
I n t r o d u c e d :  1 / 1 4 / 8 5
R e f e r r e d :  J u d i c i a r y

a n d  F i n a n c e

1 IN T H E  S E N A T E  B Y  Z I E G L E R  BY  R E Q U E S T

2 S E N A T E  B I L L  NO. 7

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F or an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to i n c o m e  t a xes on  i n d i v i d u a l s ;  a n d

7 p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

8 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  4 3 . 2 0 . 0 1 1  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to r e ad:

10 (g) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  t he t a x a b l e

11 i n c o m e  of e v e r y  r e s i d e n t ,  n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  i n d i -
I

12 v i d u a l  a nd f i d u c i a r y  of th e  s t ate, e x c e p t  t h o s e  q u a l i f y i n g  for t h e

13 r a t e s  in (h) o r  (i) o f  this s e c t i o n ,  t a x e s  c o m p u t e d  a c c o r d i n g : to t h e

14 f o l l o w i n g  table.

15 I f  the t a x a b l e  i n c o m e  is: T h e n  the t ax is:

16 N o t  o v e r  $ 2 , 0 0 0  3 p e r c e n t  of the t a x a b l e  i n c o m e

17 O v e r  $ 2 , 0 0 0  b u t  not o v e r  $ 4 , 0 0 0  $ 60 p l u s  3.5 p e r c e n t  of e x c e s s

18 o v e r  $ 2 , 0 0 0

19 O v e r  $ 4 , 0 0 0  b u t  not o v e r  $ 6 , 0 0 0  $ 1 3 0  p l u s  4 .0 p e r c e n t  of  e x c e s s

20 o v e r  $ 4 , 0 0 0

21 O v e r  $ 6 , 0 0 0  b u t  n ot o v e r  $ 8 , 0 0 0  $ 2 1 0  p l u s  5 .0 p e r c e n t  of  e x c e s s

22 o v e r  $ 6 , 0 0 0

23 O v e r  $ 8 , 0 0 0  b u t  n ot o v e r  $ 1 0 , 0 0 0  $ 3 1 0  p l u s  5.5 p e r c e n t  of e x c e s s

24 o v e r  $ 8 , 0 0 0

I
25 O v e r  $ 1 0 , 0 0 0  b u t  n ot o v e r

26 $ 1 2 , 0 0 0  $ 4 2 0  p l u s  6.0 p e r c e n t  of  e x c e s s

27 o v e r  $ 1 0 , 0 0 0

28 O v e r  $ 1 2 , 0 0 0  b ut no t  o v e r
I

29 $ 1 4 , 0 0 0  $ 5 4 0  p l u s  7. 0  p e r c e n t  of e x c e s s



1

2 O v e r  $ 1 4 , 0 0 0  but no t  o v e r

3 $ 1 6 , 0 0 0

4

5 O v e r  $ 1 6 , 0 0 0  but not ove r

6 $ 1 8 , 0 0 0

7

8 O v e r  $ 1 8 , 0 0 0  but not over

9 $ 2 0 , 0 0 0  

10

11 O v e r  $ 2 0 ,000 but not o ver

12 $ 2 2 , 0 0 0

13

14 O v e r  $22,000 but not o v e r

15 $ 2 6 , 0 0 0

16

17 O v e r  $ 2 6 ,000 b ut not o v e r

18 $ 3 2 , 0 0 0

19

20 O v e r  $32,000 b ut not o v e r

21 $ 3 8 , 0 0 0

22

23 O v e r  $38,000 b u t  n o t  ove r

24 $ 4 4 , 0 0 0

25

26 O v e r  $44,000 b u t  n ot o v e r

27 $ 5 0 , 0 0 0

28

29 O v e r  $50,000 b u t  n o t  o v e r

*
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o v e r  $ 1 2 ,000

$ 6 8 0  plus 7.5 p e r c e n t  of excess 

o v e r  $ 1 4 , 0 0 0

$ 8 3 0  plus 8.0 p e r c e n t  of excess 

ov e r  $ 1 6 , 0 0 0

$ 9 9 0  plu s  8.5 p e r c e n t  of excess 

o v e r  $ 1 8 , 0 0 0

$ 1 , 1 6 0  p l u s  9.0 p e r c e n t  of excess 

o v e r  $ 2 0 , 0 0 0  Q )

$ 1 , 3 4 0  p l u s  9.5 p e r c e n t  of excess 

ov e r  $ 2 2 , 0 0 0

$ 1 , 7 2 0  p l u s  10.0 p e r c e n t  of 

e x c e s s  o v e r  $ 2 6 ,000

$ 2 , 3 2 0  p lus 10.5 p e r c e n t  of 

e x c e s s  o v e r  $ 3 2 , 0 0 0

$ 2 , 9 5 0  p l u s  11.0 p e r c e n t  of 

e x c e s s  o v e r  $ 3 8 , 0 0 0

$ 3 , 6 1 0  p lus 11.5 p e r c e n t  of 

e x c e s s  o v e r  $ 4 4 , 0 0 0



O v e r  $60,000 b ut n ot o v e r  

$ 7 0 , 0 0 0

O v e r  $70,000 but n ot o v e r

O v e r  $80,000 but not o v e r

O v e r  $90,000 but n ot o v e r

O v e r  $ 1 0 0 , 0 0 0  b ut n ot o v e r

bu t  n o t  o v e r

O v e r  $ 2 0 0 , 0 0 0  $ 2 5 , 0 5 0  p l u s  14.5 p e r c e n t  of

e x c e s s  o v e r  $ 2 0 0 , 0 0 0

(h) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  t h e  t a x a b l e  

i n c o m e  of e v e r y  r e s i d e n t ,  n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  m a r r i e d  

i n d i v i d u a l  w h o  m a k e s  a s i n g l e  r e t u r n  j o i n t l y  w i t h  t h e  t a x p a y e r ' s  

s p o u s e  as p r o v i d e d  i n  26 U . S . C .  6013 ( I n t e r n a l  R e v e n u e  C o d e )  a n d  u p o n  

e v e r y  r e s ident, n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  s u r v i v i n g  spouse, 

as d e f i n e d  in  26 U . S . C .  2 ( a )  ( I n t e r n a l  R e v e n u e  Code), t a x e s  c o m p u t e d  

a c c o r d i n g  to t h e  f o l l o w i n g  table.



I f  t h e  t a x a b l e  i n c o m e  is: 

N o t  o v e r  $ 4 , 0 0 0

O v e r  $ 4 , 0 0 0  but n o t  o v e r  $ 8 , 0 0 0

O v e r  $ 8 , 0 0 0  b u t  n o t  o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  b u t  n o t  o v e r  

$ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  b u t  n o t  o v e r  

$ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  b u t  n o t  o v e r  

$ 2 4 , 0 0 0

O v e r  $ 2 4 , 0 0 0  b u t  n o t  o v e r  

$ 2 8 , 0 0 0

O v e r  $ 2 8 , 0 0 0  b u t  n o t  o v e r  

$ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  b u t  n o t  o v e r  

$ 3 6 , 0 0 0

O v e r  $ 3 6 , 0 0 0  b u t  n o t  o v e r  

$ 4 0 , 0 0 0

3 p e r c e n t  of t h e  t a x a b l e  i n c o m e

$ 1 2 0  p l u s  3.5 p e r c e n t  of e x c e s s  

o v e r  $ 4 , 0 0 0

$2 6 0  p l u s  4 . 0  p e r c e n t  of e x c e s s  

o v e r  $ 8 , 0 0 0

$ 4 2 0  p l u s  5 . 0  p e r c e n t  of  e x c e s s  

o v e r  $ 1 2 , 0 0 0

$ 6 2 0  p l u s  5 . 5  p e r c e n t  of e x c e s s  

o v e r  $ 1 6 , 0 0 0

$8 4 0  p l u s  6 . 0  p e r c e n t  of e x c e s s  

o v e r  $ 2 0 , 0 0 0

$ 1 , 0 8 0  p l u s  7 . 0  p e r c e n t  o f  e x c e s s  

o v e r  $ 2 4 , 0 0 0

$ 1 , 3 6 0  p l u s  7.5 p e r c e n t  o f  e x c e s s  

o v e r  $ 2 8 , 0 0 0

$ 1 , 6 6 0  p l u s  8 . 0  p e r c e n t  o f  e x c e s s  

o v e r  $ 3 2 , 0 0 0

$ 1 , 9 8 0  p l u s  8 . 5  p e r c e n t  o f  e x c e s s  

o v e r  $ 3 6 , 0 0 0

T h e n  t h e  t a x  is:

O v e r  $ 4 0 , 0 0 0  b u t  n o t  o v e r  

$ 4 4 , 0 0 0 $ 2 , 3 2 0  p l u s  9 . 0  p e r c e n t  o f  e x c e s s



O v e r  $ 5 2 , 0 0 0  b ut not o v e r  

$ 6 4 , 0 0 0

O v e r  $ 6 4 , 0 0 0  b u t  not o v e r  

$ 7 6 , 0 0 0

O v e r  $ 7 6 , 0 0 0  b ut not o v e r  

$ 8 8 , 0 0 0

O v e r  $ 8 8 , 0 0 0  b u t  not o v e r  

$ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  b ut n o t  o v e r  

$ 1 2 0 , 0 0 0

O v e r  $ 1 2 0 , 0 0 0  b u t  n ot o v e r  

$ 1 4 0 , 0 0 0

O v e r  $ 1 4 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 6 0 , 0 0 0

O v e r  $ 1 6 0 , 0 0 0  bu t  n o t  o v e r  

$ 1 8 0 , 0 0 0

O v e r  $ 1 8 0 , 0 0 0  b u t  n o t  o v e r

O v e r  $ 4 4 , 0 0 0  b u t  not o v e r  

$ 5 2 , 0 0 0 $ 2 , 6 8 0  p l u s  9.5 p e r c e n t  of  e x c e s s
»

o v e r  $ 4 4 , 0 0 0

$ 3 , 4 4 0  p l u s  10.0 p e r c e n t  of 

e x c e s s  o v e r  $ 5 2 , 0 0 0

$ 4 , 6 4 0  p l u s  10.5 p e r c e n t  of  

e x c e s s  o v e r  $ 6 4 , 0 0 0

$ 5 , 9 0 0  p l u s  11.0 p e r c e n t  of 

e x c e s s  o v e r  $ 7 6 , 0 0 0

$ 7 , 2 2 0  p l u s  11.5 p e r c e n t  of  

e x c e s s  o v e r  $ 8 8 , 0 0 0

$ 8 , 6 0 0  p l u s  12.0 p e r c e n t  o f  

e x c e s s  o v e r  $ 1 0 0 , 0 0 0

$ 1 1 , 0 0 0  p l u s  12.5 p e r c e n t  of 

e x c e s s  o v e r  $ 1 2 0 , 0 0 0

$ 1 3 , 5 0 0  p l u s  13.0 p e r c e n t  of 

e x c e s s  o v e r  $ 1 4 0 , 0 0 0

$ 1 6 , 1 0 0  p l u s  13.5 p e r c e n t  of 

e x c e s s  o v e r  $ 1 6 0 , 0 0 0
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1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

$ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  but not o v e r  

$ 3 0 0 , 0 0 0

O v e r  $ 3 0 0 , 0 0 0  but not o v e r  

$ 4 0 0 , 0 0 0

$ 1 8 , 8 0 0  p lus 14.0 p e r c e n t  of 

excess o v e r  $ 1 8 0,000

$ 2 1 , 6 0 0  plus 14.0 p e r c e n t  of 

e x cess o v e r  $200,000

O v e r  $ 4 0 0 , 0 0 0

$ 3 5 , 6 0 0  plus 14.5 p e r c e n t  of 

excess o v e r  $300,000

$ 5 0 , 1 0 0  plus 14.5 p e r c e n t  of 

e xce s s  o v e r  $400,000

(i) T h e r e  is i m p o s e d  for each t a x a b l e  y e a r  u p o n  t h e  t a x a b l e  

i n c o m e  of e v e r y  resident, n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  h e a d  of  

a h o u s e h o l d ,  as d e f i n e d  in 26 U.S.C. 2(b) (Internal R e v e n u e  Code), 

t axes c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  table.

If the t a x able i n c o m e  is: T h e n  the tax is:

3 p e r c e n t  of the t a x a b l e  i n c o m e  

$60 plus 3.5 p e r c e n t  of excess 

o v e r  $ 2 ,000 

$ 1 3 0  plus 4.0 p e r c e n t  of e x c e s s  

o v e r  $ 4 , 0 0 0  

$ 2 1 0  plus 4 .0 p e r c e n t  of e x c e s s  

o v e r  $6,0 0 0

O v e r  $8,0 0 0  but not o v e r  $ 1 0 , 0 0 0  $ 2 9 0  plus 5.0 p e r c e n t  of e x c e s s

Not o v e r  $2,000

O v e r  $2,0 0 0  but not o v e r  $ 4 , 0 0 0

O v e r  $4,0 0 0  but not o v e r  $ 6 ,000

O v e r  $ 6 ,000 but not o v e r  $ 8 ,000

O v e r  $ 1 0 , 0 0 0  but not o v e r  

$ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  but not o v e r  

$ 1 4 , 0 0 0

o v e r  $ 8 , 0 0 0

$ 3 9 0  plu s  5.0 p e r c e n t  of e x c e s s

o ver $ 1 0 , 0 0 0

$ 4 9 0  p l u s  6.0 p e r c e n t  of e x c e s s



2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

1

O v e r  $ 1 4 , 0 0 0  b ut not o v e r  

$ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  bu t  not o v e r  

$ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  b ut not o v e r  

$ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  but not o v e r  

$ 2 2 , 0 0 0

O v e r  $ 2 2 , 0 0 0  but not ove r  

$ 2 4 , 0 0 0

O v e r  $ 2 4 , 0 0 0  but not over 

$ 2 8 , 0 0 0

O v e r  $ 2 8 , 0 0 0  but not o ver 

$ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  but n ot o v e r  

$ 3 8 , 0 0 0

O v e r  $ 3 8 , 0 0 0  but not o v e r  

$ 4 4 , 0 0 0

O v e r  $ 4 4 , 0 0 0  b ut not o v e r

-7 -

$ 6 1 0  p l u s  6.0 p e r c e n t  of e x c e s s  

o v e r  $ 1 4 , 0 0 0

$ 7 3 0  p l u s  6.5 p e r c e n t  of e x c e s s  

o v e r  $ 1 6 , 0 0 0

$ 8 6 0  p l u s  7.0 p e r c e n t  of e x c e s s  

o v e r  $ 1 8 , 0 0 0

$ 1 , 0 0 0  plus 7.5 p e r c e n t  of e x c e s s  

o v e r  $ 2 0 , 0 0 0  I

$ 1 , 1 5 0  plus 8.0 p e r c e n t  of e x c e s s  

o v e r  $ 2 2 , 0 0 0

$ 1 , 3 1 0  plus 8.5 p e r c e n t  of e x c e s s  

o v e r  $ 2 4 , 0 0 0

$ 1 , 6 5 0  plus 8 .5 p e r c e n t  of e x c e s s  

o v e r  $ 2 8 ,000

$ 1 , 9 9 0  plus 9. 0  p e r c e n t  of e x c e s s  

o v e r  $ 3 2 ,000

$ 2 , 5 3 0  plus 1 0 . 0  p e r c e n t  of  

e x c e s s  o v e r  $ 3 8 , 0 0 0

SB 7

o v e r  $ 1 2 , 0 0 0
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1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

$ 5 0 , 0 0 0

O v e r  $ 5 0 , 0 0 0  b u t  n o t  o v e r  

$ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  b u t  n o t  o v e r  

$ 7 0 , 0 0 0

O v e r  $ 7 0 , 0 0 0  bu t  n o t  o v e r  

$ 8 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0  b u t  n o t  o v e r  

$ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 5 0 , 0 0 0

O v e r  $ 1 5 0 , 0 0 0  b u t  n o t  o v e r  

$ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  b u t  n o t  o v e r

$ 3 0 0 , 0 0 0  $ 2 3 , 1 6 0  p l u s  1 4 . 5  p e r c e n t  of

e x c e s s  o v e r  $ 2 0 0 , 0 0 0  

$ 3 7 , 6 6 0  p l u s  1 4 . 5  p e r c e n t  o f  

e x c e s s  o v e r  $ 3 0 0 , 0 0 0  

(j) T h e  d e p a r t m e n t  s h a l l  c o m p u t e  a n d  p u b l i s h  A l a s k a  i n c o m e  t a x

O v e r  $ 3 0 0 , 0 0 0

$ 3 , 1 3 0  p l u s  1 0 . 5  p e r c e n t  of 

e x c e s s  o v e r  $ 4 4 , 0 0 0

$ 3 , 7 6 0  p l u s  1 1 . 0  p e r c e n t  of

e x c e s s  o v e r  $ 5 0 , 0 0 0

$ 4 , 8 6 0  p l u s  1 1 . 5  p e r c e n t  of 

e x c e s s  o v e r  $ 6 0 , 0 0 0

$ 6 , 0 1 0  p l u s  1 1 . 5  p e r c e n t  of 

e x c e s s  o v e r  $ 7 0 , 0 0 0

$ 7 , 1 6 0  p l u s  1 2 . 0  p e r c e n t  of  

e x c e s s  o v e r  $ 8 0 , 0 0 0

$ 8 , 3 6 0  p l u s  13. 0  p e r c e n t  of  

e x c e s s  o v e r  $ 9 0 , 0 0 0

$ 9 , 6 6 0  p l u s  1 3.0 p e r c e n t  of  

e x c e s s  o v e r  $ 1 0 0 , 0 0 0

$ 1 6 , 1 6 0  p l u s  1 4 . 0  p e r c e n t  o f  

e x c e s s  o v e r  $ 1 5 0 , 0 0 0
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l i a b i l i t y  t a b l e s  f o r  t a x p a y e r s .

(k) N o t w i t h s t a n d i n g  (h) o f  t his s e c t i o n ,  h u s b a n d  a n d  w i f e  m a y  

c o m p u t e  a n d  p a y  t a x e s  o n  t a x a b l e  i n c o m e  as i n d i v i d u a l  t a x p a y e r s  in  

a c c o r d a n c e  w i t h  t h e  t ax t a b l e  set out in  (g) of this s e c t i o n  if

(1) b o t h  of t he t a x p a y e r s  c l a i m  s t a n d a r d  d e d u c t i o n s  or b o t h  

o f  the t a x p a y e r s  i t e m i z e  d e d u c t i o n s ;

(2) t h e  a m o u n t  t h a t  is c l a i m e d  by  m a r r i e d  t a x p a y e r s  c l a i m­

i n g  a s t a n d a r d  d e d u c t i o n  as s i n g l e  p e r s o n s  d o e s  not e x c e e d  t h e  amount 

o f  the s t a n d a r d  d e d u c t i o n  that e a c h  m a y  claim; and

(3) d e d u c t i o n s ,  e x e m p t i o n s  or credits, o t h e r  than the 

s t a n d a r d  d e d u c t i o n ,  c l a i m e d  by  the t a x p a y e r s  o n  t h e i r  s e p a r a t e  returns 

d o  not e x c e e d  th e  d e d u c t i o n s ,  e x e m p t i o n s  o r  ta x  c r e d i t s  t h a t  could be 

c l a i m e d  by  t h e  t a x p a y e r s  o n  a s i n g l e  r e t u r n  f i led j o i n t l y  in a c c o r­

d a n c e  w i t h  (h) of  thi s  s e c t i o n .

Sec. 2. AS  4 3 . 2 0 . 0 1 3  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) T h e  c r e d i t  a l l o w e d  by (a) of  thi s  s e c t i o n  is in  p l a c e  of  the 

c r e d i t  a l l o w e d  by  26 U . S . C .  41 ( I n t e r n a l  R e v e n u e  Code) f o r  c o n t r i b u­

ti o n s  to c a n d i d a t e s  for p u b l i c  office.

Sec. 3. A S  4 3 . 2 0 . 0 2 1 ( d )  is a m e n d e d  to read:

(d) W h e r e  a c r e d i t  a l l o w e d  u n d e r  26 U.S.C. ( [THE] I n t ernal 

R e v e n u e  C o d e ^  is a l s o  a l l o w e d  in  c o m p u t i n g  A l a s k a  i n c o m e  tax, it is 

l i m i t e d  to 16 p e r c e n t  f o r  i n d i v i d u a l s  a n d  f i d u c i a r i e s  a n d  18 p e r c e n t  

f o r  c o r p o r a t i o n s  of the a m o u n t  of c r e d i t  d e t e r m i n e d  f or f e d e r a l  i n c o m e  

t a x  p u r p o s e s  t h a t  [WHICH] is a t t r i b u t a b l e  to Alaska.

Sec. 4. A S  4 3 . 2 0 . 0 3 0 ( a )  is a m e n d e d  to read:
a

(a) A n  i n d i v i d u a l ,  f i d u c i a r y .  [IF A] p a r t n e r s h i p ^  [ W H I C H  H A S  A  

C O R P O R A T I O N  A S  A  P A R T N E R ]  o r  [A] c o r p o r a t i o n  [IS] r e q u i r e d  to m a k e  a  

r e t u r n  u n d e r  t h e  p r o v i s i o n s  o f  26 U . S . C .  ( [THE] I n t e r n a l  R e v e n u e  

C o d e !  [, IT] s h a l l  at t h e  s a m e  t i m e  f ile w i t h  t he d e p a r t m e n t  a r e t u r n
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s e t ting out

(1) the amou n t  of t a x  d ue u n d e r  this chapter, less c r e dits 

c l a imed a g a i n s t  the tax; and

(2) o t h e r  i n f o r m a t i o n  for the p u r p o s e  of c a r r y i n g  o ut the 

p r o v i s i o n s  o f  this c h a p t e r  tha t  [WHICH] the d e p a r t m e n t  requires.

* Sec. 5. A S  4 3 . 2 0 . 0 3 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(h) If  the a m o u n t  of the tax credit for p o l i t i c a l  c a m p a i g n  

c o n t r i b u t i o n s  p r o v i d e d  in AS  4 3 . 2 0 . 0 1 3 ( a )  e x ceeds the t ax l i a b i l i t y  of 

the i n d i v i d u a l  t a x p a y e r  u n d e r  this chapter, the c o m m i s s i o n e r  s h all pay 

the i n d i v i d u a l  t a x p a y e r  t he amou n t  of m o n e y  by w h i c h  the c r e d i t  e x­

ceeds the t a x p a y e r ' s  tax liability.

(i) I f  the a m o u n t  of the credit for h o u s e h o l d  and d e p e n d e n t  care 

services p r o v i d e d  in AS 4 3 . 2 0 . 0 1 3 ( b )  e x c eeds the tax l i a b i l i t y  of an 

in d i v i d u a l  t a x p a y e r  u n d e r  thi s  chapter, the c o m m i s s i o n e r  s h all p a y  the 

i n d i v i d u a l  t a x p a y e r  the amou n t  of m o n e y  by w h i c h  the credit e x c eeds 

the t a x p a y e r ' s  tax liability.

* Sec. 6. A S  4 3 . 2 0 . 0 3 1  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(j ) T h e  t a x a b l e  i n c o m e  of a r e s i d e n t  of the state is the t a x p a y­

er's e n t i r e  t a x a b l e  income as d e f i n e d  in 26 U.S.C. 63 ( I n ternal R e v e­

nue Code) w i t h  the f o l l o w i n g  m o d i f i c a t i o n s :

(1) a t a x p a y e r  w h o s e  i n c o m e  i n c l u d e s  a c o s t - o f - l i v i n g  

a l l o w a n c e  tha t  is exem p t  f r o m  f e d e r a l  income t ax shall d e t e r m i n e  and 

i n clude t h a t  a m o u n t  as p art of income as if the c o s t - o f - l i v i n g  a l l o w­

ance w e r e  n o t  e x e m p t ;

(2) the. b e n e f i t s  of n o n r e c o g n i t i o n  of g a i n  o n  th e  sale, 

exchange, o r  o t h e r  d i s p o s i t i o n  of p r o p e r t y  u n d e r  26 U.S.C. 1031, 1033, 

an d  1034 ( I n t e r n a l  R e v e n u e  C o de) a re a l l o w e d  o nly to t a x p a y e r s  w h o  

p u r c h a s e  o r  e x c h a n g e  the p r o p e r t y  w i t h i n  the state, e x c e p t  tha t  the 

b e n e f i t s  o f  26 U.S.C. 1034 ( I n t e r n a l  R e v e n u e  Code) shall be  a l l o w e d

o
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9

1 r e g a r d l e s s  of the l o c a t i o n  of t he p r o p e r t y  f o r  t a x p a y e r s  w h o  h a v e

2 a t t a i n e d  the ag e  of 65 b y  the t i m e  of t he p u r c h a s e  or e x c h a n g e ;  for

3 p u r p o s e s  of this p a r a g r a p h ,

4 (A) the g a i n  t h a t  r e s u l t s  is s u b j e c t  to t he b e n e f i t s

5 of  26 U.S.C. 1201, 1202, 1221, a nd 1231 ( I n t e r n a l  R e v e n u e  Code)

6 as if the g a i n  h a d  b e e n  r e c o g n i z e d  for f e d e r a l  tax p u r p o s e s ;  a nd

7 (B) the b a s i s  of the a c q u i r e d  p r o p e r t y  s h a l l  b e  ad-

8 j u s t e d  as p r o v i d e d  in  26 U . S . C .  1016 ( I n t e r n a l  R e v e n u e  C o de) as

9 if the g a i n  h a d  b e e n  r e c o g n i z e d  for f e d e r a l  t a x  p u r p o s e s ;

10 (3) e a c h  t a x p a y e r  is a l l o w e d  a m i n i m u m  d e d u c t i o n  e q u i v a l e n t

11 in a m o u n t  to the " z e r o  b r a c k e t  a m o u n t "  d e f i n e d  in 26 U.S.C. 63(d)

12 ( I n t e r n a l  R e v e n u e  Code).

^  13 (k) The f o l l o w i n g  e x e m p t i o n s  are a l l o w e d  i n  c o m p u t i n g  t a x a b l e

14 i n c o m e  u n der this s e c tion:

15 (1) s e r v i c e  p a y  r e c e i v e d  by  m e m b e r s  of  the a r m e d  f o r c e s  of

16 the U n i t e d  S t a t e s  or  a u x i l i a r y  b r a n c h e s  of t he a r m e d  forces;

17 (2) p e n s i o n s  a n d  a n n u i t i e s  r e c e i v e d  f r o m  q u a l i f i e d  p l a n s

18 a p p r o v e d  u n d e r  26 U . S . C .  4 0 1  - 4 1 8 E  ( I n t e r n a l  R e v e n u e  Code);

19 (3) i n c o m e  of  a p e r s o n  d e r i v e d  f r o m  the sal e  of h a l i b u t

)
20 t a k e n  from w a t e r s  o u t s i d e  the t e r r i t o r i a l  l i m i t s  of the s t a t e  an d

21 r e g u l a t e d  by an i n t e r n a t i o n a l  b o d y  or t r e a t y  o r g a n i z a t i o n  if the

22 p e r s o n  s e l l i n g  h a l i b u t  i n  t he s t a t e  that is t a k e n  f r o m  o u t s i d e  the
1

23 t e r r i t o r i a l  l i m i t s  of  t he s t a t e  e x e c u t e s  a nd s u b m i t s  to the d e p a r t m e n t
' »

24 w i t h i n  30 d a y s  a f t e r  e a c h  s ale a s e p a r a t e  e x e m p t i o n  c e r t i f i c a t e  o n  a

25 f o r m  a p p r o v e d  b y  t he d e p a r t m e n t  an d  the a t t o r n e y  general.

26 (1) A  p e r s o n  w h o  w i l f u l l y  m a k e s  a n d  s u b s c r i b e s  to a c e r t i f i c a t e

27 r e f e r r e d  to in  ( k ) (3) of  t h i s  s e c t i o n  tha t  is n o t  tru e  a n d  c o r r e c t  as
■t

28 to e v ery m a t e r i a l  f act is p u n i s h a b l e  b y  a  f i n e  of n o t  m o r e  t h a n

29 $ 1 0 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  not m o r e  t h a n  f i v e  y e a r s ,  or  b y  both.



(m) A  t a x p a y e r  w h o  p u r c h a s e s  a n  e n t r y  p e r m i t  u n d e r  A S  1 6 .43 i n  

c a r r y i n g  o n  a t r a d e  o r  b u s i n e s s  is e n t i t l e d  to a d e d u c t i o n  of  t h e  

a m o u n t  of t h e  p r i c e  p a i d  d u r i n g  t h e  t a x  y e a r  as if it w e r e  a l l o w a b l e  

u n d e r  26 U . S . C .  162 ( I n t e r n a l  R e v e n u e  C o d e ) .  T h e  b a s i s  of  t h e  e n t r y  

p e r m i t  s h a l l  b e  r e d u c e d  b y  t h e  a m o u n t  of  t he d e d u c t i o n  t h a t  t he t a x­

p a y e r  is e n t i t l e d  to  c l a i m  u n d e r  thi s  s u b s e c t i o n .

*  Sec. 7. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d ;

Sec. 4 3 . 2 0 . 0 3 4 .  T A X A B L E  I N C O M E  O F  F I D U C I A R Y .  T h e  t a x a b l e  i n c o m e

o f  a f i d u c i a r y  is its t a x a b l e  i n c o m e  as d e t e r m i n e d  u n d e r  A S  4 3 . 2 0 . 0 3 1

w h e n  a t t r i b u t a b l e  to s o u r c e s  i n  t he s t a t e  as p r o v i d e d  i n  A S  4 3 . 2 0 . 0 4 0 .

* Sec. 8. A S  4 3 . 2 0 . 0 3 6  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to  read:

(j ) F o r  p u r p o s e s  of c a l c u l a t i n g  t h e  i n c o m e  t a x  p a y a b l e  u n d e r  

t h i s  c h a p t e r ,  t h e  t a x p a y e r  m a y  n ot a p p l y  as a c r e d i t  a g a i n s t  t a x  

l i a b i l i t y  t h e  c r e d i t  f or

(1) e a r n e d  i n c o m e  u n d e r  26 U . S . C .  43 ( I n t e r n a l  R e v e n u e

C o d e ) ;  o r

(2) f e d e r a l  e x c i s e  t a x  o n  g a s o l i n e  a l l o w e d  as to f e d e r a l  

t a x e s  u n d e r  26  U . S . C .  39 ( I n t e r n a l  R e v e n u e  Code).

* Sec. 9. A S  4 3 . 2 0 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) I n  t h i s  s e c t i o n ,  i n c o m e  is f r o m  a s o u r c e  h a v i n g  a t a x a b l e  o r

b u s i n e s s  s i t u s  i n  the s t a t e  if it is d e r i v e d  f r o m

(1) o w n i n g  o r  o p e r a t i n g  b u s i n e s s  f a c i l i t i e s  o r  p r o p e r t y  i n

t h e  s t a t e ;

t h e  s t a t e ;

(2) c o n d u c t i n g  b u s i n e s s ,  f a r m i n g ,  o r  f i s h i n g  o p e r a t i o n s  i n

(3) [ R e p e a l e d

(4)] a p a r t n e r s h i p  t h a t  [WHICH] t r a n s a c t s  b u s i n e s s  i n  t h e

(4) [(5)] a  c o r p o r a t i o n  t h a t  [WHICH] t r a n s a c t s  b u s i n e s s  i n
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a
%

1 t h e  s t a t e  a n d  that [WHICH] h a s  e l e c t e d  to file f e d e r a l  r e t u r n s  u n d e r

2 26 U . S . C .  1 3 7 1  - 1379 (s u b c h a p t e r  S o f  the I n t e r n a l  R e v e n u e  C o d e ^ ;

3 i 5 J  [(6) R e p e a l e d

4 (7)] e n g a g i n g  in a ny o t h e r  a c t i v i t y  f r o m  w h i c h  i n c o m e  is

5 r e c e i v e d ,  r e a l i z e d  o r  d e r i v e d  in t h e  s t a t e ^

6 (6) w o r k i n g  f or s a l a r y  o r  w a g e s  in t he state; or

7 (7) an e s t a t e  or t r ust d e r i v i n g  i n c o m e  from s o urces i n  the

8 s t a t e .

9 *  Sec. 10. A S  4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 4 3 . 2 0 . 0 4 2 .  T A X A B L E  I N C O M E  OF N O N R E S I D E N T S  A N D  P A R T - Y E A R

11 R E S I D E N T S .  (a) T h e  t a x a b l e  i n c o m e  of n o n r e s i d e n t s  or  p a r t - y e a r

12 r e s i d e n t s  of the s t a t e  is t a x a b l e  i n c o m e  as d e t e r m i n e d  u n d e r  A S  43.-

^  13 2 0 . 0 3 1  w h e n  a t t r i b u t a b l e  to s o u r c e s  in the s t a t e  as p r o v i d e d  in

14 A S  4 3 . 2 0 . 0 4 0  w i t h  t h e  f o l l o w i n g  m o d i f i c a t i o n s :

15 (1) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  of t h e  s t a t e  s h a l l

16 be  a l l o w e d  a d e d u c t i o n ,  in p l a c e  of  the d e d u c t i o n s  p r o v i d e d  i n  A S  43.-

17 2 0 . 0 3 1 ( j ) ( 3 )  and e x c e s s  i t e m i z e d  d e d u c t i o n s  p r o v i d e d  u n d e r  26 U . S . C .

18 ( I n t e r n a l  R e v e n u e  C o d e ) ,  in the a m o u n t  of the m i n i m u m  d e d u c t i o n  and

19 e x c e s s  i t e m i z e d  d e d u c t i o n s  in  the p r o p o r t i o n  p r o v i d e d  in  (b) o f  this

20 s e c t i o n ;

21 (2) a n o n r e s i d e n t  o r  p a r t - y e a r  r e s i d e n t  is a l l o w e d  a de-

22 d u c t i o n  e q u a l  to t he p e r s o n a l  e x e m p t i o n  d e d u c t i o n  as d e f i n e d  i n  26

23 U . S.C. 151 (I n t e r n a l  R e v e n u e  C o d e )  in  the p r o p o r t i o n  p r o v i d e d  i n  (b)

24 of  this section.

25 (b) T h e  r a t i o  fo r  p r o r a t i n g  a l l o w e d  b y  this s e c t i o n  is the

26 t a x p a y e r ' s  a d j u s t e d  g r o s s  i n c o m e  f r o m  A l a s k a  s o u r c e s  d i v i d e d  b y  the

27 t a x p a y e r ' s  a d j u s t e d  g r o s s  i n c o m e  f r o m  all s o u r c e s .  T h e  r a t i o  m a y  n ot

28 e x c e e d  10 0  p e r c e n t .  T h e  a d j u s t e d  g r o s s  i n c o m e  f o r  p u r p o s e s  o f  this

29 s u b s e c t i o n  m e a n s  a d j u s t e d  g r o s s  i n c o m e  as d e f i n e d  i n  26 U . S . C .  62
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1 ( I n ternal R e v e n u e  Code) as m o d i f i e d  by  AS 43 . 2 0 . 0 3 1 .

2 (c) D e d u c t i o n s  c l a i m e d  that are a l l owed as d e d u c t i o n s  f r o m  gross

3 i n come in a r r i v i n g  at a d j u s t e d  g r oss income u n d e r  26 U.S.C. (Internal

4  R e v e n u e  Code) are a l l o w e d  onl y  to the extent that the y  are c o n n e c t e d

5 w i t h  inco m e  that aris e s  f r o m  s o u r c e s  in the s t a t e  o r  p r o p e r t y  h a v i n g  a

.
6 situs for t a x a t i o n  in the state.

1 A S  A V 9 f) i s  amaniiorl h v  aHrii n e  a  n a w  s a c t - i o n  t o  r e a d !
*“v ' _ ... .   . . • 7̂,

7 * Sec. 11. AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0.046. P R O R A T I O N  O F  P A R T - Y E A R  A N D  N O N R E S I D E N T  INDIVI-
' 3

D U A L  CREDITS. U n l e s s  o t h e r w i s e  p r o v i d e d  by thi s  chapter, a credit 

a l l o w a b l e  to a p a r t - y e a r  r e s i d e n t  and n o n r e s i d e n t  i n d i v i d u a l  is limit- 

ed to the amount of the credit c o m p u t e d  a c c o r d i n g  to AS  4 3 . 2 0 . 0 2 1 ( d ) ,

if that s e c t i o n  applies, a n d  s h a l l  be p r o r a t e d  as p r o v i d e d  by  AS 43.- 

20.042(b).

* Sec. 12. AS 4 3 . 2 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43.20.062. C R E D I T  F O R  T A X E S  P A I D  A N O T H E R  STATE. (a) A

r e s i d e n t  is a l l o w e d  as a credit against the tax o t h e r w i s e  d u e  u n d e r

17 this c h a p t e r  the amount of income tax i m p o s e d  o n  the r e s ident for the

18 t a x a b l e  y e a r  by a n o t h e r  state or  t e r r i t o r y  of t h e  U n i t e d  S t a t e s  o n
.;*C • -Vt

19 income d e r i v e d  f r o m  s o u r c e s  in the o t h e r  s t ate o r  t e r r i t o r y  that is
; y\'

20 also subject to t ax u n d e r  this chapter.

21 L (b) The cred i t  a l l o w e d  in  (a) of this s e c t i o n  is l i m i t e d  to that

22 p r o p o r t i o n  of the tax c o m p u t e d  u n d e r  this c h a p t e r ,  b e f o r e  the allow-

23 a nce of this credit, that the t a x a b l e  income f r o m  the o t h e r  s t ate or

24 t e r r i t o r y  b e a r s  to the t o tal t a x a b l e  income; h o w e v e r ,  t his cred i t  m a y
. '-v.. . . .

25 not e x c e e d  th e  a c tual t a x  p a y a b l e  to the o t h e r  s t a t e  or te r r i t o r y .
• ; • ,  ̂ ’ .;••• .. .*

26 * Sec. 13. AS 4 3 . 2 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

27 Sec. 43 . 2 0 . 1 7 1 .  C O L L E C T I O N  OF  I N C O M E  T A X  A T  SOURCE. (a) A n

28 e m p l o y e r  m a k i n g  p a y m e n t  of  w a g e s  or s a l aries s h a l l  d e d u c t  a n d  w i t h h o l d

29 an a m ount of  t a x  c o m p u t e d  in a m a n n e r  to a p p r o x i m a t e  the a m ount of t a x



d ue on t h ose w a g e s  u n d e r  t h i s  c h a p t e r  f o r  tha t  year. T h e  d e p a r t m e n t  

shall p u b l i s h  t h e  rate of  w i t h h o l d i n g  r e q u i r e d  by  thi s  s e c t i o n  tha t  

shall be e x p r e s s e d  as a p e r c e n t a g e  of t h e  a m o u n t  r e q u i r e d  to be w i t h­

h e l d  u n d e r  26 U . S . C .  3 4 0 2  ( I n t e r n a l  R e v e n u e  Code ) .  A n  e m p l o y e r  m a k i n g  

a d e d u c t i o n  a n d  a w i t h h o l d i n g  s h all f u r n i s h  to t he e m p l o y e e  u p o n  

request a r e c o r d  of the a m o u n t  of t a x  w i t h h e l d  f r o m  the e m p l o y e e  o n  a 

f o r m  p r e s c r i b e d  by the d e p a r t m e n t .

(b) T h e  r u les w i t h  r e s p e c t  to w i t h h o l d i n g  of t ax 

U.S.C. 3 4 0 2 ( a )  - (i), 3 5 0 2 ( b ) ,  and 6 414 ( I n t e r n a l  

w i t h  r e s p e c t  to this s e c t i o n  as t h o u g h  f u l l y  set out in 

R e m i t t a n c e  of  t a x e s  w i t h h e l d  s h a l l  be  a c c o m p a n i e d  by  r e t u r n s  

p r e s c r i b e d  b y  th e  d e p a r t m e n t .

(c) A n  e m p l o y e r  m a k i n g  p a y m e n t s  o f  w a g e s  o r  s a l a r i e s  

the state, r e g a r d l e s s  of the p l a c e  w h e r e  t he p a y m e n t  is made,

(1) is liab l e  f o r  the p a y m e n t  of  the t a x  r e q u i r e d  to  be 

d e d u c t e d  a n d  w i t h h e l d  u n d e r  this s e c t i o n  a n d  is n ot l i a b l e  to a n y

i n d i v i d u a l  f o r  the a m o u n t  of the p a y m e n t ;  a n d

(2) shall m a k e  r e t u r n  of a n d  p a y  to the d e p a r t m e n t  q u a r t e r­

ly, or at o t h e r  times t he d e p a r t m e n t  r e q u i r e s ,  t he a m o u n t  o f  t a x

levied that u n d e r  this c h a p t e r  the e m p l o y e r  is r e q u i r e d  to d e d u c t  a n d  

wi t h h o l d ;  u p o n  f a i l u r e  of the e m p l o y e r  to c o m p l y  w i t h  t h i s  s u b s e c t i o n ,  

the p r o v i s i o n s  of AS 4 3 . 0 5 . 2 2 0  apply.

(d) If the e m p l o y e r  is the U n i t e d  S t a t e s  o r  t h e  s t ate o r  a 

p o l i t i c a l  s u b d i v i s i o n  of  the state, o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  of 

one or m o r e  o f  the f o r e g o i n g ,  the r e t u r n  of the a m o u n t  d e d u c t e d  a n d  

w i t h h e l d  u p o n  w a g e s  o r  s a l a r i e s  m a y  b e  m a d e  by  a n  o f f i c e r  o f  th e

e m p l o y e r  h a v i n g  c o n t r o l  of  t h e  p a y m e n t  o f  the w a g e s  o r  s a l a r i e s  o r  w h o  

is a p p r o p r i a t e l y  d e s i g n a t e d  f o r  t hat p u r p o s e .

(e) I n  this s e c t i o n ,  t he t e r m s  " w a g e s , "  " p a y r o l l  p e r i o d , "
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1 " e m p l o y e e , "  a n d  " e m p l o y e r "  h a v e  t he m e a n i n g  g i v e n  to t h o s e  t e rms b y  26

2 U . S . C .  3 4 0 1 ( a ) ,  (b), (c) a n d  (d), r e s p e c t i v e l y ,  ( I n t e r n a l  R e v e n u e

3 C o d e ) .

4  * Sec .  14. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

5 Sec. 4 3 . 2 0 . 1 8 1 .  C R E D I T S  A G A I N S T  T A X .  T h e  a m o u n t s  d e d u c t e d  a n d

6 w i t h h e l d  as t a x e s  u n d e r  A S  4 3 . 2 0 . 1 7 1  d u r i n g  a c a l e n d a r  y e a r  a re al-

7 l o w e d  as c r e d i t s  to  t h e  t a x p a y e r  a g a i n s t  t h e  t a x  i m p o s e d  b y  t h i s

8 c h a p t e r .

9 * Sec. 15. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 4 3 . 2 0 . 2 1 6 .  P E N A L T Y  F O R  L A T E  P A Y M E N T  O F  R E F U N D .  F i v e

11 c e n t  s h a l l  b e  a d d e d  to  a t a x  r e f u n d  d u e  a n  i n d i v i d u a l  t a x p a y e r  f or

12 e a c h  3 0 - d a y  p e r i o d  o r  f r a c t i o n  of  a p e r i o d  d u r i n g  w h i c h  the d e p a r t m e n t

13 f a i l s  to i s s u e  a r e f u n d  to  w h i c h  t he t a x p a y e r  is e n t i t l e d  u n d e r  t h i s

14 c h a p t e r ,  u n l e s s  it is s h o w n  t h a t  t he f a i l u r e  is d u e  to a r e a s o n a b l e

15 c a u s e  a n d  n o t  w i l f u l  n e g l e c t .  T h e  f i r s t  r e f u n d  p e r i o d  b e g i n s  45  d a y s

16 a f t e r  the l a t e r  o f  t h e  d u e  d a t e  or  t he d a t e  of f i l i n g  o f  the r e t u r n  b y

17 t h e  t a x p a y e r .  T h e  a d d i t i o n a l  a m o u n t  p a y a b l e  to a t a x p a y e r  u n d e r  t h i s

18 s e c t i o n  m a y  n o t  e x c e e d  15 p e r c e n t  of  t h e  r e f u n d  due.

19 * Sec .  16. A S  4 3 . 2 0 . 0 1 2  a n d  4 3 . 2 0 . 0 1 3 ( c )  a r e  r e p e a l e d .

20 * Sec .  17. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1990.
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