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IN T H E  S E N A T E  BY  T H E  F I N A N C E  CO M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 13 (Finance)

IN T H E  L E G I S L A T U R E  O F  T HE S T ATE OF  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  Act entitled: " A n  Ac t  r e l a t i n g  to student loans; c r e a t i n g  the

A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n ;  a n d  p r o v i d i n g  for an  

e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  B Y  TH E  L E G I S L A T U R E  OF  T H E  STATE OF  A L A S K A :

* S e c t i o n  1. A S  14.42 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  2. A L A S K A  S T UDENT L O A N  C O R P O R A T I O N .

Sec. 14.42.100. C R E A T I O N  O F  A L A S K A  S T U D E N T  LOAN CORPORATION.

T h e r e  is created the A l a s k a  Student L o a n  C o r p o r a t i o n .  The c o r p oration 

is a p u b l i c  c o r p o r a t i o n  a n d  g o v e rnment i n s t r u m e n t a l i t y  w i t h i n  the 

D e p a r t m e n t  of E d u c a t i o n  but h a v i n g  a legal e x i s t e n c e  i n d e p endent of 

and s e p a r a t e  f r o m  the state. T he c o r p o r a t i o n  m a y  not be t e r m i n a t e d  as 

long as it has bonds, n o tes o r  o t her o b l i g a t i o n s  outstanding. Upo n  

t e r m i n a t i o n  of the c o r p o ration, its rights a nd p r o p e r t y  p a s s  to the 

state.

Sec. 14.42.110. P U R P O S E  O F  CORPORATION.  T h e  p u r p o s e  of the 

c o z p o r a t i o n  is to i m p r o v e  h i g h e r  e d u c a t i o n a l  o p p o r t u n i t i e s  of resi- 

d e n t s  o f  A l a s k a  i n  a c c o r d a n c e  w i t h  the p r o v i s i o n s  of this chapter.

Sec. 14.42.120. C O R P O R A T I O N  G O V E R N I N G  B O D Y ,  (a) T he c o r p o r­

a t i o n  shall be  g o v e r n e d  by  a  b o a r d  of d i r e c t o r s  c o n s i s t i n g  of four 

i n d i v i d u a l s  s e r v i n g  o n  the C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u cation 

p u r s u a n t  to A S  1 4 . 4 2 . 0 1 5 ( a ) ( 1 )  - (2), (4) - (6) and (8), a nd one

m e s & e r  a p p o i n t e d  u n d e r  A S  1 4 . 4 2 . 0 15(a)(3). M e m b e r s  of the b o a r d  serve 

w i t h o u t  c o m p e n s a t i o n  but are e n t i t l e d  to  p e r  d i e m  an d  t r a v e l  expenses

• VrhtjBfc
as m a y  be  a u t h o r i z e d  b y  l a w  f o r  boards a n d  c o m m i s s i o n s .
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m e e t i n g  w i l l  be h e l d  by e l e c t r o n i c  m e d i a  h as b e e n  g i v e n  i n  t h e  same 

m a n n e r  as if the m e e t i n g  w e r e  h e l d  i n  a s i n g l e  location;

(2) p a r t i c i p a n t s  a n d  m e m b e r s  of the p u b l i c  in  a t t e n d a n c e  

c a n  h e a r  a n d  h a v e  t h e  same r i g h t  to p a r t i c i p a t e  in the m e e t i n g  as  if 

t he m e e t i n g  w e r e  c o n d u c t e d  i n  p e r s o n ;  a n d

(3) c o p i e s  of p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,  s t a t u t e s ,  

r e g u l a t i o n s ,  and a u d i o v i s u a l  m a t e r i a l s  are r e a s o n a b l y  a v a i l a b l e  to 

p a r t i c i p a n t s  and t h e  public.

(c) A  m e e t i n g  b y  e l e c t r o n i c  m e d i a  as p r o v i d e d  in  t his s e c t i o n  

h as the sam e  l e gal e f f e c t  as a m e e t i n g  in person.

(d) F o r  p u r p o s e s  of A S  1 4 . 4 2 . 1 0 0  - 1 4 . 4 2 . 3 2 0  p u b l i c  n o t i c e  of 24 

h o u r s  or m o r e  is a d e q u a t e  n o t i c e  of a m e e t i n g  of the b o a r d  at w h i c h

l i e

§ g|g 

- ■■

Sec. 14.42.130. M E E T I N G  O F  T H E  BOARD. (a) T h e  B o a r d  s h all 

elect a c h a i r m a n  f r o m  a m ong t h e  m e m b e r s h i p  at its a n n u a l  m e e t i n g  e a c h  

year. A  m a j o r i t y  o f  t he m e m b e r s  c o n s t i t u t e  a q u o r u m  f o r  o r g a n i z i n g  

th e  board, c o n d u c t i n g  its b u s i n e s s  a n d  e x e r c i s i n g  the p o w e r s  of  the 

c o r p o r a t i o n .  T he b o a r d  s h all m e e t  at the call of its c h a i r m a n  a n d  at 

s u c h  o t h e r  times as t h e  b o a r d  m a y  d e t e r m i n e  in  a c c o r d a n c e  w i t h  its 

r e g u l a t i o n s .

(b) T h e  b o a r d  m a y  m e e t  a n d  t r a n s a c t  b u s i n e s s  b y  e l e c t r o n i c  m e d i a
- ' •  V ’■ '*:•* »*• "■: . •»' ''$J.r!

•* " . ?• iii#:

(1) p u b l i c  n o t i c e  of the t i m e  a n d  l o c a t i o n s  w h e r e  the

the i s s u a n c e  of c o r p o r a t i o n  b o n d s  is authorized.

Sec. 14 . 4 2 . 1 4 0 .  M I N U T E S  OF  M E E T I N G S .  T h e  b o a r d  s h a l l  k eep 

m i n u t e s  o f  e a c h  m e e t i n g  a n d  s e n d  a c e r t i f i e d  copy to t h e  g o v e r n o r  and 

to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m ittee.

Sec. 1 4 . 4 2 . 1 5 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  b o a r d  shall 

m a n a g e  t h e  a s s e t s  a n d  b u s i n e s s  of  t h e  c o r p o r a t i o n  a n d  m a y  p r e s c r i b e ,  

a m e n d  a n d  r e p e a l  b y l a w s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  m a n n e r  i n  w h i c h

C SSB 1 3 (Fin)
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1 t he b u s i n e s s  o f  t h e  c o r p o r a t i o n  is c o n d u c t e d  a n d  t h e  m a n n e r  i n  w h i c h

2 its p o w e r s  a r e  e x e r c i s e d  i n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  p r o -

3 c e d u r e  A c t  (AS 4 4 . 6 2 ) .  T h e  b o a r d  s h a l l  d e l e g a t e  s u p e r v i s i o n  o f  t h e

4  a d m i n i s t r a t i o n  o f  t h e  c o r p o r a t i o n  to t h e  e x e c u t i v e  d i r e c t o r  o f  t h e

5 c o r p o r a t i o n .

Sec. 1 4 . 4 2 . 1 6 0 .  E X E C U T I V E  D I R E C T O R .  T h e  c o r p o r a t i o n  s h a l l

e m p l o y  a n  e x e c u t i v e  o f f i c e r ,  w h o  m a y  n o t  b e  a  m e m b e r  of t h e  b o a r d .  

T h e  e x e c u t i v e  d i r e c t o r  s h a l l  b e  t he e x e c u t i v e  o f f i c e r  o f  t h e  C o m m i s -  

s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  a p p o i n t e d  u n d e r  A S  1 4 . 4 2 . 0 4 0 ( a ) .

Sec. 1 4 . 4 2 . 1 7 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  a p p o i n t  

o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  a s  

i n d e p e n d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  o f  

13 t he c o r p o r a t i o n  and ,  s u b j e c t  to the a p p r o v a l  of  t h e  b o a r d ,  e n g a g e

p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  t h e  c o r p o r -14

15 ation. T h e  b o a r d  s h a l l  p r e s c r i b e  t h e  d u t i e s  a n d  c o m p e n s a t i o n  o f

16 c o r p o r a t i o n  p e r s o n n e l ,  i n c l u d i n g  t h e  e x e c u t i v e  d i r e c t o r .

Sec. 1 4 . 4 2 . 1 9 0 .  B U D G E T .  T he o p e r a t i n g  b u d g e t  o f  t h e  c o r p o r a t i o n

is s u b j e c t  to t h e  E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 07).

Sec. 1 4 . 4 2 . 2 0 0 .  G E N E R A L  POWERS. I n  a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  i n  thi s  c h a p t e r ,  t h e  c o r p o r a t i o n  may:

(1) s u e  a n d  b e  s u e d  in  its o w n  n a m e ;

(2) a d o p t  a n  o f f i c i a l  s e al;

(3) adopt- b y l a w s  f o r  t h e  r e g u l a t i o n  o f  i ts a f f a i r s  a n d  t h e  

c o n d u c t  of  its b u s i n e s s ;

(4) e m p l o y  f i s c a l  c o n s u l t a n t s ,  a t t o r n e y s ,  a n d  s u c h  o t h e r  

c o n s u l t a n t s  a n d  e m p l o y e e s  a s  m a y  b e  r e q u i r e d  i n  t h e  j u d g e m e n t  of  t h e  

c o r p o r a t i o n ,  a n d  f i x  a n d  p a y  t h e i r  c o m p e n s a t i o n  f r o m  m o n e y  a v a i l a b l e  

t o  t h e  c o r p o r a t i o n ;

(5) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r

C S S B  1 3 (Fin)
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1 i n s t r u m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  in  the e x e r c i s e  o f  t h e  powe r s  a nd

2 f u n c t i o n s  o f  t he c o r p o r a t i o n  u n d e r  this chapter, i n c l u d i n g  c o n t r a c t s

3 w i t h  any p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or  o t h e r

4  e n t i t y ;

5 (6) r e c eive, a d m i n i s t e r  a nd c o m p l y  w i t h  the c o n d i t i o n s  a n d

6 r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  o r  gift, g r a n t  or d o n a t i o n

7 o f  p r o p e r t y  o r  m o n e y ;

8 (7) a c q u i r e  r eal p r o p e r t y ,  or  a n y  interest i n  real p r op-

9 e r t y ,  in i ts o w n  name, b y  p u r c h a s e ,  t r a n s f e r  or fore c l o s u r e ,  w h e n  t he

10 a c q u i s i t i o n  is n e c e s s a r y  or  a p p r o p r i a t e  to p r o t e c t  a n y  l o a n  in w h i c h

11 t h e  c o r p o r a t i o n  has a n  interest; sell, t r a n s f e r  and c o n v e y  any s u c h

12 p r o p e r t y  to a buye r ;  and, if the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t

13 b e  e f f e c t e d  w i t h  r e a s o n a b l e  p r o m p t n e s s  or  at a r e a s o n a b l e  price, rent

14 o r  lease t h e  p r o p e r t y  to a tenant p e n d i n g  t he sale, t r a n s f e r  or con-

15 v e y a n c e ;

16 (8) b o r r o w  m o n e y  as p r o v i d e d  in  this c h a p t e r  to carry o ut

17 a n d  e f f e c t u a t e  its c o r p o r a t e  p u r p o s e s  a n d  i s sue its o b l i g a t i o n s  as

18 e v i d e n c e  o f  a n y  s u c h  b o r r o w i n g ;

19 (9) i n c l u d e  i n  an y  b o r r o w i n g  the amounts to p a y  f i n a n c i n g

2 0  c h a r g e s ,  i n t e r e s t  o n  th e  o b l i g a t i o n s  for a  p e r i o d  n o t  e x c e e d i n g  o n e

2 1  y e a r  a f t e r  t h e  d a t e  o n  w h i c h  t h e  c o r p o r a t i o n  e s t i m a t e s  funds w i l l

2 2  o t h e r w i s e  b e  a v a i l a b l e  to p a y  t h e  interest, c o n s ultant, a d v i s o r y  a n d

23  l e g a l  fee s  a n d  s u c h  o t h e r  e x p e n s e s  as are n e c e s s a r y  o r  i n c ident to

2 4  t h i s  b o r r o w i n g ;

25 (10) i n v e s t  o r  r e i n v e s t ,  s u b j e c t  to i ts c o n t r a c t s  w i t h

26 n o t e h o l d e r s  a n d  b o n d h o l d e r s ,  a n y  m o n e y  o r  funds h e l d  b y  t he c o r p o r -

27  a t i o n  i n  a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  a u t h o r i z e d  u n d e r  A S  37.- 

10 . 0 7 0 ( a ) ;

(11) c o l l e c t  f r o m  a  b o r r o w e r  a m o u n t s  o wed w i t h  r e s p e c t  to a

C S S B  1 3 (Fin)



s t u d e n t  l o a n  t h e  c o r p o r a t i o n  h as p u r c h a s e d  o r  made;

(12) g a t h e r  i n f o r m a t i o n  o n  loans a v a i l a b l e  to r e s i d e n t s  of 

A l a s k a  a t t e n d i n g  or  p l a n n i n g  to a t t e n d  a n  e l i g i b l e  i n s t i t u t i o n  a nd  

d i s s e m i n a t e  t h e  i n f o r m a t i o n  to r e a s o n a b l y  a s s u r e  t hat q u a l i f i e d  stu-
i

d e n t s  a r e  a w a r e  of f i n a n c i a l  r e s o u r c e s  a v a i l a b l e  to t h ose a t t e n d i n g  or  

d e s i r i n g  to a t t e n d  an e l i g i b l e  institution;

(13) require a n  e l i g i b l e  i n s t i t u t i o n  o r  e l i g i b l e  l e nder to 

file r e p o r t s  w i t h  the c o r p o r a t i o n  as the c o r p o r a t i o n  c o n s i d e r s  neces-
t

sary f or the e f f e c t i v e  p e r f o r m a n c e  of its d u t i e s  a n d  p u b l i s h  the 

i n f o r m a t i o n  f r o m  the r e p o r t s  o r  o t h e r  s o u r c e s  as th e  c o r p o r a t i o n  

c o n s i d e r s  n e c e s s a r y ;

(14) service s t u d e n t  loans h e l d  by t he c o r p o r a t i o n ;

(15) except as s p e c i f i c a l l y  p r o h i b i t e d  by  law, obtain' infor-
I

m a t i o n  f r o m  a  state a g ency or i n s t r u m e n t a l i t y  o r  o t h e r  source to 

v e r i f y  i n f o r m a t i o n  s u b m i t t e d  by o r  o n  b e h a l f  of a s t u d e n t  a p p l y i n g  f o r  

o r  r e c e i v i n g  a s s i s t a n c e  f r o m  the corporation;

(16) m a k e  or  p a r t i c i p a t e  in  the m a k i n g  of  a nd p u r c h a s e  or  

p a r t i c i p a t e  i n  the p u r c h a s e  of student loans;

(17) contract in  a d v a n c e  f or t h e  p u r c h a s e  or s a l e  of  student

V T
loans;

(IB) sell or p a r t i c i p a t e  in the sale, e i t h e r  p u b l i c  o r
C

p r i v a t e  a n d  o n  terms a u t h o r i s e d  by  th e  board, of  s t u d e n t  l o a n s  to t he 

S t udent L o a n  M a r k e t i n g  A s s o c i a t i o n  or  to o t h e r  p u r c h a s e r s ;

(19) collect a n d  p a y  r e a s o n a b l e  fees a n d  c h a r g e s  in  connec-
4

t i o n  w i t h  t h e  purchase, sale, a n d  s e r v i c i n g  of  s t u d e n t  loans;

(20) e n ter i nto a g r e e m e n t s  w i t h  t he f e d e r a l  go v e r n m e n t
t

( i n c l u d i n g  g u a r a n t y  a g r e e m e n t s  a n d  s u p p l e m e n t a l  g u a r a n t y  a g r e e m e n t s  as 

d e s c r i b e d  i n  t h e  U n i t e d  States H i g h e r  E d u c a t i o n  A c t  of 1 9 65) as n e c e s­

sary  to p r o v i d e  for th e  r e c e i p t  by the c o r p o r a t i o n  of a d m i n i s t r a t i v e
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1 a l l o w a n c e s  a n d  o t h e r  b e n e f i t s  a v a i l a b l e  u n d e r  th e  U n i t e d  States H i g h e r

2 E d u c a t i o n  A c t  of 1965;

3 (21) e n t e r  into c o n t r a c t s  w i t h  l e n d e r s  u p o n  terms a n d  con-

4 d i t i o n s  a g r e e d  u p o n  b e t w e e n  t h e  c o r p o r a t i o n  a n d  t h e  lenders, w h i c h

5 t e r m s  a n d  c o n d i t i o n s  m a y  r e f l e c t  t h e  r e q u i r e m e n t s  o f  t he U n i t e d  S t a t e s

6 H i g h e r  E d u c a t i o n  A ct of 1965;

7 (22) e n t e r  into c o n t r a c t s  w i t h  i n s t i t u t i o n s  u p o n  t he t e r m s

8 a n d  c o n d i t i o n s  a g r e e d  u p o n  b e t w e e n  t h e  c o r p o r a t i o n  a n d  the i n s t i t u -

9 t i ons, w h i c h  t e r m s  a n d  c o n d i t i o n s  m a y  r e f l e c t  the r e q u i r e m e n t s  of  t h e

10 U n i t e d  S t a t e s  H i g h e r  E d u c a t i o n  A c t  o f  1965;

11 (23) a d m i n i s t e r  f e d e r a l  m o n e y  a l l o t t e d  to the s t a t e  w i t h

12 r e s p e c t  to i n s u r e d  s t u d e n t  l o a n s  a n d  r e l a t e d  a d m i n i s t r a t i v e  c o s t s  a n d

13 o t h e r  m a t ters;

14 (24) c o n s e n t  to th e  m o d i f i c a t i o n  of t he r a t e  of i n t e r e s t ,

15 t i m e  of p a y m e n t  of a n  i n s t a l l m e n t  o f  p r i n c i p a l  o r  interest, o r  o t h e r

16 t e r m s  of a s t u d e n t  l o a n  m a d e  or p u r c h a s e d  b y  t he cor p o r a t i o n ;

17 (25) p r o c u r e  i n s u r a n c e  a g a i n s t  a ny loss i n  c o n n e c t i o n  w i t h

18 t h e  o p e r a t i o n  of  its p r o g r a m s  u n d e r  this c h a pter;

19 (26) p r o v i d e  a d v i s o r y  s e r v i c e s  to b o r r o w e r s  and o t h e r  p a r t i -

20 c i p a n t s  in the c o r p o r a t i o n ' s  p r o g r a m s  u n d e r  thi s  chapter;

21 (27) d o  a ll a cts a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r -

22 a b l e  to  c a rry o ut t he p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d

23 i n  this chapter.

2 4  Sec. 14.42.210. S T U D E N T  L O A N  FUND. (a) T h e  student l o a n  f u n d

25 is e s t a b l i s h e d  i n  t h e  c o r p o r a t i o n .  T he s t u d e n t  l o a n  fund is a t r u s t

26 i f u n d  f or the u s e s  a n d  p u r p o s e s  o f  A S  1 4 . 4 2 . 1 0 0  - 14.42.320. T h e

27 s t u d e n t  l o a n  f u n d  c o n s i s t s  o f  m o n e y  o r  a s s e t s  a p p r o p r i a t e d  o r  t r a n s -

28 f e r r e d  to the c o r p o r a t i o n  a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i t e d  i n  it b y

29 t h e  c o r p o ration.
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(b) M o n e y  a n d  o t h e r  a s s e t s  o f  t h e  s t u d e n t  l o a n  f und m a y  b e  u s e d  

to s e c u r e  b o n d s  of t he c o r p o r a t i o n ,  o r  i n v e s t e d  i n  the t y p e s  o f  i n­

v e s t m e n t s  u n d e r  A S  3 7 . 1 0 . 0 7 0 ( a )  o r  s h a l l  b e  u s e d  to m a k e  o r  p u r c h a s e  

l o a n s  a p p r o v e d  u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0 .

Sec. 1 4 . 4 2 . 2 2 0 .  B O N D S  O F  T H E  C O R P O R A T I O N .  (a) S u b j e c t  to  (g) 

of t h i s  s e c t i o n ,  t he c o r p o r a t i o n  m a y  b o r r o w  m o n e y  a n d  m a y  i s s u e  bond s ,  

i n c l u d i n g  b ut n o t  l i m i t e d  to b o n d s  o n  w h i c h  t h e  p r i n c i p a l  a n d  i n t e r e s t  

ar e  p a y a b l e ,

(1) e x c l u s i v e l y  f r o m  th e  i n c o m e  a n d  r e c e i p t s  or  o t h e r  m o n e y  

d e r i v e d  f r o m  th e  loans f i n a n c e d  w i t h  p r o c e e d s  o f  the bonds;

(2) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  or  o t h e r  m o n e y  

d e r i v e d  f r o m  d e s i g n a t e d  l o a n s  w h e t h e r  o r  n o t  t h e y  a re f i n a n c e d  in

w h o l e  o r  in p a r t  w i t h  t h e  p r o c e e d s  o f  t he b o n d s ;  or

(3) f r o m  its i n c o m e  a n d  r e c e i p t s  o r  o t h e r  a s s e t s  g e n e r a l l y ,  

or  a d e s i g n a t e d  par t  or  p a r t s  o f  them.

(b) B o n d s  s h a l l  b e  a u t h o r i z e d  b y  r e s o l u t i o n  of the c o r p o r a t i o n ,  

a n d  b e  d a t e d  a n d  m a y  n o t  m a t u r e  m o r e  t h a n  20 y e a r s  f r o m  t h e  d a t e  of 

its issue. B o n d s  s h a l l  b e a r  i n t e r e s t  at the r a t e  o r  rates, b e  in the

d e n o m i n a t i o n s ,  be in  t h e  form, e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  the

r e g i s t r a t i o n  p r i v i l e g e s ,  b e  e x e c u t e d  in  the m a n n e r ,  be p a y a b l e  in  the 

m e d i u m  of p a y m e n t ,  at t h e  p l a c e  o r  p l a c e s ,  a n d  be  s u b j e c t  to t h e  t e r m s  

of  r e d e m p t i o n  w h i c h  t he r e s o l u t i o n  o r  a s u b s e q u e n t  r e s o l u t i o n  m a y  

p r o v i d e .

(c) A l l  bond s ,  r e g a r d l e s s  of  f o r m  or  c h a r a c t e r ,  s h a l l  be n e g o ­

t i a b l e  i n s t r u m e n t s  f o r  a l l  t he p u r p o s e s  o f  th e  U n i f o r m  C o m m e r c i a l  

C o d e  (AS 4 5 . 0 1  - A S  4 5 . 0 9 ) .

(d) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  o r  p r i v a t e  s a l e  i n  th e  

m a n n e r ,  f o r  t h e  p r i c e  o r  p r i c e s ,  a n d  at t h e  t i m e  or t i m e s  w h i c h  th e  

c o r p o r a t i o n  m a y  d e t e r m i n e .
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1 (e) B e f o r e  i s s u a n c e  o f  a n y  bonds, t he c o r p o r a t i o n  shall m a k e

2 p r o v i s i o n  b y  a g r e e m e n t  or  o t h e r w i s e  at least s u f f i c i e n t  in the

3 j u d g m e n t  o f  t h e  c o r p o r a t i o n  to p a y  the p r i n c i p a l  of a n d  interest on

4 the b o nds as t h e y  b e c o m e  d u e  a n d  to c r e a t e  a n d  m a i n t a i n  the reserves

5 t h e r e f o r  as t h e  c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  o r  d e s i r a b l e  and to

6 m e e t  all o b l i g a t i o n s  i n  c o n n e c t i o n  w i t h  the a g r e e m e n t  a n d  all costs

7 n e c e s s a r y  to s e r v i c e  t h e  b o n d s  u n l e s s  th e  a g r e e m e n t  p r o v i d e s  that the

8 o b l i g a t i o n s  a r e  to be m e t  o r  c o s t s  are to b e  p a i d  b y  a party o t h e r

9 t h a n  the c o r p o r a t i o n .

10 (f) T h e  s u p e r i o r  c o urt s h a l l  h a v e  j u r i s d i c t i o n  to h e a r  a n d

11 d e t e r m i n e  suits, a c t i o n s  o r  p r o c e e d i n g s  r e l a t i n g  to t he corporation,

12 i n c l u d i n g  suit s ,  a c t i o n s  o r  p r o c e e d i n g s  b r o u g h t  to f o r e c l o s e  or other-

13 w i s e  e n f o r c e  a m o r t g a g e  or  o t h e r  s e c u r i t y  i n t e r e s t  o r  b r o u g h t  by o r

14 for the b e n e f i t  of a h o l d e r  of its b o n d s  o r  by  a t r u s t e e  for or o t h e r

15 r e p r e s e n t a t i v e  of th e  h o l ders.

16 (g) T h e  c o r p o r a t i o n  m a y  n ot issue b o n d s  d u r i n g  a n y  fiscal y e a r

17 in  a n  a m o u n t  g r e a t e r  t h a n  $ 4 5 , 0 0 0 , 0 0 0  u n l e s s  the l e g i s l a t u r e ,  by law,

18 a p p r o v e s  i s s u a n c e  of a g r e a t e r  amount.

19 Sec. 1 4 . 4 2 . 2 3 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  In the

20 d i s c r e t i o n  o f  the c o r p o r a t i o n ,  an  issue of  b o n d s  m a y  be s e c ured by  a

21 trust i n d e n t u r e  o r  t r u s t  a g r e e m e n t  b e t w e e n  the c o r p o r a t i o n  a n d  a

22 c o r p o r a t e  t r u s t e e  ( w h i c h  m a y  b e  a trust c o m p a n y ,  b a n k ,  or n a t i o n a l

23 b a n k i n g  a s s o c i a t i o n ,  w i t h  c o r p o r a t e  trust p o w e r s ,  l o c a t e d  i n side o r

24 o u t s i d e  t h e  s t ate) o r  by a  s e c u r e d  l oan a g r e e m e n t  o r  o t h e r  in s t r u m e n t

• . i
25 or  u n d e r  a r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  (herein-

i
26 a f t e r  i n  t h i s  s e c t i o n  r e f e r r e d  to as " t r u s t  a g r e e m e n t”) by  m e ans o f

27 w h i c h  t h e  c o r p o r a t i o n  may:

28 . , (1) m a k e  a n d  e n t e r  into any a n d  a ll t h e  c o v e nants a n d

29 a g r e e m e n t s  w i t h  t h e  t r u s t e e  o r  the h o l d e r s  or  t h e  b o n d s  w h i c h  t h e



c o r p o r a t i o n  m a y  d e t e r m i n e  to be n e c e s s a r y  or d e s i r a b l e ,  including, 

w i t h o u t  l i m i t a t i o n ,  covenants, p r o v i s i o n s ,  l i m i t a t i o n s  a n d  a g r e ements 

as to:

(A) the a p p l i c a t i o n ,  investment, deposit, u s e  and 

d i s p o s i t i o n  of  the p r o c e e d s  of b o n d s  of the c o r p o r a t i o n  o r  of 

m o n e y  o r  o t h e r  p r o p e r t y  of the c o r p o r a t i o n  o r  in w h i c h  it h as an 

interest;

(B) the f i x i n g  and c o l l e c t i o n  of l o a n  p a y m e n t s  and 

o t h e r  c o n s i d e r a t i o n  for, and the o t h e r  t e rms to be  i n c o r p o r a t e d  

in, a s t u d e n t  loan;

(C) the a s s i g n m e n t  b y  the c o r p o r a t i o n  of  its r i ghts in 

a s t udent l oan or  in a m o r t g a g e  or o t h e r  s e c u r i t y  interest 

c r e a t e d  w i t h  r e s pect to a s t u d e n t  loan to a t r u s t e e  f or the 

b e n e f i t  of  bondholders;

(D) the terms a nd c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  

bonds of the c o r p o r a t i o n  m ay be issued;

(E) the v e s t i n g  in a trustee of rights, powers, 

duties, f u n d s  or p r o p e r t y  i n  trust f or the b e n e f i t  of 

b o n d h o l d e r s ,  including, w i t h o u t  limitation, the r i ght to enforce 

payment, p e r f o r m a n c e  a n d  all o t h e r  rights of  the c o r p o r a t i o n  or 

of t he b o n d h o l d e r s ,  u n d e r  a s t u d e n t  loan o r  a s e c u r i t y  interest 

c r e a t e d  w i t h  respect to  a s t u d e n t  loan;

(2) pledge, m o r t g a g e  or  a s s i g n  money, a g r e e m e n t s ,  property, 

or  other a s s e t s  o f  the c o r p o r a t i o n  e i t h e r  p r e s e n t l y  in  h a n d  o r  to be 

re c eived in  t he future, or both; and

(3) p r o v i d e  for any o t h e r  m a t t e r s  o f  like o r  d i f f e r e n t  

c h a r a c t e r  w h i c h  i n  any w ay a f fect t h e  s e c urity o r  p r o t e c t i o n  of the 

b o n d s .

Sec. 14.42.240. C A P I T A L  R E S E R V E  FUNDS A N D  C A P I T A L  R E S E R V E  F U N D
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1 R E Q U I R E M E N T S ,  (a) F o r  t he p u r p o s e  o f  s e c u r i n g  o ne o r  m o r e  i s s u e s  of

2 its b o n d s ,  t he c o r p o r a t i o n  m a y  e s t a b l i s h  o n e  or m o r e  s p e c i a l  f u nds,

3 c a l l e d  " c a p i t a l  r e s e r v e  f u nds", a n d  s h a l l  p a y  int o  t h ose c a p i t a l

4 r e s e r v e  f u n d s  the p r o c e e d s  of  the s a l e  o f  its b o n d s  a n d  o t h e r  m o n e y s

5 w h i c h  m a y  be  m a d e  a v a i l a b l e  to the c o r p o r a t i o n  f r o m  o t h e r  s o u r c e s  f o r

6 the p u r p o s e s  of  t he c a p i t a l  r e s e r v e  f u n d s . A  c a p i t a l  r e s e r v e  f u n d  m a y

7 b e  e s t a b l i s h e d  o n l y  if th e  c o r p o r a t i o n  d e t e r m i n e s  that the e s t a b l i s h -

8 m e n t  o f  t h e  f u n d  w o u l d  e n h a n c e  t he m a r k e t a b i l i t y  of  the bonds. M o n e y

9 i n  a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  in  thi s  section, m a y  b e

10 u s e d  as r e q u i r e d  o n l y  f o r  (1) the p a y m e n t  of the p r i n c i p a l  of, a n d

11 i n t e r e s t  on, b o n d s  o r  of  the s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to

12 t h o s e  b o n d s ;  (2) t he p u r c h a s e  or r e d e m p t i o n  of t he bonds, or  (3) t he

13 p a y m e n t  o r  a r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be p a i d  w h e n  the b o n d s  a re

14 r e d e e m e d  b e f o r e  m a t u r i t y .  H o w e v e r ,  m o n e y  in a c a p i t a l  r e s e r v e  f u n d

15 m a y  n o t  b e  w i t h d r a w n  if the w i t h d r a w a l  w o u l d  r e d u c e  t he a m o u n t  i n  the

16 c a p i t a l  r e s e r v e  f u n d  to less t h a n  the c a p i t a l  r e s e r v e  fund r e q u i r e -

17 ment, e x c e p t  f o r  t h e  p u r p o s e  of m a k i n g  p a y m e n t ,  w h e n  due, of p r i n c i -

18 pal, i n t e r e s t  r e d e m p t i o n  p r e m i u m s  o n  t h e  b o nds, a n d  s i n k i n g  f u n d

19 p a y m e n t s  w h e n  o t h e r  m o n e y  of  t he c o r p o r a t i o n  is n o t  a v a i l a b l e  f o r  t he

20 pa y m e n t s .  I n c o m e  o r  i n t e r e s t  e a r n e d  by, or  i n c r e m e n t  to, a c a p i t a l
i ifj.. ’tX’tfri ••>•

21 r e s e r v e  fund, f r o m  t he i n v e s t m e n t  of  a l l  or  par t  of  the fund, m a y  be

22 t r a n s f e r r e d  b y  t he c o r p o r a t i o n  to o t h e r  funds o r  a c c o u n t s  o f  the

23 c o r p o r a t i o n  if t he t r a n s f e r  d o e s  n o t  r e d u c e  t he a m o u n t  of t he c a p i t a l
. ■ ■- > • , --.it i •'.i'v ,r :■ ,.v>' • - i ' *-’5 / ; W f

24 r e s e r v e  f u n d  b e l o w  t h e  c a p i t a l  r e s e r v e  f und r e q u i r e m e n t .

25 (b) If t he c o r p o r a t i o n  d e c i d e s  t o  i s sue b o n d s  s e c u r e d  b y  a
f  f , ; - ; $.*.*•• •• '*•’ ' • : '-r fA V  . ■ ‘ %!<$■

26 c a p i t a l  r e s e r v e  fund, t h e  b o n d s  m a y  n o t  be  i s s u e d  if t he a m o u n t  in
.utit'ty'y, ■ • -S'v-s-JV’ i) "• ' •
27 r e q u i r e m e n t ,  u n l e s s  t he c o r p o r a t i o n ,  at the t i m e  of  i s s u a n c e  o f  the

W ’r.l ' 3 • i X I *UVV41 . - • ' <■* •* ” :
28 bonds, d e p o s i t s  i n  th e  c a p i t a l  r e s e r v e  f u n d  f r o m  the p r o c e e d s  o f  the

b o nds to b e  i s s u e d  o r  f r o m  o t h e r  s o u r c e s ,  a n  a m o u n t  o f  w h ich, t o g e t h e r
, .i*.*#.. .a*** ....

C S S B  1 3 (Fin) . -10-

g m m m



t

w i t h  t h e  a m o u n t  t h e n  i n  th e  fund, ia n o t  lei8 t h a n  the c a p i t a l  r e s e r v e
f

f u n d  r e q u i r e m e n t .

(c) I n  c o m p u t i n g  t h e  a m o u n t  o f  a  c a p i t a l  r e s e r v e  f u n d  f o r  t he  

p u r p o s e  of t h i s  s e c t i o n ,  s e c u r i t i e s  i n  w h i c h  a l l  o r  a  p o r t i o n  o f  t h e  

f u n d  is i n v e s t e d  s h a l l  b e  v a l u e d  b y  a  r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y
J

t h e  c o r p o r a t i o n  by  r e s o l u t i o n .  V a l u a t i o n  s h a l l  i n c l u d e  t h e  a m o u n t  of  

i n t e r e s t  e a r n e d  o r  a c c r u e d  as o f  t h e  d a t e  of  v a l u a t i o n .
I

(d) T h e  c h a i r m a n  o f  t h e  c o r p o r a t i o n  s h a l l  an n u a l l y ,  n o  l a t e r
t

t h a n  J a n u a r y  2, c e r t i f y  i n  w r i t i n g  to t h e  g o v e r n o r  a n d  the l e g i s l a t u r e  

t h e  a m o u n t ,  o f  any, r e q u i r e d  to r e s t o r e  a  c a p i t a l  r e s e r v e  f u n d  t o  t he 

c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to 

t h e  c o r p o r a t i o n  t h e  a m o u n t  c e r t i f i e d  b y  t h e  c h a i r m a n  of  t h e  c o r p o r a­

t i o n .  T h e  c o r p o r a t i o n  s h a l l  d e p o s i t  t h e  a m o u n t s  a p p r o priated, u n d e r  

t h i s  s u b s e c t i o n  d u r i n g  a  f i s c a l  y e a r  i n  t h e  p r o p e r  c a p i t a l  r e s e r v e  

f u n d .  N o t h i n g  in t h i s  s e c t i o n  c r e a t e s  a  d e b t  o r  l i a b i l i t y  o f  th e  

s t a t e .

(e) I n  t h i s  s e c t i o n ,  " c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t "  m e a n s  

t h e  a m o u n t  r e q u i r e d  to be  o n  d e p o s i t  i n  t h e  c a p i t a l  r e s e r v e  f u n d  as  o f  

t h e  d a t e  o f  c o m p u t a t i o n  as d e t e r m i n e d  b y  r e s o l u t i o n  of  t h e  c o r p o r a­

ti o n .

(f) T h e  c o r p o r a t i o n  m a y  e s t a b l i s h  r e s e r v e  funds, o t h e r  t h a n  

c a p i t a l  r e s e r v e  f u n d s ,  to s e c u r e  o n e  o r  m o r e  i s s u e s  of  its b o n d s .  T h e  

c o r p o r a t i o n  m a y  d e p o s i t  i n  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  

s u b s e c t i o n  t h e  p r o c e e d s  o f  s a l e  o f  i ts b o n d s  a n d  o t h e r  m o n e y  w h i c h  m a y  

b e  m a d e  a v a i l a b l e  f r o m  a n y  o t h e r  s o u r c e .  A  r e s e r v e  f u n d  e s t a b l i s h e d  

u n d e r  t h i s  s u b s e c t i o n  m u s t  c o m p l y  w i t h  (a) - (c) o f  this s e c t i o n .  T h e  

c o r p o r a t i o n  m a y  a l l o w  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n

t o  b e  d e p l e t e d  w i t h o u t  c o m p l y i n g  w i t h  (d) o f  thi s  section. ■

Sec. 1 4 . 4 2 . 2 5 0 .  V A L I D I T Y  O F  P L E D G E .  It is th e  i n t e n t i o n  o f  t h e
* 1 ̂ m b h b
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1 l e g i s l a t u r e  t h a t  a  p l e d g e  m a d e  i n  respect of  b o n d s  s h all be v a l i d  a n d

2 b i n d i n g  f r o m  t h e  t i m e  the p l e d g e  is made; that the m o n e y  o r  p r o p e r t y

3 so p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  by the c o r p o r a t i o n  shall

4 i m m e d i a t e l y  b e  s u b j e c t  to t he l i e n  of  the p l e d g e  w i t h o u t  p h y s i c a l

5 d e l i v e r y  o r  f u r t h e r  act; a n d  that the lien of the p l e d g e  shall be

6 v a l i d  a nd b i n d i n g  as against all p a r t i e s  h a v i n g  claims o f  a n y  k i n d  in

7 tort, c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  the c o r p o r a t i o n  i r r e s p e c t i v e  of

8 w h e t h e r  t h e  p a r t i e s  hav e  notice. N e i t h e r  the r e s o l u t i o n ,  t r u s t  agree-

9 m e n t  n o r  a n y  o t h e r  i n s t rument by  w h i c h  a p l e d g e  is c r e a t e d  n e e d  be

10 r e c o r d e d  o r  f i l e d  u n d e r  the p r o v i s i o n s  of the U n i f o r m  C o m m e r c i a l  Code

11 (AS 4 5 . 0 1  - A S  4 5 . 0 9 )  to be  v a l i d ,  b i n d i n g  or  e f f e c t i v e  against

12 parties.

13 Sec. 1 4 . 4 2 . 2 6 0 .  N O N L I A B I L I T Y  O N  BONDS. (a) N e i t h e r  the mem-

14 b e r s  of t h e  c o r p o r a t i o n  n o r  a p e r s o n  e x e c u t i n g  the b o n d s  are liable

15 p e r s o n a l l y  o n  t h e  b o nds or  are subject to p e r s o n n e l  l i a b i l i t y  or

16 a c c o u n t a b i l i t y  b y  r e a s o n  of the i s s u a n c e  of t he bonds.

17 (b) T h e  b o n d s  i s sued by  the c o r p o r a t i o n  do no t  c o n s t i t u t e  a n

18 i n d e b t e d n e s s  o r  o t h e r  l i a b i l i t y  of the state o r  of a p o l i t i c a l  sub-

19 d i v i s i o n  o f  t he state, e x c e p t  t he corporation, but s h a l l  b e  p a y a b l e

20 solely f r o m  t h e  i n c o m e  a nd r e c e i p t s  or  o t h e r  funds or p r o p e r t y  of the

21 ( c o r p o r a t i o n .  T h e  c o r p o r a t i o n  m a y  n o t  p l edge the f a i t h  o r  credit of

22 the s t a t e  o r  o f  a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  (except the

23 c o r p o r a t i o n )  t o  t h e  p a yment of a  b o n d  and the i s s u a n c e  of a b ond by

24 the c o r p o r a t i o n  d o e s  not d i r e c t l y  o r  i n d i r e c t l y  c o n t i n g e n t l y  o b l i g a t e

25 the s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  to a p p l y  m o n e y  from,
; ~'ii& ■ ’»* ’ .* • • .*• i j. . ?■ ̂  *’ i , , . .... . .s' ’ -v- J

26 o r  levy o r  p l e d g e  any f o r m  of  t a x a t i o n  w h a t e v e r  to the p a y m e n t  of the

27 bond.

28 Sec. 1 4 . 4 2 . 2 7 0 .  P L E D G E  O F  STATE. T h e  s t a t e  p l e d g e s  to a n d
• .

29 agrees w i t h  h o l d e r s  of b o n d s  i s s u e d  u n d e r  this c h a p t e r  t h a t  the state
. J»i S I

C S S B  1 3 (Fin) -12-



o

1 w i l l  n ot limit o r  a l t e r  the rights a n d  p o wers v e s t e d  in the corpor-

2 a t i o n  b y  this c h a p t e r  to fulfill t he terms of a c o n t r a c t  made by the

3 c o r p o r a t i o n  w i t h  the h o l d e r s  or  i n  a n y  w a y  i m p a i r  the r i ghts an d

4 r e m e d i e s  of the h o l d e r s  u n t i l  the bonds, t o g e t h e r  w i t h  the i n t e r e s t  on

5 t h e m  w i t h  i n t e r e s t  o n  u n p a i d  i n s t a l l m e n t s  of in t e r e s t ,  a n d  all c o sts

6 a n d  e x p e n s e s  in  c o n n e c t i o n  w i t h  a n  a c t i o n  or p r o c e e d i n g  by  o r  o n

7 b e h a l f  of the h o l d e r s ,  ar e  fully m e t  a nd d i s c h arged. T h e  c o r p o r a t i o n

8 is a u t h o r i z e d  to i n clude this p l e d g e  a nd agreement o f  the s t a t e  in

9 c o n t r a c t  w i t h  th e  holders.

10 Sec. 14.42.280. E X E M P T I O N  F R O M  TAXATION. T h e  rea l  and p e r s o n a l

11 p r o p e r t y  of this c o r p o r a t i o n  and its assets, income a n d  r e c eipts a re

12 d e c l a r e d  to be the p r o p e r t y  of a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e

13 a n d  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  and g o v e r n m e n t a l  f u n c t i o n  a n d

^  14 p u r p o s e ,  a nd the p r o p e r t y ,  assets income, r e c e i p t s ,  a nd o t h e r  in-

15 t e r e s t s  of the c o r p o r a t i o n  shall be exempt from all t a x e s  and s p e c i a l

16 a s s e s s m e n t s  of  the s t ate of a p o l i t i c a l  s u b d i v i s i o n  of t he state,

17 including, w i t h o u t  limitation, all borough, c i t ies, m u n i c i p a l i t i e s ,

18 s c hool d i s t r i c t s ,  p u b l i c  u t i l i t y  d i s t r i c t s  a nd o t h e r  t a x i n g  units.

19 A l l  b o n d s  of the c o r p o r a t i o n  are d e c l a r e d  to be i s s u e d  b y  a p o l i t i c a l

20 s u b d i v i s i o n  of the s t ate and for an  e s s e ntial p u b l i c  a n d  g o v e r n m e n t a l

21 p u r p o s e  an d  to be p u b l i c  instru m e n t a l i t y ,  an d  t h e  bonds, a n d  the

22 i n t e r e s t  o n  them, the i n c o m e  fro m  t h e m  a nd the t r a n s f e r  of th e  bonds,

23 and all assets, i n come a n d  r e c eipts p l e d g e d  to p a y  or  s e c u r e  the

24 p a y m e n t  of the bonds, o r  interest o n  them, s h all at all t i m e s  be

25 exem p t  f r o m  t a x a t i o n  b y  or u n d e r  the a u t h o r i t y  of t h e  state, e x c e p t

26 for i n h e r i t a n c e  a nd e s t a t e  taxes a n d  taxes on t r a n s f e r s  by  o r  in

27 c o n t e m p l a t i o n  of death. N o t h i n g  in  this s e c t i o n  a f f e c t s  or l i mits an

28 e x e m p t i o n  f r o m  license fees, p r o p e r t y  taxes, or e x c i s e ,  income o r  any

29 o t h e r  taxes p r o v i d e d  u n d e r a n y  o t h e r  law, n o r  doe s  it create a tax

O  -13- CSS B  1 3 (Fin)
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e x e m p t i o n  w i t h  r e s p e c t  to t he i n t e r e s t  o f  a n y  b u s i n e s s ,  e n t e r p r i s e  or  

t h e  person, o t h e r  t h a n  t he c o r p o r a t i o n ,  in a ny p r o p e r t y ,  a s s e t s ,  

i n c ome, r e c e i p t s ,  or  o t h e r  i n t e r e s t .

Sec. 14.42.290, B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e  

b o n d s  of the c o r p o r a t i o n  a re s e c u r i t i e s  i n  w h i c h  all p u b l i c  o f f i c e r s  

a n d  b o dies of  the s t a t e  a nd a ll m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b­

di v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a nd o t h e r  p e r s o n s  

c a r r y i n g  o n  a i n s u r a n c e  b u s i n e s s ,  a l l  b a n k s ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  

s a v i n g s  banks, s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a s s o c i a t i o n s  

a n d  b u i l d i n g  a n d  loa n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  

p e r s o n s  c a r r y i n g  o n  a b a n k i n g  b u s i n e s s ,  a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  

ex e c u t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  a n d  all o t h e r  p e r s o n a  

w h a t s o e v e r  w h o  are n o w  o r  m a y  h e r e a f t e r  be  a u t h o r i s e d  to  i n v e s t  in  

b o n d s  or  o t h e r  o b l i g a t i o n s  of  th e  s t a t e ,  m a y  p r o p e r l y  a n d  l e g a l l y  

i n v e s t  funds i n c l u d i n g  an y  o t h e r  p r o v i s i o n s  of law, t he b o n d s  of  t he 

c o r p o r a t i o n  a r e  als o  s e c u r i t i e s  w h i c h  m a y  be d e p o s i t e d  w i t h  a n d  m a y  b e  

r e c e i v e d  by all p u b l i c  o f f i c e r s  a n d  b o d i e s  of this s t a t e  a n d  a l l  

m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s  f o r  a n y  p u r p o s e  f o r  w h i c h  

the d e p o s i t  of b o n d s  or  o t h e r  o b l i g a t i o n s  o f  t h e  s t a t e  is n o w  o r  m a y  

h e r e a f t e r  b e  a u t h o r i z e d .  ,■

Sec. 14 . 4 2 . 3 1 0 .  O P E R A T I O N  O F  C E R T A I N  S T A T U T E S  E X C E P T E D .  (a) 

T h e  c o r p o r a t i o n  s h all not b e  c o n s i d e r e d  o r  c o n s t i t u t e  (1) a  p o l i t i c a l  

s u b d i v i s i o n  of  t he s t a t e  as t he t e r m  is u s e d  i n  A S  3 7 . 1 0 . 0 8 3 ,  (2) a

m u n i c i p a l  c o r p o r a t i o n  or  p o l i t i c a l  s u b d i v i s i o n  of th e  s t a t e  as t h e  

t e r m s  are u s e d  in A S  29, o r  (3) e x c e p t  as p r o v i d e d  in  A S  1 4 . 4 2 . 3 3 0 ,  a 

s t a t e  a g e n c y  as the t e r m  is u s e d  i n  A S  37, b u t  f or all o t h e r  p u r p o s e s  

t h e  c o r p o r a t i o n  c o n s t i t u t e s  a p o l i t i c a l  s u b d i v i s i o n  a n d  a n  i n s t r u m e n­

tal i t y  of  t h e  state p r o v i d e d  in t h i s  c h a p t e r .

(b) T h e  funds, i n c o m e  o r  r e c e i p t s  o f  t h e  c o r p o r a t i o n  s h a l l  n o t
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1 b e  c o n s i d e r e d  o r  c o n s t i t u t e  m o n e y  o f  t h e  s t a t e ,  n o r  shall r e a l  pro-

2 p e r t y  i n  w h i c h  t h e  c o r p o r a t i o n  h a s  a n  i n t e r e s t  b e  c o n s i d e r e d  l a n d

3 o w n e d  i n  f ee b y  t h e  s t a t e  o r  to w h i c h  t h e  s t a t e  m a y  b e c o m e  e n t i t l e d  o r

4  i n  a n y  w a y  l a nds b e l o n g i n g  to t h e  s t a t e ,  o r  s t a t e  lands r e f e r r e d  to in

5 art. V I I I  o f  t h e  A l a s k a  C o n s t i t u t i o n .

6 Sec. 1 4 . 4 2 . 3 2 0 .  A N N U A L  A U D I T .  T h e  c o r p o r a t i o n  s h all h a v e  its

7 f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  b y  t h e  l e g i s l a t i v e  a u d i t o r  o r  b y  a

8 c e r t i f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  t h e  l e g i s l a t i v e  a u d i t o r .  T h e

9 l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  t h e  f o r m  a n d  c o n t e n t  of t h e  f i nan-

10 c i a l  r e c o r d s  of  t h e  c o r p o r a t i o n  a n d  s h a l l  h a v e  a c c e s s  to t h e s e  r e c o r d s

11 at a n y  time.

12 *  Sec. 2. A S  1 4 . 4 3 . 1 2 0 ( d )  is a m e n d e d  to read:

13 (d) s c h o l a r s h i p  l o a n s  m a y  n o t  b e  m a d e  to  a  s t u dent

14 (1) f o r  m o r e  t h a n  f i v e  y e a r s  of u n d e r g r a d u a t e  study;

15 (2) f o r  m o r e  t h a n  f i v e  y e a r s  o f  g r a d u a t e  study;

16 (3) f o r  m o r e  t h a n  a t o t a l  of  e i g h t  y e a r s  of u n d e r g r a d u a t e

17 a n d  g r a d u a t e  s t u d y ^

18 (4) to a t t e n d  a n  i n s t i t u t i o n  f o r  w h i c h  the d e f a u l t  r a t e  o n

19 l o a n s  m a d e  to s t u d e n t s  to  a t t e n d  t h e  i n s t i t u t i o n  e x c e e d s  t h e  p r o g r a m

20 d e f a u l t  rat e  by  m o r e  t h a n  150 p e r c e n t .

21 * Sec. 3. N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  A S  1 4 . 4 2 . 1 6 0  e n a c t e d  b y

22 s e c t i o n  1 o f  thi s  A c t ,  if t h e  e x e c u t i v e  o f f i c e r  o f  t h e  C o m m i s s i o n  o n  P o s t -

23 s e c o n d a r y  E d u c a t i o n  d o e s  n o t  c o n s e n t  to a p p o i n t m e n t  as e x e c u t i v e  d i r e c t o r

24 o f  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  i n  w r i t i n g  f i l e d  w i t h  t he A l a s k a

25 S t u d e n t  L o a n  C o r p o r a t i o n  w i t h i n  60 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  of t h i s

26 A c t ,  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  s h a l l  t a k e  s u c h  s t e p s  as it con-

27 s i d e r s  n e c e s s a r y  o r  a p p r o p r i a t e  to e m p l o y  o n  e x e c u t i v e  d i r e c t o r  w h o  is n o t

28 t h e  e x e c u t i v e  o f f i c e r  of  t h e  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n .  If  t h e

29 A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  e m p l o y s  a n  e x e c u t i v e  d i r e c t o r  u n d e r  thi s
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1 s e c t i o n  w h o  is not t he e x e c u t i v e  o f f i c e r  o f  the C o m m i s s i o n  o n  P o s t s e c o n d a r y

2 E d u c a t i o n ,  e a c h  time a  v a c a n c y  o c c u r s  in  t he p o s i t i o n  o f  e x e c u t i v e  d i rec-

3 tor, t h e  A l a s k a  S t u dent L o a n  C o r p o r a t i o n  s h a l l  a l l o w  the e x e c u t i v e  o f f i c e r

4 of  the C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  three b u s i n e s s  d a y s  to file a
•' M' > «C • W ’ .V i- - Ct- /

5 w r i t t e n  c o n s e n t  to the p r o v i s i o n s  of AS 14.42.160. If t he e x e c u t i v e  o f f i c e r

6 fails to  f i l e  the w r i t t e n  c o n s e n t  w i t h i n  t he three b u s i n e s s  d a y s  allowed,

7 t he A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  s h all s e e k  an  e x e c u t i v e  d i r e c t o r  o t h e r

8 t h a n  t h e  e x e c u t i v e  o f f i c e r  of  t h e  C o m m i s s i o n  o n  P o s t s e c o n d a r y  Education. If

9 t h e  e x e c u t i v e  o f f i c e r  o f  the C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  files a 

10 w r i t t e n  c o n s e n t  d e s c r i b e d  in  t h i s  s e c t i o n  d u r i n g  any of t h e  t i mes d e s c r i b e d

11 in thi s  s e c tion, the p r o v i s i o n s  of A S  1 4 . 4 2 . 1 6 0  s h all t h e r e a f t e r  c o n t r o l

12 w i t h  r e s p e c t  to the a p p o i n t m e n t  o f  the e x e c u t i v e  d i r e c t o r  o f  t he A l a s k a

13 S t u d e n t  L o a n  C o r p o ration.

A

14 *  Sec. 4. This A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01

15 1 0 . 0 70(c).
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