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B Y  T H E  L A B O R  A N D
1 IN T H E  H O U S E  C O M M E R C E  C O M M I T T E E

2 H O U S E  J O I N T  R E S O L U T I O N  NO. 73

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e l a t i n g  to n a t i o n a l  r e g u l a t i o n  of the

6 i n s u r a n c e  i n d u s t r y .

7 B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

8 W H E R E A S  t he b u s i n e s s  of  i n s u r a n c e  is c o n d u c t e d  o n  a n a t i o n a l  b a s i s

9 a f f e c t i n g  n a t i o n a l  as w e l l  as s t a t e  i n t e r e s t s ;  a n d

10 W H E R E A S  the rece n t  n a t i o n a l  i n s u r a n c e  c r i s i s  d e m o n s t r a t e s  the n e e d  for

11 s t r o n g  a nd e f f e c t i v e  r e g u l a t i o n  of the i n s u r a n c e  i n d u s t r y ;  a n d

12 W H E R E A S  t he i n s u r a n c e  i n d u s t r y  p r e s e n t l y  is p r i m a r i l y ,  if not exclu-

13 sively, r e g u l a t e d  by  the l aws of i n d i v i d u a l  s t a t e s  so that i n s u r a n c e  com-

14 p a n i e s  tha t  c o n d u c t  b u s i n e s s  in m o r e  t h a n  one s t a t e  m u s t  c o m p l y  n ot onl y  

lb w i t h  d i f f e r e n t  s t a t u t e s  g o v e r n i n g  s i m i l a r  a c t i v i t i e s ,  but a l s o  w i t h  v a r y i n g

16 d e g r e e s  of e n f o r c e m e n t  of i n s u r a n c e  s t a t u t e s  f r o m  s t a t e  to state; a n d

17 W H E R E A S  15 U.S. C .  1 0 1 1 - 1 0 1 5  (the M c C a r r a n - F e r g u s o n  A c t )  g e n e r a l l y

18 e x e m p t s  t he b u s i n e s s  of i n s u r a n c e  f r o m  f e d e r a l  l a w  w h e r e  r e g u l a t e d  b y  state

19 l aw a nd s p e c i f i c a l l y  e x e m p t s  the b u s i n e s s  of  i n s u r a n c e  f r o m  the f e d e r a l

20 a n t i t r u s t  laws to the e x t e n t  tha t  the b u s i n e s s  of  i n s u r a n c e  is r e g u l a t e d  by

21 s t a t e  law; a n d

22 W H E R E A S  the M c C a r r a n - F e r g u s o n  A ct d o e s  n o t  d e f i n e  w h a t  c o n s t i t u t e s

23 s t a t e  r e g u l a t i o n ,  and s o m e  c o u r t s  h a v e  i n t e r p r e t e d  this r e q u i r e m e n t  to

24 p e r m i t  e x e m p t i o n  f r o m  f e d e r a l  law, w h e t h e r  or  n o t  the s t ate law g o v e r n i n g

25 i n s u r a n c e  w a s  e n f o r c e d  e f f e c t i v e l y  or  at all; a n d

26 W H E R E A S  s t a t e  d e r e g u l a t i o n  of i n s u r a n c e ,  i n c l u d i n g  d e r e g u l a t i o n  of

27 rates, h a s  n e g a t e d  the b a s i c  r e a s o n  f o r  e x e m p t i n g  t h e  b u s i n e s s  of i n s u r a n c e

28 f r o m  f e d e r a l  a n t i t r u s t  laws; a nd

29 W H E R E A S  no  s t a t e  h a s  t he c a p a b i l i t y  to c o n t r o l  a d e q u a t e l y  t he
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1 p r a c t i c e s  of n a t i o n a l  a nd i n t e r n a t i o n a l  i n s u r a n c e  c o m p anies, p a r t i c u l a r l y

2 r e i n s u r a n c e  c o m p anies; and

3 W H E R E A S  r e cent c o m p e t i t i v e  p r a c t i c e s  by p r o p e r t y  a n d  c a s u a l t y  i n s urers 

A in m a r k e t s  f or c o m m e r c i a l  a n d  p r o f e s s i o n a l  l i a b i l i t y  i n s u r a n c e  h a v e  led to

5 d i s a s t r o u s  e c o n o m i c  a n d  s o cial c o n s e q u e n c e s ,  b o t h  for the i n s u r a n c e  indus-

6 try a n d  the public;

7 B E  IT R E S O L V E D  tha t  t he A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

8 the U n i t e d  S t a t e s  C o n g r e s s  to r e p e a l  15 U.S.C. 1 0 1 1 - 1 0 1 5  (the M c C a r r a n -

9 F e r g u s o n  Act), to adopt th e  s t a t u t e s  n e c e s s a r y  to r e g u l a t e  e f f e c t i v e l y  the

10 m a n a g e m e n t  a n d  m a r k e t  p r a c t i c e s  of the i n s u r a n c e  industry, a nd to e s t a b l i s h

11 federal r e i n s u r a n c e  p r o g r a m s  for t h o s e  b u s i n e s s e s  a nd p r o f e s s i o n s  u n a b l e  to

12 o b t a i n  or a f f o r d  l i a b i l i t y  insurance.

13 C O P I E S  of this r e s o l u t i o n  s h all b e  sent to the H o n o r a b l e  R o n a l d

14 Reagan, P r e s i d e n t  of the U n i t e d  States; the H o n o r a b l e  G e o r g e  B u sh, V i ce-

15 P r e s ident of  the U n i t e d  Stat e s  a n d  P r e s i d e n t  of the U.S. Senate; the Hono r -

16 able T h omas P. O'Nei l l ,  Jr., S p e a k e r  of the U.S. H o u s e  of R e p r e s e n t a t i v e s ;

17 and to the H o n o r a b l e  T e d  S t e vens a n d  the H o n o r a b l e  F r a n k  M u r k o w s k i ,  U.S.

18 Senators, a n d  the H o n o r a b l e  D o n  Y o ung, U.S. R e p r e s e n t a t i v e ,  m e m b e r s  of the

19 A l a s k a  d e l e g a t i o n  in Congress.
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