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B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. F I N D I N G S  A N D  P U R POSE. T h e  l e g i s l a t u r e  f i n d s  a nd d e c l a r e s  

that

(1) it is in the p u b l i c  i n t e r e s t  to c o n t i n u e  t h e  l o n g e v i t y  b o n u s  

p r o g r a m ;  h o w e v e r ,  as oil r e s e r v e s  d e c l i n e  o v e r  t h e  years, it w i l l  b e c o m e  

i n c r e a s i n g l y  d i f f i c u l t  to p r o v i d e  t he b e n e f i t s  of the l o n g e v i t y  b o n u s  

p r o g r a m  t h r o u g h  t h e  g e n e r a l  fund; as a r e s u l t ,  that p r o g r a m  m u s t  b e  p h a s e d  

out o v e r  t h e  y e a r s ;

(2) it is a p p r o p r i a t e  tha t  i n d i v i d u a l s  save f o r  t h e i r  o w n  r e­

t i r e m e n t ,  a n d  it is a l s o  a p p r o p r i a t e  t h a t  t h e  s t a t e  e s t a b l i s h  b o t h  m e a n s  

a n d  i n c e n t i v e s  f o r  A l a s k a  r e s i d e n t s  to set a s i d e  r e t i r e m e n t  funds; a c c o r d­

ingly, it is a p u r p o s e  of this l e g i s l a t i o n  to  c r e a t e  a n  a n n u i t y  p r o g r a m ,  

a n d  to  e n c o u r a g e  A l a s k a n s  to p a r t i c i p a t e  in t h a t  p r o g r a m  b y  a u t h o r i z i n g  

g e n e r a l  f u n d  s u p p l e m e n t s  that w o u l d  r e s u l t  i n  a n n u i t y  p a y m e n t s  t h a t  a re 

l a r g e r  t h a n  a n  i n d i v i d u a l  c o u l d  e a r n  t h r o u g h  p r i v a t e  i n v e s t m e n t  o f  t he 

p e r m a n e n t  f u n d  d i v i d e n d ;

(3) m a n y  r e t i r e d  A l a s k a n s  h a v e  m a d e  t h e i r  r e t i r e m e n t  p l a n s  i n  

r e l i a n c e  o n  the a v a i l a b i l i t y  of b o t h  t h e  e x i s t i n g  l o n g e v i t y  b o n u s  a n d  

p e r m a n e n t  f u n d  d i v i d e n d ;  a c c o r d i n g l y ,  t he l e g i s l a t u r e  f i n d s  t h a t  

a p p r o p r i a t e  to c o n t i n u e  b o t h  t h ose p r o g r a m s  f o r  these i n d i v i d u a l s ;
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1 (4) t h e  m o s t  s u i t a b l e  s o u r c e  o f  f u n d s  f o r  t h e  a n n u i t y  p r o g r a m

2 c r e a t e d  b y  t h i s  A c t  a re t h o s e  p e r m a n e n t  f u n d  e a r n i n g s  c u r r e n t l y  d i s t r i b u t e d

3 as d i v i d e n d s ;  t h e r e f o r e  thi s  A c t  a p p l i e s  t h e  a n n u a l  p e r m a n e n t  f u n d  d i v i d e n d

4 o f  y o u n g e r  A l a s k a n s  to a n n u i t y  a c c o u n t s  u n l e s s  t h e  i n d i v i d u a l  a l t e r n a t i v e l y

5 e l e c t s  t o  r e c e i v e  cash; i n  so d o i n g ,  t h i s  A c t  w i l l  p r o m o t e  w i s e  s t e w a r d s h i p

6 o f  the p e r m a n e n t  f u n d  by  g i v i n g  e a c h  p a r t i c i p a n t  a d i r e c t  f i n a n c i a l  s t a k e

7 i n  its l o n g - t e r m  p r o f i t a b i l i t y ;  a n d

8 (5) n e i t h e r  t he l o n g e v i t y  b o n u s  p r o g r a m ,  n o r  t h e  a n n u i t y  p r o -

9 gram, s h o u l d  b e  v i e w e d  as a f o r m  o f  w e l f a r e ;  o t h e r  s t a t e  a n d  f e d e r a l  p r o -

10 g r a m s  a r e  a v a i l a b l e  to m e e t  t h e  b a s i c  n e c e s s i t i e s  of life, a n d  a m o u n t s

11 r e c e i v e d  b y  a n  i n d i v i d u a l  u n d e r  t h i s  A c t  a r e  n o t  c a l c u l a t e d  o n  t h e  b a s i s  of

12 need.

13 * Sec. 2. A S  4 3 . 2 3 . 0 0 5 ( c )  is a m e n d e d  to read:

14 (c) A  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  m a y

15 c l a i m  a p e r m a n e n t  f u n d  d i v i d e n d  o n  b e h a l f  o f  a n  u n e m a n c i p a t e d  m i n o r  o r

16 o n  b e h a l f  of an  i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  to r e c e i v e  a

17 d i v i d e n d  [ P A Y MENT] u n d e r  t h i s  s e c t i o n .

18 * Sec. 3. A S  4 3 . 2 3 . 0 0 5  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to read:

19 (d) A  p e r s o n  w h o  is e l i g i b l e  to r e c e i v e  a p e r m a n e n t  f u n d  d i v i -

20  d e n d  u n d e r  t his s e c t i o n ,  o r  w h o  is a u t h o r i z e d  to c l a i m  a d i v i d e n d  o n

21  b e h a l f  of a n o t h e r  u n d e r  (c) o f  t h i s  s e c t i o n ,  m a y  e l e c t  to r e c e i v e  c a s h

22 i n  l i e u  of  a n  a n n u i t y  s h a r e .  A l t e r n a t i v e l y ,  a p e r s o n  m a y  e l e c t  to

23 r e c e i v e  n o t  less t h a n  25 p e r c e n t  o f  t h e  d i v i d e n d  i n  c a s h  a n d  t he

24  r e m a i n d e r  as a n  a n n u i t y  c r e d i t . A  p e r s o n  w h o  is 65 y e a r s  o f  a g e

25 b e f o r e  J a n u a r y  1, 1986, m a y  o n l y  r e c e i v e  c a sh.

26 *  Sec .  4. A S  4 3 . 2 3 . 0 1 5 ( a )  is a m e n d e d  t o  r e a d :

27 (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s -

28 t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s  f o r  de-

29 t e r m i n i n g  t h e  e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  p e r m a n e n t  f u n d  d i v i d e n d s .
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T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i d u a l  t o  p r o v i d e  p r o o f  of  

e l i g i b i l i t y ,  and t h e  c o m m i s s i o n e r  m a y  u se o t h e r  i n f o r m a t i o n  a v a i l a b l e  

f r o m  o t h e r  s t ate d e p a r t m e n t s  o r  a g e n c i e s  to d e t e r m i n e  t h e  e l i g i b i l i t y  

of a n  i n d i vidual.

* Sec. 5. A S  4 3 . 2 3 . 0 1 5 ( b )  is a m e n d e d  to read:

(b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  and f u r n i s h  a n  a p p l i c a t i o n  

f or m  f o r  c l a i m i n g  a p e r m a n e n t  f u n d  dividend. T h e  a p p l i c a t i o n  m u s t  

c o n t a i n  a s t a t e m e n t  of e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  o f  r e s i d e n c y  in  

s u b s t a n t i a l l y  the f o l l o w i n g  form:

I c e r t i f y  that

( ) I a m  a s t a t e  r e s i d e n t  on the d a t e  of t h i s  a p p l i c a t i o n  

a nd I h a v e  b e e n  a s t a t e  r e s i d e n t  f o r  at least s i x  m o n t h s  i m m e d i a t e l y  

p r e c e d i n g  the d a t e  of thi s  a p p l i c a t i o n ;  or

( ) (name), th e  i n d i v i d u a l  on w h o s e  b e h a l f  I am a p p l y i n g ,  

is a s t a t e  r e s i d e n t  a n d  h a s  b e e n  a s t a t e  r e s i d e n t  f o r  at least s ix 

m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the d a t e  of this a p p l i c a t i o n .

I u n d e r s t a n d  t h a t  a f a l s e  c l a i m  of r e s i d e n c y  to o b t a i n  a p e r m a­

nent  f u n d  d i v i d e n d  f o r  m y s e l f  o r  f o r  a n o t h e r  is a c r i m i n a l  o f f e n s e  a nd 

that if c o n v i c t e d  I w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d s  a n d  

that I w i l l  lose o r  m u s t  r e p a y  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  that h a v e  

b e e n  c r e d i t e d  or  p a i d  to m e . i n c l u d i n g  any a c c r u e d  i n t e r e s t  in m y  

a n n u i t y  a c c o u n t . I u n d e r s t a n d  t h a t  this p e n a l t y  is i n  a d d i t i o n  to a ny 

c r i m i n a l  p e n a l t i e s  i m p osed.

( s i g n a t u r e  of i n d i v i d u a l ,  p a r e n t ,  

g u a r d i a n ,  or o t h e r  a u t h o r i z e d  

r e p r e s e n t a t i v e  )

* Sec. 6. A S  4 3 . 2 3 . 0 1 5 ( e )  is a m e n d e d  to read:

(e) If  a p u b l i c  a g e n c y  c l a i m s  a c a s h  [ P E R M A N E N T  FUND] d i v i d e n d



o n  b e h a l f  o f  a n  i n d i v i d u a l  u n d e r  thi s  s e c t i o n , the p u b l i c  a g e n c y  shall 

h o l d  the d i v i d e n d  in t r ust f or t h e  individual. M o n e y  h e l d  in trust 

u n d e r  this s u b s e c t i o n  shall be  i n v e s t e d  b y  t h e  c o m m i s s i o n e r  in 

a c c o r d a n c e  w i t h  AS 37.10.070.

* Sec. 7. A S  4 3 . 2 3 . 0 1 5 ( f )  is a m e n d e d  to read:

(f) A  m i n o r  o r  an i n c o m p e t e n t  i n d i v i d u a l  m a y  n o t  m a i n t a i n  a 

c l a i m  a g a i n s t  the s t a t e  or  an  o f f i c e r  or e m p l o y e e  of  t h e  s t ate b a s e d  

e i t h e r  o n  th e  m a n n e r  in w h i c h  t h e  parent, g u a r d i a n ,  or a u t h o r i z e d  

r e p r e s e n t a t i v e  o t h e r  t h a n  a p u b l i c  a g e n c y  of th e  s t a t e  m a n a g e d  or 

d i s p o s e d  of  p e r m a n e n t  fund d i v i d e n d s  r e c e i v e d  on  b e h a l f  of the m i n o r  

or  i n c o m p e t e n t , or a n  e l e c t i o n  m a d e  or no t  m a d e  o n  t h a t  i n d i v i d u a l ' s  

b e h a l f  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  [INDIVIDUAL].

* Sec. 8. A S  4 3 . 2 3 . 0 1 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) T h e  p e r m a n e n t  fund d i v i d e n d  a p p l i c a t i o n  f o r m  s h all be  p r e­

p a r e d  to a l l o w  an a p p l i c a n t ,  o t h e r  tha n  a p e r s o n  w h o  is 65 y e a r s  of 

age b e f o r e  J a n u a r y  1, 1986, to e l e c t  to r e c e i v e  c a s h  in lieu of a 

p e r m a n e n t  f u n d  dividend.

* Sec. 9. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  to read:

Sec. 43 . 2 3 . 0 3 5 .  P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) In  a d d i t i o n  to

a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d  b y  state law, i f  a n  i n d i v i d u a l  is 

c o n v i c t e d  o f  a c r ime i n  c o n n e c t i o n  w i t h  a  f a l s e  s t a t e m e n t  m a d e  i n  a 

c e r t i f i c a t i o n  r e q u i r e d  u n d e r  A S  43 . 2 3 . 0 1 5 ,  a n d  t h e  c o n v i c t i o n  is n ot 

re v e r s e d ,  that i n d i v i d u a l  f o r f e i t s  all p e r m a n e n t  f u n d  d i v i d e n d s  c r e d­

ited  or  p a i d , t o g e t h e r  w i t h  a n y  a d d i t i o n a l  c r e d i t s  to that i n d i­

vi d u a l ' s  a n n u i t y  a c c o u n t  a nd is n ot e l i g i b l e  f o r  a f u t u r e  p e r m a n e n t  

fun d  d i v i d e n d .

(b) If  the c o m m i s s i o n e r  d e t e r m i n e s  t hat a c a s h  [ P E R M A N E N T  FUND] 

d i v i d e n d  s h o u l d  n o t  h a v e  b e e n  c l a i m e d  b y  o r  p a i d  to a n  ind i v i d u a l ,  t he 

c o m m i s s i o n e r  m a y  u s e  a ll c o l l e c t i o n  p r o c e d u r e s  o r  r e m e d i e s  a v a i l a b l e



o

1 f o r  c o l l e c t i o n  o f  t a x e s  u n d e r  t h i s  t i t l e  to r e c o v e r  t h e  p a y m e n t  o f  a

2 p e r m a n e n t  fund d i v i d e n d  that w a s  i m p r o p e r l y  m a de. A  n o t i c e  of an

3 i m p r o p e r l y  p a i d  d i v i d e n d  m u s t  be  s ent to t he i n d i v i d u a l  w i t h i n  10

4 y e a r s  a f t e r  the i m p r o p e r  p a y m e n t .  If  n o t i c e  is n o t  s e n t  w i t h i n  the

5 1 0 - y e a r  period, p r o c e e d i n g s  m a y  n ot be  c o m m e n c e d  i n  c o u r t  f or r e c o v e r y

6 of  the i m p r o p e r  p a y m e n t .

7 * Sec. 10. AS  4 3 . 2 3 . 0 3 5  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to read:

8 (c) If the c o m m i s s i o n e r  d e t e r m i n e s  that a p e r m a n e n t  fun d  d i v i -

9 d e n d  s h o u l d  not h a v e  b e e n  c r e d i t e d  to a n  i n d i v i d u a l ' s  a n n u i t y  a c c o u n t ,

10 t h e  c o m m i s s i o n e r  m a y ,  a f t e r  n o t i c e  a n d  o p p o r t u n i t y  f o r  h e a r i n g ,  d i r e c t

11 t he c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  to d e b i t  t h e  i n d i v i d u a l ' s  a n n u i t y

12 a c c o u n t  fo r  the a m o u n t  w r o n g l y  c r e d i t e d .  If t he c r e d i t  is the f a ult

13 of  the ind i v i d u a l ,  the d e b i t  m u s t  be  m a d e  w i t h i n  10 y e a r s .  I f  the

14 c r e d i t  is the f a u l t  of the s t ate, th e  d e b i t  m u s t  be  m a d e  w i t h i n  t h r e e

15 y e a r s .

16 *  Sec. 11. AS  4 3 . 2 3 . 0 5 5  is a m e n d e d  to read:

17 Sec. 4 3 . 2 3 . 0 5 5 .  D U T I E S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  s h a l l

18 (1) a n n u a l l y  m a k e  p a y m e n t s  to i n d i v i d u a l s  w h o  a r e  65 y e a r s

19 of a ge b e f o r e  J a n u a r y  1. 1986, a n d  to i n d i v i d u a l s  w h o  e l e c t  to r e c e i v e

20 c a s h  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  [PAY P E R M A N E N T  F U N D  D I V I D E N D S  F R O M  T H E

21 D I V I D E N D  FUND];

22 (2) a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e

23 A c t  (AS 44.6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f or c l a i m i n g

24 a  p e r m a n e n t  f u n d  d i v i d e n d  o r  f o r  e l e c t i n g  a n  a n n u i t y  s h a r e ; t h e  de-

25 p a r t m e n t  shall se t  t he t i m e  l i mit f o r  a p p l i c a t i o n s  f o r  p e r m a n e n t  f u n d

26 d i v i d e n d s  so t h a t  t h e  n u m b e r  of  e l i g i b l e  a p p l i c a n t s  is d e t e r m i n e d  by

27 O c t o b e r  1 of t h e  y e a r  for w h i c h  t h e  d i v i d e n d  is d e c l a r e d  a n d  p e r m a n e n t

28 f u n d  d i v i d e n d s  f o r  a y e a r  a r e  p a i d  b e f o r e  A p r i l  30  o f  t h e  y e a r  f o l l o w -

29 i n g  t h a t  year;
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1 -v.: ^3 ) a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e

2 A c t  (AS 4 4 . 6 2 )  tha t  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r  a n  i n di-

3 v i d u a l  u p o n  e m a n c i p a t i o n  o r  u p o n  r e a c h i n g  m a j o r i t y  to a p p l y  f o r  p e r m a -

4 n e n t  f u n d  d i v i d e n d s  n o t  c r e d i t e d  o r  r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e

5 t h e  p a r e n t ,  g u a r d i a n ,  or o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  d i d  n ot a p p l y

6 o n  b e h a l f  o f  t h e  i n d i v i d u a l ;  [AND]

7 (4) a s s i s t  r e s i d e n t s  o f  t he s t a t e ,  p a r t i c u l a r l y  i n  r u r a l

8 a r e a s ,  w h o  b e c a u s e  o f  l a n g u a g e ,  d i s a b i l i t y ,  o r  i n a c c e s s i b i l i t y  to

9 p u b l i c  t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  to e s t a b l i s h  e l i g i b i l i t y  a n d  to

10 a p p l y  f o r  p e r m a n e n t  f u n d  d i v i d e n d s ; an d

11 (5) p r o v i d e  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  w i t h  i n f o r -

12 m a t i o n  n e c e s s a r y  to m a i n t a i n  i n d i v i d u a l  a n n u i t y  a c c o u n t  r e c o r d s  a n d

13 a d m i n i s t e r  t h e  a n n u i t y  p r o g r a m .

14 * Sec. 12. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  to read:

15 Sec. 4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y

16 p e r c e n t  of a c a s h  [THE A N N U A L ]  p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  [PAY-

17 A B L E  T O  A N  I N D I V I D U A L ]  is e x e m p t  f r o m  l e vy, e x e c u t i o n ,  g a r n i s h m e n t ,

18 a t t a c h m e n t ,  o r  a n y  o t h e r  r e m e d y  f o r  t he c o l l e c t i o n  o f  d e b t .  T h i s

19 e x e m p t i o n  a p p l i e s  to  an e l i g i b l e  i n d i v i d u a l’s p e r m a n e n t  f u n d  d i v i d e n d

2 0  b o t h  b e f o r e  a n d  a f t e r  p a y m e n t  is m a d e  to t h e  i n d i v i d u a l .  A n  e x e m p t i o n

21 is n ot a v a i l a b l e  u n d e r  t his s e c t i o n  f or c a s h  p e r m a n e n t  f u n d  d i v i d e n d

22  p a y m e n t s  [ D I V I D E N D S ]  t a k e n  to  s a t i s f y  (1) c h i l d  s u p p o r t  o b l i g a t i o n s

23  r e q u i r e d  b y  c o u r t  o r d e r  o r  d e c i s i o n  of  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t

2 4  a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  (2) a d e b t  o w e d  b y  a n  e l i g i b l e

2 5  i n d i v i d u a l  to  a n  a g e n c y  of  t h e  stat e ,  u n l e s s  t h e  d e b t  is c o n t e s t e d  a n d

2 6  a n  a p p e a l  is p e n d i n g ,  o r  t h e  t i m e  limit f o r  f i l i n g  a n  a p p e a l  h a s  n o t

2 7  e x p i r e d ; o r  (3) c o urt o r d e r e d  r e s t i t u t i o n  u n d e r  A S  1 2 . 5 5 . 0 4 5  -

28  1 2 . 5 5 . 0 5 1  o r  1 2 . 5 5 . 1 0 0 . A  c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  (1) o f  t h i s

29  s e c t i o n  h a s  p r i o r i t y  o v e r  a  d e b t  o w e d  t o  a n  a g e n c y  o f  t h e  s t a t e ,  a n d  a
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p e r m a n e n t  f u n d  d i v i d e n d  m a y  not b e  t a k e n  to s a t i s f y  a d e b t  u n d e r  (2) 

o f  thi s  s e c t i o n  u n t i l  a n y  p o r t i o n  of the d i v i d e n d  n e c e s s a r y  to s a t i s f y  

a c h i l d  s u p p o r t  o b l i g a t i o n  h as b e e n  taken.

Sec. 13. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  by  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) W h e n  an i n d i v i d u a l  owe s  a p a s t - d u e  d e b t  d e s c r i b e d  in (a)(1) 

of  t h i s  s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  r e q u i r e  that the i n d i v i d u a l  t a k e  

t h e  i n d i v i d u a l ' s  p e r m a n e n t  fun d  d i v i d e n d  i n  cash.
I

(c) T h e  c o u r t s  of this s t a t e  may, as a c o n d i t i o n  of  a ny c i v i l

J u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  AS  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . 0 5 1  o r
o

1 2 . 5 5 . 1 0 0 ,  r e q u i r e  t he d e f e n d a n t  to take t h e  d e f e n d a n t ' s  p e r m a n e n t  

f u n d  d i v i d e n d  in  cash.

Sec. 14. A S  4 3 . 2 3 . 0 7 5  is a m e n d e d  to read:
. I

Sec. 4 3 . 2 3 . 0 7 5 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) I n  

d e t e r m i n i n g  th e  e l i g i b i l i t y  of an i n d i v i d u a l  u n d e r  a  p u b l i c  a s s i s t a n c e  

p r o g r a m  a d m i n i s t e r e d  b y  th e  D e p a r t m e n t  of H e a l t h  a nd S o c i a l  S e r v i c e s  

i n  w h i c h  e l i g i b i l i t y  f o r  a s s i s t a n c e  is b a s e d  o n  f i n a n c i a l  n e e d ,  t he 

D e p a r t m e n t  of  H e a l t h  a n d  S o c i a l  S e r v i c e s  m a y  n ot c o n s i d e r  a p e r m a n e n t  

f u n d  d i v i d e n d  as i n c o m e  o r  r e s o u r c e s  r e c e i v e d  by t h e  r e c i p i e n t  of  

p u b l i c  a s s i s t a n c e  or  b y  a m e m b e r  of th e  r e c i p i e n t ' s  h o u s e h o l d  u n l e s s  

r e q u i r e d  to d o  so by f e d e r a l  l a w  or r e g u l a t i o n .  T h e  D e p a r t m e n t  o f  

H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  of  p u b l i c  

a s s i s t a n c e  o f  t he e f f e c t s  of [RECEIVING] a p e r m a n e n t  f u n d  d i v i d e n d  

c r e d i t  o r  c a s h  p a y m e n t .

(b) A n  i n d i v i d u a l  w h o  is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42 

U . S . C .  1396 - 1 3 9 6 p  (Social S e c u r i t y  A c t ,  T i t l e  XIX) s o l e l y  b e c a u s e  of  

t h e  c r e d i t  o r  r e c e i p t  of a  p e r m a n e n t  f u n d  d i v i d e n d  b y  t he i n d i v i d u a l  

Ok b y  a  m e m b e r  o f  th e  i n d i v i d u a l ' s  h o u s e h o l d  is e l i g i b l e  f o r  s t a t e -  

f u n d e d  m e d i c a l  a s s i s t a n c e  u n d e r  the g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  

(AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  T h e  i n d i v i d u a l  is e n t i t l e d  to  r e c e i v e ,



for a p e r i o d  not to e x c e e d  four m o n t h s ,  the sam e  level o f  m e d i c a l  

a s s i s t a n c e  as the individual w o u l d  h a v e  r e c e i v e d  u n d e r  42  U.S.C. 

1396 - 1396p (Social Security Act, T i t l e  XIX) h a d  there b e e n  no  p e r m a­

nent fund d i v i d e n d  program.

(c) A n  in d i v i d u a l  w ho is d e n i e d  a s s i s t a n c e  solely b e c a u s e  p e r m a­

nent  fun d  d i v i d e n d s  credi t e d  to or  r e c e i v e d  b y  the i n d i v i d u a l  or  by  a 

m e m b e r  of t h e  individual's h o u s e h o l d  a r e  c o u n t e d  as i n c o m e  or  re-
I

sources u n d e r  federal law or r e g u l a t i o n  is e l i g i b l e  for c a s h  a s s i s­

tance u n d e r  the g e n eral reli e f  a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  -

47.25.300). N o t w i t h s t a n d i n g  the l i m i t  in A S  47.25.130, t h e  i n d i v i d u a l  

is e n t i t l e d  to receive, for a p e r i o d  no t  to e x c e e d  fou r  m o n t h s ,  the 

same amount as the individual w o u l d  h a v e  r e c e i v e d  u n der o t h e r  p u b l i c  

a s s i s t a n c e  p r o grams h a d  there b e e n  n o  p e r m a n e n t  fund d i v i d e n d  program.

* Sec. 15. A S  4 3 . 2 3 .095(6) is r e p e a l e d  a nd r e e n a c t e d  to read:

(6) "permanent fund d i v i d e n d "  m e a n s  a credit to  an  a n n u i t y  

ac c ount or a cash p a y ment u n d e r  t h i s  c h a pter;

* Sec. 16. A S  43.23 is amended by a d d i n g  n e w  sections to read:

A R T I C L E  2. A N N U I T Y  P R O G R A M .

Sec. 43.23.110. A N N U I T Y  I N V E S T M E N T  F U N D .  (a) T h e  a n n u i t y  

inv e s t m e n t  fund is e s t a b l i s h e d  as a s e p a r a t e  fund in t h e  s t a t e  t r e a­

sury. N o t w i t h s t a n d i n g  AS 3 7 . 1 3 . 1 4 5 ,  a n  a m o u n t  equal to t h e  p e r m a n e n t  

fund d i v i d e n d s  t a ken as a n n uity c r e d i t s  u n d e r  this, c h a p t e r  s h a l l  be 

a n n u a l l y  t r a n s f e r r e d  from the d i v i d e n d  fun d  to  the a n n u i t y  i n v e s t m e n t  

fund.

(b) T h e  legislature m a y  a p p r o p r i a t e  e i t h e r  g e n e r a l  funds, or 

e a r n i n g s  o f  the u n d i s t r i b u t e d  i n c o m e  a c c o u n t  i n  the A l a s k a  p e r m a n e n t  

fund, to t h e  a n n u i t y  investment fund. F u n d s  a p p r o p r i a t e d  u n d e r  this

s u b s e c t i o n  shall be  al l o c a t e d  to t h e  i n d i v i d u a l  a n n u i t y  a c c o u n t s  of
'

t hose w h o  a re e l i g i b l e  to r e c e i v e  a  d i v i d e n d  f or that y e a r  a n d  d o  n ot
■ ■■
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1 e l e c t  c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d ) .  T h e  a l l o c a t i o n  s h a l l  b e  m a d e  i n  t h e
* • t r .. : ■ .-S.

2 f o l l o w i n g  m a n n e r :

3 (1) a c r e d i t  w i l l  b e  m a d e  to t he a c c o u n t  o f  e a c h  i n d i v i d u a l

4  w h o  is at least 18 y e a r s  old;
<

5 (2) the c r e d i t  f o r  e a c h  p e r s o n  f r o m  the a ge o f  18 t h r o u g h

7 a c c o r d i n g  to the a m o u n t  o f  t h e  a p p r o p r i a t i o n ;
f •

8 (3) the c r e d i t  f o r  p e r s o n s  o v e r  t he a g e  of  35 is th e  b a s e

9 a m o u n t ,  i n c r e a s e d  f o r  e a c h  y e a r  of a ge o v e r  35 u p  to a n d  i n c l u d i n g  t h e

10 a g e  of 65; the i n c r e m e n t a l  i n c r e a s e  f o r  e a c h  y e a r  of a g e  is a p e r c e n t -

11 a g e  o v e r  t he c r e d i t  f o r  the p r i o r  y e a r  of age; t h a t  p e r c e n t a g e  s h a l l

12 b e  e s t a b l i s h e d  w i t h  d u e  r e g a r d  f or h i s t o r i c a l  a n d  p r o j e c t e d  p e r m a n e n t

13 f u n d  r e t u r n s  on  i n v e s t m e n t ;

14 (4) if a p e r s o n  e l e c t s  to r e c e i v e  a p o r t i o n  of  t he d i v i d e n d
.J* •

15 i n  c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d ) ,  the a l l o c a t i o n  to w h i c h  t h a t  p e r s o n  is

16 o t h e r w i s e  e n t i t l e d  w i l l  b e  r e d u c e d  p r o p o r t i o n a t e l y .

17 (c) M o n e y  in  t he a n n u i t y  i n v e s t m e n t  f u n d  s h a l l  b e  i n v e s t e d  b y

18 t h e  c o m m i s s i o n e r  of r e v e n u e  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  39. -

19 3 5 . 1 1 0 .  T h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  c r e d i t  i n d i v i d u a l

20 a n n u i t y  a c c o u n t s  w i t h  e a r n i n g s  at a r a t e  e q u a l  to t h e  r a t e  o f  i n t e r e s t

2 1  e a r n e d  b y  t he a n n u i t y  i n v e s t m e n t  fund.

22 (d) T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  to  t h e  D e p a r t m e n t

> ' -h.
23 o f  A d m i n i s t r a t i o n  a n  a m o u n t  s u f f i c i e n t  to p a y  m o n t h l y  a n n u i t y  p a y m e n t s

2 4  f o r  t h e  s u b s e q u e n t  f i s c a l  y e a r  u n d e r  A S  4 3 . 2 3 . 1 3 0  f r o m  t h e  a n n u i t y

25 i n v e s t m e n t  fund. F u n d s  a p p r o p r i a t e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e

26 t r a n s f e r r e d  f r o m  t h e  a n n u i t y  i n v e s t m e n t  f u n d  to  t h e  D e p a r t m e n t  o f

27 A d m i n i s t r a t i o n  i n  o r d e r  to  m e e t  the c u r r e n t  d e m a n d s  o f  t h e  a n n u i t y
. . .  •

28 p r o g r a m .

29 (e) T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  f r o m  t h e  a n n u i t y

- 9 -  SB 56

6 a g e  35 is t he b a s e  a m o u n t ;  t h e  siz e  of t he b a s e  a m o u n t  is d e t e r m i n e d



i n v e s t m e n t  f u n d  a n  a m o u n t  s u f f i c i e n t  to a d m i n i s t e r  t h e  a n n u i t y  p r o ­

g r a m .  A n y  c o s t s  o f  A d n t i h i s t r a t i o n  f u n d e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  

b e  a l l o c a t e d  e q u i t a b l y  a m o n g  a l l  i n d i v i d u a l  a n n u i t y  a c c o u n t s .

(f) N o t w i t h s t a n d i n g  A S  3 9 . 3 5 . 1 1 0  o r  (c) o f  t h i s  s e c t i o n ,  t h e
y

c o m m i s s i o n e r  o f  r e v e n u e  m a y  i n v e s t  a l l  o r  p a r t  o f  t h e  a n n u i t y  i n v e s t­

m e n t  f u n d  in c o m m e r c i a l  i n s u r a n c e  c o n t r a c t s .

Sec. 4 3 . 2 3 . 1 2 0 .  A N N U I T Y  P R O G R A M ,  (a) T h e  a n n u i t y  p r o g r a m  is
* ■

a d m i n i s t e r e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  T h e  c o m m i s s i o n e r
’ r

o f  a d m i n i s t r a t i o n  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to  i m p l e m e n t  t h e
i I

a n n u i t y  p r o g r a m .

(b) T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  m a i n t a i n  r e c o r d s  o f  

i n d i v i d u a l  a n n u i t y  a c c o u n t s  a n d  m a k e  a n n u i t y  p a y m e n t s  u n d e r  A S  4 3 . 2 3 . -  

130.

Sec. 4 3 . 2 3 . 1 3 0 .  P A Y M E N T  O F  A N N U I T I E S .  (a) A n  i n d i v i d u a l  w i t h
s

o n e  o r  m o r e  a n n u i t y  c r e d i t s  m a y  r e c e i v e  a n  a n n u i t y  u p o n  r e a c h i n g  t h e  

a g e  o f  65.

(b) A n  a n n u i t y  u n d e r  t h i s  s e c t i o n  is  a  m o n t h l y  p a y m e n t  d u r i n g  

t h e  l ife o f  t h e  a n n u i t a n t .  T h e  a m o u n t  o f  t h e  m o n t h l y  p a y m e n t  s h a l l  b e  

b a s e d  u p o n  t h e  p r i n c i p a l  a n d  a c c r u e d  i n t e r e s t  i n  t h e  p e r s o n ' s  a n n u i t y  

a c c o u n t  a h d  s h a l l  b e  p a i d  i n  t h e  f o r m  o f  a  s t r a i g h t  l i f e  a n n u i t y .  T h e  

s i z e  o f  t h e  a n n u i t y  m a y  n o t  v a r y  o n  a c c o u n t  o f  t h e  i n d i v i d u a l ' s  sex.

(c) A n  i n d i v i d u a l  n e e d  n o t  b e  a  r e s i d e n t  o f  t h e  s t a t e  t o  b e

* v •
e l i g i b l e  t o  r e c e i v e d  a n  a n n u i t y  p a y m e n t  f r o m  t h e  i n d i v i d u a l ' s  a c c o u n t .

• i i. if • t • jf-i . !f ,
' (d) A h  a n n u i t y  s h a r e  m a y  n o t  b e  a s s i g n e d ,  sold, o r  o t h e r w i s e

. ' ^  t ■« .j, >  f*-;L  .¥ ■

t r a n s f e r r e d  f r o m  o n e  i n d i v i d u a l  to a n o t h e r .  T h e  r i g h t  t o  r e c e i v e  a n  

a n n u i t y  u n d e r  t h i s  s e c t i o n  t e r m i n a t e s  u p o n  t h e  d e a t h  o f  t h e  p e r s o n  w h o  

is e l i g i b l e  f o r  t h e  a n n u i t y  a n d  d o e s  n o t  p a s s  t o  t h a t  p a r s o n ’s e s t a t e .

(e) I f  S  p e r s o n  d i e s  b e f o r e  a g e  6 5 ,  t h a t  p e r s o n ' s  a c c o u n t  S h a l l  

b e  d i s t r i b u t e d  e q u i t a b l y  a m o n g  t h e  a n n u i t y  a c c o u n t s  o f  a l l  i n d i v i d u a l s
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«tJ (f) , A n  i n d i v i d u a l  d o e s  n o t  r e c e i v e  a v e s t e d  p r o p e r t y  r i g h t  in an 

a n n u i t y  p a y m e n t  u n t i l  t hat p a y m e n t  is m a de. N o t w i t h s t a n d i n g  this 

s e c t i o n ,  t he s t a t e  is n o t  o b l i g a t e d  to p r o v i d e  a n n u i t y  p a y m e n t s  for 

a n n u i t y  c r e d i t s  g r a n t e d  u n d e r  A S  4 3 . 2 3 . 0 0 5 .  

k * Sec. 17. A S  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

, (a) A  p e r s o n  who is 65 y e a r s  of age o r  over, w h o  r e s i d e s  in  the

s t ate f or at l e ast one y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f or a 

. l o n g e v i t y  b o n u s  u n d e r  thi s  c h a p t e r  m a y  a p p l y  to t he c o m m i s s i o n e r  of

a d m i n i s t r a t i o n  for q u a l i f i c a t i o n  to  r e c e i v e  a  m o n t h l y  b o n u s  [OF $250].

*  S e c . . 18. A S  47.45. is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 7 . 4 5 . 0 1 5 .  A M O U N T  O F  BONUS.' (a) E x c e p t  as p r o v i d e d  i n  (b)

o f  this s e c t i o n ,  the m o n t h l y  l o n g e v i t y  b o n u s  is e q u a l  to $250, in*

c r e a s e d  b y  t h r e e  percent e a c h  y e a r  b e g i n n i n g  in  fiscal y e a r  1987, 

m i n u s  the m a x i m u m  p o s s i b l e  a n n u i t y  f or a  p e r s o n  65 y e a r s  of  a g e  u n d e r  

t he a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  as d e t e r m i n e d  b y  the 

c o m m i s s i o n e r  of  a d m i n i s t r a t i o n .

(b) A  p e r s o n  who is 65 y e a r s  of age b e f o r e  J a n u a r y  1, 1986, is

e n t i t l e d  to t h e  full l o n g e v i t y  b o n u s  p a y m e n t  w i t h o u t  r e d u c t i o n  f or the 

a n n u i t y  program., } .

* S e c . ,19. AS  4 ^ . 4 5 . 0 7 0  is a m e n d e d  to read:

. , ,  Sec. 47. 4 5 . 0 7 Q .  U N Q U A L I F I E D  PERSO N S .  A n  u n q u a l i f i e d  p e r s o n  is

one w h o

(1) does not m e e t  t h e  age o r  r e s i d e n c e  r e q u i r e m e n t s  as

i i. , •
> p r o v i d e d  f or u n d e r  this c h a p t e r ;  -

(2) meets the a g e  a n d  r e s i d e n c e  r e q u i r e m e n t s  of thi s  chap- 

: t er bu t  e i t h e r  is c o n f i n e d  in  a s t a t e  o r  f e d e r a l  m e n t a l  h e a l t h  i n s t i­

t u t i o n  o r  f a c i l i t y  and is c e r t i f i e d  by t h e  s t a t e  as u n a b l e  to m a n a g e  

p e r s o n a l  a f f a i r s , or r e s i d e s  i n  a n u r s i n g  h o m e  as that t e r m  is d e f i n e d
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1 in  A S  0 8 . 7 0 . 1 8 0 ; howev e r ,  if  t hat p e r s o n ,  at t he t i a e  of  c o a a i t m e n t  or

2 c o m m e n c e m e n t  o f  r e s i d e n c e , p r o v i d e d  the p r i n c i p a l  s u p p o r t  o f  a  s p o u s e ,

3 the c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  m a y  d e t e r m i n e  to p a y  t he c o n f i n e d

4 p e r s o n ' s  b o n u s  to the p e r s o n ' s  s p o u s e  u n t i l  t he s p o u s e  id q u a l i f i e d
)

5 for a bonus;

6 (3) is o t h e r w i s e  q u a l i f i e d  b u t  c o n f i n e d  in a p e n a l  o r

7 c o r r e c t i o n a l  i n s t i t u t i o n  o r  fa c i l i t y ;  u p o n  c o m p l e t i o n  of s e n t e n c e  o r

8 u p o n  the c o n f e r r a l  of a p a r d o n ,  p a r o l e  o r  p r o b a t i o n ,  the p e r s o n  m a y

9 m a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  t he s t a t e  s h a l l  be  c o n s i d e r e d  as

10 r e s i d e n c e  i n  the s t ate if a  p e r s o n  w a s  c o n v i c t e d  a n d  s e n t e n c e d  f r o a  a

11 court in A l a s k a ;  r e v o c a t i o n  of  p a r o l e  o r  p r o b a t i o n  s h a l l  b e  c a u s e  f or

12 i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f r o a  c o n f i n e m e n t  is a g a i n

13 e f f ected;

14 (4) v o l u n t a r i l y  leaves t h e  s t a t e  a n d  r e s M i n s  a b s e n t  f r o a
c

15 the s t a t e  f o r  a c o n t i n u o u s  p e r i o d  o f  m o r e  t h a n  180 days.
1

16 * Sec. 20. S e c t i o n  11, ch. 38, SLA 198 4  is a m e n d e d  t o  rSad:

17 Sec. 11. S e c t ions 7 a n d  9 o f  this [THIS] A c t [ A N D  A S  4 7 . 4 5 ]  a re

18 r e p e a l e d  J u n e  30, 1985.

‘ . U
19 * Sec. 21. A S  4 3 . 2 3 . 0 4 5 ( c )  is r e p e a l e d .

' v i
20 * Sec. 22. T h i s  A c t  a p p l i e s  o n l y  t o  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  y e a r s

21 b e g i n n i n g  a f t e r  D e c e m b e r  31, 1985. N o t w i t h s t a n d i n g  t h e  a a e n d a e n t s  to

22 AS 4 3 . 2 3  m a d e  by  this Act, p e r m a n e n t  f u n d  d i v i d e n d s  f o r  1985 a n d  p r i o r

23 y e a r s  shall be m a d e  u n d e r  the l aw as it e x i s t e d  b e f o r e  t h e  e f f e c t i v e  d a t a

24 of thi s  A c t . .

25 * Sec. 23. T h i s  Ac t  t a k e s  e f f e c t  isaiediateXy in  a c c o r d a n c e  w i t h  A S  01.-

26 10 .070 (c).
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