t y

29 a c c o u n t s  of a ll i n d i v i d u a l s  f o r  w h i c h  d e a t h  b e n e f i t s  w e r e  n o t  s e l e c t -
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ed.

2 (f) A n  i n d i v i d u a l  d o e s  n o t  r e c e i v e  a v e s t e d  p r o p e r t y  r i g h t  i n  a n

3 a n n u i t y  p a y m e n t  u n t i l  t h a t  p a y m e n t  is m a d e .  N o t w i t h s t a n d i n g  t h i s

4  s e c t i o n ,  t h e  s t a t e  is n o t  o b l i g a t e d  to  p r o v i d e  a n n u i t y  p a y m e n t s  f o r

5 a n n u i t y  c r e d i t s  g r a n t e d  u n d e r  A S  4 3 . 2 3 . 0 0 5 .

6 * Sec. 17. A S  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

7 (a) A  p e r s o n  w h o  is 65 y e a r s  o f  a ge o r  o v er, w h o  r e s i d e s  in  t h e

8 s t a t e  f o r  at least o n e  y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f o r  a

9 l o n g e v i t y  b o n u s  u n d e r  t h i s  c h a p t e r  m a y  a p p l y  to  t h e  c o m m i s s i o n e r  o f

10 a d m i n i s t r a t i o n  f or q u a l i f i c a t i o n  t o  r e c e i v e  a m o n t h l y  b o n u s  [ OF $ 2 50].

11 * Sec. 18. A S  4 7 . 4 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

12 Sec. 4 7 . 4 5 . 0 1 5 .  A M O U N T  O F  B O N U S .  (a) E x c e p t  as p r o v i d e d  i n  (b)

13 o f  t h i s  s e c t i o n ,  t he m o n t h l y  l o n g e v i t y  b o n u s  is e q u a l  t o  $ 2 5 0 ,  m i n u s

14 t h e  m a x i m u m  p o s s i b l e  s t r a i g h t  l i f e  a n n u i t y  f o r  a p e r s o n  65 y e a r s  o f

15 a g e  u n d e r  t h e  a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  a s  d e t e r -

16 m i n e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

17 (b) A  p e r s o n  w h o  is 65 y e a r s  o f  a g e  o n  o r  b e f o r e  J a n u a r y  1,

18 1988, is e n t i t l e d  to t h e  f u l l  l o n g e v i t y  b o n u s  p a y m e n t  w i t h o u t  r e d u c -

19 t i o n  f o r  t h e  a n n u i t y  p r o g r a m .

2 0  * Sec. 19. A S  4 7 . 4 5 . 0 3 0  is a m e n d e d  to  read:

21  Sec. 4 7 . 4 5 . 0 3 0 .  A B S E N C E  F R O M  T H E  S T A T E .  A f t e r  q u a l i f i c a t i o n ,  a

22  r e c i p i e n t  s h a l l  n o t i f y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  w h e n  t h e

23 r e c i p i e n t  e x p e c t s  to b e  a b s e n t  f r o m  t he s t a t e  if t h e  a b s e n c e  is f o r  a

24 c o n t i n u o u s  p e r i o d  t h a t  e x c e e d s  30 d a ys. A f t e r  t h a t  n o t i f i c a t i o n ,  t h e

25 r e c i p i e n t  m a y  no l o n g e r  r e c e i v e  b o n u s e s  f r o m  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  a f t e r  t h e  l a s t  r e g u l a r l y  a p p r o v e d  m o n t h l y  a p p l i c a t i o n .  U p o n  

r e t u r n i n g  t o  t he s t a t e ,  t h e  r e c i p i e n t  m a y  a g a i n  m a k e  a p p l i c a t i o n  f o r  a 

b o n u s .  W h e n e v e r  t h e  a b s e n c e  is f o r  a  c o n t i n u o u s  p e r i o d  t h a t  e x c e e d s  90

d a y s  t h e  r e c i p i e n t  s h a l l  b e  d i s q u a l i f i e d  f r o m  r e c e i v i n g  b o n u s e s
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f o r  t h e  n e x t  12 c a l e n d e r  m o n t h s  a f t e r  r e t u r n i n g  t o  t he s t ate. H o w e v e r ,
•■A

w h e n  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  d e t e r m i n e s  a  p e r i o d  o f  a b s e n c e  

is b e y o n d  t h e  c o n t r o l  o f  th e  r e c i p i e n t ,  t he r e c i p i e n t  m a y  n o t  be 

d i s q u a l i f i e d  i f  t he r e c i p i e n t  s t i l l  o t h e r w i s e  q u a l i f i e s  u p o n  r e t u r n i n g  

t o  t h e  s t a t e .  C o n t i n u a l  a b s e n c e s  f r o m  t h e  s t ate, e v e n  t h o u g h  

r e p o r t e d ,  a n d  f a i l u r e  to  n o t i f y  t h e  c o m m i s s i o n e r  o f  a n  e x p e c t e d  

a b s e n c e  m a y  b e  g r o u n d s  f o r  d i s q u a l i f i c a t i o n .

*  Sec. 20. A S  4 7 . 4 5 . 0 7 0  is a m e n d e d  to read:

Sec. 4 7 . 4 5 . 0 7 0 .  U N Q U A L I F I E D  P E R S O N S .  A n  u n q u a l i f i e d  p e r s o n  is

o n e  w h o

(1) d o e s  n o t  m e e t  t h e  a g e  o r  r e s i d e n c e  r e q u i r e m e n t s  as

p r o v i d e d  f o r  u n d e r  t h i s  c h a p t e r ;

(2) m e e t s  t h e  a g e  a n d  r e s i d e n c e  r e q u i r e m e n t s  o f  thi s  c h a p­

t e r  b u t  e i t h e r  is c o n f i n e d  in  a s t a t e  o r  f e d e r a l  m e n t a l  h e a l t h  i n s t i­

t u t i o n  o r  f a c i l i t y  a n d  is c e r t i f i e d  b y  t h e  s t a t e  as  u n a b l e  to  m a n a g e  

p e r s o n a l  a f f a i r s , o r  r e s i d e s  i n  a n u r s i n g  h o m e  as  t h a t  t e r m  is d e f i n e d

i n  A S  0 8 . 7 0 . 1 8 0 ; h o w e v e r ,  if t h a t  p e r s o n ,  at t h e  t i m e  of  c o m m i t m e n t  o r

c o m m e n c e m e n t  o f  r e s i d e n c e , p r o v i d e d  t h e  p r i n c i p a l  s u p p o r t  of  a spouse, 

t h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  m a y  d e t e r m i n e  to p a y  t he c o n f i n e d  

p e r s o n ' s  b o n u s  t o  t h e  p e r s o n ' s  s p o u s e  u n t i l  t h e  s p o u s e  is q u a l i f i e d  

f o r  a b o n u s ;

(3) is o t h e r w i s e  q u a l i f i e d  b u t  c o n f i n e d  i n  a p e n a l  o r

c o r r e c t i o n a l  i n s t i t u t i o n  or  f a c i l i t y ;  u p o n  c o m p l e t i o n  o f  s e n t e n c e  or

>
u p o n  t h e  c o n f e r r a l  o f  a  p a r d o n ,  p a r o l e  o r  p r o b a t i o n ,  t h e  p e r s o n  m a y

m a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  t h e  s t a t e  s h a l l  b e  c o n s i d e r e d  as

r e s i d e n c e  i n  t h e  s t a t e  if a p e r s o n  w a s  c o n v i c t e d  a n d  s e n t e n c e d  f r o m  a
V-'- • ’• ' ’ ■ " • . y  ; Jf. '■ \ Vĵ<

c o u r t  i n  A l a s k a ;  r e v o c a t i o n  o f  p a r o l e  o r  p r o b a t i o n  s h a l l  b e  c a u s e  f o r  

i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f r o m  c o n f i n e m e n t  is a g a i n  

e f f e c t e d ;  ■ . .  .• j .
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(4) v o l u n t a r i l y  leaves t h e  s t a t e  a n d  r e m a i n s  absent f r o m

the s t a t e  f o r  a c o n t i n u o u s  p e r i o d  o f  m o r e  t h a n  90 [180] days.

*  Sec. 21. A S  4 7 . 4 5  is  a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 7 . 4 5 . 1 2 2 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) A n

i n d i v i d u a l  w h o s e  p u b l i c  a s s i s t a n c e  is d e n i e d  o r  r e d u c e d  sole l y  b e c a u s e  

of t h e  r e c e i p t  of a  b o nus u n d e r  t h i s  c h a p t e r  b y  the i n d i v i d u a l  or  b y  a 

m e m b e r  of  the i n d i v i d u a l ' s  h o u s e h o l d  is e l i g i b l e  for a s s i s t a n c e  u n d e r  

the g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  in A S  4 7 . 2 5 . 1 2 0  - 47.25.300.

N o t w i t h s t a n d i n g  th e  limit in A S  4 7 . 2 5 . 1 3 0 ,  the i n d i v i d u a l  is e n t i t l e d  

to r e c e i v e  th e  sam e  amount as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  

o t h e r  p u b l i c  a s s i s t a n c e  p r o g r a m s  h a d  t h e  i n d i v i d u a l  n o t  r e c e i v e d  a 

l o n g e v i t y  bonus.

(b) In  this s e c t i o n  " o t h e r  p u b l i c  a s s i s t a n c e "  m e a n s

(1) S u p p l e m e n t a l  S e c u r i t y  I n c o m e  (42 U.S.C. 1381 - 1385);

(2) M e d i c a i d  (42 U . S . C .  1 3 9 6  - 1396p); a n d

(3) A d u l t  Public A s s i s t a n c e  (AS 4 7 . 2 5 . 4 3 0  - 47.25.615).

* Sec. 22. T h e  l i e u t e n a n t  g o v e r n o r  s h a l l  p l a c e  b e f o r e  the q u a l i f i e d  

v o t e r s  of  the s t a t e  at t h e  next g e n e r a l  e l e c t i o n  the f o l l o w i n g  q u e s t i o n ,  

a d v i s o r y  to the l e g i s l a t u r e .  The q u e s t i o n  s h a l l  a p p e a r  o n  the b a l l o t  in

20  s u b s t a n t i a l l y  t he f o l l o w i n g  form:

C C S S B  56

Q U E S T I O N

U n d e r  l e g i s l a t i o n  p r o p o s e d  i n  1985, o n l y  i n d i v i d u a l s  w h o  t u r n  

65 o n  o r  b e f o r e  J a n uary 1, 1988, w h o  h a v e  l i v e d  i n  A l a s k a  

f or at least o n e  year, w i l l  b e  e n t i t l e d  to  r e c e i v e  an  A l a s k a  

l o n g e v i t y  b o n u s  of $250 a m o n t h .

T h e  l e g i s l a t u r e  is c o n s i d e r i n g  a  p r o g r a m  that w o u l d  a l l o w  

y o u n g e r  A l a s k a n s  to u se all o r  p a r t  of t h e i r  p e r m a n e n t  fund 

d i v i d e n d  to p u r c h a s e  a n  a n n u i t y  t h a t  t h e y  w i l l  r e c e i v e  w h e n  

th e y  t u r n  65, since t h e y  w i l l  n o  l o n g e r  r e c e i v e  t h e  full

- 12-
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l o n g e v i t y  bonus. I n  t he e a r l y  y e a r s  of  the p r o g r a m ,  t h e  

a n n u i t y  p a y m e n t  w o u l d  h a v e  to b e  s u p p l e m e n t e d  w i t h  a d e c l i n­

ing  b o n u s  p a y m e n t  p a i d  f or w i t h  s t a t e  funds, s i n c e  i n i t i a l l y  

t he a n n u i t y  p a y m e n t  w o u l d  n ot o n  its o w n  p r o v i d e  an a m o u n t  

e q u a l  to $250 a month.

S h o u l d  t h e  l e g i s l a t u r e  a d o p t  this p r o g r a m ?

Y es [ ] N o  [ ]

* Sec. 23. S e c t i o n  11, ch. 38, S L A  1984 is a m e n d e d  to read:

Sec. 11. S e c tions 7 a n d  9 of this [THIS] A c t  [AND AS  4 7 . 4 5 ]  are

r e p e a l e d  J u n e  30, 1985.

* Sec. 24. AS  4 3 . 2 3 . 0 4 5 ( c )  is r e p ealed.

* Sec. 25. S e c t i o n s  2 - 18 of this A c t  t a k e  e f f e c t  o n  t h e  d a t e  that

sec. 1 of this Ac t  is repealed.

* Sec. 26. S e c t i o n  1 of thi s  A c t  t a kes e f f e c t  on t h e  d a t e  tha t  secs.

2 - 18 of thi s  A ct are r e p e aled.

* Sec. 27. S e c t i o n s  19 - 24 of this A ct t a k e  e f f e c t  i m m e d i a t e l y  in

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

-13- C C S S B  56


