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I N  T H E  S E N A T E B Y  T H E  F I N A N C E  C O M M I T T E E  

CS F O R  SENATE B I L L  NO. 56 (Finance)

IN T HE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an Act e n t itled: "An Act r e l a t i n g  to a l o n g e v i t y  bonus; a nd p r o v i d i n g

for an e f f e c t i v e  date."

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T ATE OF A L A S K A :

9 * S e c t i o n  1. F I N D I N G S  A N D  PURPOSE. The l e g i s l a t u r e  finds a n d  d e c l a r e s

10 t hat

11 (1) it is in the p u b l i c  interest to c o n t i n u e  the l o n g e v i t y  b o nus

12 p r o g r a m ;  h o w e v e r ,  as oil reserves d e c l i n e  o v e r  t he years, it w i l l  b e c o m e

13 i n c r e a s i n g l y  d i f f i c u l t  to p r o vide the b e n e f i t s  of  the l o n g e v i t y  b o nus

14 p r o g r a m  t h r o u g h  the general fund; as a result, that p r o g r a m  m u s t  be p h a s e d

15 ou t  o v e r  the years;

16 (2) it is appropriate t hat individuals s a v e  for t h e i r  o w n  re-

17 t i r e m e n t ,  and it is also a p p r o p r i a t e  that the s t a t e  e s t a b l i s h  b o t h  m e ans

18 a n d  i n c e n t i v e s  for A l a s k a  residents to set a s ide r e t i r e m e n t  funds; accord-

19 ingly, it is a p u r p o s e  of  this l e g i s l a t i o n  to c r e a t e  a n  a n n u i t y  p r o gram;

20 (3) m a n y  r e t ired A l a s k a n s  hav e  m a d e  t h e i r  r e t i r e m e n t  p l a n s  in

2 1  r e l i a n c e  o n  th e  a v a i l a b i l i t y  of b o t h  the e x i s t i n g  l o n g e v i t y  b o n u s  a n d  the

22 p e r m a n e n t  f und dividend; accordingly, the l e g i s l a t u r e  finds that it is

23 a p p r o p r i a t e  to c o n t i n u e  b o t h  those p r o g r a m s  for t h e s e  individuals;

24 (4) the most suitable s o urce of  funds f o r  the a n n u i t y  p r o g r a m

25 c r e a t e d  b y  t his A ct are t h ose p e r m a n e n t  fun d  e a r n i n g s  c u r r e n t l y  d i s t r i b u t e d

26 as d i v i d e n d s ;  t h e r e f o r e  this Act p r o v i d e s  that th e  a n n u a l  p e r m a n e n t  fund

27 d i v i d e n d  of  y o u n g e r  A l a s k a n s  m a y  b e  a p p l i e d  to a n n u i t y  a c c o u n t s  u n l e s s  the
f'\ J' 4 V'.> VA i. ■: V1 •• * <• .V J'it*'t'Y-;»jr 9? TV is a •"

28 i n d i v i d u a l  a l t e r n a t i v e l y  elects to r e c eive cash; i n  so doing, this A c t  w i l l

29 p r o m o t e  w i s e  s t e w a r d s h i p  of the p e r m a n e n t  fund b y  g i v i n g  e a c h  p a r t i c i p a n t  a
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s t a k e  i n  i t s  l o n g - t e r m  p r o f i t a b i l i t y ;  and

(5) n e i t h e r  t he l o n g e v i t y  b o n u s  p r o g r a m ,  n o r  t h e  a n n u i t y  pro -

3 gram, s h o u l d  b e  v i e w e d  as a f o r m  o f  w e l f a r e ;  o t h e r  s t a t e  a n d  f e d e r a l  pro -

4  g r a m s  are a v a i l a b l e  to m e e t  the b a s i c  n e c e s s i t i e s  o f  life, a nd a m o u n t s

5 r e c e i v e d  b y  a n  i n d i v i d u a l  u n d e r  t h i s  A c t  are n ot c a l c u l a t e d  o n  the b a s i s  of

6 need.

7 * Sec. 2. A S  4 3 . 2 3 . 0 0 5 ( c )  is a m e n d e d  to read:

8 (c) A  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  m a y

9 c l a i m  a p e r m a n e n t  f u n d  d i v i d e n d  o n  b e h a l f  of  an  u n e m a n c i p a t e d  m i n o r  or

10 o n  b e h a l f  of a n  i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  to r e c e i v e  a

1 1  d i v i d e n d  [PAYMENT] u n d e r  t h i s  s e c t i o n .

12 * Sec. 3. AS 4 3 . 2 3 . 0 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

13 (d) A  p e r s o n  w h o  is e l i g i b l e  to r e c e i v e  a p e r m a n e n t  f und d i vi-

14 d e n d  u n d e r  this s e c t i o n ,  o r  w h o  is a u t h o r i z e d  to  c l a i m  a d i v i d e n d  o n

15 b e h a l f  o f  a n o t h e r  u n d e r  (c) o f  t h i s  s e c t i o n ,  m a y  e l ect to r e c e i v e  the

16 d i v i d e n d  e i t h e r  i n  c a s h  o r  as a n  a n n u i t y  c r edit. A l t e r n a t i v e l y ,  a

17 p e r s o n  m a y  e l e c t  to r e c e i v e  25 p e r c e n t ,  50 p e r c e n t ,  o r  75 p e r c e n t  of

18 the d i v i d e n d  i n  c a s h  a n d  t he r e m a i n d e r  as a n  a n n u i t y  c r e d i t .  A  p e r s o n  

w h o  is 65 y e a r s  of  a g e  b e f o r e  J a n u a r y  1, 1986, m a y  o n l y  r e c e i v e  c a s h  

a n d  m a y  n ot e l e c t  to r e c e i v e  a n  a n n u i t y  credit.

*  Sec. 4. A S  4 3 . 2 3 . 0 1 5 ( a )  is a m e n d e d  to read:

(a) T he c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s­

tr a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  e s t a b l i s h i n g  the p r o c e s s  f o r  d e­

t e r m i n i n g  the e l i g i b i l i t y  of  i n d i v i d u a l s  f o r  p e r m a n e n t  f u n d  d i v i d e n d s .

 ; m a y  r e q u i r e  a n  i n d i v i d u a l  to  p r o v i d e  p r o o f  o f  eli -

, a n d  t h e  c o m m i s s i o n e r  m a y  u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e  

d e p a r t m e n t s  o r  a g e n c i e s  to  d e t e r m i n e  t h e  e l i g i b i l i t y

' :h ~ -Y-i-r ■ >"4i -̂

A S  4 3 . 2 3 . 0 1 5 ( b )  is a m e n d e d  to read:
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1 (b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n

2 form f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d .  T h e  a p p l i c a t i o n  m u s t

3 c o n t a i n  a  s t a t e m e n t  of  e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  of  r e s i d e n c y  i n

4 s u b s t a n t i a l l y  t h e  f o l l o w i n g  form:

5 I c e r t i f y  tha t

6 ( ) I a m  a s t a t e  r e s i d e n t  o n  t h e  d a t e  of  t h i s  a p p l i c a t i o n

7 and I h a v e  b e e n  a  s t a t e  r e s i d e n t  f o r  at l e a s t  s i x  m o n t h s  i m m e d i a t e l y

8 p r e c e d i n g  t he d a t e  of t h i s  a p p l i c a t i o n ;  o r

9 ( ) (name), t h e  i n d i v i d u a l  o n  w h o s e  b e h a l f  I a m  a p p l y i n g ,

10 is a s t a t e  r e s i d e n t  a n d  h a s  b e e n  a  s t a t e  r e s i d e n t  f o r  at l e a s t  s i x

11 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  of  t h i s  a p p l i c a t i o n .

12 I u n d e r s t a n d  that a f a l s e  c l a i m  of r e s i d e n c y  to  o b t a i n  a p e r m a -

13 nent f u n d  d i v i d e n d  fo r  m y s e l f  o r  f o r  a n o t h e r  is a c r i m i n a l  o f f e n s e  a n d

14 that if  c o n v i c t e d  1 w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d s  a n d

15 that I w i l l  l o s e  o r  m u s t  r e p a y  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  t h a t  h a v e

16 b e e n  c r e d i t e d  o r  p a i d  to  me. 1 u n d e r s t a n d  t h a t  t h i s  p e n a l t y  is i n

17 a d d i t i o n  to a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d .

18 ______________________________________________

19 ( s i g n a t u r e  of i n d i v i d u a l ,  p a r e n t ,

20  g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d

21 r e p r e s e n t a t i v e )

22 * Sec. 6. A S  4 3 . 2 3 . 0 1 5 ( e )  is a m e n d e d  to read:

23 (e) If a p u b l i c  a g e n c y  c l a i m s  a [ P E R M A N E N T  F U ND] d i v i d e n d  o n

2 4  b e h a l f  o f  a n  i n d i v i d u a l  u n d e r  t h i s  s e c t i o n , t h e  p u b l i c  a g e n c y  s h a l l

25 e l ect 1 0 0  p e r c e n t  c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  a n d  h o l d  t he d i v i d e n d  i n

2 6  t r ust f o r  t h e  i n d i v i d u a l .  M o n e y  h e l d  i n  t r u s t  u n d e r  t his s u b s e c t i o n

2 7  s h a l l  b e  i n v e s t e d  by t h e  c o m m i s s i o n e r  i n  a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 7 0 .

2 8  *  Sec. 7. A S  4 3 . 2 3 . 0 1 5 ( f )  is a m e n d e d  to r e ad:o 2 9  (f) A  m i n o r  or  a n  i n c o m p e t e n t  i n d i v i d u a l  m a y  n o t  m a i n t a i n  a
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1 c l a i m  a g a i n s t  t h e  s t a t e  or  a n  o f f i c e r  o r  e m p l o y e e  of t he s t a t e  b a s e d
|. i

2 e i t h e r  o n  t h e  m a n n e r  in  w h i c h  t h e  p a r e n t ,  g u a r dian, o r  a u t h o r i z e d

3 r e p r e s e n t a t i v e  o t h e r  t h a n  a p u b l i c  a g e n c y  of t he s t ate m a n a g e d  o r

4 d i s p o s e d  of p e r m a n e n t  f u n d  d i v i d e n d s  r e c e i v e d  o n  b e h a l f  o f  t he m i n o r
' i

5 o r  i n c o m p e t e n t , o r  a n  e l e c t i o n  m a d e  o r  n o t  m a d e  o n  that i n d i v i d u a l ' s

6 b e h a l f  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  [ I N D I V I D U A L ] .

7 * Sec. 8. A S  4 3 . 2 3 . 0 1 5  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to  read:

8 (i) Th e  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  form s h a l l  be  p re-

9 p a r e d  to a l l o w  a n  a p p l i c a n t ,  o t h e r  t h a n  a p e r s o n  w ho is e x e m p t  u n d e r
I • *•

10 A S  4 7 . 4 5 . 0 1 5 ( b ) ,  to e l e c t  to r e c e i v e  t h e  d i v i d e n d  e i t h e r  i n  c a s h  o r  as

11 a n  a n n u i t y  c r e d i t .

12 * Sec. 9. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  to read:

13 Sec. 4 3 . 2 3 . 0 3 5 .  P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) I n  a d d i t i o n  to

14 a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d  by s t a t e  law, if a n  i n d i v i d u a l  is

15 c o n v i c t e d  of  a c r i m e  in c o n n e c t i o n  w i t h  a f a l s e  s t a t e m e n t  m a d e  i n  a

16 c e r t i f i c a t i o n  r e q u i r e d  u n d e r  A S  4 3 . 2 3 . 0 1 5 ,  a n d  the c o n v i c t i o n  is n ot

17 r e v e r s e d ,  tha t  i n d i v i d u a l  f o r f e i t s  a l l  p e r m a n e n t  fun d  d i v i d e n d s  cred-

18 i t e d  o r  p a i d , t O R e t h e r  w i t h  a n y  i n t e r e s t  c r e d i t e d  to t h a t  i n d i v i d u a l ' s

19 a n n u i t y  a c c o u n t  a n d  is n o t  e l i g i b l e  f o r  a f u t u r e  p e r m a n e n t  f u n d  d i v i -

2 0  d e n d .

2 1  (b) If  t he c o m m i s s i o n e r  d e t e r m i n e s  that a c ash [ P E R M A N E N T  FUND]

22 d i v i d e n d  s h o u l d  n o t  h a v e  b e e n  c l a i m e d  b y  o f  p a i d  to a n  i n d i v i d u a l ,  the

23 c o m m i s s i o n e r  m a y  u s e  all c o l l e c t i o n  p r o c e d u r e s  or r e m e d i e s  a v a i l a b l e

2 4  f o r  c d l l e c t i o n  o f  t a xes u n d e r  this t i t l e  to r e c o v e r  t h e  p a y m e n t  o f  a

25 p e r m a n e n t  f u n d  d i v i d e n d  t h a t  w a s  i m p r o p e r l y  made. A  n o t i c e  o f  an

2 6  i m p r o p e r l y  p a i d  d i v i d e n d  m u s t  be  s e n t  to  t h e  i n d i v i d u a l  w i t h i n  10

27 y e a r s  a f t e r  th e  i m p r o p e r  p a y m e n t .  I f  n o t i c e  is not s e n t  w i t h i n  the

28 1 0 - y e a r  p e r i o d ,  p r o c e e d i n g s  m a y  not b e  c o m m e n c e d  in c o u r t  f o r  r e c o v e r y

1 . -
29 o f  t h e  i m p r o p e r  p a y m e n t .

. - .■ ' . , —  v' '
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1 * Sec. 10. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  by a d d i n g  a  n e w  s u b s e c t i o n  t o  read:

2 (c) If t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a p e r m a n e n t  f u n d  divi-

3 d e n d  s h o u l d  no t  h a v e  b e e n  c r e d i t e d  to an i n d i v i d u a l ' s  a n n u i t y  a c c o u n t ,

4 the c o m m i s s i o n e r  may, a f t e r  n o t i c e  a n d  o p p o r t u n i t y  f o r  h e a r i n g ,  d i r e c t

5 t he c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  to d e b i t  t h e  i n d i v i d u a l ' s  a n n u i t y

6 a c c o u n t  f or t he amou n t  w r o n g l y  credited. If the c r e d i t  is t h e  f a ult
>

7 of  the in d i v i d u a l ,  the d e bit m ust be m a d e  w i t h i n  10 years. If t he

8 credit is the f a u l t  of the state, the d e b i t  m u s t  be  m a d e  w i t h i n  t h r e e

9 years.
)

10 * Sec. 11. A S  4 3 . 2 3 . 0 5 5  is a m e n d e d  to read:

11 Sec. 43 . 2 3 . 0 5 5 .  D U T I E S  OF T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  s h a l l

12 (1) a n n u a l l y  m a k e  p a y m e n t s  to i n d i v i d u a l s  w h o  are 65 y e a r s

13 of aRe b e f o r e  J a n u a r y  1. 1986. and to  i n d i v i d u a l s  w h o  elect t o  r e c e i v e

14 c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  [PAY P E R M A N E N T  F U N D  D I V I D E N D S  F R O M  T H E

15 D I V I D E N D  FUND];

16 (2) adopt r e g u l a t i o n s  u n d e r  t he A d m i n i s t r a t i v e  P r o c e d u r e

17 A ct (AS 4 4 . 6 2 )  that e s t a b l i s h  p r o c e d u r e s  a n d  time limits f o r  c l a i m i n g

18 a p e r m a n e n t  f u n d  d i v i d e n d  or  f or e l e c t i n g  a n  a n n u i t y  c r e d i t ; t h e  d e-

19 p a r t m e n t  s h all set the tim e  limit f o r  a p p l i c a t i o n s  f o r  p e r m a n e n t  f u n d

20 d i v i d e n d s  so t hat the n u m b e r  of e l i g i b l e  a p p l i c a n t s  is d e t e r m i n e d  b y

21 O c t o b e r  1 of th e  y e a r  for w h i c h  the d i v i d e n d  is d e c l a r e d  a n d  p e r m a n e n t
( . ̂

22 f u n d  d i v i d e n d s  fo r  a y e a r  are p a i d  b e f o r e  A p r i l  30 o f  the y e a r  f o l l o w -
!

23 in g  that year;

24 (3) adopt r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e

25 A c t  (AS 4 4 . 6 2 )  that e s t a b l i s h  p r o c e d u r e s  a n d  tim e  limits f o r  a n  i n d i -

26 v i d u a l  u p o n  e m a n c i p a t i o n  o r  u p o n  r e a c h i n g  m a j o r i t y  to a p p l y  f o r  p e r m a -

27 n e n t  f u n d  d i v i d e n d s  not c r e d i t e d  o r  r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e

28 the p a r e n t ,  g u a rdian, o r  o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  d i d  n o t  a p p l y

I

29 o n  b e h a l f  of  t h e  individual; [AND]
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(4) a s s i s t  r e s i d e n t s  o f  t h e  s t ate, p a r t i c u l a r l y  i n  r u r a l  

a r eas, w h o  b e c a u s e  of l a n g u a g e ,  d i s a b i l i t y ,  o r  i n a c c e s s i b i l i t y  to 

p u b l i c  t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  to e s t a b l i s h  e l i g i b i l i t y  a n d  to 

a p p l y  f o r  p e r m a n e n t  fun d  d i v i d e n d s ; an d

(5) p r o v i d e  the c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  w i t h  i n f o r­

m a t i o n  n e c e s s a r y  t o  m a i n t a i n  i n d i v i d u a l  a n n u i t y  a c c o u n t  r e c o r d s  and 

a d m i n i s t e r  the a n n u i t y  p r o g r a m .

*  Sec. 12. AS 4 3 . 2 3 . 0 6 5  is a m e n d e d  to read:

Sec. 4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y  

p e r c e n t  of a c a s h  [THE A N N U A L ]  p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  [ P A Y­

A B L E  T O  A N  I N D I V I D U A L ]  is e x e m p t  f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,  

a t t a c h m e n t ,  or  a n y  o t h e r  r e m e d y  f o r  the c o l l e c t i o n  of  debt. Thi s  

e x e m p t i o n  a p p l i e s  to a n  e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  fun d  d i v i d e n d  

b o t h  b e f o r e  a n d  a f t e r  p a y m e n t  is m a d e  to  t h e  i n d i v i d u a l .  A n  e x e m p t i o n  

is n o t  a v a i l a b l e  u n d e r  t h i s  s e c t i o n  fo r  c a s h  p e r m a n e n t  f u n d  d i v i d e n d  

p a y m e n t s  [DIVIDENDS] t a k e n  to s a t i s f y  (1) c h i l d  s u p p o r t  o b l i g a t i o n s  

r e q u i r e d  by c o u r t  o r d e r  o r  d e c i s i o n  of t he c h i l d  s u p p o r t  e n f o r c e m e n t  

a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  (2) a d e b t  o w e d  b y  an e l i g i b l e  

i n d i v i d u a l  to a n  a g e n c y  o f  t he state, u n l e s s  th e  d e b t  is c o n t e s t e d  a nd 

a n  a p p e a l  is p e n d i n g ,  or  t h e  t i m e  limit f o r  f i l i n g  a n  a p p e a l  h a s  n ot 

e x p i r e d ; or (3) court o r d e r e d  r e s t i t u t i o n  u n d e r  AS 1 2 . 5 5 . 0 4 5  - 12.55.- 

0 5 1  o r  1 2 . 5 5 . 1 0 0 . A  c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  (1) of t h i s  s e c­

t i o n  h a s  p r i o r i t y  o v e r  a d e b t  o w e d  to a n  a g e n c y  of t h e  state, a n d  a 

p e r m a n e n t  fun d  d i v i d e n d  m a y  n o t  b e  t a k e n  to s a t i s f y  a  deb t  u n d e r  (2) 

o f  t h i s  s e c t i o n  u n t i l  a n y  p o r t i o n  of t h e  d i v i d e n d  n e c e s s a r y  to s a t i s f y  

a c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  taken.

*  Sec. 13. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) T h e  d e p a r t m e n t  s h a l l  r e q u i r e  a n  i n d i v i d u a l  to t a k e  100 

p e r c e n t  of t h e  p e r m a n e n t  f u n d  d i v i d e n d  i n  c a s h  if the d e p a r t m e n t
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r e c e i v e s  a levy, e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  o r  o t h e r  l e g a l  

r e m e d y  f o r  t h e  c o l l e c t i o n  o f  a p a s t  d ue d e b t  d e s c r i b e d  i n  ( a ) ( 1 )  o r

(2) o f  t h i s  s e c t i o n .

(c) T h e  c o u r t s  o f  t h i s  s t a t e  may, as a c o n d i t i o n  o f  a n y  c i v i l  

j u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . 0 5 1  o r  12.-

5 5 . 1 0 0 ,  r e q u i r e  t h e  d e f e n d a n t  to t a k e  t he d e f e n d a n t ' s  p e r m a n e n t  f u n d  

d i v i d e n d  i n  cash.

Sec. 14. A S  4 3 . 2 3 . 0 7 5  is a m e n d e d  to  read:

Sec. 4 3 . 2 3 . 0 7 5 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  ■ (a) I n  

d e t e r m i n i n g  t h e  e l i g i b i l i t y  of a n  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e  

p r o g r a m  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  

i n  w h i c h  e l i g i b i l i t y  f or a s s i s t a n c e  is b a s e d  o n  f i n a n c i a l  n e e d ,  t h e  

D e p a r t m e n t  of  H e a l t h  a n d  S o c i a l  S e r v i c e s  m a y  n o t  c o n s i d e r  a  p e r m a n e n t  

f u n d  d i v i d e n d  as i n c o m e  o r  r e s o u r c e s  r e c e i v e d  b y  t h e  r e c i p i e n t  of 

p u b l i c  a s s i s t a n c e  o r  b y  a m e m b e r  of the r e c i p i e n t ' s  h o u s e h o l d  u n l e s s  

r e q u i r e d  to d o  so by  f e d e r a l  l a w  o r  r e g u l a t i o n .  T h e  D e p a r t m e n t  of  

H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c

a s s i s t a n c e  of t h e  e f f e c t s  of [ R E C E I V I N G ]  a p e r m a n e n t  f u n d  d i v i d e n d  

c r e d i t  o r  c a s h  p a y m e n t .

(b) An  i n d i v i d u a l  w h o  is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42  

U . S . C .  1396 - 1 3 9 6 p  ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  X I X )  s o l e l y  b e c a u s e  o f

t h e  c r e d i t  o r  r e c e i p t  of  a p e r m a n e n t  f u n d  d i v i d e n d  b y  t h e  i n d i v i d u a l

o r  by  a m e m b e r  o f  t he i n d i v i d u a l ' s  h o u s e h o l d  is e l i g i b l e  f o r  s t a t e -  

f u n d e d  m e d i c a l  a s s i s t a n c e  u n d e r  t he g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  

(AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  T h e  i n d i v i d u a l  is e n t i t l e d  tof r e c e i v e ,  

f o r  a p e r i o d  n o t  to  e x c e e d  f o u r  m o n t h s , t h e  s a m e  l e v e l  o f  m e d i c a l  

a s s i s t a n c e  as t h e  i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  4 2  U . S . C .

1 3 9 6  - 1 3 9 6 p  ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  X I X )  h a d  t h e r e  b e e n  n o  p e r m a -  

n e n t  f u n d  d i v i d e n d  p r o g r a m .
•' ^  v  ' *' -v  ' v
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(c) A H  i n d i v i d u a l  W h o  is d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  p e r m a­

n e n t  f u n d  d i v i d e n d s  c r e d i t e d  to o r  r e c e i v e d  b y  t he i n d i v i d u a l  o r  b y  a 

m e m b e r  of t h e  i n d i v i d u a l’s h o u s e h o l d  are c o u n t e d  as inco m e  o r  re-
b

s o u r c e s  u n d e r  f e d e r a l  l aw or  r e g u l a t i o n  is e l i g i b l e  f or c a s h  a s s i s­

t a n c e  u n d e r  t he g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  -

4 7 . 2 5 . 3 0 0 ) .  N o t w i t h s t a n d i n g  t h e  limit in AS  4 7 . 2 5 . 1 3 0 ,  the i n d i v i d u a l  

is e n t i t l e d  to r e c e i v e ,  for a p e r i o d  not to e x c e e d  fou r  m o n t h s ,  t he 

s a m e  a m o u n t  as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c  

a s s i s t a n c e  p r o g r a m s  h a d  t h e r e  b e e n  no p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m .

* Sec. 15. A S  4 3 . 2 3 . 0 9 5 ( 6 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(6) " p e r m a n e n t  f u n d  d i v i d e n d "  m e a n s  a c r e d i t  to a n  a n n u i t y  

a c c o u n t  o r  a  c a s h  p a y m e n t  u n d e r  this chapter;

* Sec. 16. A S  4 3 . 2 3  is a m e n d e d  b y  a d ding n e w  s e c t i o n s  to read:

A R T I C L E  2. A N N U I T Y  P R O G R A M .

Sec. 4 3 . 2 3 . 1 1 0 .  A N N U I T Y  I N V E S T M E N T  FUND. (a) Th e  a n n u i t y  

i n v e s t m e n t  f u n d  is e s t a b l i s h e d  as a s e p a r a t e  fun d  in  t he s t a t e  t r e a­

sury. T h e  a n n u i t y  i n v e s t m e n t  fun d  c o n s i s t s  o f  m o n e y  t r a n s f e r r e d  f r o m  

t h e  d i v i d e n d  fun d  a n d  i n c o m e  e a r n e d  by  t h e  a n n u i t y  i n v e s t m e n t  fund. 

N o t w i t h s t a n d i n g  A S  3 7 . 1 3 . 1 4 5 ,  a n  amount e q u a l  to the p e r m a n e n t  f u n d  

d i v i d e n d s  t a k e n  as a n n u i t y  credits u n d e r  thi s  c h a p t e r  s h a l l  b e  

a n n u a l l y  t r a n s f e r r e d  f r o m  t h e  d i v i d e n d  f u n d  to t h e  a n n u i t y  i n v e s t m e n t  

fund.

(b) M o n e y  i n  t h e  a n n u i t y  i n v e s t m e n t  f u n d  s h a l l  be i n v e s t e d  b y  

t h e  c o m m i s s i o n e r  of r e v e n u e  in  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  39.-

■ , k . , 3- A v ..j*., •«&£'-.• .V . *•
35.110. T h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  credit t h e  net

i, '  ̂ ... _ . . 'fe~TSrt'i iS (L-â• 1W|VA v- A i ■>. .,'.v n jf'J'i '.<•. <
i n c o m e  o f  t h e  a n n u i t y  i n v e s t m e n t  f und t o  t he i n d i v i d u a l  a n n u i t y  a c­

cou n t s  .

(c) This l e g i s l a t u r e  m a y  a n n ually a p p r o p r i a t e  to the D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  a n  a m o u n t  s u f f i c i e n t  to p a y  m o n t h l y  a n n u i t y  p a y m e n t s
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f o r  the s u b s e q u e n t  f i scal y e a r  u n d e r  AS 4 3 . 2 3 . 1 3 0  fro m  t h e  a n n u i t y  

i n v e s t m e n t  fund. F u n d s  a p p r o p r i a t e d  u n d e r  thi s  s u b s e c t i o n  shall be 

t r a n s f e r r e d  fro m  t h e  a n n u i t y  i n v e s t m e n t  fund to the D e p a r t m e n t  of 

A d m i n i s t r a t i o n  in  o r d e r  to m e e t  the c u r r e n t  d e m a n d s  of  t h e  a n n u i t y  

program.

(d) The l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  f r o m  t h e  a n n u i t y  

i n v e s t m e n t  fund a n  amou n c  s u f f i c i e n t  to a d m i n i s t e r  the a n n u i t y  p r o­

gram. A n y  costs of  a d m i n i s t r a t i o n  f u n d e d  u n d e r  this s u b s e c t i o n  shall 

b e  a l l o c a t e d  e q u i t a b l y  a m o n g  all i n d i v i d u a l  a n n u i t y  ac c o u n t s .

(e) N o t w i t h s t a n d i n g  AS  3 9 . 3 5 . 1 1 0  o r  (b) of this secti o n ,  the 

c o m m i s s i o n e r  of r e v e n u e  m ay i n vest all o r  par t  of the a n n u i t y  i n v e s t­

me n t  fund in c o m m e r c i a l  i n s u r a n c e  c o n t r a c t s  p u r c h a s e d  f r o m  i n s u r a n c e  

c o m p a n i e s  that h a v e  a B e st's p o l i c y h o l d e r s '  r a t i n g  of A  o r  b e t t e r  and 

b e l o n g  to Best's f i n a n c i a l  size G r o u p  X V  at the time o f  p u r c h a s e .

Sec. 4 3 . 2 3 . 1 2 0 .  A N N U I T Y  PROGRAM. (a) T he a n n u i t y  p r o g r a m  is 

a d m i n i s t e r e d  by t h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n .  T h e  c o m m i s s i o n e r  

of a d m i n i s t r a t i o n  shall adopt r e g u l a t i o n s  n e c e s s a r y  to  i m p l e m e n t  the 

a n n u i t y  program.

(b) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall m a i n t a i n  r e c o r d s  of 

i n d i v i d u a l  a n n u i t y  a c c ounts a n d  m a k e  a n n u i t y  p a y m e n t s  u n d e r  AS  4 3 . 2 3 . -  

130.

Sec. 43 . 2 3 . 1 3 0 .  P A Y M E N T  OF  A N N U I T I E S .  (a) A n  i n d i v i d u a l  w i t h  

o ne o r  m o r e  a n n u i t y  credits m a y  r e c e i v e  an a n n u i t y  u p o n  r e a c h i n g  the
i ■

a g e  of 65.
i

(b) A n  a n n u i t y  u n d e r  this s e c t i o n  is a m o n t h l y  p a y m e n t  b a s e d  

u p o n  the p r i n c i p a l  an d  a c c r u e d  i n t e r e s t  in the p e r s o n ' s  a n n u i t y  a c­

count. A n  a n n u i t y  shall be p a i d  as a s t r a i g h t  life a n n u i t y  o r  o t h e r  

p a y m e n t  p l a n  a u t h o r i z e d  by  the c o m m i s s i o n e r  of  t h e  D e p a r t m e n t  of  

A d m i n i s t r a t i o n .  T he size of  the a n n u i t y  m a y  not v a r y  o n  a c c o u n t  o f
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(c) A n  i n d i v i d u a l  n e e d  n o t  b e  a r e s i d e n t  of  t h e  s t a t e  to be  

e l i g i b l e  to r e c e i v e d  a n  a n n u i t y  p a y m e n t  f r o m  the i n d i v i d u a l ' s  account.

(d) E x c e p t  as p r o v i d e d  in  (b) a n d  (e) of t h i s  s e c t i o n ,  a n  a n n u­

ity a c c o u n t  m a y  n o t  be  a s s i g n e d ,  sold, or o t h e r w i s e  t r a n s f e r r e d  f r o m  

o n e  i n d i v i d u a l  to another.

(e) If a p e r s o n  e l e c t s  to c r e d i t  a p e r m a n e n t  f u n d  d i v i d e n d  to a n  

a n n u i t y  a c c o u n t  i n  a p a r t i c u l a r  y e ar, t hat p e r s o n  m a y  m a k e  an i r r e v o­

c a b l e  c h o i c e  r e g a r d i n g  d e a t h  b e n e f i t s  w i t h  r e s p e c t  to t h a t  credit. If 

a p e r s o n  d i e s  b e f o r e  age 65 a n d  tha t  p e r s o n  h as s e l e c t e d  d e a t h  b e n e­

fits  in at least o n e  year, a l u m p  s u m  p a y m e n t  shall, s u b j e c t  to a p p r o­

pr i a t i o n ,  be  p a i d  to  the s u r v i v i n g  s p o u s e  b y  r i g h t  o f  s u r v i v o r s h i p  

u n l e s s  a d i f f e r e n t  b e n e f i c i a r y  w a s  d e s i g n a t e d .  W h e n  n o  s p o u s e  s u r­

v i v e s  a n d  no b e n e f i c i a r y  is d e s i g n a t e d ,  t h e  l ump s u m  s h a l l  be p a i d  to 

t he d e c e d e n t ' s  e s t a t e .  T he l u m p  s u m  p a y m e n t  i n c l u d e s  a l l  d i v i d e n d s  

c r e d i t e d  to the p e r s o n ' s  a n n u i t y  a c c o u n t  i n  y e a r s  i n  w h i c h  d e a t h  

b e n e f i t s  w e r e  s e l e c t e d  a nd i n t e r e s t  o n  t h o s e  d i v i d e n d s .  D i v i d e n d s  

c r e d i t e d  to a p e r s o n ' s  a n n u i t y  a c c o u n t  in  y e a r s  f o r  w h i c h  d e a t h  b e n e­

fits w e r e  n o t  s e l e c t e d  a n d  i n t e r e s t  o n  t h o s e  d i v i d e n d s  s h a l l ,  if t he 

p e r s o n  d i e s  b e f o r e  a ge 65, b e  d i s t r i b u t e d  e q u i t a b l y  a m o n g  t h e  a n n u i t y  

a c c o u n t s  of all i n d i v i d u a l s  f o r  w h i c h  d e a t h  b e n e f i t s  w e r e  n o t  s e l e c t­

ed.

(f) A n  i n d i v i d u a l  d o e s  n o t  r e c e i v e  a  v e s t e d  p r o p e r t y  r i g h t  in a n  

a n n u i t y  p a y m e n t  u n t i l  that p a y m e n t  is m a d e .  N o t w i t h s t a n d i n g  t his 

se c t i o n ,  th e  s t a t e  is not o b l i g a t e d  to  p r o v i d e  a n n u i t y  p a y m e n t s  f o r  

a n n u i t y  c r e d i t s  g r a n t e d  u n d e r  A S  4 3 . 2 3 . 0 0 5 .  ,

*  Sec. 17. A S  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  w h o  is 65 y e a r s  of a g e  o r  over, w h o  r e s i d e s  in  t h e  

s t a t e  f o r  at l e a s t  o ne y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f or a

t h e  i n d i v i d u a l ' s  sex.
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1 l o n g e v i t y  b o n u s  u n d e r  t h i s  c h a p t e r  m a y  a p p l y  to t h e  c o m m i s s i o n e r  o f
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2 a d m i n i s t r a t i o n  f o r  q u a l i f i c a t i o n  t o  r e c e i v e  a  m o n t h l y  b o n u s  [O F  $250].
-

3 * Sec. 18. A S  4 7 . 4 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

4 S e c .  4 7 . 4 5 . 0 1 5 .  A M O U N T  O F  B O N U S .  (a) E x c e p t  as p r o v i d e d  i n  (b)

5 of t h i s  s e c t i o n ,  t h e  m o n t h l y  l o n g e v i t y  b o n u s  is e q u a l  to $ 2 5 0 ,  m i n u s

6 th e  m a x i m u m  p o s s i b l e  s t r a i g h t  lif e  a n n u i t y  f o r  a p e r s o n  65 y e a r s  o f

7 ag e  u n d e r  t he a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  as  d e t e r -

8 m i n e d  b y  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

9 (b) A  p e r s o n  w h o  is 65 y e a r s  o f  a g e  b e f o r e  J a n u a r y  1, 1 9 86, is

10 e n t i t l e d  to t h e  ful l  l o n g e v i t y  b o n u s  p a y m e n t  w i t h o u t  r e d u c t i o n  f o r  the
i

11 a n n u i t y  p r o g r a m .

12 *  Sec. 19. A S  4 7 . 4 5 . 0 7 0  is a m e n d e d  to read:

13 Sec. 4 7 . 4 5 . 0 7 0 .  U N Q U A L I F I E D  P E R S O N S .  A n  u n q u a l i f i e d  p e r s o n  is

14 o n e  w h o

15 (1) d o e s  n o t  m e e t  t h e  a g e  o r  r e s i d e n c e  r e q u i r e m e n t s  as

16 p r o v i d e d  f or u n d e r  t h i s  c h a p t e r ;

17 (2) m e e t s  t h e  a g e  a n d  r e s i d e n c e  r e q u i r e m e n t s  of  t h i s  c h a p -

18 t e r  b u t  e i t h e r  is c o n f i n e d  i n  a s t a t e  o r  f e d e r a l  m e n t a l  h e a l t h  i n sti-

19 t u t i o n  o r  f a c i l i t y  a n d  is c e r t i f i e d  b y  t h e  s t a t e  as u n a b l e  t o  m a n a g e

2 0  p e r s o n a l  a f f a i r s , or r e s i d e s  i n  a n u r s i n g  h o m e  as t h a t  t e r m  i s  d e f i n e d

2 1  i n  A S  0 8 . 7 0 . 1 8 0 ; h o w e v e r ,  if t h a t  p e r s o n ,  at  t h e  t i m e  of  c o m m i t m e n t  o r

22  c o m m e n c e m e n t  o f  r e s i d e n c e , p r o v i d e d  t h e  p r i n c i p a l  s u p p o r t  o f  a  s p o u s e ,

2 3  t h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  m a y  d e t e r m i n e  to  p a y  t h e  c o n f i n e d

2 4  p e r s o n ' s  b o n u s  to t h e  p e r s o n’s s p o u s e  u n t i l  t h e  s p o u s e  is q u a l i f i e d

2 5  f o r  a b o n u s ;

26  (3) is o t h e r w i s e  q u a l i f i e d  b u t  c o n f i n e d  in  a p e n a l  o r

27 c o r r e c t i o n a l  i n s t i t u t i o n  o r  f a c i l i t y ;  u p o n  c o m p l e t i o n  of  s e n t e n c e  o r

28  u p o n  t h e  c o n f e r r a l  o f  a p a r d o n ,  p a r o l e  o r  p r o b a t i o n ,  t h e  p e r s o n  m a y

29  m a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  t h e  s t a t e  s h a l l  b e  c o n s i d e r e d  as
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1 r e s i d e n c e  i n  the s t a t e  if a p e r s o n  w a s  c o n v i c t e d  and s e n t e n c e d  f r o m  a

2 c o u r t  in A l a s k a ;  r e v o c a t i o n  o f  p a r o l e  o r  p r o b a t i o n  shall be  c a u s e  f o r

3 i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f rom con f i n e m e n t  is a g a i n

4 ef f e c t e d ;

5 (4) v o l u n t a r i l y  l e a v e s  the s t ate a nd r e m ains a b s e n t  f r o m

6 t h e  state f or a c o n t i n u o u s  p e r i o d  of m o r e  t h a n  180 days.

7 * Sec. 20. S e c t i o n  11, ch. 38, S L A  1984 is a m e n d e d  to read:

8 Sec. 11. S e c t i o n s  7 a n d  9 o f  this [THIS] Act [AND AS  4 7 . 4 5 ]  a re

9 r e p e a l e d  J u n e  30, 1985.

10 *  Sec. 21. A S  4 3 . 2 3 . 0 4 5 ( c )  is re p e a l e d .

11 *  Sec. 22. T h i s  A c t  a p p l i e s  o n l y  to p e r m a n e n t  f u n d  d i v i d e n d s  f o r  y e a r s

12 b e g i n n i n g  a f t e r  D e c e m b e r  31, 1985. N o t w i t h s t a n d i n g  the a m e n d m e n t s  to

13 A S  4 3 . 2 3  m a d e  b y  this Act, p e r m a n e n t  f u n d  d i v i d e n d s  for 1985 a n d  p r i o r

14 y e a r s  s h all be m a d e  u n d e r  the l a w  as it e x i s t e d  b e f o r e  t he e f f e c t i v e  d a t e

15 of t h i s  Act.

16 *  Sec. 23. T his A ct takes e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.-

17 1 0 . 0 7 0 ( c ) .

-


