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O r i g i n a l  s p o n s o r :  K e r t t u l a
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I N  T H E  S E N A T E  B Y  T H E  C O N F E R E N C E  C O M M I T T E Ej - -

C O N F E R E N C E  C S  F O R  S E N A T E  B I L L  NO. 51 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
t

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to s t a t e  a i d  fo r  s c h o o l  c o n s t r u c­

tion; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .”

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  is a m e n d e d  to read:

(5) s u b j e c t  to (h)_L [AND] (i ) . a n d  (j ) o f  t h i s  s e c t i o n ,  80

[50] p e r c e n t  of

(A) p a y m e n t s  m a d e  b y  t he m u n i c i p a l i t y  d u r i n g  t he 

f i s c a l  y e a r  f or t h e  r e t i r e m e n t  of  p r i n c i p a l  a n d  i n t e r e s t  o n

o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  t h e  

q u a l i f i e d  v o t e r s  o f  t h e  m u n i c i p a l i t y  a f t e r  J u n e  30, 1983j_ to p a y  

co sts of  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to  s c h o o l s ,  a n d  m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d  

u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d

(B) c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  30, 1 9 8 3 A  b y  t h e  

m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w o  y e a r s  e a r l i e r  to  p a y  

c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to  s c h o o l s ,  a n d  m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  ar e  a p p r o v e d  

u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .

* Sec. 2. A S  1 4 . 1 1 . 1 0 0 ( h )  is a m e n d e d  to  read:

(h) A n  a l l o c a t i o n  u n d e r  (a)(4) o r  (5) o f  t h i s  s e c t i o n  f o r  

c o n s t r u c t i o n  b e g u n  a f t e r  J u l y  1, 1982, s h a l l  b e  r e d u c e d  b y  t he 

of m o n e y  u s e d  f or t h e  c o n s t r u c t i o n  o f  r e s i d e n t i a l  s p a c e ,  

p l a n e t a r i u m s , s a u n a s ,  a n d  o t h e r  f a c i l i t i e s  f o r  s i n g l e  p u r p o s e  

o r  r e c r e a t i o n a l  u s e s  t h a t  a r e  n o t  s u i t a b l e  f o r  o t h e r
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t h e  m o n e y  u s e d  f o r  c o n s t r u c t i o n  t h a t  e x c e e d s  t h e  a m o u n t  n e e d e d  for 

c o n s t r u c t i o n  of a f a c i l i t y  o f  e f f i c i e n t  d e s i g n  a s  d e t e r m i n e d  b y  the

d e p a r t m e n t . A n  a l l o c a t i o n  u n d e r  (a)(4) o r  (5) o f  this s e c t i o n  m a y  not 

b e  r e d u c e d  b y  t h e  a m o u n t  of  m o n e y  u s e d  f o r  c o n s t r u c t i o n  o f  a s m all 

s w i m m i n g  p o o l ,  t a n k ,  o r  w a t e r  s t o r a g e  f a c i l i t y  u s e d  f o r  w a t e r  sports. 

H o w e v e r ,  a n  a l l o c a t i o n  s h a l l  b e  r e d u c e d  b y  t h e  d i f f e r e n c e  b e t w e e n  the 

a m o u n t  of m o n e y  u s e d  to  c o n s t r u c t  a s w i m m i n g  p o o l  t h a t  e x c e e d s  the 

s t a n d a r d s  a d o p t e d  b y  t h e  d e p a r t m e n t  [IS C O M P E T I T I O N  S I Z E  O R  L A R G E R ]  

a n d  t h e  a m o u n t  of  m o n e y  t h a t  w o u l d  h a v e  b e e n  u s e d  to c o n s t r u c t  a s m a l l

s w i m m i n g  p o o l ,  t a n k ,  o r  w a t e r  s t o r a g e  f a c i l i t y ,  as d e t e r m i n e d  b y  the

c o m m i s s i o n e r .

* Sec. 3. A S  1 4 . 1 1 . 1 0 0 (i) is a m e n d e d  to read:

(i) F o r  t h e  p u r p o s e s  o f  (a)( 4 )  a n d  (5) o f  this s e c t i o n

(1) a n  i n d e b t e d n e s s  f o r  b o n d s  is i n c u r r e d  a f t e r  t he b o n d s

a r e  sold;

(2) r e i m b u r s e m e n t  f o r  a c a s h  p a y m e n t  m a y  o n l y  b e  m a d e  a f t e r

t h e  p a y m e n t  is m a d e  to a v e n d o r ;  a n d

(3) p a y m e n t s  m a y  n o t  b e  m a d e  fo r  c o s t s  t h a t  ar e  i n c u r r e d  

u n d e r  a c o n t r a c t  a f t e r  t he c o n t r a c t  h a s  b e e n  r e l e a s e d .

* Sec. 4. A S  1 4 . 1 1 . 1 0 0 ( j ) is a m e n d e d  to read:

(j) T h e  s t a t e  m a y  n o t  a l l o c a t e  m o n e y  t o  a m u n i c i p a l i t y  f o r  a 

s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)( 5 )  of  t h i s  s e c t i o n  u n l e s s  the 

m u n i c i p a l i t y  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  o f  (1) - (4) of  this

s u b s e c t i o n  a nd t h e  p r o j e c t  is a p p r o v e d  b y  t h e  c o m m i s s i o n e r  b e f o r e  t he 

l o c a l  v o t e  o n  t h e  b o n d  i s s u e  f o r  t h e  p r o j e c t .  I n  a p p r o v i n g  a  p r o j e c t

u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  r e q u i r e

(1) t h e  m u n i c i p a l i t y  to i n c l u d e  o n  t h e  b a l l o t  f o r  t h e  b o n d

i s s u e  t h e  e s t i m a t e d  t o t a l  c o s t  of  e a c h  p r o j e c t  i n c l u d i n g  e s t i m a t e d

a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  a n d  t h e  e s t i m a t e d  a m o u n t s  that
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w i l l  b e  p a i d  by  t he s t a t e  a nd by  the m u n i c i p a l i t y ;

(2) tha t  the b o n d s  m a y  not be r e f u n d e d  u n less the a n n u a l  

d ebt s e r v i c e  o n  t he r e f u n d i n g  i s s u e  is not g r e a t e r  tha n  the a n n u a l  

d ebt s e r v i c e  o n  the o r i g i n a l  issue;

(3) that the b o n d s  m u s t  be r e p a i d  in a p p r o x i m a t e l y  e q u a l  

a n n u a l  p r i n c i p a l  p a y m e n t s  or a p p r o x i m a t e  e q u a l  debt service p a y m e n t s  

o v e r  a p e r i o d  of at least 10 y e ars;

(4) the m u n i c i p a l i t y  to  d e m o n s t r a t e  n e e d  for the p r o j e c t  by  

e s t a b l i s h i n g  that the s c hool d i s t r i c t  has

(A) p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o llment that i n d i­

cates the d i s t r i c t  has i n a d e q u a t e  f a c i l i t i e s  to meet p r e s e n t  or  

p r o j e c t e d  e n r o l l m e n t ;  or

(B) f a c i l i t i e s  tha t  r e q u i r e  r e p a i r  or r e p l a c e m e n t  in 

o r d e r  to m e e t  h e a l t h  a nd s a f e t y  laws o r  reg u l a t i o n s  or  b u i l d i n g  

codes [; F A C T O R S  S U C H  A S  I N C R E A S E D  E N R O L L M E N T  IN T HE S C H O O L  D I S­

TRICT, T H E  H E A L T H  A N D  S A F E T Y  OF  THE STUDENTS, A N D  T H E  F A C T O R S  

L I S T E D  IN A S  14.11 . 0 1 0 ( c ) ] .

* Sec. 5. AS  1 4 . 1 1 . 1 0 0  is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

(k) A n  a m o u n t  e q u a l  to th e  interest e a r n e d  o n  the i n v e s t m e n t  of

the p r o c e e d s  of b o nds i s s u e d  f o r  a school c o n s t r u c t i o n  p r o j e c t  s h all

b e  u s e d  by  the m u n i c i p a l i t y  to

(1) p a y  the costs of the project;

(2) p a y  a c c r u e d  i n t e r e s t  on t h e  b o n d  issue;

(3) r e d e e m  all or p a r t  of the bonds; or

(4) p a y  the costs o f  issuing t h e  bonds.

* Sec. 6. A S  14.11 is a m e n d e d  b y  addi n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 1 1.102. E V A L U A T I O N  OF  P R O JECTS. T h e  d e p a r t m e n t  s h a l l  

e v a l u a t e  p r o j e c t s  for w h i c h  r e t i r e m e n t  o f  s c hool c o n s t r u c t i o n  d e b t  is 

r e q u e s t e d  b y  s c h o o l  d i s t r i c t s  i n  a c c o r d a n c e  w i t h  the p r o c e d u r e s  set
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out in A S  14.11.010. A  r e q u e s t  f o r  an a l l o c a t i o n  of  funds u n d e r  

AS 1 4 . 1 1 . 1 0 0  m u s t  be s u b m i t t e d  to t h e  d e p a r t m e n t  by the school d i s­

trict n o  later t h a n  O c t o b e r  15 of t he fiscal y e a r  b e f o r e  the f i s c a l  

y e a r  f or w h i c h  t h e  r e q u e s t  is m a d e .

* Sec. 7. AS 1 4 . 1 1 . 1 3 5  is a m e n d e d  t o  read:

Sec. 14.11.135. D E F I N I T I O N S .  In  this c h a p t e r  [AS 1 4 . 1 1 . 1 0 0  - 

14.11.135], u n l e s s  the c o n t e x t  r e q u i r e s  otherwise,

(1) " a p p r o v e d  s c h o o l  c o n s t r u c t i o n  p r o j e c t "  m e a n s  th e  p l a n  

for a n e w  s c hool or an  a d d i t i o n  to  or m a j o r  r e h a b i l i t a t i o n  o f  an  

e x i s t i n g  school to the e x tent to w h i c h  a p p r o v e d  by t he c o m m i s s i o n e r  in  

a c c o r d a n c e  w i t h  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;

(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of e d u c ation;

(3) " c o s t s  of s c h o o l  c o n s t r u c t i o n "  m e a n s  the cost o f  a c ­

quiring, c o n s t r u c t i n g ,  e n l a r g i n g ,  repairing, r e m o d e l i n g ,  e q u i p p i n g  o r  

f u r n i s h i n g  of p u b l i c  e l e m e n t a r y  a n d  s e c o n d a r y  s c hool b u i l d i n g s  a n d

i n c l u d e s  the s u m  total of all c o s t s  of f i n a n c i n g  a n d  c a r r y i n g  o ut th e  

p r o ject; these include, but a r e  n o t  limited to, t he costs o f  al l

n e c e s s a r y  studies, surveys, p l a n s  and s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  

e n g i n e e r i n g  or o t h e r  s p e cial s e r v i c e s ,  a c q u i s i t i o n  of real p r o p e r t y ,  

site p r e p a r a t i o n  a nd d e v e l o p m e n t ,  purchase, c o n s t r u c t i o n ,  r e c o n s t r u c­

ti o n  an d  i m p r o v e m e n t  of real p r o p e r t y  and t he a c q u i s i t i o n  of m a c h i n e r y  

an d  e q u i p m e n t  as m a y  be n e c e s s a r y  in c o n n e c t i o n  w i t h  th e  p r o j e c t ;  an  

a l l o c a b l e  p o r t i o n  of the a d m i n i s t r a t i v e  a n d  o p e r a t i n g  e x p e n s e s  o f  t he 

g r a n t e e ;  the cost of f i n a n c i n g  th e  project, i n c l u d i n g  i n t e r e s t  o n

b o n d s  i s s u e d  to  f i n a n c e  the p r o j e c t ;  and t he cost of  o t h e r  items,

i n c l u d i n g  any i n d e m n i t y  and s u r e t y  bonds a n d  p r e m i u m s  on  i n s u r a n c e ,  

l e gal fees, fees a n d  e x p e n s e s  o f  trustees, d e p o s i t a r i e s ,  f i n a n c i a l  

a d v i sors, and p a y i n g  a g ents f o r  t he bonds i s s u e d  as the i s s u e r  c o n­

sid e r s  necessary;
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1 (4) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  E d u c a t i o n .

2 *  Sec. 8. A S  1 4 . 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

3 Sec. 1 4 . 1 1 . 1 4 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u -

4  l a t i o n s  to c a r r y  out t h e  p u r p o s e s  of this c h a p t e r .

5 * Sec. 9. L E G I S L A T I V E  R E V I E W .  P r o p o s e d  p e r m a n e n t  r e g u l a t i o n s  u n d e r

6 AS 1 4 . 1 1 . 1 4 0  as e n a c t e d  in  sec. 8 of t his A c t  s h a l l  b e  s u b m i t t e d  to t h e
i

7 l e g i s l a t u r e  no  l a t e r  t h a n  t h e  1 0 t h  d a y  of the S e c o n d  S e s s i o n  o f  t h e  F o u r -

8 t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e .  N o t w i t h s t a n d i n g  A S  4 4 . 6 2 ,  p e r m a n e n t

9 r e g u l a t i o n s  a d o p t e d  u n d e r  A S  1 4 . 1 1 . 1 4 0  t a k e  e f f e c t  t h e  9 0 t h  d a y  o f  t he

10 S e c o n d  S e s s i o n  of the F o u r t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e ,  u n l e s s  a l a w  is

11 e n a c t e d  d i s a p p r o v i n g  t he r e g u l a t i o n s .

12 *  Sec. 10. (a) T h e  a m e n d m e n t s  to A S  1 4 . 1 1 . 1 0 0 ( j )  p r o v i d e d  f o r  in

13 sec. 4 of  t h i s  A c t  a p p l y  o n l y  to  s c h o o l  c o n s t r u c t i o n  p r o j e c t s  a p p r o v e d  by

14 the c o m m i s s i o n e r  of e d u c a t i o n  a f t e r  the e f f e c t i v e  d a t e  o f  t h i s  Act.

15 (b) T h e  r e q u i r e m e n t  o f  A S  1 4 . 1 1 . 1 0 2 ,  a d d e d  b y  sec. 6 o f  t h i s  A c t ,

16 tha t  r e q u e s t s  f o r  an a l l o c a t i o n  of  f u n d s  u n d e r  A S  1 4 . 1 1 . 1 0 0  be  s u b m i t t e d  by

17 O c t o b e r  15 of the f i s c a l  y e a r  b e f o r e  t he f i s c a l  y e a r  f o r  w h i c h  t h e  r e q u e s t

18 is m a d e ,  d o e s  no t  a p p l y  to r e q u e s t s  f o r  f i s c a l  y e a r  1987.

19 * Sec. 11. T h i s  A ct t a k e s  e f f e c t  J u l y  1, 1985.

-I. j : ;
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