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O r i g i n a l  s p o n s o r s :  Ray, H a l f o r d ,
B e n n e t t ,  et al

BY  T H E  S T A T E  A F F A I R S  C O M M I T T E E  

C S  F O R  S E N A T E  B I L L  NO. 56 (State A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T ATE O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I RST S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a m e n d i n g  t h e  l o n g e v i t y  b o n u s  p r o g r a m  a n d  the

p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m ,  e s t a b l i s h i n g  a n  

a n n u i t y  p r o g r a m ;  a n d  p r o v i d i n g  for an  e f f e c t i v e

d a t e . "

10 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

11 * S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  T h e  l e g i s l a t u r e  f i nds a nd d e c l a r e s

12 t h a t

13 (1) it is in t h e  p u b l i c  i n t e r e s t  to c o n t i n u e  the l o n g e v i t y  b o n u s

14 p r o g r a m ;  h o w e v e r ,  as oil r e s e r v e s  d e c l i n e  o v e r  the y e a r s ,  it w i l l  b e c o m e

15 i n c r e a s i n g l y  d i f f i c u l t  to p r o v i d e  the b e n e f i t s  o f  t h e  l o n g e v i t y  b o n u s

16 p r o g r a m  t h r o u g h  t he g e n e r a l  fund; as a r e s u l t ,  t h a t  p r o g r a m  m ust b e  p h a s e d

17 o u t  o v e r  the y e a r s ;

18 (2) it is a p p r o p r i a t e  that i n d i v i d u a l s  s a v e  f o r  t h e i r  o w n  re-

19 t i r e m e n t ,  a n d  it is als o  a p p r o p r i a t e  t h a t  the s t a t e  e s t a b l i s h  b o t h  m e a n s

20  a n d  i n c e n t i v e s  f o r  A l a s k a  r e s i d e n t s  to  s e t  aside r e t i r e m e n t  f u nds; a c c o r d -

21  i n g l y ,  it is a p u r p o s e  of t h i s  l e g i s l a t i o n  to c r e a t e  a n  a n n u i t y  p r o g r a m ,

22  a n d  to e n c o u r a g e  A l a s k a n s  to p a r t i c i p a t e  i n  that p r o g r a m  by  a u t h o r i z i n g

23 g e n e r a l  f u n d  s u p p l e m e n t s  t h a t  w o u l d  r e s u l t  in a n n u i t y  p a y m e n t s  t h a t  a r e

2 4  l a r g e r  t h a n  a n  i n d i v i d u a l  c o u l d  e a r n  t h r o u g h  p r i v a t e  i n v e s t m e n t  of  t h e

25 p e r m a n e n t  f u n d  d i v i d e n d ;

26 (3) m a n y  r e t i r e d  A l a s k a n s  h a v e  m a d e  t h e i r  r e t i r e m e n t  p l a n s  i n

27 r e l i a n c e  o n  t h e  a v a i l a b i l i t y  of b o t h  t h e  e x i s t i n g  l o n g e v i t y  b o n u s  a n d  t h e

28 p e r m a n e n t  f u n d  d i v i d e n d ;  a c c o r d i n g l y ,  t h e  l e g i s l a t u r e  finds t h a t  it is

2 9  a p p r o p r i a t e  t o  c o n t i n u e  b o t h  t h o s e  p r o g r a m s  f o r  t h e s e  i n d i v i d u a l s ;
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(4) t h e  m o s t  s u i t a b l e  s o u r c e  o f  f u n d s  f o r  t h e  a n n u i t y  p r o g r a m  

c r e a t e d  b y  t h i s  A c t  a r e  t h o s e  p e r m a n e n t  f u n d  e a r n i n g s  c u r r e n t l y  d i s t r i b u t e d  

a s  d i v i d e n d s ;  t h e r e f o r e  t h i s  A c t  a p p l i e s  t h e  a n n u a l  p e r m a n e n t  f u n d  d i v i d e n d  

o f  y o u n g e r  A l a s k a n s  t o  a n n u i t y  a c c o u n t s  u n l e s s  t h e  i n d i v i d u a l  a l t e r n a t i v e l y  

e l e c t s  t o  r e c e i v e  c a s h ;  i n  so d o i n g ,  t h i s  A c t  w i l l  p r o m o t e  w i s e  s t e w a r d s h i p  

o f  t h e  p e r m a n e n t  f u n d  b y  g i v i n g  e a c h  p a r t i c i p a n t  a d i r e c t  f i n a n c i a l  s t a k e  

i n  its l o n g - t e r m  p r o f i t a b i l i t y ;  a n d

(5) n e i t h e r  t h e  l o n g e v i t y  b o n u s  p r o g r a m ,  n o r  t he a n n u i t y  p r o ­

gr a m ,  s h o u l d  b e  v i e w e d  as  a f o r m  o f  w e l f a r e ;  o t h e r  s t a t e  a n d  f e d e r a l  p r o ­

g r a m s  a r e  a v a i l a b l e  t o  m e e t  t h e  b a s i c  n e c e s s i t i e s  of life, a n d  a m o u n t s

11 r e c e i v e d  b y  a n  i n d i v i d u a l  u n d e r  t h i s  A c t  ar e  n o t  c a l c u l a t e d  o n  t h e  b a s i s  o f

12 n e ed.

13 * Sec. 2. A S  4 3 . 2 3 . 0 0 5 ( c )  is a m e n d e d  to read:

14 (c) A  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  m a y

15 c l a i m  a  p e r m a n e n t  f u n d  d i v i d e n d  o n  b e h a l f  of a n  u n e m a n c i p a t e d  m i n o r  o r

16 o n  b e h a l f  o f  a n  i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  t o  r e c e i v e  a

17 d i v i d e n d  [ P A Y M E N T ]  u n d e r  t h i s  s e c t i o n .

18 * Sec. 3. A S  4 3 . 2 3 . 0 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e ad:

19 (d) A  p e r s o n  w h o  is e l i g i b l e  to  r e c e i v e  a p e r m a n e n t  f u n d  d i v i -

2 0  d e n d  u n d e r  t h i s  s e c t i o n ,  o r  w h o  is a u t h o r i z e d  to c l a i m  a  d i v i d e n d  o n

2 1  b e h a l f  o f  a n o t h e r  u n d e r  (c) of  t h i s  s e c t i o n ,  m a y  e l e c t  t o  r e c e i v e  c a s h

2 2  i n  l i e u  o f  a n  a n n u i t y  s h a r e .  A l t e r n a t i v e l y ,  a p e r s o n  m a y  e l e c t  to

2 3  r e c e i v e  n o t  l e s s  t h a n  25  p e r c e n t  of  t h e  d i v i d e n d  i n  c a s h  a n d  t h e

2 4  r e m a i n d e r  as a n  a n n u i t y  c r e d i t .  A  p e r s o n  w h o  is 65 y e a r s  o f  a g e

2 5  b e f o r e  J a n u a r y  1, 1 9 86, m a y  o n l y  r e c e i v e  cash.

2 6  *  Sec. 4. A S  4 3 . 2 3 . 0 1 5 ( a )  is a m e n d e d  to read:

27 (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s -

28  

2 9

t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s  f o r  d e ­

t e r m i n i n g  t h e  e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  p e r m a n e n t  f u n d  d i v i d e n d s .
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T h e  c o m m i s s i o n e r  m a y  r e q u i r e  an  i n d i v i d u a l  to  p r o v i d e  p r o o f  of e l i­

gib i l i t y ,  a n d  the c o m m i s s i o n e r  m a y  use o t h e r  i n f o r m a t i o n  a v a i l a b l e  

f r o m  o t h e r  s t a t e  d e p a r t m e n t s  o r  a g e ncies to d e t e r m i n e  t h e  e l i g i b i l i t y  

of a n  i n d i v idual.

Sec. 5. A S  4 3 . 2 3 . 0 1 5 ( b )  is a m e n d e d  to read:

(b) T he d e p a r t m e n t  shall p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n  

f o r m  f o r  c l a i m i n g  a p e r m a n e n t  fund dividend. T h e  a p p l i c a t i o n  must 

c o n t a i n  a s t a t e m e n t  of e l i g i b i l i t y  and a c e r t i f i c a t i o n  of r e s i d e n c y  in 

s u b s t a n t i a l l y  the f o l l o w i n g  form:

I c e r t i f y  that

( ) I a m  a state resident o n  the d a t e  o f  t h i s  a p p l i c a t i o n

a n d  I h a v e  b e e n  a s t a t e  r e s i d e n t  f or at least s ix m o n t h s  i m m e d i a t e l y

p r e c e d i n g  the d a t e  of  this application; or

( ) (name), the i n d i v i d u a l  o n  w h o s e  b e h a l f  I am  applying,

is a s t a t e  r e s i d e n t  a n d  has b e e n  a state r e s i d e n t  f o r  at least six

m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the date of this a p p l i c a t i o n .

I u n d e r s t a n d  that a false c l aim of  r e s i d e n c y  t o  o b t a i n  a p e r m a­

ne n t  f u n d  d i v i d e n d  f or m y s e l f  or for a n o t h e r  is a c r i m i n a l  o f f e n s e  a nd 

t hat if c o n v i c t e d  1 w i l l  forfeit future p e r m a n e n t  f u n d  d i v i d e n d s  and 

t hat I w i l l  lose or  m u s t  r e p a y  all p e r m a n e n t  f u n d  d i v i d e n d s  that h a v e  

b e e n  c r e d i t e d  o r  p a i d  to m e . i n c l u d i n g  a n y  a c c r u e d  i n t e r e s t  in m y  

a n n u i t y  a c c o u n t . I u n d e r s t a n d  that thi s  p e n a l t y  is i n  a d d i t i o n  to a ny 

c r i m i n a l  p e n a l t i e s  imposed.

(signature of  i n d i v i d u a l ,  p a r ent, 

guardian, or  o t h e r  a u t h o r i z e d  

r e p r e s e n t a t i v e )

Sec. 6. A S  4 3 . 2 3 . 0 1 5 ( e )  is a m e n d e d  to  read:

(e) If a  p u b l i c  a g e n c y  claims a  c a s h  [ P E R M A N E N T  FUND] d i v i d e n d
!  " ’ ..... ’ ■' '■ ' i
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1 o n  b e h a l f  o f  a n  i n d i v i d u a l  u n d e r  this s e c t i o n , t he p u b l i c  a g e n c y  shall

2 h o l d  the d i v i d e n d  i n  t r ust for t h e  i n d i v i d u a l .  M o n e y  h e l d  i n  trust

3 u n d e r  this s u b s e c t i o n  shall b e  i n v e s t e d  b y  t h e  c o m m i s s i o n e r  i n  accor-

4 d a n c e  w i t h  A S  37.10.070.

5 *  Sec. 7. A S  4 3 . 2 3 . 0 1 5 ( f )  is a m e n d e d  to read:

6 (f) A  m i n o r  o r  a n  i n c o m p e t e n t  i n d i v i d u a l  m a y  n ot m a i n t a i n  a

7 c l a i m  a g a i n s t  th e  s t a t e  or a n  o f f i c e r  or e m p l o y e e  of  the s t a t e  based

8 e i t h e r  o n  t h e  m a n n e r  i n  w h i c h  th e  p a r e n t ,  g u a r d i a n ,  o r  a u t h o r i z e d

9 r e p r e s e n t a t i v e  o t h e r  t h a n  a p u b l i c  a g e n c y  o f  t he s t a t e  m a n a g e d  o r

10 d i s p o s e d  o f  p e r m a n e n t  fund d i v i d e n d s  r e c e i v e d  o n  b e h a l f  o f  th e  m i n o r

11 or  i n c o m p e t e n t , or a n  e l e c t i o n  m a d e  o r  n ot m a d e  o n  that i n d i v i d u a l’s

12 b e h a l f  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  [ I N D I V I D U A L ] .

13 * Sec. 8. A S  4 3 . 2 3 . 0 1 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to  read:

14 (i) T h e  p e r m a n e n t  fund d i v i d e n d  a p p l i c a t i o n  f o r m  s h a l l  be pre-

15 p a r e d  to a l l o w  an  applicant, o t h e r  t h a n  a p e r s o n  w h o  is e x e m p t  u n d e r

16 AS 4 7 . 4 5 . 0 1 5 ( b ) ,  to elect to r e c e i v e  c a s h  i n  l ieu of a p e r m a n e n t  f und

17 dividend.

18 *  Sec. 9. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  to read:

19 Sec. 4 3 . 2 3 . 0 3 5 .  P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) I n  a d d i t i o n  to

2 0  any c r i m i n a l  p e n a l t i e s  i m p osed by s t a t e  law, if a n  i n d i v i d u a l  is

21 c o n v i c t e d  o f  a c r i m e  in c o n n e c t i o n  w i t h  a f a l s e  s t a t e m e n t  m a d e  in a

22 c e r t i f i c a t i o n  r e q u i r e d  u n d e r  A S  4 3 . 2 3 . 0 1 5 ,  a n d  the c o n v i c t i o n  is not

23 reversed, t h a t  i n d i v i d u a l  f o r f e i t s  a ll p e r m a n e n t  f u n d  d i v i d e n d s  cred-

2 4  ite d  or p a i d , t o g e t h e r  w i t h  a n y  a d d i t i o n a l  c r e d i t s  to that indi-

25 v i d u a l ' s  a n n u i t y  a c c o u n t  a n d  is n ot e l i g i b l e  f o r  a f u t u r e  p e r m a n e n t

26 f und d i v i d e n d .

27 (b) I f  the c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a c a s h  [ P E R M A N E N T  FUND]

28 d i v i d e n d  s h o u l d  n o t  hav e  b e e n  c l a i m e d  b y  o r  p a i d  to a n  ind i v i d u a l ,  t h e

29 c o m m i s s i o n e r  m ay u s e  all c o l l e c t i o n  p r o c e d u r e s  o r  r e m e d i e s  a v a i l a b l e

O
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f o r  c o l l e c t i o n  o f  taxes u n d e r  t h i s  t i t l e  to r e c o v e r  t h e  p a y m e n t  o f  a 

p e r m a n e n t  f u n d  d i v i d e n d  tha t  w a s  i m p r o p e r l y  m a de. A  n o t i c e  o f  an  

i m p r o p e r l y  p a i d  d i v i d e n d  m u s t  be  sen t  to  th e  i n d i v i d u a l  w i t h i n  10 

y e a r s  a f t e r  t h e  i m p r o p e r  p a y m e n t .  If n o t i c e  is n o t  s e n t  w i t h i n  the 

1 0 - y e a r  p e r i o d ,  p r o c e e d i n g s  m a y  n o t  b e  c o m m e n c e d  i n  c o u r t  f o r  r e c o v e r y  

of t h e  i m p r o p e r  p a y m e n t .

* Sec. 10. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(c) If t h e  c o m m i s s i o n e r  d e t e r m i n e s  tha t  a p e r m a n e n t  f u n d  d i v i­

d e n d  s h o u l d  n o t  h a v e  b e e n  c r e d i t e d  to a n  i n d i v i d u a l ' s  a n n u i t y  a c c o u n t ,  

t h e  c o m m i s s i o n e r  may, a f t e r  n o t i c e  a n d  o p p o r t u n i t y  f o r  h e a r i n g ,  d i r e c t  

t h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  to d e b i t  t h e  i n d i v i d u a l ' s  a n n u i t y  

a c c o u n t  f o r  th e  amount w r o n g l y  c r e d i t e d .  If t he c r e d i t  is t h e  f a u l t  

of t h e  i n d i v i d u a l ,  the d e b i t  m u s t  be  m a d e  w i t h i n  10 y e a r s .  I f  t he 

c r e d i t  is t h e  fault of the s t ate, t h e  d e b i t  m u s t  b e  m a d e  w i t h i n  t h r e e  

y e a r s .

* Sec. 11. A S  4 3 . 2 3 . 0 5 5  is a m e n d e d  to read:

Sec. 4 3 . 2 3 . 0 5 5 .  D U T I E S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  s h a l l

(1) a n n u a l l y  m a k e  p a y m e n t s  to  i n d i v i d u a l s  w h o  a re 65 y e a r s  

o f  a g e  b e f o r e  J a n u a r y  1. 1986, a n d  to  i n d i v i d u a l s  w h o  e l e c t  t o  r e c e i v e  

c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  [PAY P E R M A N E N T  F U N D  D I V I D E N D S  F R O M  T H E  

D I V I D E N D  F U N D ] ;

(2) adopt r e g u l a t i o n s  u n d e r  t he A d m i n i s t r a t i v e  P r o c e d u r e  

A c t  (AS 4 4 . 6 2 )  that e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f or c l a i m i n g  

a p e r m a n e n t  f u n d  d i v i d e n d  o r  f o r  e l e c t i n g  a n  a n n u i t y  s h a r e ; t h e  d e ­

p a r t m e n t  s h a l l  set t h e  t i m e  l i m i t  f o r  a p p l i c a t i o n s  f o r  p e r m a n e n t  f u n d  

d i v i d e n d s  so t h a t  the n u m b e r  o f  e l i g i b l e  a p p l i c a n t s  is d e t e r m i n e d  b y  

O c t o b e r  1 o f  t he y e a r  f o r  w h i c h  t h e  d i v i d e n d  is d e c l a r e d  a n d  p e r m a n e n t  

f u n d  d i v i d e n d s  fo r  a y e a r  a r e  p a i d  b e f o r e  A p r i l  30 o f  t h e  y e a r  f o l l o w­

i n g  t hat y e a r ;
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1 (3) a d o p t  r e g u l a t i o n s  u n d e r  t he A d m i n i s t r a t i v e  P r o c e d u r e

2  A c t  (AS 4 4 . 6 2 )  tha t  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r  a n  i n di-

3 v i d u a l  u p o n  e m a n c i p a t i o n  or  u p o n  r e a c h i n g  m a j o r i t y  to a p p l y  f o r  p e r m a -

4  n e n t  f u n d  d i v i d e n d s  n o t  c r e d i t e d  o r  r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e

5 t h e  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  d i d  n o t  a p p l y

6 o n  b e h a l f  o f  t h e  i n d i v i d u a l ;  [AND]

7 (4) a s s i s t  r e s i d e n t s  of  t h e  state, p a r t i c u l a r l y  i n  r u r a l

8 a r e a s ,  w h o  b e c a u s e  o f  l a n g u a g e ,  d i s a b i l i t y ,  o r  i n a c c e s s i b i l i t y  to

9 p u b l i c  t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  to e s t a b l i s h  e l i g i b i l i t y  a n d  to

1 0  a p p l y  f o r  p e r m a n e n t  f u n d  d i v i d e n d s ; a n d

1 1  (5) p r o v i d e  th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  w i t h  i n for-

12 m a t i o n  n e c e s s a r y  to m a i n t a i n  i n d i v i d u a l  a n n u i t y  a c c o u n t  r e c o r d s  a n d

13 a d m i n i s t e r  t h e  a n n u i t y  p r o g r a m .

14 * S ec. 12. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  to read:

15 Sec. 4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y

16 p e r c e n t  of  a c a s h  [ T H E  A N N U A L ]  p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  [PAY-

17 A B L E  T O  A N  I N D I V I D U A L ]  is e x e m p t  f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,

18 a t t a c h m e n t ,  o r  a n y  o t h e r  r e m e d y  f o r  t h e  c o l l e c t i o n  o f  d e b t .  T h i s

19 e x e m p t i o n  a p p l i e s  t o  a n  e l i g i b l e  i n d i v i d u a l’s p e r m a n e n t  f u n d  d i v i d e n d

2 0  b o t h  b e f o r e  a n d  a f t e r  p a y m e n t  is m a d e  to t he i n d i v i d u a l .  A n  e x e m p t i o n

2 1  is n o t  a v a i l a b l e  u n d e r  t h i s  s e c t i o n  f o r  c a s h  p e r m a n e n t  f u n d  d i v i d e n d

2 2  p a y m e n t s  [ D I V I D E N D S ]  t a k e n  t o  s a t i s f y  (1) c h i l d  s u p p o r t  o b l i g a t i o n s

23  r e q u i r e d  b y  c o u r t  o r d e r  o r  d e c i s i o n  of  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t

2 4  a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  (2) a d e b t  o w e d  b y  a n  e l i g i b l e

2 5  i n d i v i d u a l  to  a n  a g e n c y  of  t h e  s t ate, u n l e s s  t h e  d e b t  is c o n t e s t e d  a n d

2 6  a n  a p p e a l  is p e n d i n g ,  o r  t h e  t i m e  l i m i t  f o r  f i l i n g  a n  a p p e a l  h a s  n o t

2 7  e x p i r e d ; o r  (3) c o u r t  o r d e r e d  r e s t i t u t i o n  u n d e r  A S  1 2 . 5 5 . 0 4 5  -

2 8  1 2 . 5 5 . 0 5 1  o r  1 2 . 5 5 . 1 0 0 . A  c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  (1) of t h i s

2 9  s e c t i o n  h a s  p r i o r i t y  o v e r  a  d e b t  o w e d  to a n  a g e n c y  o f  t h e  s t ate, a n d  a

C
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1 p e r m a n e n t  f u n d  d i v i d e n d  m a y  n ot b e  t a k e n  to s a t i s f y  a  d e b t  u n d e r  (2)

2 of this s e c t i o n  u n t i l  any p o r t i o n  of  the d i v i d e n d  n e c e s s a r y  to s a t i s f y

3 a child s u p p o r t  o b l i g a t i o n  h a s  b e e n  taken.

4 *  Sec. 13. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

5 (b) W h e n  a n  i n d i v i d u a l  owes a p a s t - d u e  d ebt d e s c r i b e d  in (a)(1)

6 of this s e c t i o n ,  the d e p a r t m e n t  s h a l l  r e q u i r e  that t he i n d i v i d u a l  take

7 the i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d  i n  cash.

8 (c) T h e  c o u r t s  of t his s t a t e  may, as a c o n d i t i o n  of any c i vil

9 j u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  AS  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . 0 5 1  or

10 12.55.100, r e q u i r e  the d e f e n d a n t  to take t h e  d e f e n d a n t ' s  p e r m a n e n t

11 fund d i v i d e n d  i n  cash.

12 *  Sec. 14. A S  4 3 . 2 3 . 0 7 5  is a m e n d e d  to read:

13 Sec. 4 3 . 2 3 . 0 7 5 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) I n

14 d e t e r m i n i n g  t he e l i g i b i l i t y  of  a n  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e

15 p r o g r a m  a d m i n i s t e r e d  by the D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s

16 in w h i c h  e l i g i b i l i t y  f or a s s i s t a n c e  is b a s e d  o n  f i n a n c i a l  need, the

17 D e p a r t m e n t  of H e a l t h  a nd S o c i a l  S e r v i c e s  m a y  n ot c o n s i d e r  a p e r m a n e n t

18 fund d i v i d e n d  as income or r e s o u r c e s  r e c e i v e d  by t he r e c i p i e n t  of

19 p u b l i c  a s s i s t a n c e  or  by  a m e m b e r  of the r e c i p i e n t ' s  h o u s e h o l d  u n l e s s

20 r e q u i r e d  to do  so by  f e d e r a l  law or  r e g u l a t i o n .  T h e  D e p a r t m e n t  of

21 H e a l t h  a n d  S o c i a l  S e r v i c e s  s h all n o t i f y  a ll r e c i p i e n t s  of p u b l i c

22 a s s i s t a n c e  of  t h e  e f f ects of  [RECEIVING] a p e r m a n e n t  fun d  d i v i d e n d

23 credit or  c a s h  p a y m e n t .

24 (b) A n  i n d i v i d u a l  w h o  is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42

25 U.S.C. 139 6  - 1 3 9 6 p  (Social S e c u r i t y  Act, T i t l e  XIX) s o l e l y  b e c a u s e  of

26 the c r e d i t  o r  r e c e i p t  of  a  p e r m a n e n t  f u n d  d i v i d e n d  b y  the i n d i v i d u a l

27 or by a m e m b e r  of the i n d i v i d u a l’s h o u s e h o l d  is e l i g i b l e  for s t ate-

28 f u n d e d  m e d i c a l  a s s i s t a n c e  u n d e r  th e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m

29 (AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  T h e  i n d i v i d u a l  is e n t i t l e d  to r e c e i v e ,
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1 f o r  a p e r i o d  n o t  to e x c e e d  f o u r  m o n t h s , the s a m e  level o f  m e d i c a l

2 a s s i s t a n c e  as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  42 U . S . C .

3 1396 • 1 3 9 6 p  (Social S e c u r i t y  Act, T i t l e  XIX) h a d  t h ere b e e n  n o  p e r m a -

4 n e n t  fund d i v i d e n d  p r o gram.

5 (c) A n  i n d i v i d u a l  w h o  is d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  p e r m a -

6 n e n t  fund d i v i d e n d s  c r e d i t e d  to or  r e c e i v e d  by  t h e  i n d i v i d u a l  o r  b y  al — — — — — — — — — —

7 m e m b e r  of t h e  i n d i v i d u a l ' s  h o u s e h o l d  a r e  c o u n t e d  as i n c o m e  o r  re-

8 sources u n d e r  f e d e r a l  l aw or  r e g u l a t i o n  is e l i g i b l e  f or c a s h  assi s -

9 t a nce u n d e r  the g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  -

10 47.25.300). N o t w i t h s t a n d i n g  the limit i n  AS 4 7 . 2 5 . 1 3 0 ,  t h e  i n d i v i d u a l

11 is e n t i t l e d  to receive, for a p e r i o d  n o t  to e x c e e d  f o u r  m o n t h s ,  th e

12 same amou n t  as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c

13 a s s i s t a n c e  p r o g r a m s  h a d  t h ere b e e n  no  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m .

14 *  Sec. 15. A S  4 3 . 2 3 . 0 9 5 ( 6 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

15 (6) " p e r m a n e n t  f und d i v i d e n d "  m e ans a c r e d i t  to a n  a n n u i t y

16 a c c ount u n d e r  t his c h a p t e r  e x c e p t  t h a t , as a p p l i e d  to a n  i n d i v i d u a l

17 w h o  m ay r e c e i v e  o n l y  c a s h  u n d e r  AS  4 3 . 2 3 . 0 0 5 ( d )  o r  4 3 . 2 3 . 0 6 5 ,  it m e a n s

18 a cash p a y m e n t  u n d e r  thi s  chapter;

19 *  Sec. 16. A S  4 3 . 2 3  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

20 A R T I C L E  2. A N N U I T Y  PROGRAM.

21 Sec. 4 3 . 2 3 . 1 1 0 .  A N N U I T Y  I N V E S T M E N T  FUND. (a) T h e  a n n u i t y

22 i n v e s t m e n t  f u n d  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  in the s t a t e  t r e a -

23 sury. N o t w i t h s t a n d i n g  A S  3 7 . 1 3.145, a n  a m o u n t  e q u a l  to the p e r m a n e n t

24 fund d i v i d e n d s  t a k e n  as a n n u i t y  c r e d i t s  u n d e r  t h i s  c h a p t e r  s h a l l  be

25 a n n ually t r a n s f e r r e d  f r o m  t he d i v i d e n d  fund to t h e  a n n u i t y  i n v e s t m e n t

26 fund. ■ iV, .i '

27 (b) T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  e i t h e r  g e n e r a l  fund s ,  o r

28 e a r n i n g s  o f  th e  u n d i s t r i b u t e d  i n c o m e  a c count i n  the A l a s k a  p e r m a n e n t

29 fund, to the a n n u i t y  i n v e s t m e n t  fund. Funds a p p r o p r i a t e d  u n d e r  t his
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s u b s e c t i o n  s h a l l  be a l l o c a t e d  to t he i n d i v i d u a l  a n n u i t y  a c c o u n t s  of 

t h o s e  w h o  a r e  e l i g i b l e  to r e c e i v e  a d i v i d e n d  f o r  t h a t  y e a r  a n d  d o  not 

e l e c t  c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d ) .  T h e  a l l o c a t i o n  s h a l l  b e  m a d e  i n  the 

f o l l o w i n g  m a n n e r :

(1) a c r e d i t  w i l l  b e  m a d e  to  t h e  a c c o u n t  o f  e a c h  i n d i v i d u a l  

w h o  is at l e ast 18 y e a r s  o l d ;

(2) t he c r e d i t  f o r  e a c h  p e r s o n  f r o m  t he a g e  of  18 t h r o u g h

a ge 35 is t h e  b a s e  a m o u n t ;  t h e  size of  the b a s e  a m o u n t  is d e t e r m i n e d

a c c o r d i n g  to the a m o u n t  o f  t h e  a p p r o p r i a t i o n ;

(3) the c r e d i t  f o r  p e r s o n s  o v e r  t he a ge o f  35 is t h e  b a s e

a m o u n t ,  i n c r e a s e d  f o r  e a c h  y e a r  of a g e  o v e r  35 u p  t o  a n d  i n c l u d i n g  the 

age of  65; t h e  i n c r e m e n t a l  i n c r e a s e  f o r  e a c h  y e a r  o f  a g e  is a p e r c e n t­

age o v e r  th e  c r e d i t  f o r  t h e  p r i o r  y e a r  of age; tha t  p e r c e n t a g e  s h a l l  

b e  e s t a b l i s h e d  w i t h  d u e  r e g a r d  for h i s t o r i c a l  a n d  p r o j e c t e d  p e r m a n e n t  

fu n d  r e t u r n s  o n  i n v e s t m e n t ;

(4) if a p e r s o n  e l e c t s  to r e c e i v e  a p o r t i o n  of t h e  d i v i d e n d  

in c a s h  u n d e r  AS  4 3 . 2 3 . 0 0 5 ( d ) ,  the a l l o c a t i o n  to w h i c h  tha t  p e r s o n  is 

o t h e r w i s e  e n t i t l e d  w i l l  b e  r e d u c e d  p r o p o r t i o n a t e l y .

(c) M o n e y  i n  th e  a n n u i t y  i n v e s t m e n t  f u n d  s h a l l  b e  i n v e s t e d  by  

the c o m m i s s i o n e r  of  r e v e n u e  in  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  39.-

3 5 . 110. T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  c r e d i t  i n d i v i d u a l  

a n n u i t y  a c c o u n t s  w i t h  e a r n i n g s  at a r a t e  e q u a l  to t h e  r a t e  o f  i n t e r e s t  

e a r n e d  b y  t h e  a n n u i t y  i n v e s t m e n t  fund.

(d) T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  t o  t h e  D e p a r t m e n t  

of  A d m i n i s t r a t i o n  a n  a m o u n t  s u f f i c i e n t  to  p a y  m o n t h l y  a n n u i t y  p a y m e n t s  

f o r  t h e  s u b s e q u e n t  f i s c a l  y e a r  u n d e r  A S  4 3 . 2 3 . 1 3 0  f r o m  t h e  a n n u i t y  

i n v e s t m e n t  fund. F u n d s  a p p r o p r i a t e d  u n d e r  this s u b s e c t i o n  s h a l l  b e  1 

t r a n s f e r r e d  f r o m  t h e  a n n u i t y  i n v e s t m e n t  f u n d  to  t h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  in  o r d e r  t o  m e e t  t h e  c u r r e n t  d e m a n d s  o f  t h e  a n n u i t y
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(e) T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  f r o m  t h e  a n n u i t y  

i n v e s t m e n t  f u n d  a n  a m o u n t  s u f f i c i e n t  t o  a d m i n i s t e r  t h e  a n n u i t y  p r o­

gram. A n y  c o s t s  of  a d m i n i s t r a t i o n  f u n d e d  u n d e r  t h i s  s u b s e c t i o n  shall 

b e  a l l o c a t e d  e q u i t a b l y  a m o n g  a l l  i n d i v i d u a l  a n n u i t y  a c c o u n t s .

(f) N o t w i t h s t a n d i n g  A S  3 9 . 3 5 . 1 1 0  o r  (c) o f  t h i s  s e c t i o n ,  the

c o m m i s s i o n e r  of r e v e n u e  m a y  i n v e s t  a l l  o r  p a r t  o f  t h e  a n n u i t y  i n v e s t­

m e n t  f u n d  i n  c o m m e r c i a l  i n s u r a n c e  c o n t r a c t s .

Sec. 4 3 . 2 3 . 1 2 0 .  A N N U I T Y  P R O G R A M .  (a) T h e  a n n u i t y  p r o g r a m  is 

a d m i n i s t e r e d  by  t he c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  T h e  c o m m i s s i o n e r  

of  a d m i n i s t r a t i o n  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  i m p l e m e n t  the 

a n n u i t y  p r o g r a m .

(b) T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  m a i n t a i n  r e c o r d s  of  

i n d i v i d u a l  a n n u i t y  a c c o u n t s  a n d  m a k e  a n n u i t y  p a y m e n t s  u n d e r  A S  4 3 . 2 3 . -  

130.

Sec. 4 3 . 2 3 . 1 3 0 .  P A Y M E N T  O F  A N N U I T I E S .  (a) A n  i n d i v i d u a l  w i t h  

o n e  o r  m o r e  a n n u i t y  c r e d i t s  m a y  r e c e i v e  a n  a n n u i t y  u p o n  r e a c h i n g  t he 

a g e  of  65.

(b) A n  a n n u i t y  u n d e r  t h i s  s e c t i o n  is a  m o n t h l y  p a y m e n t  d u r i n g

t h e  l i f e  of  th e  a n n u i t a n t .  T h e  a m o u n t  o f  t h e  m o n t h l y  p a y m e n t  s h a l l  be

b a s e d  u p o n  t he p r i n c i p a l  a n d  a c c r u e d  i n t e r e s t  i n  t h e  p e r s o n ' s  a n n u i t y  

a c c o u n t  a n d  s h a l l  b e  p a i d  i n  t h e  f o r m  of  a s t r a i g h t  l i f e  a n n u i t y .  T h e  

s i z e  o f  t h e  a n n u i t y  m a y  n o t  v a r y  o n  a c c o u n t  o f  t h e  i n d i v i d u a l ' s  sex.

(c) A n  i n d i v i d u a l ,  n e e d  n o t  b e  a  r e s i d e n t  o f  t h e  s t a t e  to b e  

e l i g i b l e  to r e c e i v e d  a n  a n n u i t y  p a y m e n t  f r o m  t h e  i n d i v i d u a l ' s  a c c ount.

(d) E x c e p t  as  p r o v i d e d  i n  (e) o f  t h i s  s e c t i o n ,  a n  a n n u i t y  

a c c o u n t  m a y  n o t  b e  a s s i g n e d ,  sold, o r  o t h e r w i s e  t r a n s f e r r e d  f r o m  o n e  

i n d i v i d u a l  to a n o t h e r .  T h e  r i g h t  t o  r e c e i v e  a n  a n n u i t y  u n d e r  t his 

s e c t i o n  t e r m i n a t e s  u p o n  t h e  d e a t h  o f  t h e  p e r s o n  w h o  is e l i g i b l e  f o r
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the a n n u i t y  a nd does n o t  pas s  to t h a t  p e r s o n ' s  estate.

(e) I f  a p e r s o n  d i e s  b e f o r e  a g e  65, a l ump s um p a y m e n t  shall, 

s u b j e c t  to a p p r o p r i a t i o n ,  be p a i d  to the s u r v i v i n g  s p o u s e  by r i ght of 

s u r v i v o r s h i p  unle s s  a d i f f e r e n t  b e n e f i c i a r y  w a s  d e s i g n a t e d .  W h e n  no 

s p o u s e  s u r v i v e s  and n o  b e n e f i c i a r y  w a s  d e s i g n a t e d ,  th e  lump s u m  shall 

be  p a i d  to the d e c e d e n t ' s  estate. T h e  lump s u m  p a y m e n t  shall include 

all p e r m a n e n t  fund d i v i d e n d  c o n t r i b u t i o n s  m a d e  by  the individual, 

t o g e t h e r  w i t h  interest, but s h a l l  n o t  i n c l u d e  a ny credits to the 

i n d i v i d u a l ' s  account m a d e  p u r s u a n t  to A S  4 3 . 2 3 . 1 1 0 ( b ) ,  or  i n t e r e s t  on 

t h ose credits.

(f) A n  in d i v i d u a l  does n ot r e c e i v e  a v e s t e d  p r o p e r t y  right in  an  

a n n u i t y  p a y m e n t  u n t i l  that p a y m e n t  is made. N o t w i t h s t a n d i n g  this 

s e c tion, t he state is n ot o b l i g a t e d  to p r o v i d e  a n n u i t y  p a y m e n t s  for 

a n n u i t y  c r e dits g r a n t e d  u n der A S  4 3 . 2 3 . 0 0 5 .

* Sec. 17. A S  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  w h o  is 65 y e a r s  of a ge o r  over, w h o  r e s i d e s  in  the 

s t a t e  f o r  at least o n e  y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  for a 

l o n g e v i t y  b o n u s  u n d e r  this c h a p t e r  m a y  a p p l y  to the c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  for q u a l i f i c a t i o n  to r e c e i v e  a m o n t h l y  b o nus [OF $250].

* Sec. 18. AS  47.45 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 47.45.015. A M O U N T  O F  BONU S .  (a) E x c e p t  as p r o v i d e d  in  (b) 

of t h i s  section, t he m o n t h l y  l o n g e v i t y  b o n u s  is e q u a l  to $250, i n­

cr e a s e d  b y  three p e r c e n t  e a c h  y e a r  b e g i n n i n g  in  f i s c a l  y e a r  1987, 

m i n u s  t h e  m a x i m u m  p o s s i b l e  a n n u i t y  fo r  a p e r s o n  65 y e a r s  of a ge u n d e r  

the a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  as d e t e r m i n e d  b y  t he 

c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(b) A  p e r s o n  w h o  is 65 y e a r s  of a ge b e f o r e  J a n u a r y  1, 1986, is

e n t i t l e d  to the f ull l o n g e v i t y  b o n u s  p a y m e n t  w i t h o u t  r e d u c t i o n  for the 

a n n u i t y  program.
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1 *  Sec. 19. A S  4 7 . 4 5 . 0 7 0  is a m e n d e d  to read:
l'

2 Sec. 47.45.070. U N Q U A L I F I E D  PERSONS. A n  u n q u a l i f i e d  p e r s o n  is
i

3 o n e  w h o

4 (1) does not m e e t  t h e  age o r  r e s i d e n c e  r e q u i r e m e n t s  as

5 p r o v i d e d  for u n d e r  this c h a p t e r ;

6 (2) m e e t s  the a ge a n d  r e s i d e n c e  r e q u i r e m e n t s  o f  t his c h ap-

7 t e r  b ut e i t h e r  is c o n f i n e d  in  a s t ate o r  f e d e r a l  m e n t a l  h e a l t h  inst i -

8 t u t i o n  o r  f a c ility and is c e r t i f i e d  by  the s t a t e  as u n a b l e  to m a n a g e

9 p e r s o n a l  a f f a i r s , or r e s i d e s  i n  a n u r s i n g  h o m e  as that t e r m  is d e f i n e d

10 in A S  0 8 . 7 0 . 1 8 0 ; however, if t h a t  person, at the time o f  c o m m i t m e n t  o r

11 c o m m e n c e m e n t  of r e s i d e n c e , p r o v i d e d  the p r i n c i p a l  s u p p o r t  of  a s p o use,

12 the c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  m a y  d e t e r m i n e  to p a y  t he c o n f i n e d

13 p e r s o n ' s  b o n u s  to the p e r s o n ' s  s p o u s e  u n t i l  the s p o u s e  is q u a l i f i e d

14 for a bonus;

15 (3) is o t h e r w i s e  q u a l i f i e d  but c o n f i n e d  i n  a p e n a l  o r

16 c o r r e c t i o n a l  i n s t i t u t i o n  o r  f a c i l i t y ;  u p o n  c o m p l e t i o n  o f  s e n t e n c e  o r

17 u p o n  the c o n f e r r a l  of a p a r d o n ,  p a r o l e  or p r o b a t i o n ,  t h e  p e r s o n  m a y

18 m a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  the s t a t e  shall b e  c o n s i d e r e d  as

19 r e s i d e n c e  in the state if a p e r s o n  w a s  c o n v i c t e d  a n d  s e n t e n c e d  f r o m  a

20 c o urt i n  Alaska; r e v o c a t i o n  o f  p a r o l e  o r  p r o b a t i o n  s h a l l  be  c a u s e  f o r

21 i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f r o m  c o n f i n e m e n t  is a g a i n

22 e f f e c t e d ;

23 (4) v o l u n t a r i l y  l e a v e s  the s t ate a n d  r e m a i n s  a b s e n t  f r o m

24 the s t a t e  f or a c o n t i n u o u s  p e r i o d  of m o r e  t h a n  180 d a y s .

25 *  Sec. 20. S e c t i o n  11, ch. 38, S L A  198 4  is a m e n d e d  to r e ad:

26 Sec. U .  S e c t ions 7 a n d  9 o f  this TTHISl A c t [ A N D  A S  47.4 5 ]  a r e

• ■>
27 r e p e a l e d  J une 30, 1985.

28 * Sec. 21. AS  4 3 . 2 3 . 0 4 5 ( c )  is re p e a l e d .

29 * Sec. 22. T his Ac t  a p p l i e s  o n l y  to p e r m a n e n t  fund d i v i d e n d s  f o r  y e a r s
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1 b e g i n n i n g  a f t e r  D e c e m b e r  31, 1985. N o t w i t h s t a n d i n g  t h e  a m e n d m e n t s  to

A S  4 3 . 2 3  m a d e  b y  t h i s  A c t ,  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  1 985 a n d  p r i o r  

y e a r s  s h a l l  b e  m a d e  u n d e r  t he l a w  as it e x i s t e d  b e f o r e  t he e f f e c t i v e  d a t e

4  o f  this Act.

5 * Sec. 23. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-

6 1 0 . 0 70(c).


