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13 T h e r e  is c r e a t e d  the A l a s k a  Student L o a n  Corporation. The c o r p o r a t i o n
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20 Sec. 14.42.110. P U R P O S E  OF CORPORATION. Th e  p u r p o s e  o f  the

21 c o r p o r a t i o n  is to i m prove h i g h e r  educational o p p o r t u n i t i e s  of resi-

22 d e n t s  of A l a s k a  in a c c o r d a n c e  w i t h  the pr o v i s i o n s  of this chapter.

23 Sec. 14.42.120. C O R P O R A T I O N  GOVERNING B O DY. (a) T he corpor-

24 a t i o n  s h all be  g o v e r n e d  by  a b o a r d  of d i r e c t o r s  a p p o i n t e d  b y  the

25 g o v e r n o r  c o n s i s t i n g  of  f o u r  i n d i v i d u a l s  serving o n  the C o m m i s s i o n  on

26 P o s t s e c o n d a r y  E d u c a t i o n  p u r s u a n t  to AS 14.42 . 0 1 5 ( a ) ( 1 )  - (2), (4)

27 (6) a n d  (8), and on e  m e m b e r  a p p o i n t e d  u n d e r  A S  1 4 . 4 2 . 0 1 5 ( a ) ( 3 ) .

28 M e m b e r s  o f  the b o a r d  s e r v e  w i t h o u t  c o m p e n s a t i o n  bu t  are e n t i t l e d  to

29 p e r  d i e m  a nd travel e x p e n s e s  as m a y  be a u t h o r i z e d  b y  law f o r  b o a r d s
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a n d  c o m m i s s i o n s .

Sec. 1 4 . 4 2 . 1 3 0 .  M E E T I N G  O F  T H E  B O ARD. (a) The B o a r d  s h a l l  

e l e c t  a c h a i r m a n  f r o m  a m o n g  the m e m b e r s h i p  at i ts annual m e e t i n g  e a c h  

y e ar. A  m a j o r i t y  o f  t he m e m b e r s  c o n s t i t u t e  a q u o r u m  f o r  o r g a n i z i n g  

t h e  b o a r d ,  c o n d u c t i n g  its b u s i n e s s  a n d  e x e r c i s i n g  the p o w e r s  o f  the 

c o r p o r a t i o n .  T h e  b o a r d  s h all m e e t  at t h e  cal l  o f  its c h a i r m a n  a n d  at 

s u c h  o t h e r  t i m e s  as the b o a r d  m a y  d e t e r m i n e  i n  a c c o r d a n c e  w i t h  its 

r e g u l a t i o n s .

(b) T h e  b o a r d  m a y  m e e t  a n d  t r a n s a c t  b u s i n e s s  by e l e c t r o n i c  m e d i a

if

(1) p u b l i c  n o t i c e  of t he t i m e  a n d  lo c a t i o n s  w h e r e  the 

m e e t i n g  w i l l  be  h e l d  by  e l e c t r o n i c  m e d i a  h a s  b e e n  g i v e n  i n  t h e  s a m e  

m a n n e r  as if t he m e e t i n g  w e r e  h e l d  i n  a s i n g l e  location;

(2) p a r t i c i p a n t s  a n d  m e m b e r s  of t h e  p u b l i c  i n  a t t e n d a n c e  

c a n  h e a r  a n d  h a v e  the s a m e  r i g h t  to  p a r t i c i p a t e  i n  the m e e t i n g  as if 

t h e  m e e t i n g  w e r e  c o n d u c t e d  in p e r s o n ;  a n d

(3) c o p i e s  of p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,  s t a t u t e s ,  

r e g u l a t i o n s ,  a n d  a u d i o v i s u a l  m a t e r i a l s  a re r e a s o n a b l y  a v a i l a b l e  to 

p a r t i c i p a n t s  a n d  the public.
<

(c) A  m e e t i n g  b y  e l e c t r o n i c  m e d i a  as p r o v i d e d  in  t h i s  s e c t i o n  

h a s  t he s ame l e g a l  e f f e c t  as a m e e t i n g  in p e r s o n .

(d) F o r  p u r p o s e s  of AS 1 4 . 4 2 . 1 0 0  - 1 4 . 4 2 . 3 2 0  p u b l i c  n o t i c e  o f  24  

h o u r s  or  m o r e  is a d e q u a t e  n o t i c e  o f  a  m e e t i n g  o f  the b o a r d  at w h i c h  

t h e  i s s u a n c e  o f  c o r p o r a t i o n  b o n d s  is a u t h o r i z e d .

Sec. 1 4 . 4 2 . 1 4 0 .  M I N U T E S  O F  M E E T I N G S .  T h e  b o a r d  s h a l l  k e e p  

m i n u t e s  of  e a c h  m e e t i n g  an d  s e n d  a c e r t i f i e d  c o p y  to t h e  g o v e r n o r  a n d  

t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .

Sec. 14 . 4 2 . 1 5 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  b o a r d  s h a l l  

m a n a g e  t he a s s e t s  a n d  b u s i n e s s  of  t h e  c o r p o r a t i o n  and m a y  p r e s c r i b e ,
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a m e n d  a n d  r e p e a l  b y l a w s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  m a n n e r  i n  w h i c h  

t h e  b u s i n e s s  o f  t h e  c o r p o r a t i o n  is c o n d u c t e d  a n d  t h e  m a n n e r  i n  w h i c h  

i ts p o w e r s  a r e  e x e r c i s e d  i n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o­

c e d u r e  A c t  (AS 4 4 . 6 2 ) .  T h e  b o a r d  s h a l l  d e l e g a t e  s u p e r v i s i o n  o f  the 

a d m i n i s t r a t i o n  of  t h e  c o r p o r a t i o n  to t h e  e x e c u t i v e  d i r e c t o r  o f  the 

c o r p o r a t i o n .

Sec. 1 4 . 4 2 . 1 6 0 .  E X E C U T I V E  D I R E C T O R .  T h e  c o r p o r a t i o n  shall 

e m p l o y  a n  e x e c u t i v e  o f f i c e r ,  w h o  m a y  n o t  b e  a  m e m b e r  o f  t he board. 

T h e  e x e c u t i v e  d i r e c t o r  s h a l l  b e  t h e  e x e c u t i v e  o f f i c e r  of  t he C o m m i s­

s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  a p p o i n t e d  u n d e r  A S  1 4 . 4 2 . 0 4 0 ( a ) .

Sec. 1 4 . 4 2 . 1 7 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  a p p o i n t  

o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  as 

i n d e p e n d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  of 

t h e  c o r p o r a t i o n  and, s u b j e c t  to  t h e  a p p r o v a l  o f  t h e  b o a r d ,  e n g a g e  

p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  th e  c o r p o r­

atio n .  T h e  b o a r d  s h a l l  p r e s c r i b e  t h e  d u t i e s  a n d  c o m p e n s a t i o n  of 

c o r p o r a t i o n  p e r s o n n e l ,  i n c l u d i n g  t h e  e x e c u t i v e  d i r e c t o r .

Sec. 1 4 . 4 2 . 1 9 0 .  B U D G E T .  T h e  o p e r a t i n g  b u d g e t  o f  t h e  c o r p o r a t i o n  

is s u b j e c t  to t he E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 07).

Sec. 1 4 . 4 2 . 2 0 0 .  G E N E R A L  P O W E R S .  I n  a d d i t i o n  to  o t h e r  p o w e r s  

g r a n t e d  i n  t h i s  c h a p t e r ,  t he c o r p o r a t i o n  may:

(1) sue a n d  be  s u e d  i n  i t s  o w n  n a m e ;

(2) a d o p t  a n  o f f i c i a l  s e al;

(3) a d o p t  b y l a w s  f o r  t h e  r e g u l a t i o n  o f  i ts a f f a i r s  a n d  the 

c o n d u c t  o f  its b u s i n e s s ;

(4) e m p l o y  f i s c a l  c o n s u l t a n t s ,  a t t o r n e y s ,  a n d  s u c h  o t h e r  

c o n s u l t a n t s  a n d  e m p l o y e e s  as m a y  b e  r e q u i r e d  i n  t h e  j u d g e m e n t  o f  t he 

c o r p o r a t i o n ,  a n d  f i x  a n d  p a y  t h e i r  c o m p e n s a t i o n  f r o m  m o n e y  a v a i l a b l e  

t o  t h e  c o r p o r a t i o n ;
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1 (5) m a k e  a n d  e x e c u t e  agreements, c o n t r a c t s  a n d  o t h e r  in-

2 s t r u m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  in the e x e r c i s e  of  t he p o w e r s  and

3 f u n c t i o n s  of t he c o r p o r a t i o n  u n d e r  this chapter, i n c l u d i n g  c o n t r a c t s

4 w i t h  any person, firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  o r  other

5 entity;

6 (6) receive, a d m i n i s t e r  and c o mply w i t h  the c o n d i t i o n s  and

7 '.'m; r e q u i r e m e n t s  r e s p e c t i n g  any a p p r o p r i a t i o n  o r  gift, g r ant o r  d o n a t i o n

8 < of p r o p e r t y  or m o ney;

9 (7) a c q u i r e  real p r o p e r t y ,  or any i n t erest in r e a l  prop-

10 erty, in its o w n  n a me, by  p u r c h a s e ,  t r a n s f e r  or  f o r e c l o s u r e ,  w h e n  the

11 a c q u i s i t i o n  is n e c e s s a r y  o r  a p p r o p r i a t e  to p r o t e c t  a ny l o a n  i n  w h i c h

12 t he c o r p o r a t i o n  h a s  a n  i n t e r e s t ;  sell, t r a n s f e r  a nd c o n v e y  a n y  such

13 p r o p e r t y  to a buyer; and, if t h e  sale, t r a n s f e r  o r  c o n v e y a n c e  cannot

14 be e f f e c t e d  w i t h  r e a s o n a b l e  p r o m p t n e s s  o r  at a r e a s o n a b l e  p r ice, rent 1 C ’
15 o r  l e ase the p r o p e r t y  to a t e n a n t  p e n d i n g  t he sale, t r a n s f e r  o r  con-

16 v e y a n c e ;

17 (8) b o r r o w  m o n e y  as p r o v i d e d  in t his c h a p t e r  to c a r r y  out

18 a n d  e f f e c t u a t e  its c o r p o r a t e  p u r p o s e s  an d  i s sue its o b l i g a t i o n s  as

19 e v i d e n c e  of any s u c h  b o r r o w i n g ;

20 ’ (9) i n c l u d e  in a n y  b o r r o w i n g  the a m o u n t s  to p a y  f i n ancing

21 charges, interest o n  t he o b l i g a t i o n s  for a p e r i o d  n ot e x c e e d i n g  one

22 y e a r  a f t e r  the d a t e  o n  w h i c h  t h e  c o r p o r a t i o n  e s t i m a t e s  funds will

23 o t h e r w i s e  be a v a i l a b l e  to p a y  t he interest, co n s u l t a n t ,  a d v i s o r y  and

24 legal fees a nd s u c h  o t h e r  e x p e n s e s  as a re n e c e s s a r y  o r  i n c i d e n t  to

25 this b o r r owing;

26 (10) i n v e s t  or  r e i n v e s t ,  s u b j e c t  to its c o n t r a c t s  w i t h

27 n o t e h o l d e r s  and b o n d h o l d e r s ,  a n y  m o n e y  o r  funds h e l d  by  th e  corpor-

28 a t i o n  i n  any o b l i g a t i o n s  o r  o t h e r  s e c u rities a u t h o r i z e d  u n d e r  A S  37.-

29 10.070(a);
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1 (11) collect f r o m  a b o r r o w e r  a m o u n t s  o w e d  w i t h  r e s p e c t  to a

2 s t udent loan t he c o r p o r a t i o n  h a s  p u r c h a s e d  or  made;

3 (12) g a t h e r  i n f o r m a t i o n  o n  l o a n s  a v a i l a b l e  to r e s i d e n t s  of

4 A l a s k a  a t t e n d i n g  or  p l a n n i n g  to a t t e n d  a n  e l i g i b l e  i n s t i t u t i o n  a nd

5 d i s s e m i n a t e  t he i n f o r m a t i o n  to r e a s o n a b l y  assure that q u a l i f i e d  stu-

6 dents are a w a r e  of f i n a n c i a l  r e s o u r c e s  av a i l a b l e  to those a t t e n d i n g  or

7 d e s i r i n g  to a t t e n d  an e l i g i b l e  i n s t i t u t i o n ;

8 (13) require an e l i g i b l e  i n s t i t u t i o n  or e l i g i b l e  l e n d e r  to

9 file reports w i t h  the c o r p o r a t i o n  as t he c o r p o r a t i o n  c o n s i d e r s  n e ces-

10 sary for the e f f e c t i v e  p e r f o r m a n c e  of its duti e s  and p u b l i s h  the

11 i n f o r m a t i o n  f r o m  the r e p o r t s  o r  o t h e r  sources as the c o r p o r a t i o n

12 co n s i d e r s  n e c e ssary;

13 (14) service s t u d e n t  loans h e l d  by the cor p o r a t i o n ;

o  14 (15) except as s p e c i f i c a l l y  p r o h i b i t e d  by  law, o b t a i n  infor-

15 m a t i o n  fro m  a state a g e n c y  or  i n s t r u m e n t a l i t y  o r  o t h e r  s o u r c e  to

16 v e r i f y  i n f o r m a t i o n  s u b m i t t e d  b y  or o n  b e h a l f  of a s t u d e n t  a p p l y i n g  fo r

17 or r e c e i v i n g  a s s i s t a n c e  f r o m  t he c o r p o r a t i o n ;

18 (16) m a k e  or  p a r t i c i p a t e  i n  t h e  m a k i n g  of a n d  p u r c h a s e  o r

19 p a r t i c i p a t e  in the p u r c h a s e  of  s t u d e n t  loans;

20 (17) c o n tract in  a d v a n c e  f o r  the p u r c h a s e  or sal e  of s t u d e n t

21 loans;

22 (18) sell o r  p a r t i c i p a t e  i n  the sale, e i t h e r  p u b l i c  o r

23 p r i v a t e  and o n  terms a u t h o r i z e d  b y  t he board, of  s t u d e n t  loans to the

24 Student L o a n  M a r k e t i n g  A s s o c i a t i o n  o r  to o t her p u r c h a s e r s ;

25 (19) collect a n d  p a y  r e a s o n a b l e  fees a n d  c h a rges i n  connec-

26 t i o n  w i t h  t h e  p u r c hase, sale, an d  s e r v i c i n g  of s t u dent loans;

27 (20) e n t e r  int o  a g r e e m e n t s  w i t h  the f e d e r a l  g o v e r n m e n t

28 ( i n c luding g u a r a n t y  a g r e e m e n t s  a n d  s u p p l e m e n t a l  g u a r a n t y  a g r e e m e n t s  as

29 d e s c r i b e d  i n  the U n i t e d  S t a t e s  H i g h e r  E d u c a t i o n  A c t  of  1965) as
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1 n e c e s s a r y  t o  p r o v i d e  f o r  t h e  r e c e i p t  b y  t h e  c o r p o r a t i o n  o f  a d m i n i s t r a -

2 t i v e  a l l o w a n c e s  and o t h e r  b e n e f i t s  a v a i l a b l e  u n d e r  t h e  U n i t e d  S t a t e s

3 H i g h e r  E d u c a t i o n  Act o f  1965;

4 ( 21) e n t e r  i n t o  c o n t r a c t s  w i t h  l e n d e r s  u p o n  t e r m s  a n d  con-

5 d i t i o n s  a g r e e d  u p o n  b e t w e e n  the c o r p o r a t i o n  a n d  t h e  lenders, w h i c h

6 t e r m s  a n d  c o n d i t i o n s  m a y  r e f l e c t  t he r e q u i r e m e n t s  of  t h e  U n i t e d  S t a t e s

7 H i g h e r  E d u c a t i o n  A ct of  1965;

8 (22) e n t e r  i n t o  c o n t r a c t s  w i t h  i n s t i t u t i o n s  u p o n  the t e r m s

9 a n d  c o n d i t i o n s  a g r e e d  u p o n  b e t w e e n  t h e  c o r p o r a t i o n  a n d  the i n s t i t u -

10 tions, w h i c h  terms a n d  c o n d i t i o n s  m a y  r e f l e c t  t he r e q u i r e m e n t s  of  t he

11 U n i t e d  S t a t e s  H i g h e r  E d u c a t i o n  A ct o f  1965;

12 (23) a d m i n i s t e r  f e d e r a l  m o n e y  a l l o t t e d  to  t h e  s t ate w i t h

13 r e s p e c t  to i n s u r e d  s t u d e n t  loans a n d  r e l a t e d  a d m i n i s t r a t i v e  c o s t s  a n d

14 o t h e r  m a t t e r s ;

15 (24) c o n s e n t  to t h e  m o d i f i c a t i o n  o f  th e  r a t e  of i n t e r e s t ,

16 t i m e  o f  p a y m e n t  of a n  i n s t a l l m e n t  o f  p r i n c i p a l  o r  i n t e r e s t ,  o r  o t h e r

17 t e rms of a s t u d e n t  l o a n  m a d e  or  p u r c h a s e d  b y  t h e  c o r p o r a t i o n :

18 (25) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  los s  i n  c o n n e c t i o n  w i t h

19 t he o p e r a t i o n  of its p r o g r a m s  u n d e r  t h i s  c h a p t e r ;

20 (26) p r o v i d e  a d v i s o r y  s e r v i c e s  to  b o r r o w e r s  a n d  o t h e r  p a r t i -

21 c i p a n t s  i n  t he c o r p o r a t i o n ' s  p r o g r a m s  u n d e r  t h i s  c h a p t e r ;

22 (27) do a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r -

23 a b l e  t o  c a r r y  out t h e  p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d

24 i n  t h i s  c h a p t e r .

25 Sec. 14 . 4 2 . 2 1 0 .  S T U D E N T  L O A N  F U N D .  (a) T h e  s t u d e n t  l o a n  f u n d

26 is e s t a b l i s h e d  in t h e  c o r p o r a t i o n .  T h e  s t u d e n t  l o a n  f u n d  is a  t r u s t

27 f u n d  f o r  t h e  uses a n d  p u r p o s e s  o f  A S  1 4 . 4 2 . 1 0 0  - 1 4 . 4 2 . 3 2 0 .  T h e

28 r s t u d e n t  l o a n  fund c o n s i s t s  of  m o n e y  o r  a s s e t s  a p p r o p r i a t e d  o r  t r a n s -

29 f e r r e d  t o  t h e  c o r p o r a t i o n  a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  i n  it b y
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1 t he c o r p o r a t i o n .

2 (b) M o n e y  a n d  o t h e r  a s s e t s  of  t h e  s t u d e n t  l o a n  f u n d  m a y  be use d

3 to s e c u r e  b o n d s  o f  t h e  c o r p o r a t i o n ,  o r  i n v e s t e d  in  th e  t y p e s  of in-

4 v e s t m e n t s  u n d e r  A S  3 7 . 1 0 . 0 7 0 ( a )  o r  s h a l l  b e  u s e d  to m a k e  o r  p u r c h a s e

5 l o a n s  a p p r o v e d  u n d e r  AS  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0 .

6 Sec. 1 4 . 4 2 . 2 2 0 .  B O N D S  O F  T H E  C O R P O R A T I O N .  (a) S u b j e c t  to (g)

7 of t h i s  s e c t i o n ,  t h e  c o r p o r a t i o n  m a y  b o r r o w  m o n e y  a n d  m a y  i s s u e  bonds,

8 i n c l u d i n g  b u t  n o t  l i m i t e d  to b o n d s  o n  w h i c h  t he p r i n c i p a l  a n d  interest

9 a re p a y a b l e ,

10 (1) e x c l u s i v e l y  f r o m  t he i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y

11 d e r i v e d  f r o m  t h e  l o a n s  f i n a n c e d  w i t h  p r o c e e d s  of  the b o n d s ;

12 (2) e x c l u s i v e l y  f r o m  th e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y

13 d e r i v e d  f r o m  d e s i g n a t e d  loans w h e t h e r  o r  n o t  t hey are f i n a n c e d  in

14 w h o l e  o r  in  p a r t  w i t h  the p r o c e e d s  of t he b o n d s ;  or

15 (3) f r o m  its i n c o m e  a n d  r e c e i p t s  or  o t h e r  a s s e t s  generally,

16 o r  a d e s i g n a t e d  p a r t  or p a r t s  of them.

17 (b) B o n d s  s h a l l  be a u t h o r i z e d  b y  r e s o l u t i o n  of  t he corp o r a t i o n ,

18 a n d  be d a t e d  a n d  m a y  not m a t u r e  m o r e  t h a n  20 y e a r s  f r o m  t h e  dat e  of

19 its issue. B o n d s  s h a l l  b e a r  i n t e r e s t  at t he r a t e  o r  r a tes, b e  in  the

20 d e n o m i n a t i o n s ,  b e  in  the form, e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a rry th e

21 r e g i s t r a t i o n  p r i v i l e g e s ,  be  e x e c u t e d  i n  t h e  m a n n e r ,  be  p a y a b l e  in the

22 m e d i u m  o f  p a y m e n t ,  at the p l a c e  o r  p l a c e s ,  a n d  b e  s u b j e c t  t o  the terms

23 of  r e d e m p t i o n  w h i c h  the r e s o l u t i o n  o r  a s u b s e q u e n t  r e s o l u t i o n  m a y

24 p r o v i d e .

25 (c) A l l  b o n d s ,  r e g a r d l e s s  of f o r m  o r  c h a r a c t e r ,  s h a l l  be n e go-

26 t i a b l e  i n s t r u m e n t s  f or all t h e  p u r p o s e s  o f  t he U n i f o r m  C o m m e r c i a l  C o d e

27 (AS 4 5 . 0 1  - A S  4 5 . 0 9 ) .

28 (d) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  o r  p r i v a t e  s a l e  in t h e

29 m a n n e r ,  f o r  t h e  p r i c e  o r  p r i c e s ,  a n d  at t h e  t i m e  o r  t i m e s  w h i c h  t h e
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c o r p o r a t i o n  m ay d e t e r m i n e .

(e) B e f o r e  i s s u a n c e  of  an y  bonds, the c o r p o r a t i o n  s h all m ake 

p r o v i s i o n  by  a g r e e m e n t  o r  o t h e r w i s e  at least s u f f icient i n  the j u d g­

m e n t  of t h e  c o r p o r a t i o n  to p a y  t h e  p r i n c i p a l  of an d  i n t e r e s t  o n  the 

b o n d s  as t hey b e c o m e  d u e  a nd to create a nd m a i n t a i n  the reserves 

t h e r e f o r  as the c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  or  d e s i r a b l e  and to 

m e e t  all o b l i g a t i o n s  i n  c o n n e c t i o n  w i t h  the ag r e e m e n t  and all costs 

n e c e s s a r y  to s e r v i c e  th e  bonds u n l e s s  the a g r e e m e n t  p r o v i d e s  that the 

o b l i g a t i o n s  are to be m e t  or  c o s t s  are to be p a i d  by a p a r t y  other 

t h a n  the corporation.

(f) The s u p e r i o r  court s h a l l  have j u r i s d i c t i o n  to h e a r  and 

d e t e r m i n e  suits, a c t i o n s  or p r o c e e d i n g s  r e l a t i n g  to the corporation, 

i n c l u d i n g  suits, a c t i o n s  or p r o c e e d i n g s  b r o u g h t  to f o r e c l o s e  o r  o t h e r­

w i s e  e n f o r c e  a m o r t g a g e  or  o t h e r  s e c u r i t y  i n t e r e s t  or  b r o u g h t  by or  

f or the b e nefit of  a h o l d e r  of  its bonds or b y  a trustee fo r  o r  o t h e r  

r e p r e s e n t a t i v e  of t h e  holders.

(g) T he c o r p o r a t i o n  m a y  n o t  issue b o n d s  d u r i n g  any f i scal y e a r  

in  an amount g r e a t e r  t h a n  $ 4 5 , 0 0 0 , 0 0 0  u n l e s s  the legislature, by law, 

a p p r o v e s  issuance of  a g r e a t e r  amount.
i

(h) The c o r p o r a t i o n  m a y  n o t  issue loans in excess of  t he total
<

amount of  funds e x p e n d e d  the p r e v i o u s  f i s c a l  y e a r  f o r  s t u d e n t  loans or  

the a m o u n t  a p p r o p r i a t e d  in  a f i s c a l  y e a r  f o r  student loans, w h i c h e v e r  

is less.

Sec. 14.42.230. T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  I n  the 

d i s c r e t i o n  of t h e  c o r p o r a t i o n ,  a n  issue of b o n d s  m a y  be s e c u r e d  by  a
i

trust i n d e nture o r  t r u s t  a g r e e m e n t  b e t w e e n  the c o r p o r a t i o n  and a 

c o r p o r a t e  t r u s t e e  ( w h i c h  m a y  b e  a trust company, bank, o r  n a t i o n a l  

b a n k i n g  a s s o c i a t i o n ,  w i t h  c o r p o r a t e  trust p o wers, l o c a t e d  i n s i d e  or  

o u t s i d e  the state) o r  b y  a s e c u r e d  loa n  a g r e e m e n t  o r  o t h e r  in s t r u m e n t



o r  u n d e r  a r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  ( h e r e i n­

a f t e r  in this s e c t i o n  r e f e r r e d  to as " t r u s t  agr e e m e n t " )  by m e a n s  of 

w h i c h  the c o r p o r a t i o n  may:

(1) m a k e  a nd e n t e r  into any a n d  all t he co v e n a n t s  a n d

a g r e e m e n t s  w i t h  the t r u s t e e  o r  the h o l d e r s  or the b o n d s  w h i c h  t he 

c o r p o r a t i o n  m a y  d e t e r m i n e  to b e  n e c e s s a r y  or  d e s i r a b l e ,  i n c l u d i n g ,  

w i t h o u t  limitation, cov e n a n t s ,  p r o v i s i o n s ,  l i m i t ations a n d  a g r e e m e n t s  

as  to:

(A) the a p p l i c a t i o n ,  investment, d e p osit, u s e  a n d  

d i s p o s i t i o n  of the p r o c e e d s  of b o n d s  of the c o r p o r a t i o n  o r  of

m o n e y  or  o t h e r  p r o p e r t y  of the c o r p o r a t i o n  or in  w h i c h  it h a s  a n

i n t e r e s t ;

(B) the f i x i n g  a n d  c o l l e c t i o n  of loa n  p a y m e n t s  a n d

o t h e r  c o n s i d e r a t i o n  for, a n d  the o t h e r  terms to b e  i n c o r p o r a t e d  

in, a s t u dent loan;

(C) the a s s i g n m e n t  by  the c o r p o r a t i o n  o f  its r i g h t s  i n  

a s t u d e n t  loan or  in  a m o r t g a g e  or o t h e r  s e c u r i t y  i n t erest c r e a t­

ed w i t h  r e s p e c t  to a s t u d e n t  l o a n  to a t r u s t e e  f o r  the b e n e f i t  of 

b o n d h o l d e r s ;

(D) the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l

bo nds of the c o r p o r a t i o n  m a y  be  issued;

(E) t he v e s t i n g  i n  a t r u s t e e  of  rights, p o w e r s ,  

duties, funds o r  p r o p e r t y  i n  t r ust fo r  the b e n e f i t  of  b o n d­

holders, including, w i t h o u t  limitation, the r i g h t  to e n f o r c e

pa y m e n t ,  p e r f o r m a n c e  a n d  a ll o t h e r  r i g h t s  of t he c o r p o r a t i o n  o r

of t he b o n d h o l d e r s ,  u n d e r  a  s t u d e n t  l o a n  or a  s e c u r i t y  i n t e r e s t  

c r e a t e d  w i t h  r e s p e c t  to  a s t u d e n t  loan;

(2) pledge, m o r t g a g e  or  a s s i g n  money, a g r e e m e n t s ,  p r o p e r t y ,  

o r  o t h e r  a s s e t s  of t he c o r p o r a t i o n  e i t h e r  p r e s e n t l y  i n  h a n d  o r  to be
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(3) p r o v i d e  f o r  a n y  o t h e r  m a t t e r s  of  l i k e  o r  d i f f e r e n t  

c h a r a c t e r  w h i c h  i n  a n y  w a y  a f f e c t  t h e  s e c u r i t y  o r  p r o t e c t i o n  of  the 

b o n d s .

Sec. 1 4 . 4 2 . 2 4 0 .  C A P I T A L  R E S E R V E  F U N D S  A N D  C A P I T A L  R E S E R V E  F U N D
t

R E Q U I R E M E N T S ,  (a) F o r  the p u r p o s e  o f  s e c u r i n g  o n e  o r  m o r e  i s s u e s  of

i ts b o n d s ,  th e  c o r p o r a t i o n  m a y  e s t a b l i s h  o n e  o r  m o r e  s p e c i a l  funds,
k i

c a l l e d  " c a p i t a l  r e s e r v e  funds", a n d  s h a l l  p a y  i n t o  t h o s e  c a p i t a l  

r e s e r v e  f u n d s  t h e  p r o c e e d s  of t h e  s a l e  of its b o n d s  a n d  o t h e r  m o n e y s  

W h i c h  m a y  b e  m a d e  a v a i l a b l e  to t h e  c o r p o r a t i o n  f r o m  o t h e r  s o u r c e s  f or 

t he p u r p o s e s  of  t h e  c a p i t a l  r e s e r v e  f u n d s . A  c a p i t a l  r e s e r v e  f u n d  m a y  

b e  e s t a b l i s h e d  o n l y  if t he c o r p o r a t i o n  d e t e r m i n e s  t h a t  the e s t a b l i s h *  

m e n t  of  t he f u n d  w o u l d  e n h a n c e  t h e  m a r k e t a b i l i t y  o f  t h e  b o n d s .  M o n e y  

i n  a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  i n  t h i s  s e c t i o n ,  m a y  be 

u s e d  as r e q u i r e d  o n l y  f or (1) t h e  p a y m e n t  of t h e  p r i n c i p a l  of, an d  

i n t e r e s t  on, b o n d s  o r  o f  the s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to 

t h o s e  b o n d s ;  (2) t h e  p u r c h a s e  o r  r e d e m p t i o n  o f  t he b o n d s ,  o r  (3) the

p a y m e n t  o r  a r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  t h e  b o n d s  are

r e d e e m e d  b e f o r e  m a t u r i t y .  H o w e v e r ,  m o n e y  in a c a p i t a l  r e s e r v e  f und 

m a y  n o t  be w i t h d r a w n  if the w i t h d r a w a l  w o u l a  r e d u c e  t h e  a m o u n t  in the 

c a p i t a l  r e s e r v e  f u n d  t o  less t h a n  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e *  

m e nt, e x c e p t  f o r  t h e  p u r p o s e  of m a k i n g  p a y m e n t ,  w h e n  due, o f  p r i n c i *  

pal, i n t e r e s t  r e d e m p t i o n  p r e m i u m s  o n  t h e  b o n d s ,  a n d  s i n k i n g  f u n d  

p a y m e n t s  w h e n  o t h e r  m o n e y  o f  t h e  c o r p o r a t i o n  is n o t  a v a i l a b l e  f o r  the 

p a y m e n t s .  I n c o m e  o r  i n t e r e s t  e a r n e d  by, or  i n c r e m e n t  to, a c a p i t a l  

r e s e r v e  fund, f r o m  t h e  i n v e s t m e n t  o f  a l l  or  p a r t  o f  t h e  f u n d ,  m a y  be  

t r a n s f e r r e d  b y  t h e  c o r p o r a t i o n  t o  o t h e r  f u n d s  o r  a c c o u n t s  of  the 

c o r p o r a t i o n  if  t h e  t r a n s f e r  d o e s  n o t  r e d u c e  t h e  a m o u n t  o f  t h e  c a p i t a l

r e s e r v e  f u n d  b e l o w  t h e  c a p i t a l  r e s e r v e  f und r e q u i r e m e n t .

r e c e i v e d  i n  t h e  f u t u r e ,  o r  both; a n d

' *3
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1 (b) If  t h e  c o r p o r a t i o n  d e c i d e s  to  i s s u e  b o n d s  s e c u r e d  b y  a

2 c a p i t a l  r e s e r v e  fund, t h e  b o nds m a y  n o t  b e  i s s u e d  if  th e  a m o u n t  in

3 r e q u i r e m e n t ,  u n l e s s  t h e  c o r p o r a t i o n ,  at t he t i m e  of  i s s u a n c e  of the

4 b o n d s ,  d e p o s i t s  i n  the c a p i t a l  r e s e r v e  f u n d  f r o m  t he p r o c e e d s  of the

5 b o n d s  to  b e  i s s u e d  o r  f r o m  o t her s o u r c e s ,  a n  a m o u n t  of  w h i c h ,  t o g e t h e r

6 w i t h  t he a m o u n t  t h e n  i n  t h e  fund, is n ot l ess t h a n  t h e  c a p i t a l  r e s e r v e

7 f u n d  r e q u i r e m e n t .

8 (c) I n  c o m p u t i n g  t h e  amount o f  a c a p i t a l  r e s e r v e  f u n d  f or the

9 p u r p o s e  o f  t h i s  s e c t i o n ,  s e c u r i t i e s  in  w h i c h  all o r  a p o r t i o n  of the

10 f u n d  is i n v e s t e d  s h a l l  b e  v a l u e d  b y  a r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by

11 the c o r p o r a t i o n  b y  r e s o l u t i o n .  V a l u a t i o n  s h a l l  i n c l u d e  t h e  a m o u n t  of

12 i n t e r e s t  e a r n e d  o r  a c c r u e d  as of t h e  d a t e  of v a l u a t i o n .

13 (d) T h e  c h a i r m a n  o f  the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no  l a t e r

14 t h a n  J a n u a r y  2, c e r t i f y  i n  w r i t i n g  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e

15 the a m o u n t ,  o f  any, r e q u i r e d  to r e s t o r e  a c a p i t a l  r e s e r v e  f u n d  to the

16 c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to

17 the c o r p o r a t i o n  t he a m o u n t  c e r t i f i e d  by  th e  c h a i r m a n  of  t he c o r p o r a -

18 tion. T h e  c o r p o r a t i o n  s h a l l  d e p o s i t  t h e  a m o u n t s  a p p r o p r i a t e d  u n d e r

19 this s u b s e c t i o n  d u r i n g  a fiscal y e a r  i n  th e  p r o p e r  c a p i t a l  r e s e r v e

20 fund. N o t h i n g  in  this s e c t i o n  c r e a t e s  a d e b t  o r  l i a b i l i t y  of the

21 state.

22 (e) I n  t h i s  s e c t i o n ,  " c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t "  m e a n s

23 the a m o u n t  r e q u i r e d  to  b e  on  d e p o s i t  i n  t he c a p i t a l  r e s e r v e  f u n d  as of

24 the d a t e  of  c o m p u t a t i o n  as d e t e r m i n e d  b y  r e s o l u t i o n  of  t h e  c o r p o r a -

25 tion.

26 (f) T h e  c o r p o r a t i o n  m ay e s t a b l i s h  r e s e r v e  f u nds, o t h e r  t h a n

27 c a p i t a l  r e s e r v e  funds, t o  s e c u r e  o n e  o r  m o r e  i s s u e s  o f  i ts b o n d s .  T he

28 c o r p o r a t i o n  m a y  d e p o s i t  i n  a r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t his

29 s u b s e c t i o n  t h e  p r o c e e d s  o f  sale o f  its b o n d s  a n d  o t h e r  m o n e y  w h i c h  m a y
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be m a d e  av a i l a b l e  f r o m  a n y  o t h e r  source. A  r e s e r v e  fund e s t a b l i s h e d  

u n d e r  this s u b s e c t i o n  m u s t  c o m p l y  w i t h  (a) - (c) of this section. The 

c o r p o r a t i o n  m ay a l l o w  a r e s e r v e  fund e s t a b l i s h e d  u n d e r  this s u b s e c t i o n  

to be  d e p l e t e d  w i t h o u t  c o m p l y i n g  w i t h  (d) of this section.

Sec. 14.42.250. V A L I D I T Y  OF PLEDGE. It is t he i n t e n t i o n  o f  the 

l e g i s l a t u r e  that a p l e d g e  m a d e  in r e s p e c t  of b o nds shall be  v a l i d  and

b i n d i n g  from the time t he p l e d g e  is m a d e ;  that the m o n e y  o r  p r o p e r t y

so p l e d g e d  and t h e r e a f t e r  r e c e i v e d  by  the c o r p o r a t i o n  shall i m m e d i a t e­

ly be  subject to the l i e n  of  the p l e d g e  w i t hout p h y s i c a l  d e l i v e r y  or

f u r t h e r  act; and that th e  l i e n  of the p l e d g e  shall be v a l i d  a nd b i n d­

ing as against all p a r t i e s  h a v i n g  c l a i m s  of any k i n d  in tort, c o n tract 

or o t h e r w i s e  against the c o r p o r a t i o n  i r r e s pective of w h e t h e r  the 

p a r t i e s  h ave notice. N e i t h e r  the r e s o lution, trust a g r e e m e n t  n o r  any 

o t h e r  instrument by w h i c h  a pledge is c r e ated n e e d  be  r e c o r d e d  or 

filed u n d e r  the p r o v i s i o n s  of  the U n i f o r m  C o m m e r c i a l  C o d e  (AS 4 5 . 0 1  - 

AS 45.09) to be v a lid, b i n d i n g  or e f f e c t i v e  against parties.

Sec. 14.42.260. N O N L I A B I L I T Y  O N  BONDS. (a) N e i t h e r  the m e m­

bers of the c o r p o r a t i o n  n o r  a p e r s o n  e x e c u t i n g  the b o n d s  ar e  liab l e

p e r s o n a l l y  on the b o n d s  or  are s u b j e c t  to p e r s o n n e l  l i a b i l i t y  or  

a c c o u n t a b i l i t y  by r e a s o n  of the i s s u a n c e  of the bonds.

(b) The b o nds i s s u e d  by  the c o r p o r a t i o n  do not c o n s t i t u t e  an  

i n d e b t e d n e s s  or o t h e r  l i a b i l i t y  of t h e  state o r  of a p o l i t i c a l  sub-

d i v i s i o n  of the state, e x c e p t  the corporation, but s h all b e  p a y a b l e
- i ’ ’
s o l e l y  fro m  the i n c o m e  a n d  receipts o r  o t h e r  funds or p r o p e r t y  o f  the 

corporation. The c o r p o r a t i o n  may n o t  p l e d g e  the faith or  c r edit of 

the state or of a p o l i t i c a l  s u b d i v i s i o n  of the s t ate (except the 

corp o r a t i o n )  to the p a y m e n t  of a b o n d  a nd the i s s uance of  a b o n d  by  

the c o r p o r a t i o n  d o e s  n ot d i r e c t l y  o r  ind i r e c t l y  c o n t i n g e n t l y  o b l i g a t e
.

the state or  a p o l i t i c a l  s u b d i v i s i o n  of the s t ate to a p p l y  m o n e y  from,

o
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o r  l evy o r  p l edge any f o r m  of t a x a t i o n  w h a t e v e r  to  t he p a y m e n t  o f  t h e  

bond.

Sec. 14.42.270. P L E D G E  O F  STATE. T he s t a t e  p l e d g e s  to a n d  

a g r e e s  w i t h  h o l d e r s  of b o n d s  i s s u e d  u n d e r  this c h a p t e r  that the s t a t e  

w i l l  no t  limit o r  a l t e r  the r i g h t s  an d  p o w e r s  v e s t e d  in  the c o r p o r­

a t i o n  b y  this c h a p t e r  to f u l f i l l  the t e r m s  of a c o n t r a c t  m a d e  b y  t he 

c o r p o r a t i o n  w i t h  the h o l d e r s  o r  in any w a y  i m p a i r  the r i g h t s  a n d  

r e m e d i e s  of the h o l d e r s  u n t i l  t h e  b o nds, t o g e t h e r  w i t h  t he i n t e r e s t  o n  

t h e m  w i t h  interest on u n p a i d  i n s t a l l m e n t s  of i n t e r e s t ,  a n d  a ll c o s t s  

a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  a n  a c t i o n  o r  p r o c e e d i n g  by  o r  o n  

b e h a l f  of the h o l ders, are f u l l y  m e t  a n d  d i s c h a r g e d .  T h e  c o r p o r a t i o n  

is a u t h o r i z e d  to i n c l u d e  this p l e d g e  a n d  a g r e e m e n t  of t he s t a t e  i n  

c o n t r a c t  w i t h  the holders.

Sec. 14.42.280. E X E M P T I O N  F R O M  TA X A T I O N .  T h e  rea l  a n d  p e r s o n a l  

p r o p e r t y  of this c o r p o r a t i o n  a n d  its assets, i n c o m e  a nd r e c e i p t s  a re 

d e c l a r e d  to be the p r o p e r t y  o f  a p o l i t i c a l  s u b d i v i s i o n  of t he s t a t e  

a n d  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  a n d  

p u r p o s e ,  and the p r o p erty, a s s e t s  income, r e c e i p t s ,  a n d  o t h e r  i n­

te r e s t s  of the c o r p o r a t i o n  s h a l l  be  e x e m p t  f r o m  a l l  t a xes a nd s p e c i a l  

a s s e s s m e n t s  of the s t ate of a p o l i t i c a l  s u b d i v i s i o n  of  th e  s t ate, 

i n c l uding, w i t h o u t  lim i t a t i o n ,  a ll b o r o u g h ,  c i t ies, m u n i c i p a l i t i e s ,  

s c h o o l  districts, p u b l i c  u t i l i t y  d i s t r i c t s  a n d  o t h e r  t a x i n g  u n i t s .  

A l l  b o n d s  of the c o r p o r a t i o n  a r e  d e c l a r e d  to be  i s s u e d  b y  a  p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  

p u r p o s e  and to b e  p u b l i c  i n s t r u m e n t a l i t y ,  a n d  t h e  bonds, a n d  the 

i n t e r e s t  on them, the inco m e  f r o m  t h e m  a n d  the t r a n s f e r  of  t he b o n d s ,  

a n d  a ll assets, i n come a nd r e c e i p t s  p l e d g e d  to p a y  o r  s e c u r e  the 

p a y m e n t  of the bonds, o r  i n t e r e s t  o n  them, s h a l l  at a ll t i m e s  be 

e x e m p t  from t a x a t i o n  b y  o r  u n d e r  t he a u t h o r i t y  o f  the state, e x c e p t
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1 f o r  i n h e r i t a n c e  a n d  e s t a t e  t a x e s  a n d  t a x e s  o n  t r a n s f e r s  b y  o r  in

2 c o n t e m p l a t i o n  of  d e a t h .  N o t h i n g  in  t h i s  s e c t i o n  a f f e c t s  o r  l i mits a n

3 e x e m p t i o n  f r o m  l i c e n s e  f e es, p r o p e r t y  taxes, o r  e x c i s e ,  i n c o m e  o r  a n y

4 o t h e r  t a xes p r o v i d e d  u n d e r a n y  o t h e r  law, n o r  d o e s  it c r e a t e  a t a x

5 e x e m p t i o n  w i t h  r e s p e c t  to t h e  i n t e r e s t  of  a n y  b u s i n e s s ,  e n t e r p r i s e  o r

6 t h e  p e r s o n ,  o t h e r  t h a n  t h e  c o r p o r a t i o n ,  i n  a n y  p r o p e r t y ,  a s s e t s ,

7 i n c ome, r e c e i p t s ,  o r  o t h e r  i n t erest.

8 Sec. 1 4 . 4 2 . 2 9 0 .  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e

9 b o n d s  of  t h e  c o r p o r a t i o n  a r e  s e c u r i t i e s  in  w h i c h  a l l  p u b l i c  o f f i c e r s

10 a n d  b o d i e s  o f  t h e  s t a t e  a n d  a ll m u n i c i p a l i t i e s  a n d  m u n i c i p a l  sub-

11 d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s

12 c a r r y i n g  o n  a  i n s u r a n c e  b u s i n e s s ,  a l l  b a n k s ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,

13 s a v i n g s  b a n k s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a s s o c i a t i o n s

14 a n d  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r

15 p e r s o n s  c a r r y i n g  o n  a b a n k i n g  b u s i n e s s ,  a ll a d m i n i s t r a t o r s ,  g u a r d i a n s ,

16 e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  a n d  a l l  o t h e r  p e r s o n s

17 w h a t s o e v e r  w h o  a r e  n o w  o r  m a y  h e r e a f t e r  b e  a u t h o r i z e d  t o  i n v e s t  in

... j
18 b o n d s  o r  o t h e r  o b l i g a t i o n s  of  the s t ate, m a y  p r o p e r l y  a n d  l e g a l l y

19 i n v e s t  f u n d s  i n c l u d i n g  a n y  o t h e r  p r o v i s i o n s  o f  law, t h e  b o n d s  o f  t h e

2 0  c o r p o r a t i o n  a r e  a l s o  s e c u r i t i e s  w h i c h  m a y  b e  d e p o s i t e d  w i t h  a n d  m a y  be

21 r e c e i v e d  b y  a l l  p u b l i c  o f f i c e r s  a n d  b o d i e s  o f  t h i s  s t a t e  a n d  a l l

22 m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s  f o r  a n y  p u r p o s e  f o r  w h i c h

23 t h e  d e p o s i t  o f  b o n d s  o r  o t h e r  o b l i g a t i o n s  o f  t he s t a t e  is n o w  o r  m a y

24  h e r e a f t e r  b e  a u t h o r i z e d .

25  Sec. 1 4 . 4 2 . 3 1 0 .  O P E R A T I O N  O F  C E R T A I N  S T A T U T E S  E X C E P T E D .  (a)

'•>' -V'-
2 6  T h e  c o r p o r a t i o n  s h a l l  n o t  b e  c o n s i d e r e d  o r  c o n s t i t u t e  (1) a  p o l i t i c a l

.... ► » . . fvv ’••.fit- - ’ . . .
27 s u b d i v i s i o n  o f  t h e  s t a t a  as  th e  t e r m  is u s e d  i n  A S  3 7 . 1 0 . 0 8 5 ,  (2) a

28 m u n i c i p a l  c o r p o r a t i o n  o r  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  as t h e

2 9  t e r m s  a r e  u s e d  i n  A S  29, o r  (3) e x c e p t  as p r o v i d e d  i n  A S  1 4 . 4 2 . 3 2 0 ,  a
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1 s t a t e  a g e n c y  as t he t e r m  is u s e d  in  A S  37, b ut for all o t h e r  p u r p o s e s

2 t h e  c o r p o r a t i o n  c o n s t i t u t e s  a p o l i t i c a l  s u b d i v i s i o n  a n d  an instrumen-

3 t a l i t y  of t h e  s t a t e  p r o v i d e d  i n  thi s  chapter.

4 (b) T h e  funds, i n c o m e  o r  r e c e i p t s  of t h e  c o r p o r a t i o n  s h a l l  not

5 b e  c o n s i d e r e d  o r  c o n s t i t u t e  m o n e y  of  the state, n o r  s h a l l  rea l  pro-

6 p e t t y  i n  w h i c h  t h e  c o r p o r a t i o n  h a s  a n  i n t e r e s t  be c o n s i d e r e d  land

7 o w n e d  in  f e e  b y  t h e  s t a t e  o r  to w h i c h  the s t a t e  m a y  b e c o m e  e n t i t l e d  or

8 i n  any w a y  l a n d s  b e l o n g i n g  to t h e  state, o r  s t a t e  l a nds r e f e r r e d  to in

9 art. V I I I  o f  t he A l a s k a  C o n s t i t u t i o n .

10 Sec. 1 4 . 4 2 . 3 2 0 .  A N N U A L  A U D I T .  The c o r p o r a t i o n  s h a l l  h a v e  its

11 f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  by  the l e g i s l a t i v e  a u d i t o r  o r  by a

12 c e r t i f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  by the l e g i s l a t i v e  audit o r .  T he
ip

13 l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  t he f o r m  a n d  c o n t e n t  of t he finan-

14 c ial r e c o r d s  of  the c o r p o r a t i o n  a n d  shall h a v e  a c c e s s  to t h e s e  records

15 at any time.

16 * Sec. 2. A S  1 4 . 4 3 . 1 2 0 ( d )  is a m e n d e d  to read:

17 (d) s c h o l a r s h i p  l o a n s  m a y  not be m a d e  to a s t u d e n t

18 (1) fo r  m o r e  t h a n  f i v e  y e a r s  of u n d e r g r a d u a t e  study;

19 (2) for m o r e  t h a n  f i v e  y e ars of g r a d u a t e  study;

20 (3) for m o r e  t h a n  a t o t a l  of e i g h t  y e a r s  of u n d e r g r a d u a t e

21 a n d  g r a d u a t e  s t u d y ^

22 (4) to a t t e n d  a n  i n s t i t u t i o n  for w h i c h  t he d e f a u l t  rate o n

23 loans m a d e  to  s t u d e n t s  to a t t e n d  the i n s t i t u t i o n  e x c e e d s  t he p r o g r a m

24 d e f a u l t  r a t e  b y  m o r e  t h a n  150 p e r c e n t .

25 *  Sec. 3. N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  of  A S  1 4 . 4 2 . 1 6 0  e n a c t e d  b y

26 s e c t i o n  1 of  t h i s  Act, if t h e  e x e c u t i v e  o f f i c e r  o f  the C o m m i s s i o n  o n  P o st-

27 s e c o n d a r y  E d u c a t i o n  d o e s  n o t  c o n s e n t  to a p p o i n t m e n t  as e x e c u t i v e  d i r e c t o r

28 o f  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  in w r i t i n g  f i l e d  w i t h  t h e  A l a s k a

29 S t u d e n t  L o a n  C o r p o r a t i o n  w i t h i n  60 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  of t h i s
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1 Act ,  t h e  A l a s k a  Student L o a n  C o r p o r a t i o n  shall tak e  suc h  steps as it con-

2 side r s  n e c e s s a r y  or  a p p r o p r i a t e  to e m p l o y  an  e x e c u t i v e  d i r e c t o r  w h o  is not

3 the e x e c u t i v e  o f f icer of the C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c ation. If the

4 A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  e m p l o y s  an  e x e c u t i v e  d i r e c t o r  u n d e r  this

5 s e c t i o n  w h o  is not the e x e c u t i v e  o f f i c e r  of the C o m m i s s i o n  o n  P o s t s e c o n d a r y

6 E d u c a t i o n ,  e a c h  time a v a c a n c y  o c c u r s  in the p o s i t i o n  of e x e c u t i v e  direc-

7 tor, t he A l aska Student L o a n  C o r p o r a t i o n  shall a l l o w  the e x e c u t i v e  o f f i c e r

8 of the C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n  t h r e e  b u s i n e s s  days to file a

9 w r i t t e n  consent to the p r o v i s i o n s  o f  AS 14.42.160. If the e x e c u t i v e  o f f i c e r

10 fails to  file the w r i t t e n  c o n s e n t  w i t h i n  the t h r e e  b u s i n e s s  days allowed,

11 the A l a s k a  Student L o a n  C o r p o r a t i o n  shall s e e k  a n  e x e c u t i v e  d i r e c t o r  o t h e r

12 t h a n  t he executive o f f i c e r  of t he C o m m i s s i o n  on  P o s t s e c o n d a r y  E d u c a t i o n .  If

13 t he e x e c u t i v e  o f f i c e r  of the C o m m i s s i o n  on  P o s t s e c o n d a r y  E d u c a t i o n  files a

14 w r i t t e n  consent d e s c r i b e d  in t his s e c t i o n  d u r i n g  a n y  of the times d e s c r i b e d

15 in thi s  section, the p r o v i s i o n s  o f  AS  14 . 4 2 . 1 6 0  s h all t h e r e a f t e r  c o ntrol

16 w i t h  respect to the a p p o i n t m e n t  of  the e x e c u t i v e  d i r e c t o r  of t h e  A l a s k a

17 S t u d e n t  Loa n  Corporation.

18 * Sec. 4. This Act takes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-

19 10.070(c).

m

C S S B  13 ( M s ) •16-


